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1. PECPLES BANK
2. Land Titte Co. of Skagit C
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THIS DEED OF TRUST is dated September 5,.2017,
Washington limited liability company ("Grantor' '
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT N, WA 98273 (referred to
below sometimes as "Lender" and sometimes as “Beneficiary”); and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred
to below as "Trustee").

ong 48 North Anacortes, LLC, a
BANK, whose mailing address is
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GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
séribed real properly, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ilikes wnlh dltch or |rr|gat|on rlghts) and all other rights, royalties, and profits relating to the real

c the "Real Property")

Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
wnt, is recorded in accordance with RCW 65.08.070; the lien created by this
&ted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect’ lh profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acgeleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Cade secu in the Personal Properly and Rents.

THIS DEED OF TRUST, INCLUDRIG.THE AS lﬁﬁﬁENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
; {#) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
NG E, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

Grantor hereby assigns as se
profts of the Prc)perty T }

EEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
ﬁAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS

t rantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propéry:” (g} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other i ent binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to*{3fantor; (d) Grantor has eslablished adequate means of obtaining
from Borrower on a continuing basis information ab Borrowers fi nancnal condition; and (e} Lender has made no
representation to Grantor about Borrower (including wi credltworthlness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arisipd son of any "one action" or "anti-deficiency
law, ar any other law which may prevent Lender from bring ackon against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a clai , before or after Lender's commencement
or completion of any foreclosure action, either judicially or by wer of sale.

respective obligations under the Note, this Deed of Trust, and the R&i

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commercial Code, as those sections have bé

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower an

he purposes of Sections 9-334
he State of Washington,

that Borrower's and Grantor's

Possession and Use. Until the occurrence of an Event of Default, Grai
control of the Property; (2) use, operate or manage the Property, and (3
(this privilege is a license from Lender to Grantor automatically reveked uporn default
relate to the use of the Property or to other limitations on the Property. The Real Pr
for agricultural purposes.

Duty to Maintain. Grantar shall maintain the Property in tenantable condi
replacements, and maintenance necessary to preserve its value.

The following provisions
rty s not used principally

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor
stripping of or waste on or to the Property or any portion of the Property. Without |
foregoing, Grantor will not remove, or grant to any other party the right to remove, an
cil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writ

nerality of the
Hlinepsds (including

Removal of improvements. Grantor shall not demolish or remove any Improveme
without Lender's prior written consent. As a condition to the removal of any Improveme
Grantor to make arrangements satisfactory to Lender to replace such Improvements with |
equal value.

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall propp
compliance by all agents, tenants or other persons or entities of every nature whatsoever who
otherwise use or oceupy the Property in any manner, with all laws, ordinances, and regulations, now'"
in effect, of all governmental authorities applicable to the use or occupancy of the Property, lncludlﬁg
Ilmltatlon the Americans With Disabilities Act. Grantor may contesl in good faith any such law, ordir
regulaticm and withheld compliance during any proceeding, including appropriate appeals, so long as Gral ’
notified Lender in writing prior to deing so and so long as, in Lender's sole opinion, Lender's interests ig the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasoiably
satisfactory to Lender, to protect Lander's interest.

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali oth
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
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somdbhrnecessary to protect and preserve the Property.

tifictianLoan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
nstruction of any Improvements on the Property, the Improvements shall be completed no later than
te of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
xpenses in connection with the work. .Lender will disburse loan proceeds under such terms and
nder may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
v&r all. possible liens, including those of material suppliers and workmen. Lender may require, among
isbursement reguests be supported by receipted bills, expense affidavits, waivers of liens,

Y LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
. Trust or (B} increase the interest rate provided for in the Note or other document
impose such other conditions as Lender deems appropriate, upon the sale or transfer,
ent, of all or any part of the Real Property, or any interest in the Real Property. A
convieyance of Real Property or any right, title or interest in the Real Property; whether
whetier voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
ol lepéehold interest with a term greater than three (3) years, leass-option contract, or by
sale, assngnment or transfer'of gy bEneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of terest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer al “may change in ownership of more than twenty-five percent (25%) of the voting
i ‘yhoompany interests, as the case may be, of such Grantor. However, this

option shall not be exercis Juch exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The folio
Trust:

Payment. Grantor shall payw
charges (including water and Gase d impositions levied against or on account of the Property, and shall
pay when due all claims for work danedn or far services rendered or material fumished to the Property. Grantor
shall maintain the Property free riority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and, mekis not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may with E
_dispute over the obligation to pay, so long’

of any tax, assessment, or claim in connection with a good faith
nders Werest in the Property is not Jeopardlzad If a lien arises or

"‘sts and attorneys' fees, or other charges that could accrue as a
n any contest, Grantor shall defend itself and Lender and shall
ainst the Empeﬂy. Grantor shall nama Lender as an additional

atisfactory evidence of payment of the laxes
ial to deliver to Lender at any time a written

days before any work is commenced, any
4 any mechanic's lien, materialmen's lien, or

other lien could be asserted on account of the work, serv :
furnish to Lender advance assurances satisfactory to Len
improvements.

