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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

d By:

: Above This Line For Recording Data]

FHA Case No. 566-1798708-962
Loan No. 9458414
MIN: 1009400-0005044315-0

ISTABLE RATE
ERSION SECOND DEED OF TRUST
nres a reverse mortgage loan

State of WASHINGTON
T3 i

HOME EQUITY CO
This deed of t

THIS DEED OF TRUST ("Securtty Instrum
20, 2016. The grantor is CHARLES F. JOHNSON AN
WIFE, whose address is 1405 Digby Place, Mount ¥

or "SeconthSecurity Instrument") is made on April
4 R. JOHNSON, HUSBAND AND
, W Elington 98274 ("Borrower™), The
s. The trustee is the SENIOR
i 'GAGE INSURANCE

whose address is 451 Seventh Qtrect SW, Waf;hmgton_ DRC ”04]0“"‘{
has agreed to repay to Lender amounts which Lender is obligated to ady
under the terms of a Home Equity Conversion Loan Agreement dated
Instrument ("Loan Apreement”). The agreement to repay is evidenced b,
Note dated the same date as this Security Instrument (" Second Note"). Th
to Lender: (a) the repayment of the d:,bt c‘,idenad by lhc, “}econd Note, with i

ing future advances,
his Security

Instrument; and {¢) the performance of Barrower's covenants and agreements undet thi
Instrument and the Second Note. The full debt, including amounts described in (a)}, (b), and

shall not be released except when the property is reconveyed. For this purpose, Borrower itrevocabl;
grants and conveys to Trustee, in trust, with power of sale, the following described property located, it
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GIT County, WASHINGTON:

additions shall also be
Security Instrument ag

rrower is lawfully scized of the estate hereby conveyed and has the
“and that the Property is only encumbered by a First Security

Instrument given by Borrd
Instrument"}. Borrower warrant?
demands, subject to any encu

covenants with limited variations by jyrisdy, *'wnxtltutc, a uniform security instrument covering
real property.

nant and agree as follows:

1. Payment of Principal and Interest. Borrowes Shall pay when due the principal of, and interest on,

the debt evidenced by the Second Note,

2. Payment of Property Charges. Borrower shall pay4llgroperty charges consisting of property taxes,
hazard insurance premiums, flood insurance premiums, g s i i
development fees, homeowner's association fees, and any otter§
by local or state law in a timely manner, and shall provide evide
pays certain property charges as provided for and in accordanc

sments that 1i1ay be required
ent to Lender, unless Lender

3. Fire, Flood and Other Hazard Insurance. Borrower shall insu
whether now in existence or subsequently erected, against any hazards,
including, but not limited to, fire and tlood, tor which Lender requires ity
be maintained in the amounts, and for the periods thar Lender requires; Leénder
increase ot decrease the amount of any insurance required at any time provide

iscretion to
is equal to ar

to the extent required by the Secretary. If the Lender imposes insurance requirements,
be carried with companies approved by Lender, and the insurance policies and any reney

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may mak
loss if not made promptly by Borrower. Each insurance company ¢oncerned is hereby authoriz
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurgnce.
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repairis-
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ally feasible and Lender's security is not lessened. If the restoration or repair is not
feasible or Lender's security would be lessened, the insurance proceeds shall be applied
uction of any indebtedness undu Lhe Suund Notf. md this Security Instrument and then

4, Occupancy, Preservati
Application; Leascholds. @t shall occupy, establish, and use the Property as Borrower's
Principal Residence after thie eXecuiidiof this Security [nsirument and Borrower {or at least one
Borrower, if initially more n are Borrowers) shall continue to occupy the Property as
Borrower's Principal Residenc: of the Security Instrument.

Borrower shall not commit waste 0yi damage or substantially change the Property or allow the
Property to deteriorate, reasonable wéarind tear-excepted. Borrower shall also be in default if
Borrower, during the loan application prace, “materially false or inaccurate information or
statements to Lender (or failed to provid ith any material information) in connection with the
loan evidenced by the Note, including, but n i i i
occupancy of the Property as a Principal Resj
Borrower shall comply with the provisions of
the leasehold and fee title shall not be merged unl

ase. [T Borrower aequires fee title to the Property,
s Lender agrees to the merger in writing,

governmental or municipal charges, fines and impositie
Borrower shall pay these obligations on time directly to
to pay would adversely affect Lender's interest in the Propd:
promptly furnish to Lender receipts evidencing these payimenis
lien which has priority over this Security Instrument in the man

bankruptcy, for condemnation or to enforce laws or regulations), then Lende
is necessary to protect the value of the Property and Lender's rights in the Prop
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

due to the Secretary for the Mortgage [nsurance Premium as defined in the Loan Agré
all sums due to the loan servicer for servicing activitics as defined in the Loan Agreeme;
disbursed by Lender under this Paragraph shall become an additional debt of Borrower
in the Loan Agreement and shall be secured by this Security Instrument.

