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DEFINITIONS

is Line For Recording Data]

Words used in multiple sections of this document ar
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are aiso provided in Section 16.

(A) “Security Instrument” means this document, whi
Riders to this document. )
(B} “Borrower” is KYLE R CREWS, A SINGLE MAN. Bor
Instrument.

(C) “Lender” is Heritage Bank. Lender is a Washington Corpo
the laws of the State of Washington. Lender’s address is 201 5th:
Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Chicago Title Company of Washington.
(E) “Note” means the promissory note signed by Borrower and dated
that Borrower owes Lender *******Two Hundred Seventy-Nine Thousal ]
Zero Cents™****** (U.S. $279,200.00) plus interest. Borrower has promsse&im pay
Periodic Payments and to pay the debt in full not later than June 1, 2048.
(F)} “Property” means the property that is described below underthe headiri
the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepaymem
charges due under the Note, and all sums due under this Security Instrument, p!
(H) “Riders” means all Riders to this Security Instrument that are executed
following Riders are to be executed by Borrower [check box as applicable]:

-below and other words are defined in
of words used in this document

ed May 3, 2016, together with all
stor under this Security
on, organized and existing under

Dlympia, WA 98501.

The Note states
dred Dollars and
i5 debt in regular

Adjustable Rate Rider [ ] Condominium Rider
[[] Balloon Rider [] Planned Unit Development Rider
[ ] 1-4 Family Rider [} Second Home Rider

[ ] Construction/Permanent Loan Rider
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“Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ifances and administrative rules and orders (that have the effect of law) as well as all applicable
nga-appealable judicial opinions.

Amunity Association Dues, Fees, and Assessments” means all dues, fees, assessments
arges that are imposed on Borrower or the Property by a condominium association,
ssociation or similar organization.

Funds Transfer® means any transfer of funds, other than a transaction originated by

ccount. Such term includes, but is not limited to, point-of-sale transfers,
chine transactions, transfers initiated by telephone, wire transfers, and

ns those items that are described in Section 3.
(M) “Mlscellaneo geeds” means any compensation, settlement, award of damages, or
proceeds paid by )
in Section 5) fog’ mag"" to, or destruction of, the Property; (ii) condemnaticn or other taking of
allor any part ofthe Pr@ rtyi{iii) conveyance in lieu of condemnation; or (iv) misrepresentations of,
or omissions as to, the va nd‘or condition of the Property.

(N} “Mortgage Insur insurance protecting Lender against the nonpayment of, or

regularly scheduled amount due for (i} principal and interest

under Section 3 of this Security Instrument.

Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its

£24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or sucH s80F eglslatlon or regulation that governs the same subject matter.
" refers fo all requirements and restrictions that are

rtgage loan” even if the Loan does not qualify as a

under the Note, plus (ii
(P) “RESPA" means the'

imposed in regard to a “federall
“federally related mortgage loan™
{Q) “Successor in Interest of Borrt
whether or not that party has assume
Instrument. ’

This Security Instrument secures to Lende
extensions and madifications of the Note; and (ii)
agreements under this Security Instrument and th
grants and conveys to Trustee, in trust, with pow
in the County of Skagit:

sperty. All replacements
and additions shall also be covered by this Security Instrumen egoing is referred to in

this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of
and has the right to grant and convey the Property and that the Property:
encumbrances of record. Borrower warrants and will defend generally
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ‘use_and non-
uniform covenants with limited variations by jurisdiction to constitute a unifc:
covering real property.

Charges. Borrower shall pay when due the principal of, and interest on, the debt e\'iu;
Note and any prepayment charges and late charges due under the Note. Borrower
funds for Escrow ltems pursuant to Section 3. Payments due under the Note and

may require that any or all subsequent payments due under the Note and this Security Instru
made in one or more of the following forms, as selected by Lender: (a) cash; (b} money orde
certified check, bank check, treasurer’'s check or cashier's check, provided any such check is digwn
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Jon;an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
ronic Funds Transfer.

ayments are deemed received by Lender when received at the location designated in the
at such other location as may be designated by Lender in accordance with the nctice