PRCPERTY DAMAGE INSURANCE. The following provisions relating t
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p:

ditional insureds in such
Iudlng but not limited to
fgs shall be written in
q mpany or companles

hazard, business interruption, and boiler insurance, as Lender may reasonat
form, amounts, coverages and basis reasonably acceptable to Lender and
reasonably acceptable to Lender. Grantor, upon request of Lender, will deli 5
policies or certiﬁcates of insurance in form satisfactory to Lender, including stipulatiginsdhat coverages will not be

shall include an endorsement providing that coverage in favor of Lender will not be l-,‘
omlssmn or default of Grantor or any other person. Sheould the Real Property be Io

way by any act,
|gnated by

on the property securing the loan, up to the maxlmum policy limits set under the National
or as otherwise required by Lender, and to maintain such insurance for the term of the loa

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whetfier
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any inst
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor & aU
rep!ace the darmaged or destroyed Improvements in & manner satisfactory to Lender. Lend

repair or restoration if Grantor is not in default under this Deed of Trust.
disbursed within 180 days after their receipt and which Lender has not committed to the repair or res
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lende
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
Grantor's interests may appear.

Grantor's Report on Insurance, Upan request of Lender, however not more than once a year, Granlor shall furnish
to Lender a report on esach existing policy of insurance showing: (1) the name of the insurer; (2) the risk:
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3) the amount of the policy; (4) the property insured, the then current replacement vaive of such
. the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
er, hava an independent appraiser satisfactory to Lender determine the cash value replacerment cost

LEN _,EE!'S EXPEADITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
' ran;nr fails to comply with any provision of this Deed of Trust or any Related Documenits, including
's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
i ugt &r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
r d’ﬁ&ms appropriate, including but not limited to discharging or paying all taxes, liens, security
! ther claims, at any time levied or placed on the Property and paying all costs for insuring,
malntammg 3:1;;4 pre ng e, Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rais charfed under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expengss will'become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) Ftogthe'bilance of the Note and be apportioned among and be payable with any installment
payments to becom ither (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) bé.tr pon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will securé payment of t#eke amounts. Such right shall be in addition to all other rights and remedies to

of Trust:

Title. Grantor warrants th
free and clear of all liens
title insurance policy, title
with this Deed of Trust, an
Trust to Lender.

ances other than those set forth in the Real Property description or in any
: ¥ title opinion issued in favor of, and accepted by, Lender in connection
s the full right, power, and authority to execute and deliver this Deed of

Detense of Title. Subject to ¢ seehtoh in the paragraph above, Grantor warrants and will forever defend the
Alaims of a,!{\persons In the event any action or proceeding is commenced

participate in the proceeding and to
Grantor will deliver, or cause to be d
to permit such participation.

resentdd in the proceeding by counsel of Lender's own choice, and
nder such instruments as Lender may request from time to time

Compliance With Laws. Grantor warrants

reip
existing applicable laws, ordinances, and re @ governmental authorities.

Survival of Representations and Warranties. ipresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and-delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such tim Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to 4o

Procesdings. If any proceeding in condemnallon is filed
Grantor shall promptly take such steps as may be necess ry te
may be the nominal party in such proceeding, but Lend
represented in the proceeding by counsel of its own ch
cause to be delivered to Lender such instruments and do
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is conde
any proceeding or purchase in lieu of condemnation, Lender may at
net proceeds of the award be applied to the Indebtedness ar the:
proceeds of the award shall mean the award after payment of all ¢
incurred by Trustee or Lender in connaction with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH)
to governmental taxes, fees and charges are a part of this Deed of Trust:

all at Grajitor's expense, and Grantor will deliver or
@5 may be requested by Lender from time to

air or restpration of the Property. The net
! azts expenses, and attorneys’ fees

wing provisions relating

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall
this Deed of Trust and take whatever other action is requested by Lender
the Real Property. Grantor shall reimburse Lender for all taxes, as describy
incurred in recordmg, perfecting or continuing thls Deed of Trust |nclud|‘