reasonable manner and at reasonable times provided that Lender shall give the Borrower notice phig
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related
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terest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender

he proceeds of any award or claim for damages, direct or consequential, in
condemnation or other taking of any part of the Property, or for conveyance in
on, shall be pa1d to Lender, lhe procaeds shati be dpphed first to the reductmn of

%t Note and First buumy Instrument. Any excess proceeds over an amount
indebtedness under the Second Note and this Security Instrument and the
First Note and First Secupity.dngtrument shall be paid 1o the entity legally entitled thereto.

8. Fees. Lender ma); harges authorized by the Secretary.

9. Non-Borrowing Spouses
Borrower under the terms

{A is married to N/A ("Non-Borrowing Spouse"), who is not a
ote,” "Loan Agrecment” or this Security Instrument.

- a Non-Borrowing Spouse identified by the Borrower
the Qualifying Attributes requirements established by the

the Qualifying Attributes requi

Spouse must satisty in order to beeligible for the Deferral Period.

10. Grounds for Acceleration of Debt.

{a) Due and Payable - Death.

> immediate payment in full of
the Property is not the

(ii) Lender shall defer the due and payable requitement unde oraphs] 0(a)(i) above for any
period of time ("Deferral Period”) in which a Norn-Borrowin ide
qualifies as an Eligible Non-Borrowing Spouse and certifies
are, and continue to be, met:

a.  Such Eligible Non-Borrowing Spouse remained the spous
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and contin
Property [his/her] Principal Residence;

¢.  Such Eligible Non-Borrowing Spouse has established legal owner
ongoing legal right 1o remain in the property securing this Note;

d. All other obligations of the Borrower under the Note, the Loan Agreet
Security Instrument conlinue to be satisfied; and

e. The Note is not eligible to be cailed due and payable for any other reason.

This sub paragraph (ii} is inapplicabie or null and void if an Eligible Non-Borrowin
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
became immediately due and pavable in accordance with the provisions of Paragraph 6
AJ(i) of the Note.

b:rthday of the yuungust Borrower or retains a llte estate (or retammg
ith such an interest in the Property). A deferral of due and payable
ender requires immediate payment in full under this paragraph.

{(c) Due and Paya
of all sums secured by

(ii} For a period of longer th ,
Property because of physical or )
of at least one other Borrower;

annual basis a certification, in a form prescribed by the Lef
remains the Borrower's Principal Residence and. ifappli
her Non-Borrowing Spouse., Where a Borrower has identi
Par‘igraph 9 and the identified Non—Borrowmg, bpousc qual:

Non-Borrowing
wal basis an Eligible
ify g that all
During a Deterral Period, the annual Prlnmpai Residence certification m
completed and provided to the Lender by the Eligible Non-Borrowing S

(€) Notice to Secretary and Borrower. Lender shall notify the Secretary and Be:
the loan becomes due and payable under Paragraph 10 (b) and (¢). Lender shall ng
to commence foreclosure until Borrower has had thirty (30) days after notice to eith

(1) Correct the matter which resulted in the Security Instrument coming due and §

(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
nd apply the net proceeds of the sale toward the balance; or

-ovide the Lender with a deed-in-licu of foreclosure.

considered ani'%c‘cup
Paragraph 10,

11. No Deficiency Judg
secured by this Security Instruy
Lender shall not be permitted t
Instrument is foreclosed.

all have no personal liability for payment of the debt
may cnforce the debt only through sale of the Property.

