W

{JRN. ADDRESS 1200
EQPLES BANK + County Auditor $83.00
Services Department Skagit County 4 of e 3:11PM

;mﬁxﬁzsa;n 98264 9/12/2017 Page

DATE: September 1, 2
P i
Reference # (if applicable): %[—' 2 &E/ Additional on page
Grantor(s):
1. 48 North Anacortes,

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit C

Additional on page 2

THIS DEED OF TRUST is dated September 1
Washington limited liability company {"Grantor"), ANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MU ERﬁQN, WA 98273 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred
to below as "Trustee").

g 48 North Anacortes, LLC, a
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GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of enﬁry nd poszeision and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ribed real properly, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
7 utilities with ditch or irrigation rights); and all other rights, royalties, and profits relaling 1o the real
ut limitation all mlnerals oil, gas geothermal and similar matters, (the "Real Property™)

 Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
ment, is recorded in accordance with RCW 65.08.070; the lien created by this
ted and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lender's option and shall be
or part of the Indebtedness. In addition, Grantor grants to Lender a
e Personal Property and Rents.

Grantor hereby assigns as Sec) t j
profits of the Property. 2
assignment is intended to
Grantor a license to coll
automatically revoked upon ac
Uniform Commercial Code secu

:D OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
THE RENTS AND PERSOMNAL PROPERTY, IS ALSO GIVEN TO SECURE

EVEN BATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE
E/ ‘RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO
{UST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

Hraplor warrants that: (a} this Dead of Trust is executed at
Srantor has the full power, right, and authority to enter into
j he provlsnons of this Deed of Trust do not conflmt with, or
result in a default under any agreement or other i
law, regulation, court decree or order applicable

‘antor; {d) Grantor has established adequate means of obtaining
Borrower's financial condition; and (e) Lender has made no
i & creditworthiness of Borrower).

on of any "one action” or "anti-deficiency"
n against Grantor, including a claim for
, before or after Lender's commencemeant

respective obligations under the Note, this Deed of Trust, and the Rutat

CONSTRUCTION MORTGAGE, This_Deed of Trust is a "construction he purposes of Sections 9-334

he State of Washington.
that Borrower's and Grantor's

Possession and Use. Until the occurrence of an Event of Default, Gitsri
control of the Property, {2} use, operate or manage the Property; and (3 Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked u he following provisions
relate to the use of the Property or to other limitations on the Praperty. T Real Pro y is not used principally
for agriculturat purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condit
replacements, and maintenance necessary 1o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor gorfinit, per
stripping of or waste on or to the Property or any portion of the Property. Wlthout |
foregoing, Grantor will not remove, or grant to any other party the right to remove, én
oil and gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prior wri

generality of the
nersls (including

Removal of Improvements. Grantor shall not demclish or remove any Improveme
without Lender's prior written consent. As a condition to the removal of any Improveme
Grantor to make arrangements satisfactory to Lender to replace such Improvements with |
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includity
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinars
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grar
notifiled Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasoiably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all oih
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
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oan. If some or alt of the proceeds of the loan creating the Indebtedness are to be used to construct
7 nstruction of any Improvements on the Property, the Improvements shall be completed no later than
maturity dite of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
0sts gdid expenses in connection with the work, Lender will disburse loan proceeds under such terms and
4 asf Lentier may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
priopity ove aft, .possible liens, including those of material suppliers and workmen. Lender may require, among
bursement requests be supported by receipted bills, expense affidavits, waivers of liens,
teports, and such other documentation as Lender may reasonably recuest.