] insufﬁcient to bring the Loan current. Lender may accept any payment or partial
cient to bring the Loan current, without waiver of any rlghts hereunder or prejudice to

julgt'due date, then Lender need not pay mterest on unapplied funds. Lender may hold
isds until Borrower makes payment to bring the Loan current. If Borrower does not
ble period of time, Lender shall either apply such funds or return them to
) arlier, such funds will be applied to the outstanding principal balance under
the Note immediz r to foreclosure. No offset or claim which Borrower might have now or in
the future against |-

Security Instru :

ments or Proceeds. Except as otherwise described in this Section 2,
lied by Lender shall be applied in the following order of priority. (a)

eé’t;tt%;Periodic Payment in the order in which it became due. Any
"applie_ first to late charges second to any other amounts due under this

remaining amounts shall §
Security Instrument, and: >

if Lender receive ént<from Borrower for a delinquent Perlodlc Payment which
includes a sufficient amou ny late charge due, the payment may be applied to the
delinquent payment and the lak e, lfamore than one Periodic Payment is outstanding, Lender
i wer o the repayment of the Periodic Payments if, and to
"in full. To the extent that any excess exists after the
f one or more Periodic Payments, such excess may be

the extent that, each payment ¢
payment is applied to the full paym
applied to any late charges due Vol

Any application of payments, ingyé
under the Note shall not extend or pos
Payments.

3. Funds for Escrow ltems. Borragwer shall
are due under the Note, until the Note is paid in full,
amounts due for: (a) taxes and assessments ag
Security Instrument as a lien or encumbrance

proceeds, or Miscellaneous Proceeds to principal due
e the due date, or change the amount, of the Periodic

_to Lender on the day Periodic Payments
the "Funds") to prowde for ‘payment of

eP peg y; (b) leasehcld payments or ground
il insurance required by Lender under
1S payable by Borrower to Lender

Section 5; and (d) Mortgage Insurance premiums, i
in lieu of the payment of Mortgage Insurance premiu
10. These items are calied "Escrow ltems.” At originatio
Lender may require that Community Association Dues, Fegs, an sessments, if any, be escrowed
by Borrower, and such dues, fees and assessments st S Escrow ltem. Borrower shall
promptly furnish to Lender all notices of amounts to be paig
Lender the Funds for Escrow ltems unless Lender walves Borr wel

all Escrow items at any tlme Any such waiver may only be in W ing. Ins
ue fof': ny Escrow ltems for
which payment of Funds has been waived by Lender and if Lenderreg :
receipts evidencing such payment within such time period as Lender<may require. Borrower's
obligation to make such payments and to provide receipts shall for all pdrposes be deemed to be a

covenant and agreement contained in this Security Instrument, as:the.ghe ¢ovenant and
agreement" is used in Section 9. If Borrower is obligated to pay Escrow ltemsdi ursuant to a
waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender ercise its rights

under Section 9 and pay such amount and Borrower shall then be obligated «
to Lender any such amount. Lender may revoke the waiver as to any or all Es
by a notice given in accordance with Section 15 and, upon such revocation, Emrc
Lender all Funds, and in such amounts, that are then required under this Sectio

Lender may, at any time, collect and hold Funds in an amount (a) sufficie ;
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maxis
lender can require under RESPA. Lender shall estimate the amount of Funds due ¢
current data and reasonable estimates of expenditures of future Escrow ltems o
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a fede
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are soinsu
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no iat
than the time specified under RESPA. Lender shall not charge Borrower for holding and applyrng )13
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
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swer interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
yreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
net.be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
& in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
3rge, an annual accounting of the Funds as required by RESPA.

e is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall account
.the excess funds in accordance with RESPA. If there is a shortage of Funds held in

onthly payments. If there is a deficiency of Funds held in escrow, as deF ned
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
o make up the deficiency in accordance with RESPA, but in no more than 12

Il of all sums secured by this Security Instrument, Lender shall promptly
ds held by Lender.