12. Reinstatement by Borrower. Bowoive, ight to be reinstated if Lender has required

immediate payment in full. This right apr alter [oreclosure proceedings are instituted. To
reinstate this Security [nstrument, Borrow i
requirement for immediate payment in ful
fees and expenses properly associated with th
Balance. Upon reinstatement by Botrower, this
shall remain in effect as if Lender had not require
required to permit reinstatement if: (i) Lender has accepted
foreclosure proceedings within two (2} years immediate
foreclosure proceeding, {ii) reinstatement will preclude oy
(iii) reinstatement will adversely affect the priority of the Swﬁﬁl

closure proceeding shall be added te the Principal
urity instrument and the obhgatlons that it secures

the commencement of a current
n different grounds in the future, or

unavailable because a
al Period and has

13. Deferral Period Reinstatement, If a Deterral Period ceasedop
Non-Botrowing Spouse no longer satisties the Qualifying Attribute
become an Ineligible Non- Borrowmg Spouse uulhu lhe DL ﬁ.rra]

Agreement, or this Security Instrument haa not bean mel or thc \lote h
due and payable and is in default for a reason other than death, an Eligib )
have a Deferral Period and this Security Instrument reinstated provided that th
in the Deferral Period ceasing is corrected within thirty (30) days. A Lender o
Non-Borrowing spouse to pay fbr forectosure costs dnd leasonable and custom

required to permit reinstatement if; (i)the Lender has au,Lptcd a rt_mstfttement of elther the ) ﬁrr
Period or this Security Instrument within the past two (2) years immediately preceding the cug
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)

reinstatement of either the Deferral Period or this Sccurity Instrument will preclude foreclosure irvdhe
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affe
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jopiy af this Security lastrument,

15. Relationship to First Security Instrument.

ermits the original lien status to be maintained for future loan advances
| recordation of onc or more documents, then Lender shall obtain title
pense. 1T the title evidence indicates that the Property is not

weept the First Security Instrument described in Paragraph 15(a),

expired) andrsta
through the-€xe

encumbered by g
this Second Secty
be subordinate to an

w does not permit the original lien status to be extended to
rermed fo have faited to have performed an obligation

execute such documenis:-H
future loan advances, Bon
under this Security Instrumi

(b) Tax Deferral Programs.

tate tax deferral program, if any liens created by the
curity Instrument.

Borrower shall not participate in a 1
tax deferral are not subordinate to thi

(c) Prior Liens.

rity over this Security Instrument
ation secured by the lien ina
. or defends against

opinion operate to prevent
¢) secures from the

en to all amounts
‘the Property is
epder may give

one or more of

Borrower shall promptly discharge any lien v
unless Borrower: {4} agrees in writing 1o the payin
manner acceptable 1o Lender; (b) contests in good fai
enforcement of the lien in, legal proceedings which i
the enforcement of the lien or forfeiture ol any part of
holder of the lien an agreement satisfactory to Lender su
secured by this Security Instrument, If Lender determines th
subject to a lien which may attain priority over this Security Iy
Borrower a notice identitying the lien. Borrower shall satisly th
the actions set forth above within ten (10) days of the giving of noticg’

(a) Second Security Instrument. [n osder to secure payments which the Secrei;
on behalf of Borrower pursuant to Section 255(i)}(1){A) of the National Housing
Agreement, the Secretary has required Borrower to execute a Second Note and this'S,
Security Instrument. Borrower also has execured a First Note and First Security Instry

(b) Relationship of First and Second Security Instruments. Payments made by the Se
shall not be included in the debt under the First Note unless:
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(1) The First Security [nstrument is assigned ro the Secretary; or

11 The Secretary accepts reimbursement by the holder of the First Note for all payments made
the Secretary.

mstances described in (i) or {ii) occur, then all payments by the Secretary, including
the payments but excluding late charges paid by the Secretary, shall be included in

{(d) No Duty of the Secretary. TH
covenants of the Second Security Instr
Property, even though the holder of thg
the First Note because of restrictions in

ma} he unable to collect amounts owed under
aldgmph {5

in this Security Instrument, the
. and Paragraph 24 shall have no
Second Note.