¥ LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
. Trust or {B) increase the interest rate provided for in the Note or other document
impose such other conditions as Lender deems appropriate, upon the sale or transfer,
ent, of all or any part of the Real Property, or any interest in the Real Property. A
ance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or - voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contr. old interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of ﬂy aneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance gt agfinterest in the Real Property. If any Grantor is a corporation, partnership or limited
3 Hry change in ownership of more than twenty-five percent (26%) of the voling
' company interests, as the case may be, of such Grantor. However, this
i exercise is prohibited by federal law or by Washington law.

relaling to the taxes and liens on the Property are part of this Deed of

"sale or transfer”

TAXES AND LIENS. The follo
Trust:

! all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and Sewet), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dédine:«Hn or for services rendered or material furnished to the Property. Grantor

’ ”wnorlly over or equal to the interest of Lender under lhls Deed of

Trust

Right to Contest. Grantor may with i lent of any tax, assessment, or claim in connection with a good faith
dispute over the obtigation to pay, so 1ong fierest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor sfiall wit fteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hasinglice #f thé filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficienl:Corgorate surety bond or other security satlsfaclory to Lender in an
amount sufficient to discharge the lien plus afly gbsts and attorneys’ fees, or other charges that could accrue as a
resuit of a foreclosure or sale under the li any contest, Grantor shalt defend itself and Lender and shal)
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond fumished in the o proceedin

Evidence of Payment. Grantor shall upon demand furnish to L
or assessments and shall authorize the appropriate governméntad of
statement of the taxes and assessments against the Pro

Notice of Construction. Grantor shall notify Lendar at ltasi fifteel
services are furnished, or any materials are supplied to th
other lien could be asserted on account of the work, servig
furnish to Lender advance assurances satisfactory to Len
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating t
Trust.

atisfactory evidence of payment of the taxes
| to deliver to Lender at any time a written

54 days before any work is commenced, any
f any mechanic's lien, materialmen's lien, or

Maintenance of Insurance. Grantor shall procure and maintain p
coverage endorsements an a replacement basis for the full msurabl

clause in favor of Lender. Granlor shall also procure and maintain comprehensive gen |ab1l|ty insurance in such
coverage amounts as Lender may request with Trustee and Lender being niamed as jacdditional insureds in such
liability insurance policies. Additicnally, Grantor shall maintain such otherin luding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonaky) i
form, amounts, coverages and basis reasonably acceptable to Lender and
reasonably acceptable to Lender. Grantor, upon request of Lender, will deli ) from time to time the
policies or cer‘tlflcates of i insurance in form satisfactory to Lender mcludmg stipulatignsinat coverages will not be

shall include an endorsement providing that coverage in favor of Lender will not be |;‘
omission or default of Grantor or any other person. Should the Real Property be lo
the Administrator of the Federal Emergency Management Agency as a special flood hé
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice

on the properly securing the loan, up to the maximum policy limits set under the National
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether o
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insi
the progeeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lend

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay :
interest, and the remainder, if any, shal be applied to the principal balance of the Indebtedness. If Lender:
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantef a
Grantor's interests may appear.

Grantor's Report on Insurance, Upon request of Lender, however not mare than once a year, Grantor shall furnis
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risk
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the amount of the policy; (4) the property insured, the then current replacement value af such
| the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
er, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

'S EXPENmTURES If any action or proceeding is commenced that would materially affect Lender's interest in
£ rantor fails to compiy with any provision of this Deed of Trust or any Related Documents, including
Geran rs failure to discharge or pay when due any amounts Grantor is required to discharge or pay
i any Related Documents, Lender on Grantor's behaif may (but shall not be obligated to) take
dme appropriate, including but not limited to discharging or paying all taxes, liens, security
other claims, at any time levied or placed on the Property and paying all costs for insuring,
Property All such expenditures incurred or paid by Lender for such purposes will then
ed under the Note from the date incurred or paid by Lender to the date of repayment by
] come a part of the Indebtedness and, at Lender's option, will (A) be payable on
ance of the Note and be apportioned among and be payable with any instaliment
i mer (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or {C) bl tre te'd as a Ballpon payment which will be due and payable at the Note's maturity. The Deed of
Trust also wilt secure paymégt of thele amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitied u

WARRANTY; DEFENSE OF TH
of Trust:

Grantor. All such expens:e
demand; (B) be added tofthe

title insurance policy, title
with this Deed of Trust, an
Trust to Lender.

n the paragraph above, Grantor warrants and will forever defend the
aims of 24 persons. In the event any action or proceeding is commenced

title to the Property against the lawiul,
ine or Lender under this Daed of Trust, Grantor shall defend the

that guestions Grantors title or the interest.of

participate in the proceeding and to
Grantor will deliver, or cause to be d
to permit such participation.