ocuments in addition to
ontinue Lender's lien on
ether with all expenses

Taxes. The followung shall constitute taxes to which this section applies: (1) ag
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed
Borrower which Borrower is autherized or required to deduct from payments on th
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable againsi thg t
MNote; and (4) a specific tax on all or any portion of the Indebtedness or on paymemls of:Pring}

made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to thg
Trust, this event shall have the same effect as an Event of Defaulf, and Lender may e
available remedies for an Event of Default as provided below unless Grantor either (1} pa
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectio
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commigrid Cwe
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
and confinue Lender's security interest in the Rents and Personal Property. In addition to recording this Degd of
Trust in the real property records, Lender may, at any time and without further authorization from Grantof, S
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in petfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemb
any Personal Propetty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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he mafling addresses of Grantor (debtor) and Lender (secured party) from which information
security interest granted by this Deed of Trusi may be obtained (each as required by the Uniform
e} are as stated on the first page of this Deed of Trust.

The following provisions relaling to further assurances and
f this Deed of Trust

t any time, and from time to time, upon request of Lender, Grantor will maka, execute and

and places as Léride
agreements, financis
other documents s iy, i the sole apinion of Lender, be necessary or desirable in order to effectuate complete.
perfect, contin 1) Borrawer's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Déguinents the liens and security interests created by this Deed of Trust as first and prior

ether’n w pwned or hereafter acquired by Grantor. Unless prohrbrted by Iaw or Lender

ragraph.

Attorney-in-Fact. If REOr | to.dotany of the things referred to in the preceding paragraph, Lender may do so
for and in the name of* i rantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorn . he purpose of making, execuling, delivering, filing, recording, and doing all
other things as may be nécessary or i i
the preceding paragraph.

FULL PERFORMANCE If Borrow

on file evidencing Lender's security in#
by Grantor, if permitted by apphcable
persons legally entitled thereto”, and th
of the truthfulness of any such matters o

condition contained in this Deed of Trust or in“any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained:insany other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any:
Deed of Trust, the Note or in any of the Related Documents,

of or to effect discharge of any lien.

urnished to Lender by Borrower ot Grantor
any material respect, either now or at the time made or flirnisHe ofes false or misleading at any time
thereafter.

5 ceases to be in full force and
sacurity interest or lien) at any

Defective Collateralization. This Deed of Trust or any of the Rel
effect (including failure of any collateral document to create a vai
time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's
insalvency of Borrower or Grantor, the appointment of a receiver for any park’
any assignment for the benefit of creditors, any type of creditor workout,
under any bankruptcy or insolvency laws by or against Borrower or Granto

proceading, self-help, repossession or any other method, by any creditor
governmental agency against any property securing the Indebtedness. T
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply i there is a good faith dispute by Borrower or Grantor as to the validit

Grantor or by any
& rnishment of any of
is Event of Default shall
fass of the claim
ritten notice of

dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any othst
Barrower or Grantor and Lender that is not remedied within any grace period provided {
limitation any agreement conceming any indebtedness or other obligation of Borrower:or
whether exrstlng now or later.

dies or becomes incompetent, or revokes or disputes the wvalidity of or Ilablllty under, any °
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial conditic
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Rlght to Cure. If any defauit, other than a default in payment, is curable and if Grantor has not been given a
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be clrgd if ;
Grantor, after Lender sends written nolice to Borrower demanding cure of such default: (1) cures the defau
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps whic
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues ang
completes all reasonable and necessary steps sufficient 1o produce compliance as soon as reagonably practical.
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(pursuant to Lender's instructions) are part of this Deed of Trust:

D.REMEDIES ON DEFAULT. If an Event of Default oscurs under this Deed of Trust, at any time thereafter,
ay exercise any one or more of the following rights and remedies:

edies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ake expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
failure to perform, shall not affect Lender's right to declare a default and exercige its remedies.

With reshect to all or any part of the Real Praperty, the Trustee shall have the right to exercise its
oreciose by notice and sale, and Lender shall have the right to foreclose by judicial
Jin accordance with and to the full extent provided by applicable law.

ucce Remedies. i spiect to all or any part of the Personal Properly, Lender shall have all the rights and
remedies of a securgll par

Collect Rents.
manage the Prgperty
over and above’ Lende

e the right, without notice to Borrower or Grantor to take possession of and
i the Rents, including amounts past due and unpaid, and apply the net proceeds,

osts! #igainst the Indebtedness. In furtherance of this right, Lender may require any
gty to make payments of rent or use fees directly to Lender. If the Rents are
irrevorably designales Lender as Grantor's attorney-in-fact to endorse
eof in the name of Grantor and to negotiate the same and coliect the

obligations for which the p
may exercise its rights und

Appoint Receiver. Lender

the receivership, against the In
right to the appointment of a receiver.
Indebtedness by a substantial ampuf
recaiver.