16. Restrictions on Enforcement. Notwithstanding anything.«
Borrower shall not be obligated to comply with the covenar
force and effect, whenever there is no outstanding balas

17. Forbearance by Lender Not a Waiver. Any forbeararee exercising any right or

remedy shall not be a waiver of or preclude the exercise of any

18. Successors and Assigns Bound; Joint and Several Liability,
or obligations under this Security Instrument or the Second Note, e
requirements of the Secretary. Borrower’s covenants and agreements sl

The notice shall be directed to the Property Addltb‘a ar any othu‘ address all B
Any notice to Lender shall be given by first class mail to Lender's address state X
Lender designates by notice to Borrower, Any notice to a Non-Borrowing Spouse provj
Security Instrument shall be given by dehvermg it or by malhng it by first class mail

l"lW of the ju!‘lSdlCthI’l in which thc Plopeny is lacated. [n the event that any provision or clause of tai
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect
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of this Security Instrument or the Second Note which can be given effect without the
owsmn To this end the provisions of this Sccurity lnstrument and the Second Note are

iary. Except as set forth in Paragraph 10(a)ii) and only for an Eligible
is Securily lnslrumcul dm.% not and is not intunded to conﬁ,r any rights or

23, Capitalized Tern

.C rms not defined in this Security Instrument shall have the
meanings ascribed to them

Agreement.

NON-UNIFORM COVE er and Lender covenant and agree as follows:

s Lender or Lendet's agents to collect the rents and
g:rty to pay the rents to Lender or Lender's agents.

Security lnstrument Borrower shall colléc
for the benefit of Lender and Borrower. This
not a assignment for additional security on

If Lender gives notice of breach to Borrower: (ajyatl rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to B&'applied tefihve sums secured by this Security
Instrument; {b) Lender shall be entitled to collect and rec “the rents of the Property; and (c)
each tenant of the Property shall pay all rents due and er or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prior assignment ot the rents and/
that would prevent Lender from exercising its rights under this
First Security Instrument.

s not and will not perform any act
, except as provided in the

Lender shall not be required to enter upon, take control of or maintain
notice of breach to Borrower, However, Lender or a judiciatly appointed,
there is a breach. Any application of rents shall not cure or waive any defaualt.or i
right or remedy of Lender, This assignment of rents of the Property shall termi
secured by this Security Instrument is paid in full.

Propertj; before or after giving
«do so at any time
date any other

25. Foreclosure Procedure. If Lender requires immediate payment-in-full under_-
Lender may invoke the power of sale and/or any other remedies permitted by app!
Lender shall be entitled to collect all expenses incurred in pursuing the remedies p

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the o€
of an event of default and of Lender’s election to cause the Property to be sold. Trustee a
Lender shall take such action regarding notice of sale and shall give such notices to Borrowerangd”
to other persons as applicable law may require. After the time required by applicable law and
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the notice of sale in one or more parcels and in any order Trustee determines,

postpone sale of the Property for a period or periods permitted by applicable law by
ent at the time and place fixed in the notice of sale, Lender or its designee may
Tty at any sale,

by this Security Instrument shall have a lien priority
by the First Security Instrument.

27. Adjustable-Rate Feature. '
on the unpaid principal balance ("1

Ote, the initial stated interest rate of 3.971% which accrues
te") is subject to change, as described below. When
fate will be applied to the total outstanding principal
balance. Each adjustment to the interestT d upon the average of interbank offered rates
for one-year U.5. dollar denominated depos
Wall Street Journal (“Index™) plus a margin
to use any index prescribed by the Deparimen

Borrower notice of new index.,

interest rate may change on May 1, 2017 and on that-'
means each date in which the interest rate could change.

The value of the Index will be determined, using the most recer
before the Change Date ("Current Index"). Before each Change
calculated by adding a margin to the Current Index. The sum of't
be called the "Calculated Interest Rate" tor each Change Date, T he
compared to the interest rate in effect immediatety prior to the current
Interest Rate™),

Existing Interest Rate, notr can it be more than 5.0 percentage points higher or i
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate linfitat
above and will be in effect until the next Change Date. At any change date, if the Calc
Rate equals the Existing Interest Rate, the interest rate will not change.

28. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender sha
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidens;
debt secured by this Security Instrument to Tlustee T] ustee shall reconvey the Property without
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the Trustee's fee for preparing the reconveyange.

9. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a

action or proceedmg o
fees,” whenever usedst Security [nstrument, shall include without limitation attorneys’ fees
incurred by Lender fsrany bankruptey proceeding or on appeal,

32. Obligatory Loan Ady
Loan Agreement, including
interest, MIP, Servicing Fees

responsibility to make Loan Advances under the terms of the
25 of principal to Borrower as well as Loan Advances of
res shall be obligatory.

33. Riders to this Security In
together with this Security Instrume
shall amend and supplement the covepart
were a part of this Secutity [nstrument.”

1e or more riders are executed by Borrower and recorded

sints of each such rider shall be incorporated into and

fements of this Security Instrument as if the rider(s)
icable box{es).]