Compliance With Laws. Grantor warrants
existing applicable laws, ordinances, and regyilati

‘governmental authorities.

resentations, warranties, and agreements made by Grantor in
elivery of this Deed of Trust, shall be continuing in nature, and
Borrower's Indebtedness shall be paid in full.

Survival of Representations and Warrantles.
this Deed of Trust shall survive the execution
shall remain in full force and effect until such tim

CONDEMNATICN. The following provisions relating tor?“"t,y?ldemnatio proe

Proceedings. If any proceeding in sondemnation is filed
Grantor shall promptly take such steps as may be necessg he action and obtain the award. Grantor
may be the nominal party In such proceeding, but Lendec:8ha to participate in the proceeding and to be
represented in the proceeding by counsel of its own chiaide all at Grantor's expense, and Grantor will defiver or
cause to be delivered to Lender such instruments and dock) tidn @5 may be requested by Lender from time to
time to permit such participation.

edings are a part of this Deed of Trust:
hall promptly notify Lender in writing, and

Application of Net Proceeds. If all or any part of the Property is conders:
any proceeding or purchase in lieu of condemnation, Lendser may at
net proceeds of the award be applied to the Indebtedness or the
proceeds of the award shall mean the award after payment of all
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT# e Tallowing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: : iy,

uire that all or any portion of the
ation of the Property. The net
, expenses, and attorneys' fees

this Deed of Trust and take whatever other action is requested by Lender tG perfect ontinue Lender's lien on
tha Real Property Grantor shalf relrnburse Lender for all taxes, as descnt:r,ed below, ethgr with all expenses

documentary stamps, and other charges for recording or registering thls Deed o —J‘;;u.sft

Taxes. The following shall constitute taxes to which this section applies: (1) a
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed
Borrower which Barrower is authorized or required to deduct from payments on the
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against t
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of:
made by Borrower.

Subsequent Taxes. f any tax to which this section applies is enacted subsequent to thg
Trust, this event shall have the same effect as an Event of Default, and Lender may ex
available rerr_tedies for an Event of Default as provided below unless Grantor either {1)

security agreement are a part of this Dead of Trust;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of ¥
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniforrn Com
as amended from time to time.

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantors, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shali not remove, sever or detach the Personal Froperty from the Property. Upon default, Grantor shall assemble;
any Personai Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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nder=and make it available to Lender within three (3) days after receipt of written demand from Lender to the

he mailing addresses of Grantor (debtor) and Lender (secured parly) from which information
security interest granted by this Deed of Trust may be cbtained (each as required by the Uniform
de) are as stated on the first page of this Deed of Trust.

fANféﬁFs; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
: f this Deed of Trust:

t any time, and from time to time, upon request of Lender, Grantor will make, execute and
e made, executed or delivered, to Lender or to Lender's designee, and when requested by
recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
yideem appropriate, any and all such mortgages, deeds of trust, security deeds, security
ments, continuation statements, instruments of further assurance, certificates, and
e sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
\ ) 1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Doguinent F the liens and security interesls created by this Deed of Trust as first and prior
liens on the Property, wk owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in w; tlng Grantor shall reimburse Lender for ali costs and expenses Incurred in connection
with the matters referred

and places as Ledde
agreements, financis
other documents &5 i

Attorney-in-Fact. If Grap ; doany of the things referred to in the preceding paragraph, Lender may do so
for and in the name of: i
Lender as Grantor's attorn
other things as may be n
the preceding paragraph.