Borrower shall pay all taxes, assessments, charges, fines, and
impositions attritiuta
leasehold payments o
and Assessments, if
in the manner provic

d rents on the Property, if any, and Community Association Dues, Fees,
ent that these items are Escrow ltems, Borrower shall pay them

arge any lien which has priority over this Security Instrument
unless Borrower: (a) ags riting to the payment of the obllgatron secured by the lien in a
manner acceptable to Leti bt miy so long as Borrowsr is performlng such agreement; {b)
contests the lien in good fa,
which in Lender’s opinion o
pending, but only until such pre

) revent the enforcement of the lien while those proceedings are
Are, concluded or {c) secures from the holder of the lien an

determines that any part of the Prope
Instrument, Lender may give Borrow
which that notice is given, Borrower
above in this Section 4.

Lender may require Borrower to
reporting service used by Lender in co

one-time charge for areal estate tax verification and/or
tion with this Loan.

; improvements now existing or hereafter
: _hazards included within the term “extended
coverage,” and any other hazards including, but notlimited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be mé &d in the amounts (including deductible
der requires pursuant to the preceding
urance carrier providing the insurance
faye Borrower's choice, which right

sentences can change during the term of the Lo&
shall be chosen by Borrower subject to Lender's r
shall not be exercised unreasonably. Lender may req
Loan, either: (a) a one-time charge for flood zone deter
or (b} a one-time charge for flood zone determination
charges each time remappings or similar changes ocg
determination or certification. Borrower shall alse be res;aonﬁ
imposed by the Federal Emergency Management Agency in ¢
zone determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages d s
insurance coverage, at Lender's option and Borrower's expensa. gnder,
purchase any particular type or amount of coverage. Therefore, stieire Jergige shall cover Lender,
but might or mrght not protect Borrower Borrowers equrty in the Prg gity, or the contents of the
. or lessge coverage than was
prewousiy in effect. Borrower acknowledges that the cost of the insurance
might significantly exceed the cost of insurance that Borrower could have.ob
disbursed by Lender under this Section 5 shall become additional debt of Bo
Security Instrument. These amounts shall bear interest at the Note ¢
disbursement and shall be payable, with such interest, upon notice fro
requesting payment.
All rnsurance policies requrred by Lender and renewals of such polrcres g

tion services and subsequent
reasonably might affect such
e payment of any fees
the review of any flood

e, Lender may obtain

not otherwise required by Lender, for damage to or destruction of, the Property, such’pbli
include a standard mortgage clause and shall name Lender as mortgagee and/or as an &
loss payee. #
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lende
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borro
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
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d.4ender shall have the right to hold such insurance proceeds until Lender has had an
ity to inspect such Property to ensure the work has been completed fo Lender's satisfaction,
at such inspection shall be undertaken promptly. Lender may disburse proceeds for the
pestoration in a single payment or in a series of progress payments as the work is

roceeds, Lender shall not be required to pay Borrower any interest or earnings on
. Fees for public adjusters, or other third parties, retained by Borrower shall not be
rance proceeds and shall be the sole obligation of Borrower. If the restoration or
ally feasible or Lender’s security would be lessened, the insurance proceeds

shall be app sums secured by this Security instrument, whether or not then due, with the
excess, ifasy, rrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

If Borrower ns the Property, Lender may file, negotiate and settle any available

insurance clai tad:matters. If Borrower does not respond within 30 days to a notice from
: r has offered to settle a claim, then Lender may negotiate and settle
I begin when the notice is given. In either event, or if Lender acquires

otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights

the claim. The 30-day
the Property under Se
to any insurance proges
Security Instrument,
unearned premiums pa
such rights are applicabl
either to repair or restor
Instrument, whether or not

6. Occupancy. Borg

ther of Borrower's rights (other than the right to any refund of
} under all insurance policies covering the Property, insofar as
verage of the Property. Lender may use the insurance proceeds
etty=or to pay amounts unpaid under the Note or this Security

.secupy, establish, and use the Property as Borrower's
: ‘execution of this Security Instrument and shall continue
to occupy the Property as Borrawer cipal residence for at least one year after the date of
occupancy, unless Lender otherwi
withheld, or unless extenuating circu