Tenancy at Sufferance, (f Grantor resma?

option, either (1) pay a reasonable renta “fo the : 6f the Property, or (2) vacate the Properly |mmed|ately

upon the demand of Lender.

Other Remedies. Trustee or Lender shall havean
or available at law or in equity.

her right ar remedy provided in this Deed of Trust or the Note

Notice of Sale, Lender shall give Grantor reasonable, notice of the time and place of any public sale of the Personal
Property or of the time after which any private saie.5r other |ntergdexg;| disposition of the Personal Property is to be
made. Reasonable notice shall mean netice given al feast te s before the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunctl i wsale of the Real Property.

er and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its ng s and reedies, the Trustee or Lender shall be free to
sall all or any part of the Property together or separately,
to bid at any public sale on all or any portion of the Propert

Attorneys’ Fees; Expenses if Lender institutes any suit or actio cearny of the terms of thfs Deed of

and upon any appeal. Whather or nol any court action is mvolvé_n
reasonable expensas Lender incurs that in Lender's opinion are #

xtent not prohibited by law, all
=Ny time for the protection of its

interest at the Note rate from the date of the expenditure until repa
without Hmitation, however subjecl to any limits under applicable law,
expenses, whether or not there Is a lawsuit, including attorneys' fees and
(including efforts to madify or vacate any automatic stay or injunction), app and any; anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (in sure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the by applicable law.
Grantor also will pay any court ¢costs, in addition to all other sums provided b

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trysia
take the following actions with respect to the Property upon the written request of Leiger a
preparing and filing a map or plat of the Real Property, including the dedication of st
public; (b} join in granting any easement or creating any restriction on the Real Propert
subordination or other agreement affecting this Deed of Trust or the interest of Lender unde

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending s
trust deed or lien, or of any action ot proceeding in which Grantor, Lender, or Trustee shaf
required by applicable law, or unless the action or proceeding is brought by Trustee.

power to
+(a) join in

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additipr
and remedies set forth above, with respect to all or any part of the Properly, the Trustee shall have fHie, gh to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusiee to
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and record
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to &
matters required by state faw, the names of the otiginal Lender, Trustee, and Grantor, the book and page af th
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trukiee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successar
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to th
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all other provisions for substitution.

‘ i to applicable law, and except for notice required or allowed by law to be given in another manner,

ite requited to be given under this Deed of Trust, including without limitation any notice of default and any
all be given in writing, and shall be effective when actually delivered, when actually received by
dlegs otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if

beited in the Linited States mail, as first class, certified or registered mail postage prepaid, directed to
‘ the beginning of this Deed of Trust. Ali copies of notices of foreclosure from the holder of
wver 1his Deed of Trust shall be sent 10 Lender's address, as shown near the beginning of

pecifying that the purpose of the nofice is to change the party's address. For notice

ree ep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except fnr notice*fequiréd ¢f allowed by law to be given in another manner, if there is more than one Grantor, any
réntor is deemed to be notice given to all Grantors,

. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
EDWIQCUMENTS REFERRED TG IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBS’TRNCES
TED BY GRANTOR.

e fallowing miscellaneous provisions arg-a part of this Deed of Trust: "~ ét
d

néther with any Related Documernits, constltutes the entire understapding
Attérs set forth in this Deed of Trust. Ma alteration of or amendment to this
en in writing and signed by the party or parties sought to be charged or

agreement of the partit
Deed of Trust shall be eff
bound by the alteration or

Annual Reports If the P

3il as Lender shall require. "Net operating income” shall mean all cash
xpenditures made in connection with the operation of the Property.