FULL. PERFORMANCE. If Borrow
the obligations imposed upon Grant
full recanveyance and shalt execute ang:
an file e\ndencmg Lenders secunty in

purpose of making, executing, delivering, filing, recording, and deing all
rable, in Lender's sole opinion, to accomplish the matters referred to in

EVENTS OF DEFAULT. Each of the following,
of Trust:

Payment Default. Borrower fails to make aity when due under the Indebtedness.

Qther Defaults, Borrower or Grantor fails t ply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or ingny, of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained ny other agreement between Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any*sther term, gbl
Deed of Trust, the Note or in any of the Related Documents.

or on Borrower's or Grantor's behalf under this Deed of T
any material respect, either now or at the time made or fursi
thereafter.

Defective Collateralization. This Deed of Trust or any of the Rejated Docurs
effect (including failure of any collateral document to create a vai
time and for any reason.

s ceases to be in full force and
nd perféctéd security interest or lien) at any

Death or Insolvency. The dissolution or termination of Borrower's o exislenge as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any pan.of Béivrawar's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, mmangement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantol

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfg
proceeding, self-help, repossession or any other methed, by any credito
governmenial agency against any property securing the Indebtedness. T
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply if there is a good falth dlspute by Borrower or Granlor as to the valldlty ;

e procegfiings, whether by judicial

the creditor or forfeiture proceeding and deposits with L.ender monigs or a surety bo
proceeding, in an amount determined by Lender, in its sole discretion, as being an adeg
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any othef
Borrower or Grantor and Lender that is not remedied within any grace period provided t
limitation any agreement concerning any indebtedness or other obligation of Borrower “6r
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarsint
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vali
under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Borrower's or Grantor's financial conditigh,
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be ©
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the
within fifteen (15) days; or (2) if the cure reguires more than fifteen (15} days, immediately initiates steps whic
Lender deems in Lender's sale discrelion to be sufficient to cure the default and thereafter continues an
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Desd of Trust, at any time thereafter,”
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(pursuant to Lender's instructions) are part of this Deed of Trust:

edies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expendilures or to lake action to perform an obligation of Grantor under this Deed of Trust,
ilure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

giebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
uding any prepayment penalty which Borrower would be required to pay.

pect to all or any part of the Real Property, the Trustee shall have the right to exercise its
oreclose by notice and sale, and Lender shall have the right te foreclose by judicial
in accordance with and to the full extent provided by applicable law.

é,pect to all or any part of the Personal Property, Lender shall have all the rights and
under the Uniform Commercial Code.

the Rents, including amounts past due and unpaid, and apply the net proceeds,
against the Indebtedness. In furtherance of this right, Lender may require any
dpérty to make payments of rent or use fees directly to Lender. If the Rents are
intor irrevocably dasignates Lender as Grantor's attorney-in-fact to endorse
t thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments 5y other users to Lender in respanse to Lender's demand shall satisfy the
obligations for which thep ade, whether or not any proper grounds for the demand existed. Lender
may exercise its rights Und iS sUbps égmph either in person, by agent, or through a receiver.

tenant or other User of 4
collected by Lender, the
instruments received in

Appoint Receiver. Lender
the Property, with the po
foreclosure ar sale and to

He right to have a recsiver appointed to take possession of all or any part of
ef reserve the Property, to operate the Property preceding or pending
m the Property and apply the proceeds, over and above the cost of
he receiver may serve without bond if permitted by faw. Lender's
exist whether or not the apparent value of the Property exceeds the
nt by Lender shall not disqualify a person from serving as a

right to the appomtment of a re:
Indebtedness by a substantial a
receiver.

Tenancy at Sufferance. |f Grantor ‘ session of the Property after the Property is sold as provided
above or Lender otherwise becomes wiitiet, t5 possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferar § Landeror the purchaser of the Property and shall, at Lender's
option, either (1} pay a reasonable rentalfor'the the Property, or (2} vacate the Property immediately

upen the demand of Lender.