7. Preservation, Maintenari

shall not destroy damage or impair the Pr

Protection of the Property; Inspections. Borrower
rty, allow the Property to deteriorate or commit waste
on the Property. Whether or not Borro is residing in the Property, Borrower shall maintain the
Property in order to prevent the Properiy‘from deteriorating or decreasing in value due to its
condition. Unless it is determined pursuant i*Section S4hat repair or restoration is not economically
feasible, Borrower shall promptly repair the Prope amaged to avoid further deterioration or
damage. Ifinsurance or condemnation proceeds are g ‘onnection with damage to, or the taking
of, the Property, Borrower shall be responsible restoring the Property only if Lender
has released proceeds for such purposes. Len isburse proceeds for the repairs and
restoration in a single payment or in a series of pr s as the work is completed. If the
insurance or condemnation proceeds are not suffici festore the Property, Borrower is
not relieved of Borrower's obligation for the completion ir or restoration.

Lender or its agent may make reasonable entries upon afd/inspections of the Property. If it
has reasonable cause, Lender may inspect the interior ofithe ements on the Property. Lender
shall give Borrower notice at the time of or prior to such- pection specifying such
reasonable cause. }

8. Borrower's Loan Application. Borrower shal
application process, Borrower or any persons or entities actin
Borrower's knowledge or consent gave materially false, misl surate information or
statements to Lender (or failed to provide Lender with material inforth in connection with the
L.oan. Material representations include, but are not limited to, represent; 1eeming Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and
Instrument. If (a) Borrower fails to perform the covenants and agreements-eon
Instrument, (b) there is a legal proceeding that might significantly affect L
Property and/or rights under this Security Instrument (such as a proceeding:
for condemnation or forfeiture, for enforcement of a lien which may attain pr
Instrument or to enforce laws or regulations), or (¢) Borrower has abandone:
Lender may do and pay for whatever is reasonable or appropriate to protect Lendk
Property and rights under this Security Instrument, including protecting and/or asse:
the Property, and securing and/or repairing the Property. Lender’s actions can inc
limited to: (a) paying any sums secured by a lien which has priority over this Security
appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a ¥
proceeding. Securing the Property includes, but is not limited to, entering the Propert
repairs, change locks, replace or board up doors and windows, drain water from pipes, €limi
building or other code violations or dangerous conditions, and have utilities tuned on or off. Althy
Lender may take action under this Section 9, Lender does not have to do so and is not under gny

it if during the Loan
ign of Borrower or with
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“secured by this Security instrument. These amounts shall bear interest at the Note rate
te of disbursement and shall be payable, with such interest, upon notice from Lender to

Il pay the premiums required to maintain the Mortgage Insurance in effect. If,
gage Insurance coverage required by Lender ceases to be available from the

Insurance prevws
equivalent Mortgage In

om an alternate mortgage insurer selected by Lender. If substantially
coverage is not available, Borrower shall continue to pay to Lender
nated payments that were due when the insurance coverage
ccept, use and retain these payments as a non-refundable loss

fhately,j_p d in full, and Lender shall not be requnred to pay Borrower any
t 8 i we Lender can no Ionger require loss reserve payments if

insurer selected by Lender
designated payments toward #f

designated payments toward th ;
premiums required to maintain Mortgage,//nsurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement fi
agreement between Borrower and Ligs
required by Applicable Law. Nothing int
the rate provided in the Note.

Mortgage Insurance reimburses ]
losses it may incur if Borrower does not repsgy the Lo
Mortgage Insurance.

Mortgage insurers evaluate their total risk
and may enter into agreements with other parti
These agreements are on terms and conditions th:
other party {(or parties) to these agreements. These agr
make payments using any source of funds that the mortgat
include funds obtained from Mortgage Insurance premi .

As a result of these agreements, Lender, any purghase
reinsurer, any other entity, or any affiliate of any of the fora' _
amounts that derive from (or might be characterized as}.a.. orrower's payments for
Mortgage Insurance, in exchange for sharing or modifying the urer's risk, or reducing
losses. If such agreement provides that an affiliate of Lender t&iksés a share of the insurer’s risk in
exchange for a share of the premiums paid to the insurer, the pften termed “captive
reinsurance.” Further: ;

(a) Any such agreements wil! not affect the amounts that B er has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will'notincrease the
amount Borrower will owe for Mortgage Insurance, and they will : i rrower to any
refund.