Merger. There shall be no merger of ihe
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will &g
preempted by federal law, the laws of the S} e
This Deed of Trust has been accepted by Lendg

Washington without regard to its conflicts of law provisions.
the State of Washington.

rees upon Lender's request to submit to the jurisdiction of the

Choice of Venue. If there is a lawsuit, Grant
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and exéry£Sréntar, and all references to Borrower shall mean
each and every Borrower. This means that each Granigt sighing tielow is responsible for all obligations in this
Deed of Trust. Where any one or mere of the partie corporgtian, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire i ferg of any of the officers, directors, parlners,
members, or other agents acting or purporting to act on alf, and any obligations made or created in
reliance upon the professed exercise of such powers shall bé,

No Waiver by Lender. Lender shall not be deemed to have waived
waltvar is given in writing and mgned by Lender. No delay of omis

rider this Deed of Trust unless such
rt of Lender in exercising any right
¥ a provision of this Deed of Trust
mand strict compliance with that

provision or any other provision of this Deed of Trust. No prio

as to any future transactlons Whenever the consent of Lender is réqmred &
of such consent by Lender m any instance shall not constitute continuing c::bnaent to gu ‘sequent |nstances where
ole discretion of Lender.

Severability. {f a court of competent jurisdiction finds any provision of th Bged of Tes
unenforceable as to any circumstance, that finding shall nol make the
unenforceable as to any other circumstance. |f feasible, the offending prov-.eam shall fe génsidered modlﬁed &0
that it becomes legal, valid and enforceable. If the offending provision canno o modified, it shall be
considered deleted from this Deed of Trust. tUnless otherwise required by lad, #he illegaity, invalidity, or

be illegal, invalid, or
illegal, invalid, or

this Deed of Trust shall be binding upen and inure to the benefit of the parties, their § If
ownership of the Property becomes vested in a person other than Grantor, Lender, without
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness

extension without releasing Grantor from the obligations of this Deed of Trust or liability undgr
Time i3 of the Essence. Time is of the essence in the performance of this Deed of

Waive Jury. All parties to this Deed of Trust hereby waive the right todny j
counterclaim brought by any party against any other party. {Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in
Trust. Unless specifically stated to the contrary, all references to d_ollar amounts shall mean amounts in la
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower® means Qld City Hall Holdings Corp and includes all co-signers and co-makee!
signing the Note and all their successors and assigns. ’
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO T@M’S’ M
AGREES TO ITS TERMS.

GRANTOR:

48 NORT RTES/L

By:
Authotized Signer faf 48 North Anacgries, LLC

seclion of this Deed of Trust.
Grantor" means 48 North Anacortes, LLC.

Suaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to

Improvements.
mobile homes affix
Propetty.

"Ingebtedness” means all principal, interest, and other amounts, costs and expenses
Rama_d Dosuments, together with all renewals of, extensions of, modifications of,

Indebtedness
payable under

Note. The word "Note issory note dated September 5, 2017, in the original principal
er to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, conso i substitutions for the promissory note or agreement. NOTICE TO

GRANTOR: THE NCTE CONTAINE. A VA A BLE INTEREST RATE.
Personal Property. The words™ &

nal:Property” mean all equipment, fixtures, and other articles of personal
propetty now or hereafter owne d now or hereafter attached or affixed to the Real Property;
together with all accessions, pa | o, all replacements of, and all substitutions for, any of such
property; and together with all is ‘ rofite’ thiereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums}) f# ¢t other disposition of the Property.

Real Property. The words "Real Property”
Deed of Trust, ;

Related Documents. The words "Relate
agreements, securily agreements, mortgage
instruments, agreements and documents, w
indebtedness; provided, that guaranties and envi
are not secured by this Deed of Trust.

nts" mean all promissory notes, credit agreements, loan
_dedids of trust, security deeds, collateral mortgages and all other
B now or hereaﬂer existing, executed in connection with the
ental indemnity agreements are not "Related Documents® and

Rents. The word "Rents" means all present and future re
other benefits derived from the Property.

5, incorne, issues, royalties, profits, and

Trustee. The word "Trustee” means Land Title Co. of
Hopper Rd, Burlington, WA 98233 and any substitute or

DEED OF TRUST, AND GRANTOR

LIMITED LIABILITY COMPANY ACKNOWLEB@ME T

STATE OF _WASH /NG TON )
188
county of __ SKAG/ T~ }
On this // g day of __OEPTEMBER
Notary Public, personally appeared TRIFMN GEATEY MANREE K

deslgnaled agent of the limited liability company that executed the Deed of Trust and acknowledged o aéd
to be the free and voluntary act and deed of the Fmited liability company, by authority of statutesits
orgamzatlon or its operating agreement, for the uses and purposes therein mentioned, and on oath stated that h
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limit

compan

M@ Residing at

Notary Public in and for the State of ﬂ[& My commission axpires

By
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REQUEST FOR FULL RECONVEYANCE

, Trustee

the legal owner and hoider of all indebtedness secured by this Deed of Trust. You ate hereby
&nt of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
held by you under the Deed of Trust.

Beneficiary:
By:
Its:
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