Other Remedies. Trustee or Lender shall b e ther right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Property or of the time after which any private salghor other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given lays before the time of the sale or disposition.
i fiy sale of the Real Property.

rights to have the Property marshalled. In exercising it :
sell all or any part of the Property together or separately,yin'p y separate sales. Lander shall be entitled
to bid at any public sale on all or any portion of the Prope|

Attorneys’ Fees; Expenses. |f Lender institutes any suit of 4
Trust, Lender shall be entitled to recover such sum as the court maw

and upon any appeal. Whether or not any court action is involv
reasonable expenses Lender incurs that in Lender's opinion are
interest or the enforcement of its rights shall become a part of the
interest at the Note rate from the date of the expenditure until repaig),
without limitation, however subject te any limits under applicable lav
eXpenses, whether or not there is a lawsuit, mcludlng attorneys fe

any of the terms of this Deed of
sonable as attorneys' fees at trial

35 payable on demand and shall bear
coverad by this paragraph include,
s ; {eirf**ays' fees and Lender's legal

s bankruptcy proceedings
nticipated post judgment

reports, and appraisal fees, title insurance, and fees for the Trustee, lo :
Grantor also will pay any court costs, in addition to all other sums provided b;

Powers of Trustee

ln addmon to all powers of Trustee arising as a matter of law, T.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendin‘
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shal
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law.
and remedies set forth above, with respect to all or any part of the Property, the Trustee shail K
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in ejt
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to &
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and reco
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor tn
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the’
exclusion of all other provisions for substitution. ’
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FES, ~Buhiect to applicable law, and except for notice required or allowed by law to be given in another manner,

ofice .mqwrrnd to be given under this Deed of Trust, including without limitation any notice of default and any
gl be given in writing, and shall be effective when actually delivered, when actually received by
= otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if
ited in the United States mail, as first class, certified or registered mail postage prepaid, direcled to
n near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
Stity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
s.party may change its address for notices under this Deed of Trust by giving formal written
8, specifying that the purpose of the notice is to change the party’s address. For notice
eap Lender informed at all times of Grantor's current address. Subject to applicable law,
or allowed by law to be given in another manner, if there is more than ane Grantor, any
i ‘rantor is deemed to be notice given to all Grantors.

i5 DEED OF TRUST DOES NOT SECURE THE, HAZARDOU& SyBﬁ'ANCES
ZUTED BY GRANTOR. .

Howing miscellancous prowsrons are g part of th:s Deed of. Trusl f*

MISCELLANEOUS PROVI'SIO

Amendments. This Deeg st..together with any Related Documents, constitutes the entire undefstarfdlng and
i tters sel forth in this Deed of Trust. No alteration of or amendmeént to this
¢iven in writing and signed by the party or parties sought to be charged or

baund by the alteration or

Annual Reports. If the Property is
Lender, upon request, a c
previous fiscal year in sucl
receipts from the Property le

for purposes other than Grantor's residence, Grantor shall furnish to
f net operating income received fram the Property during Grantor's
s Lender shall require. "Net operating income" shall mean all cash
itures made in connection with the operation of the Property.

estate in the Property at any time he 218173
of Lender.

Governing Law. This Deed of Trust will o el by
preempted by federal law, the laws of thé S'iata r ashlngton without regard to its confllcls of law provisions,
tie State of Washington.

Cholce of Venue. If there is a lawsuit, Grany
courts of Skagit County, State of Washington.