ction 10 affects Borrower's obligation {o pay interest at

der (or any entlty that purchases the Note) for certain
agreed. Borrower is not a party to the

h insurance in force from time to time,
> or modify their risk, or reduce losses.
satisfactory to the mortgage insurer and the
ri8 inay require the mortgage insurer to
5t may have available (which may

the Note, another insurer, any
y receive (directly or indirectly)

{b) Any such agreements will not affect the rights Borrower h
to the Mortgage Insurance under the Homeowners Protection Act of 199
These rights may include the right to receive certain disclosures, to
cancellation of the Mortgage Insurance, to have the Mortgage In i
automatically, and/or to receive a refund of any Mortgage Insurance p e ere
unearned at the time of such cancellation or termination. ;

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneo
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to
repair of the Property, if the restoration or repair is economically feasible and Lender’s sgcurity 8
lessened. During such repair and restoration period, Lender shall have the right to ‘hold
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensa
work has been completed to Lender's satisfaction, prowded that such inspection shall be undertakex
promptly. Lender may pay for the repairs and restoration in a smgle disbursement or in a serigs of
progress payments as the work is completed. Unless an agreement is made in writing or Apphca’bie
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Law tequires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to
orrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
corpmically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
d to the sums secured by this Security Instrument, whether or not then due, with the
, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided

roperty lmmediately hefore the partial taking, destruction, or loss in value is
n the amount of the sums secured by this Security Instrument immediately
kitig, destruction, or loss in value, unless Borrower and Lender otherwise agree
yred by this Security Instrument shall be reduced by the amount of the
ultiplied by the following fraction: (a) the total amount of the sums
he partial taking, destruction, or loss in value divided by (b) the fair

balance shall be pald
In the event of
market value of the P:; ope

stherwise agree in writing, the Mlscellaneous Proceeds shall be
curity Instrument whether or not the sums are then due.

réxt sentence) offers to make an award to settle a claim for
d to l.ender within 30 days after the date the notice is given,

Party” means the third party that 6we$
Borrower has a right of action in rega
Borrower shall be in default if

Lender's interest in the Property or right
default and if acceleratron has occurred,

der this Security Instrument. Borrower can cure such &
’rnstate as provuded in Section 19, by causing the action

der's judgment, precludes forfeiture of the
he Property or rights under this Security

of Lender’s interest in the Property are hereby

All Miscellaneous Proceeds that are not a;
be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance
for payment or modification of amortization of the sums &
by Lender to Borrower or any Successor in Interest of
liability of Borrower or any Successors in Interest of Borrow
commence proceedings against any Successor in Interestef Bomowt
payment or otherwise modify amortization of the sums secured by this ecurlty Instrument by reasan
of any demand made by the onglnal Borrower or any Succe5sors in 3n;terest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, w_thm_.,r_t limitation, Lender's
acceptance of payments from third persons, entities or Succesn_‘ ore.in Intdrast of Barrower or in
amounts less than the amount then due, shall not be a waiver of orjsre e exercise of any right
or remedy.

13. Joint and Several Liability; Co-signers; Successors am?d ssigrs Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall bejGir ral. However,
any Borrower who co-signs this Security Instrument but does not execuig the "co-signer”):
{a) is co-signing this Security Instrument only to mortgage, grant and convey gner’s interest
in the Property under the terms of this Security Instrument,; (b} is not persona atedto pay the
sums secured by this Security Instrument; and (c) agrees that Lender and a @rr@wer can
agree to extend, modify, forbear or make any accommodations with regard- i
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borro ;
Borrower's obligations under this Security Instrument in writing, and is approved by ;
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower*
released from Borrower's obligations and liability under this Security Instrument unlegs Le,_. jer
agrees to such release in writing. The covenants and agreements of this Security Instrughen
bind (except as provided in Section 20) and benefit the successors and assigns of Lende:

14. Loan Charges. Lender may charge Borrower fees for services performed in coiine:
with Borrower's default, for the purpose of protecting Lender's interest in the Property and gk
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection a

hall not operate to release the
nder shall not be required to
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vailgtion fees. In regard to any other fees, the absence of express authority in this Security
ament to charge a specific fee to Borrower shall not be construed as a prohibition on the
ing, of such fee. Lender may not charge fees that are expressly prohibited by this Security
nt or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
 that the interest or other loan charges collected or to be collected in connection with
d the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necegsary to educe the charge to the permitted limit; and (b} any sums already collected from
' exceeded permltted fimits will be refunded to Borrower Lender may choose to make

rincipal, the reduction will be treated as a partial prepayment without any
ether or not a prepayment charge is provided for under the Note). Borrower’s
efund made by direct payment to Borrower will constitute a waiver of any
ight have arising out of such overcharge.
ices given by Borrower or Lender in connection with this Security
Any notice to Borrower in connection with this Security Instrument
1 A bee“n given to Borrower when mailed by first class mail or when actually
delivered to Borrowers agticé address if sent by other means. Notice to any one Borrower shall

Address unless Borrower has designated a substitute notice address
€ éil promptly notify Lender of Borrower's change of address. If
sorting Borrower's change of address, then Borrower shall only
at specified procedure There may be only one desrgnated

notice address under this &
delivering it or by matling it
designated another address

rictice, 1o~ Borrower. Any notice in connection with this Security
418 eeen given to Lender until actually received by Lender. If
int is also required under Applicable Law, the Applicable
ing requirement under this Security Instrument.

any notice required by this Securif
Law requirement will satisfy the cor
16. Governing Law; Severab

governed by federal law and the law ¢f the j¢
obligations contalned in this Securlty Ingtry ent are subject to any requirements and limitations of
itly or implicitly allow the parties to agree by contract or it
e construed as a prohibition against agreement by

contract. in the event that any provision origiause of t
with Applicable Law, such conflict shall not affect oth&
Note which can be given effect without the confli

As used in this Security Instrument:
include corresponding neuter words or words of tf
mean and include the plural and vice versa; and (c
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given
Instrument.

18. Transfer of the Property or a Beneficial Interést.
18, “Interest in the Property” means any legal or beneficial ritere
limited to, those beneficial interests transferred in a bond for dges, con
sales contract or escrow agreement, the intent of which is the tra sfer of |
date to a purchaser.

If all or any part of the Property or any Interest in the \
Borrower is not a natural person and a beneficial interest in Borrowét 1
Lender’s prior written consent, Lender may require immediate paymen;
this Security Instrument. However, this option shall not be exercised !
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice
shall provide a period of not less than 30 days from the date the notice is gi
Section 15 within which Borrower must pay all sums secured by this Security.
fails to pay these sums prior to the expiration of this period, Lender may il
permitted by this Security Instrument without further notice or demand on Bore

19, Borrower's Right to Reinstate After Acceleration. |If Borrow

Security Instrument or the Note conflicts
lsrons of this Security Instrument or the

—

é gender; (b) words in the singular shall
gives sole discretion without any

f the Note and of this Security

rower. As used in this Section
operty, including, but not
act for deed, instaliment
= by Borrower at a future

or transferred (or if
or transferred) without
ull of 2 sums secured by

drscontmued at any time prior to the earliest of: (a) five days before sale of the Proparty'p
any power of sale contained in this Security Instrument; (b) such other period as AQ" cable Lavk,
might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgme nfor ng
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums»
would be due under this Security Instrument and the Note as if no acceleration had occyrre
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enfor
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, propertylnspeéc
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
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Propierty and rights under this Security Instrument; and (d) takes such action as Lender may
sbnably require to assure that Lender's interest in the Property and rights under this Security
urgent, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
‘Unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
e of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
eck, treasurer’s check or cashier's check, provided any such check is drawn upon an
e deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Upon reinstatement by Borrower, this Security Instrument and obligations secured
main fully effective as if no acceleration had occurred. However, this right to reinstate
the case of acceleration under Sectlon 18

that collects Perit
mortgage loan sg
There also mig

ligations under the Note, this Security Instrument, and Applicable Law.
more changes of the Loan Servicer unrelated to a sale of the Note. If
1 oapServicer, Borrower will be given written notice of the change which will
state the name and addres the new Loan Servicer, the address to which payments should be
made and any other infe n.RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold ang'thg i
the Note, the mortgage Ic obligations to Borrower will remain with the Loan Servicer or
be transferred to a succk Servicer and are not assumed by the Note purchaser uniess
otherwise provided by rchaser.
Neither Borrower
either an individual litigant
pursuant to this Security Instri

member of a class) that arises from the other party’s actions
tor that alleges that the other party has breached any provision