D Condominium Rider Pianned Unit Development Rider

(] other[Specify]

ORAL AGREEMENTS OR ORAL COMMIT)
CREDIT, OR TO FORBEAR FROM ENFORC
NOT ENFORCEABLE UNDER WASHINGTON LA

LOAN MONEY, EXTEND
MENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees (o the ter
Security Instrument and in any rider{s) executed by Borrower and reges

A s .

CHARLESF JOHN N

o~

L?{ \ﬂ%zﬂﬂﬂﬂif (SEAL)
LINDA'R JOHNSON .~
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[Space Below This Line For Acknowledgment]

RUES i . %Iomsm

_ _ %',Hﬂ
-have satisfactory evidence that & LINDA OHN $903

belore me, and said person acknowledged that {HE

signed this instrument and acknowledged it to be

[Scal BEYRRI A. CARLSON
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Expires12-22-2019 My

pNoTARY FUBLIY

itle

Loan Originator Organization
Mortgage Loan Originator Organization: American Advis

Nationwide Mortgage Licensing system and Registry ldentificationduti

Individual Loan Originator

Mortgage Loan Originator: Holly Thraves

Nationwide Mortgage Licensing system and Registey Identificalion Numbet:
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EXHIBIT A

tathe Security Instrument made on April 20, 2016, by CHARLES F. JOHNSON AND
NSON, HUSBAND AND WIFE ("Borraower") to the Secretary of Housing and Urban
whose address is 451 Seventh Street, S.W.. Washington, D.C. 20410, ("Lender" or
perty is located in the county ot SKAGIT, state of Washington, described as

Description of Property

"LEGAL DESCRIPTION
APN: P124822

"HED"
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HALE

Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: 566-1798708-962
SVELOPMENT RIDER is made on 4/20/2016 and is incorporated into and

Instrument") of the sam

te giVen by the undersigned ("Borrower") to secure Borrower's Note
{"Note") to the Secretary | ush;

and Urban Development ("Lender” or "Secretary") of the same date

MADDOX CREEK

PUD COVENANTS. In additiéy

ants and agreements made in the Security
Instrument, Borrower and Lender furthe

agree as follows:

A. S0 long as the Owners Association
facilities), acting as trustee for the homeowners
"master” or "blanket" policy insuring the prope
existing or hereafter erected on the mortgaged pren;
provides insurance coverage in the amounts, for the ds, and against the hazards Lender or the
Secretary require, including fire and other hazards inclstied withi term "extended coverage," and loss
by flood, to the extent required by the Secretary, then: (1) Lend s the provision in Paragraph 3 of
this Security Instrument for the payment of the premium fop ance on the Property, and (ii)
Borrower's obligation under Paragraph 3 of this Security It aintain hazard insurance
coverage on the Property is deemed satisfied to the cxtent th : saverage is provided by the
Owners Association policy. Borrower shall give Lender promptawetic se in required hazard
insurance coverage and of any loss occurring from a hazard. [n the ¢ tribution of hazard
insurance proceeds in lieu of restoration or repair tollowing a loss t or 1o commaon areas
and facilities of the PUD, any proceeds payable to Borrower are herghy as and shall be paid to
Lender for application t0 the sums secured by this Security Instrumens $ paid to the entity
legally entitled thereto.

entity holding title to common areas and
“with a generally accepted insurance carrier, a
d in the PUD, including all improvements now
s, and such policy is satisfactory to Lender and

_ B. Borrower promises to pay all dues and assessments imposed pu
creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then
Any amounts disbursed by Lender under this paragraph C shall become addition,
secured by the Security Instrument. Unless Borrower and Lender agree to other te
amounts shall bear interest from the date of disbursement at the Note rate.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions ége
this PUD Rider.,

Lean Officer Company NMLS #: 9382
Loan Officer NMLS #: 00437 Printed: 4118/2016
2008-2016 ReversaVision, inc. 2376.253 Page 1of 1 PUDRer&econd /0342



Exhibit A

THE LAND REFERRED TO HEREIN BELOW 18 SITUATED IN THE COUNTY OF SKAGIT,

ABBREVIATED LEGAL: LOT{}
D-21, D-22, D-23, D-24 AND D-

4-C AMENDED PUD AND REPLAT OF LOTS D-20,
MAPRDDX CREEK PUD PH. 3.