Joint and Several Liabllity. All obligations of
several, and all references to Grantor shall mean e&¢h and eve raintor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor zlow is responsible for all obligations in this
Deed of Trust. Where any one ar mare of the parties ig4 cefporatign, partnership, limited liability company or
similar entity, it is not necessary for Lender to inguire | : i
i half, and any obligations made or created in
reliance upon the professed exercise of such powers shaliheiguarasitesd under this Deed of Trust,

der this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omis rt af Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiv 4
shall not prejudice or constitute a waiver of Lender's right oth
provision or any other provision of this Deed of Trust. No prig
between Lender and Grantor, shatl constitute a waiver of any of L
as to any future transactions. Whenever the consent of Lender is
of such consent by Lender in any instance shall not constitute conti

such consent is required and in all cases such consent may be granted or wit

jemand strict compliance with that
¢ wnder nor any course of dealing
i or of any of Grantor's obligations
ig, Deed of Trust, the granting

Severability. If a court of competent jurisdiction finds any provision of thig Deed of T;u&t to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending frgvision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending pro hall be gbpsidered modified so
that it becomes iegal, valid and enforceable. If the offending provision t be o shodified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required bi=idw, sthesillegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns, Subject lo any limitations stated in this Deed of Trust
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their Su
ownership of the Property becomes vested in a person other than Grantor, Lender, wﬁh@u ot
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by wa fbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability undg

Time is of the Essence. Time is of the essence in the performance of this Deed o

Waive Jury. All parties to this Deed of Trust hereby walve the right to a
counterclaim brought by any party agalnst any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits &
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used
Trust. Unless specifically stated to the contrary, all references to qollar amounts shall mean amounts in |
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of i
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Old City Hall Holdings Corp and includes all co-signers and co-maker
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Truslee, an



DEED OF TRUST
: 5043916-201 (Continued) Page 8

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIgi:ﬁﬁi
AGREES TO ITS TERMS.

GRANTOR:

48 N ACO|

yv:
Authorized Sigrer for 48 North{nacortes, LLC

des-without limitation all assignment and security interest provisions relating to the Personal Property and

ord "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

t. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
efault section of this Deed of Trust,

mobile homes affik
Property.

tions or expenses incurred by Trustee or Lender to enforce Grantor's
:‘ther with interest on such amounts as provided in this Deed of Trust.

amlg,sory note dated September 1, 2017, in the original principal
amount of $461 770. a from Bortowéf:to Lender, together with all renewals of, extensions of, modifications

mean all equipment, fixtures, and other articles of personal
now or hereafter attached or affixed to the Real Property;
together with all accessions, part Wi a d,m S 40, alt replacements of and all subshtutlons for any of such
property; and together with all issuek
proceeds and refunds of premiums} frol

Property. The word “Property” means coll

Real Property. The words "Real Propert
Deed of Trust.

Related Documents. The words "Related & ments” mean all promissory notes, credit agreements, loan
agreements, security agreements, morigages, deegds of trust, security deeds, collateral mortgages, and all ather
instruments, agreements and documents, whether:now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envirorygiental inde greements are not "Related Documents" and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and futur
other benefils derived from the Property.

s, income, issues, royalties, profits, and
Trustee. The word "Trustee" means Land Title Co. of E whose mailing address is 111 E. George

JEED OF TRUST, AND GRANTOR

STATE OF _WHSHINETZ A
COUNTY OF _ HAG 1T
On this f/d day of JEP"EMBEK

Notary Public, personally appearsd
Anacortes, LLC, and personally known to me or proved to me on the bams of satisfactory evidence toib
designated agent of the limited liability company that executed the Deed of Trust and acknowledged th
to ba the free and voluntary act and deed of the limited hability company, by authority of statute, i
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated that
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limied: lia
company,

By

Notary Public in and for the State of Wé My commission expires /5/’*//4’ ya?ﬂoz /

LIMITED LIABILITY COMPANY A

DIANA K W@«u-
:; sﬁwcommssnon ,

.20/ 5 , bef ‘
AV efore

/ MJZ {W Residing at (Bﬂfrd
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REQUEST FOR FULL RECONVEYANCE

, Trustee

the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
znt of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
t naw held by you under the Deed of Trust.

Beneficiary:
By:
lte:

opr. D+H USA Corporation 1897, 2017. All Rights Reserved, - WA
PACFIWIN\CFINLPL\GIM .FC TR-37205 PR-4

LaserPro, Ver.