, g en in compliance W|th the requirements of Section 15} of
such alleged breach and afforded the.other party hereto a reasonable period after the giving of such
notice to take corrective action. If Ap ble provides a time period which must elapse before
certain action can be taken, that tim& geri Al be deemed to be reasonable for purposes of this
portunity to cure given to Borrower pursuant to Section

22 and the notice of acceleration give Borrower pursuant to Section 18 shall be deemed to

""" . (a) "Hazardous Substances” are
55, pollutants, or wastes by Environmental

fntaining asbestos or formaldehyde, and
| laws and laws of the jurisdiction where
' tal protection; (c) "Enwronmental

toxic pesticides and herbicides, volatile solvents,
radioactive materials; (b) "Environmental Law" me
the Property is located that relate to health, safet
Cleanup” includes any response action, remedi
Environmental Law; and (d) an “Environmental Cond
contribute to, or otherwise trigger an Environmental Cl

Borrower shall not cause or permit the presence;
Hazardous Substances, or threaten to release any Hazafdoy
Borrower shall not do, nor allow anyone else to do, anythm
violation of any Environmental Law, (b) which creates an Envir
to the presence, use, or release of a Hazardous Substance,;
affects the value of the Property. The preceding two sentences sh
or storage on the Property of small quantities of Hazardous®
recognized to be appropriate to normal residential uses and to m
(including, but not limited to, hazardous substances in consumer pr W [E|

Borrower shall promptly give Lender written notice of (a) any i

knowledge, (b) any Environmental Condition, including but not limited tg
discharge, release or threat of release of any Hazardous Substance, and (c)
the presence, use or release of a Hazardous Substance which adversely aff’@;;t&
Property. If Borrower learns, or is notified by any governmental or regulatory auth
party, that any removal or other remediation of any Hazardous Substance affectin
necessary, Borrower shall promptly take all necessary remedial actions in ag
Environmental Law. Nothing herein shall create any obligation on Lender for an
Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foli
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelera
following Borrower’s breach of any covenant or agreement in this Security Instrument (but 51
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The Ho
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l'specify: (a) the default; (b) the action required to cure the default; (c) a date, not less
30 days from the date the notice is given to Borrower, by which the default must be
'-:-m:jd (d) that failure to cure the default on or before the date specified in the notice may

“all sums secured by this Security Instrument WIthout further demand and
of sale and/or any other remedies permitted by Applicable Law. Lender
llect all expenses incurred in pursuing the remedies provided in this
But not limited to, reasonable attorneys' fees and costs of title evidence.
kesthe power of sale, Lender shall give written notice to Trustee of the
efault and of Lender’s election to cause the Property to be sold.
such action regarding notice of sale and shall give such notices
ersons as Applicable Law may require. After the time required by
publication of the notice of sale, Trustee, without demand on
public auction to the highest bidder at the time and place
the notice of sale in one or more parcels and in any order
postpone sale of the Property for a period or periods
fic announcement at the time and place fixed in the notice
2 may jurchase the Property at any sale,
purchaser Trustee’s deed conveying the Property without
or'implied. The recitals in the Trustee’s deed shall be
tatements made therein. Trustee shall apply the
er: (a)to all expenses of the sale, including, but not
§5’ fees; (b) to all sums secured by this Security
r persons legally entitled to it or to the clerk of

and under the term
Trustee determines.
permitted by Applicable
of sale. Lender or its desig}

Trustee shall deliver
any covenant or warranty,
prima facie evidence of the teut
proceeds of the sale in the follow
limited to, reasonable Trustee’s an
instrument; and (¢) any excess to the
the superior court of the county in whi e sale took place.

23. Reconveyance. Upon pay of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Proprty and shall surrender this Security Instrument and all
notes evidencing debt secured by this Sec&unty Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons leg: ntitied to it. Such person or persons shall
i the reconveyance.

e Law, Lender may from time to time
nder who has ceased to act. Without
aad to all the title, power and duties

conferred upon Trustee hereln and by Applicable Law
25, Use of Property. The Property is not used cipally for agricultural purposes.
reasonable attorneys' fees and
f thls Security Instrument. The
term “attorneys' fees,” whenever used in this Security In iad] include without limitation

attorneys’ fees incurred by Lender in any bankruptcy proces

ORAL AGREEMENTS OR ORAL COMMITMENTS TQ LOAN‘MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT % DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.
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3 BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
5 Security Instrument and in any Rider executed by Borrower and recorded with it.

T e > (Seal)
Kyle R Crews

(Seal)

{Seal)

(Seal)

STATE OF

COUNTY OF DY\ ss:

On this day personally appeard

efor ml*’\\li\e, P . CeuvldsS

to me known to be the individual g3
foregoing instrument, and acknowle
voluntary act and deed, for the uses
GIVEN under my hand and official seat:

Hoarties described in and who executed the within and

d haé@heﬂhey signed the same a /herftheir free and
urpases therein mentioned.

i Y dayof DAL DO\

A CO
My Appointment Expires on 'q - O/‘ ;:L@LZ;

Lender: Heritage Bank

NMLS ID: 54157

Loan Originator: Kristi M Lindquist
NMLS ID: 643784
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EXHIBIT "A"

3526/4109-023-016-0006, P73552/4109-043-032-0004 and
525/4109-023-012-0000

Parcel A:

Lots 1 through 16, mrclusr%*
Volume 1 of plats, pages 19 and

ock 23, Plat of the Townsite of Gibralter, as per plat recorded as
recards of Skagit County, Washington.

Situate in Skagit County,
Parcel B:

Lots 1 through 32, inclusive, Bloc
1 of plats, pages 19 and 20, record:

lat-e¥the Townsite of Gibralter, as per plat recorded as Volume
zounty, Washington.

Together with those vacated portions o

‘, t, Georgia Sireet, and Nebraska Street as
disclosed by Quit Claim Deed recorded U

6rding number 201604290134

Situate in Skagit County, Washington.




FIXED/ADJUSTABLE RATE RIDER

IS-FIXEDVADJUSTABLE RATE RIDER is made May 3, 2016, and is incorporated into and

6821 Carolina Street, Anacortes, WA 98221
[Property Address]

'S PROVISIONS ALLOWING FOR CHANGES [N THE INTEREST
¢THLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER' S LE INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAX

A. ADJUSTABLE RATE A

The Note provides for an initial fi:
in the initial fixed rate to an adjustable |

4, ADJUSTABLE INTEREST RATE A

{A) Change Dates

The initial fixed interest rate | will pay will ¢
June, 2019, and the adjustable interest rate | willspay
thereafter. The date on which my initial fixed interest rate.change
date on which my adjustable interest rate could change, is ¢

{B) The Index

based on an Index. The
e rate. The most recent

Beginning with the first Change Date, my adjustable intere
“Index” is Federal Home Loan Bank of Des Moines One Year Fixe

the "Current index.”

If the Index is no longer available, the Note Holder will choose a
comparable information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

the limits stated in Section 4{D) below, this rounded amount will be my new interest rai
Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be sufficient
e unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at
W inferest rate in substantially equal payments. The result of this calculation will be the new amount
inf thly"payment.

imits on Interest Rate Changes

te | am required to pay at the first Change Date will not be greater than 5.625% or
less than 33759 after, my adjustable interest rate will never be increased or decreased on any
smgle Change Da by fre than Two percentage points (2.000%) from the rate of interest | have been
paying for the preced months, My interest rate will never be greater than 9.625% or lower than
3.375%.

(E)

My new inter
monthly payment beginnin

ne effective on each Change Date. | will pay the amount of my new
i monthly payment date after the Change Date until the amount of

{F)

me a notice of any changes in my initial fixed interest rate
2 my adjustable interest rate before the effective date
my monthly payment, any information required by
law to be given fo me and also the title te p*‘i ne number of a person who will answer any question |

may have regarding the notice,

BY SIGNING BELOW, Borrower accepts and a
Adjustable Rate Rider.

he terms and covenants contained in this

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate



