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Lynden , WA 982

Assessor’s Parcel or Account Wimb 00-002-149-0000/ P129018

Abbreviated Legal Description: 49, Shalter Bay 2.

[Include lot, black and plat or section, township and range]
Full legal description located on page

Trustee: Land Title of Skagit County

Title Order No.: 154232"8 e \/
Escrow No.: 154232

LOAN #: 7005136
[Space Above This Ling:f o
Land Title and Escrow DEED OF TRUST
DEFINITIONS

r words are defined in

Words used in multiple sections of this document are defined bej
‘ d in this document

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa;
are also provided in Section 16. _
(A) "“Security Instrument” means this document, which is dated Mar
together with all Riders to this document.

(B) "Borrower” is THOMAS A SIGMOND AND TERESA A. SIGMON

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank.

p———
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LOAN #: 7005136

ris a State Chartered Bank, organized and existing under the
{ Washington, Lender's address is
miland Dr., Ste. 401, Bellingham , WA 98226.

neficiary under this Security Instrument.
Land Title of Skagit County.

he-promissory note signed by Borrower and dated March 8, 2016.
t Bt) ower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND AND

IEEEEEEEEEEEEEEEEEEEEREEEEENERENEEEERNEEREREEEREEREEN

The Note states t&
No’100********

) plus interest. Borrower has promised to pay this debt in regular
4he debt in full not later than January 1, 2037.

Property.”
(G) "Loan” means thg

heck box as applicable]:
minium Rider [l Second Home Rider
ned Unit Development Rider [x] Other(s) [specify]
+Payment Rider Construction Loan Rider

[1 Adjustable Rate Ride
L1 Balloon Rider

[ 1 1-4 Family Rider
] V.A. Rider

{I} “Applicable Law"” means all con
ordinances and administrative rules and
final, non-appealable judicial opinions.
{J) "Community Association Dues, Fees,
other charges that are imposed on Borrower orthe Prop
association or similar organization.

(K) “Electronic Funds Transfer” means any tran
check, draft, or similar paper instrument, which is:
instrument, computer, or magnetic tape so as to ord
orf credit an account. Such term includes, but is not lifited
machine transactions, transfers initiated by telephone, wi
transfers,

(L} “Escrow ltems” means those items that are descrlbe
(M) “Miscellaneous Proceeds” means any compensation :
paid by any third party {other than insurance proceeds paid urite
5) for: (i) damage to, or destruction of, the Property; (ii) condemnat
of the Property. (iii) conveyance in lieu of condemnation; or (iv) m ;
to, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the mbngayment of, or default
on, the Loan,
(0) “Periodic Payment” means the regularly scheduled amount due for
the Note, plus (i} any amounts under Section 3 of this Security Instrume!
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U. eq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be a i from time to
time, or any additional or successor legislation or regulation that governs the ]

used in this Security Instrument, "RESPA" refers to all requirements and restri
in regard to a “federally related mortgage loan” even if the Loan does not qualify
mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any party that has taken tit
whether or not that party has assumed Borrower's obligations under the Note and/
Instrument.

es described in Section
taking of all or any part
ions of, or omissions as

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and afl renewals,

and modifications of the Note; and {ii) the performance of Borrower's covenants and agreemertig'un
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.OAN #: 7005136

ecurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

{ee, jn trust, with power of sale, the following described property iocated in the County

[Type of Recording Jurisdiction) of Skagit

oFRecording Jurisdiction]:
_”REVIISED MAP OF SURVEY OF SHELTERBAY DIV. 2, Tnbal and Allotted Lands of

which currently has the‘address of %149 Swinomish Drive, La Conner,
[Street] [City]
Washington 98257 perty Address"):

[Zip Co

TCGETHER WITH all ther
easements, appurtenances, and
additions shall also be covered by ik
Security Instrument as the "Property.”

1{s now or hereafter erected on the property, and all
Wﬁr hereafter a part of the propedy AII replacements and

BORROWER COVENANTS that B
the right to grant and convey the Pro
encumbrances of record. Borrower warr

“and that the Property is unencumbered, except for
nd will defend generally the titie to the Property against

1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest

S payment under the Note
at any or all subsequent
re af the following forms,
i, treasurer's check or

U.5. currency. However, if any check or other instrument recelvéﬁb
or this Security Instrument is returned to Lender unpaid, Lender
payments due under the Note and this Security Instrument be mad
as selected by Lender: (a) cash; {b) money order; (¢} certified che
cashier's check, provided any such check is drawn upon an institutian
a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfe

in the Note or at
such other focation as may be designated by Lender in accordance with the notice provisi  in Section 15.

the Loan current. Lender may accept any payment or partial payment insufficient to
without waiver of any rights hereunder or prejudice to its rights to refuse such pay
in the future, but Lender is not obligated to apply such payments at the time such [
if each Periodic Payment is applied as of its scheduled due date, then Lender need ny
unapplied funds. Lender may hold such unapplied funds until Borrower makes payme
current. If Borrower does not do so within a reasonable period of time, Lender shalf eith
or return them to Borrower. If not applied earlier, such funds will be applied to the outst
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
or in the future against Lender shall relieve Borrower from making payments due under the
Security Instrument or performing the cavenants and agreements secured by this Security Insgrum
2. Application of Payments or Proceeds. Except as otherwise described in this Sect]
payments accepted and applied by Lender shall be applied in the following order of priority:
Initials: L
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LOAN #: 7005136

dtie under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
ialkbe applied to each Periodic Payment in the order in which it became due. Any remaining amounts
e applied first to late charges, second to any other amounts due under this Security Instrument,
theii to reduce the principal balance of the Note.
Lamﬁer Jeceives a payment from Borrower for a delinquent Periodic Payment which includes a
tto pay any late charge due, the payment may be applied to the delinquent payment and
more than one Periodic Payment is outstanding, Lender may apply any paymentreceived
the repayment of the Periodic Payments if, and to the extent that, each payment can be
#ent that any excess exists after the payment is applied to the full payment of one or

encumbrance on the Prope
for any and all insurance,

in accordance with the iro
at any time during the ter
Assessments, if any, be es
itemn. Borrower shall prompt
shall pay Lender the Funds fo
for any or all Escrow Items. Len

v ltéms unless Lender waives Borrower’s obligation to pay the Funds
ay waive-Borrower's obligation to pay to Lender Funds for any or all

amounts due for any Escrow ltems for which payment of
ires, shall furnish to Lender receipts evidencing such
ire. Borrower's obligation to make such payments

d agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems directly, pursuant to a w: L and Borrower fails to pay the amount due for an Escrow

Item, Lender may exercise its rights under

ender may revoke the waiver as to any or
all Escrow ltems at any time by a notice gwen in accord h Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such af
Lender may, at any time, collect and hold Funds in #n amoyit{a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and {b) no 4 he maximum amount a lender can require
under RESPA. Lender shall estimate the amount of FLEr'Id“ Hue is of current data and reasonable
estimates of expenditures of future Escrow tems or otherw dance with Applicable Law.
a federal agency, instrumentality,
re so insured) or in any Federal
oJater than the time specified
-unds, annually analyzing
er interest on the Funds
ent is made in writing or
jaired to pay Borrower

the escrow account or verifying the Escrow Items, uniess Lender pays Bor
and Apphcable Law permlts Lender to make such a charge. Unles%a an agre

any interest or earnings on the Funds. Borrower and Lender can agrey
shall be paid on the Funds. Lender shall give to Borrower, without charge
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RE
Borrower for the excess funds in accordance with RESPA. If there is a sho

Lender the amount necessary to make up the shortage in accordance with RESF)
12 monthly payments. If there is a deficiency of Funds held in escrow, as define
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender t

Upon payment in full of all sums secured by this Security Instrument, Lender s
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,
attributable to the Property which can attain priority over this Security Instrument, lease
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assess
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner p

in Section 3. .
Inltlals‘/%
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LOAN #: 7005138

rower shall promptly discharge any lien which has priority over this Security Instrument unless
wer: (a) agrees in writing to the payment of the obligation secured by the lienin a manner acceptable
: ut only so long as Borrower is performang such agreement; (b) contests the hen in good faith

or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
curity Instrument. [f Lender determines that any part of the Property is subject to a lien
gin priority over this Security Instrument, Lender may give Borrower a notice identifying

ender in connection with this Loan.
e. Borrower shall keep the improvements now existing or hereafter erected on

Lender requires. What [
term of the Loan. The ing

quires pursuant to the praceding sentences can change during the
rrier providing the insurance shall be chosen by Borrower subject to
5 choice, which right shall not be exercised unreasonably. Lender
ction with this Loan, either: (a) a one-time charge for flood zone
services; or (b) a one-time charge for flood zone determination
rcharges each time remappings or similar changes ocour which
. n or certification. Borrower shall also be responsible for the
payment of any fees imposed ¥ deraf Emergency Management Agency in connection with the
review of any flood zone determit

If Borrower fails to maintain :
coverage, at Lender's option and
particular type or amount of coverage.
not protect Borrower, Borrower's equity

bear interest at the Note rate from the date of
upon notice from Lender to Borrower requesting pay

All insurance policies required by Lender and ree
right to disapprove such policies, shall include a st
mortgagee and/or as an additional loss payee. Lender:
certificates. If Lender requires, Borrower shall promptly ghee
renewal notices. If Borrower obtains any form of insurance

may make proof of loss if not made promptly by Borrower. Un
in writing, any insurance proceeds, whether or not the underlying insi
be appiied to restoration or repair of the Property, if the restoration ¢
Lender’s secunty is not lessened. Dunng such repair and restoratlo

interest or earnings on such proceeds. Fees for public ad justers, or other third pa e
shall not be paid out of the insurance proceeds and shall be the sole obligation of Bet

any, paid to Borrower. Such insurance proceeds shall be applied in the order provide fo
If Borrower abandons the Property, Lender may file, negotiate and settle any awe%'i‘atg;ﬁ"w .

the insurance carrier has offered to settle a claim, then Lender may negotiate and settle
30-day period will begin when the natice is given. In either event, or if Lender acquire
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |
and {b) any other of Borrower's rights (other than the right to any refund of unearned premiy
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LOAN #: 7005136

ccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
“Within 60 days after the execution of this Security Instrument and shall continue to occupy the
ower’s principal residence for at least one year after the date of occupancy, unless Lender
s in writing, which consent shall not be unreasonably withheld, or unless extenuating

disburse proceeds for thefrepdirs:
the work is completed. If the ir
Property, Borrower is not

Lender or its agent
reasonable cause, Lender
Borrower notice at the tim

nd restoration in a single payment or in a series of progress payments as
ce or candemnation proceeds are not sufficient to repair or restore the

he interior of the improvements on the Property. Lender shall give
such an interior inspection specifying such reasonable cause.

Borrower or any persons or er
consent gave materially false, m
provide Lender with material infor
but are not limited to, representat
principal residence.

9. Protection of Lender’s interes
If {a) Borrower fails to perform the covergn "agreements contained in this Security Instrument, (b)
i ffect Lender’s interest in the Property and/or rights under
'n bankruptcy probate, for condemnation or forfeiture for

tnection with the Loan. Material representations include,
ng Borrower's occupancy of the Property as Borrower's

or {c) Borrower has abandoned the Property, tizsen Lend
appropriate to protect Lender's interest in the Property
protectmg and/or assessing the value of the Property

do and pay for whatever is reasonable or
s under this Security Instrument, including
andfor repairing the Property Lender's

ipes. eliminate building or other
ithough Lender may take action
@ity or obligation to do so. ltis

agreed that Lender incurs no liability for not taking any or all actiors’
Any amounts disbursed by Lender under this Section 9 shall becol

Lender, alter or
amend the ground lease. If Barrower acquires fee litfe to the Property, th d the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a conditio

Borrower shall pay the premiums required to maintain the Mortgage Insurance in gifec

payments toward the premiums for Mortgage Insurance, Borrower shall pay the
to obtain coverage substantially equivalent to the Mortgage Insurance previously
substantially equivalent to the cost to Borrower of the Mortgage tnsurance previously | in
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurange,cov
not available, Borrower shall continue to pay to Lender the amount of the separately designated pa
that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reser

be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender sha
Initials:/ﬁim
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LOAN #: 7005136

uired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
eserve payments if Mortgage insurance coverage (an the amount and for the perlod that Lender

ents toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
tain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ment for Mortgage Insurance ends in accordance with any written agreement between

10 affects Borrower's obligation to pay interest at the rate provided in the Note.
eimburses Lender (or any entity that purchases the Note} for certain losses
oes not repay the Loan as agreed. Borrower is not a party to the Mortgage

te their total risk on all such insurance in force from time to time, and
ith other parties that share or modify their risk, or reduce losses. These

ents. These agreements may require the mortgage insurer to make
S that the mortgage insurer may have available (which may include

Lender, any purchaser of the Note, another insurer, any reinsurer,
f the foregoing, may receive (directly or indirectly) amounts that
s) @ portlon of Borrower s payments for Mortgage Insurance,

55 a share of the insurer’s risk in exchange for a share of the
rfangemey is often termed "captive reinsurance.” Further:

not affect the amounts that Borrower has agreed to pay for
He Loan. Such agreements will notincrease the amount
hey will not entitle Borrower to any refund.

(b) Any such agreements will n rights Borrower has - if any - with respect to
the Mortgage Insurance under the HamepWnérs Protection Act of 1998 or any other law. These
rights may include the right to recei riain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Martgage Insurance terminated automatically, andfor to
receive a refund of any Mortgage Insurahce premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Fo
assigned to and shall be paid to Lender.

IFthe Property is damaged, such MiscellaneoLs
the Property, if the restoration or repair is economi
During such repair and restoration period, Lender sha ‘ ght to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect F to ensure the work has been
completed to Lender’s satisfaction, provided that such insp e undertaken promptly. Lender
may pay for the repairs and restoration in a single disbur a series of progress payments
as the work is completed. Unless an agreement is made in’ pplicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not Bertea 20
or earnings on such Miscellaneous Proceeds. If the restoration or
Lender's security would be lessened, the Miscellaneous Proceeds
by this Security Instrument, whether or not then due, with the ex

provides that an affiliate of Le
premiums paid to the insurer, th

(@) Any such agreements
Mortgage Insurance, or any otheries
Borrower will owe for Mortgage Insdrahn

All Miscellaneous Proceeds are hereby

shall be applied to the sums secured by this Security Instrument, whett
excess, if any, paid to Borrower.

value of the Property immediately before the partial taking. destruction, or 10S5 |
greater than the amount of the sums secured by this Security Instrument immed:
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre
secured by this Security Instrument shall be reduced by the amount of the Mis
multiplied by the following fraction: (a) the total amount of the sums secured im
partial taking, destruction, or loss in value divided by (b) the fair market value of the Pr¢;
before the partial taking, destructlon or I055 in value. Any balance shall be pald to Borre

value of the Property immediately before the partial taking, destruction, or loss in value is
amount of the sums secured immediately before the partial taking, destruction, of loss inv

sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 7005136

he Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the Opposing
as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
ond to Lender within 30 days after the date the notice is given, Lender is authorized to colfect

all be in default if any action or proceeding, whether civil or criminal, is begun that, in
ould result in forfeiture of the Property or other material impairment of Lender's
y Of rights under this Security Instrument. Borrower can cure such a default and,

ling that, in Lender’s judgment, preciudes forfeiture of the Property or other
nder's interest in the Property or rights under this Security Instrument. The
im for damages that are attributable to the impairment of Lender's interest
issigned and shall be paid to Lender

material impairmes
proceeds of any away

applied in the order providesfor in Section 2.
12. Borrower Not RZlesdsed; Forbearance By Lender Not a Waiver Extension of the time for

i in Interest of Borrower shall not operate to release the liability
rest of Borrower. Lender shall not be requnred to commence

Successors in Interest of Borrower. Any forbearance by Lender
githout limitation, Lender's acceptance of payments from

made by the original Borrowe
in exercising any right or remed
third persons, entities or Succe
due, shall not be a waiver of or pr :

13. Jointand Several Liability; Coisigners; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabifity*shall be joint and several. However, any Borrower
who co-signs this Security Instrument bot does net execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to morigage, gr d convey the co-signer's interest in the Property under
the terms of this Security Instrument; (b) is hot personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify,
forbear or make any accommodations with regard to the,terms of this Security instrument or the Note
without the co-signer’s consent.

Subject to the provisions of Section 18, any,
Borrower's obligations under this Security Instrume:
all of Borrower's rights and benefits under this Secu
Borrower's obligations and liability under this Security Fasts
in writing. The covenants and agreements of this Security
Section 20} and benefit the successors and assigns of Len

n Interest of Borrower who assumes
nd is approved by Lender, shall obtain
nt. Borrower shall not be released from

performed in connection with
Pro_perty and rights under this

In regard to any other fees, the absence of express authorit_y in
specific fee to Borrower shall not be construed as a prohibition on t
not charge fees that are expressly prohibited by this Security Instroy

Instrument to charge a
f such fee. Lender may

bein wrltmg Any notice to Borrower in connection with this Security Instrument shall b
been given to Borrower when mailed by first class mail or when actually delivered to B
address if sent by other means. Notice to any one Borrower shall constitute notice to all B

of address, then Barrawer shall only report a change of address through that specified proced
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LOAN #: 7005136

be only one designated notice address under this Security Instrument at any one time. Any notice

quirement will satisfy the corresponding requirement under this Security Instrument.
ng Law; Severability; Rules of Construction. This Security instrument shall be
deral law and the law of the jurisdiction in which the Property is located. All rights and
tairiad in this Security Instrument are subject to any requirements and fimitations of
ble Law might explicitly or implicitly allow the parties to agree by contract or it
h silence shall not be construed as a prohibition against agreement by contract.

Law, such conflictsh ¢t affect other provisions of this Security Instrument or the Note which can be
given effect without £ cting provision,
ment: (@) wordsofthemasculrnegendershallmean and mclude corresponding

may gives sofe discretion without any obligation to take any action.

er shall be given one copy of the Note and of this Security Instrument.
a Beneficial Interest in Borrower. As used in this Section 18,
al or beneficial interest in the Propenrty, including, but not limited
in a band for deed contract for deed, installment sales contract

If all or any part of the Prag
a natural person and a benefi ee in Borrower is sold or transferred) wrthout Lender s prior written

However this option shall not be i

if Lender exercises this optio
provide a period of not less than 30 days
15 within which Borrower must pay all suy

*'ender if such exercise is prohibited by Applicable Law.

it give Borrower notice of acceleration. The notice shall
ate the notice s given in accordance with Section
d by this Securlty Instrument If Borrower fails to

"mand on Borrower.

Security Instrument without further notice.&r ¢
r Acceleration. If Borrower meets certain conditions,

19. Borrower's Right to Reinstate

torcing this Security Instrument. Those
hen would be due under this Security
Instrument and the Note as |f no acceleration had occur Ire
or agreements; (c) pays all expenses incurred in enforeis arity Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection a es, and other fees incurred for
the purpose of protecting Lender’s interest in the Property a: r this Security Instrument; and
{d) lakes such action as Lender may reasonably require to ender’s interest in the Property
Q-BaY. the sums secured by this
r pay such remstatement

order; (¢} certified check, bank check, treasurer's check or cashle :
drawn upon an institution whose deposits are insured by a federal
(d) Electronic Funds Transfer. Upon reinstatemnent by Borrower, this Sagy
secured hereby shall remain fully effective as if no acceleration had occy

reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. 'l

one or more changes of the Loan Servicer unrefated to a sale of the Note. If there s
Loan Servicer, Borrower will be given written notice of the change which will state the n
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LOAN #: 7005136

Idstruinent or that alleges that the other party has breached any provision of, or any duty owed by reason
] Security Instrument until such Borrower or Lender has notified the other party (with such notice

@ for purposes of this paragraph. The notice of acceleratlon and opportunity to cure given
antto Section 22 and the notice of acceleration given to Borrower pursuant to Section 18

toxic or hazardous substances, pollutants or wastes by Environmental Law and
5; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides

{b) “Environmenté
relate to heaith saf_a 3

.;permlt the presence use, dlsposal storage, or release of any Hazardous
any Hazardous Substances, on or in the Property. Borrower shall not
‘hmg affecting the Property (a) that is in violation of any Environmental
&ntal Condition, or (c) which, due to the presence, use, orrelease of a
gion that adversely affects the value of the Property. The preceding
ence, use, or storage on the Property of small quantities of

Law of which Borrower has actual knowledge, (b) any
. any spilling, leaking, discharge, release or threat
¥ condition caused by the presence, use or release
t1s the value of the Property. If Borrower learns, or is
notified by any governmental or regulatasy atithority, or any private party, that any removal or other
remediation of any Hazardous Substance ‘affacting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmenta¥ Cleanup

of release of any Hazardous Substancey ar
of a Hazardous Substance which adversl

NON-UNIFORM COVENANTS. Borrower and

22, Acceleration; Remedies. Lender sha
following Borrower's breach of any covenant oragee
prior to acceleration under Section 18 unless Appi!{m
shall specify: (a) the default; (b} the action required to
30 days from the date the notice is given to Borrower,
{d) that fallure to cure the default on or before the d

r covenant and agree as follows:
icé to Borrower prior to acceleration
nt in this Security Instrument (but not

ault; (c) a date, not less than
default must be cured; and
in the notice may result in

rther inform Borrower
ion to assert the non-

auction at a date not less than 120 days in the future. The Tt
of the right to reinstate after acceleration, the right to bring

before the date specified in the notice, Lender at its option, may.re
full of all sums secured by this Security Instrument without further d
power of sale andfor any other remedies permitted by Applicable L
to collect all expenses incurred in pursuing the remedies provided ir: thi
but not limited to, reasonable attorneys’ fees and costs of title evider

by public announcement at the time and place fixed in the notice of sale. Lender or#
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property wi
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall‘b/epri

Initials?
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LOAN #: 7005136

idence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
e following order: (a) to all expenses of the sale, inciuding, but not limited to, reasonable

o reconvey the Property and shall surrender this Security Instrument and all notes
ebf secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
the person or persons legally entitled to it. Such person or persons shall pay any

Trustee appainted hereunder who has ceased to act. Without conveyance
sor trustee shall succeed to all the title, power and duties conferred upon
ble Law.

= Property is not used principally for agricultural purposes.

gar shall be entitled to recover its reasonable attorneys’ fees and costs in

of the Property the's
Trustee herein and b

ke and agrees to the terms and covenants contained in this

Security Instrument and in any Ki y Borrower and recorded with it.

T@;L W 3414 (Seal)
THOMAS A SIGMOND ' ' DATE

e O S

TERESA A. SIGMOND DATE

STATEOF 4 gﬁ .COUNTY OFlXLﬁ’/ 7 ss:

On this day personally appeared before me THOM AS _MOND AND TERESA A.

B~ RC | o (seal

. ki 7ned the same as his/
herithéirfree and voluntary act and deed, for the usef and purp : gein mentioned.

VEN under my hand and official seal this

Lender: Peoples Bank
MNMLS ID: 405872
Loan Originator: Carolyn Lloyd-Whitney
NMLS ID: 487364
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LOAN #: 7005136

PLANNED UNIT DEVELOPMENT RIDER

) UNIT DEVELOPMENT RIDER is made this 8th day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
hartered Bank

March, 2616 Yy
supplement the'M

(the "Lender")
he Property described in the Security Instrument and
a Conner, WA 98257,

ot fimited to, a parcel of land improved with a dwelling,
together with other such pa and certain common areas and facilities, as described

IN COVENANTS, CONDITION:

(the "Declaration”).
velopment known as  Shelter Bay

(the "PUD"). The Property alsoincludes 8
or equivalent entity owning or managirig the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

is and agreements made in the
venant and agree as follows:
Berrower's obligations under the
yents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any ivalent document which creates
the Owners Association; and {iii) any by-laws or ot} regulations of the Owners
Association. Borrower shall promptly pay, when.d I dues and assessments
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owne seeiation maintains, with a
generally accepted insurance carrier, a "master” or "blanke#” policy insuring the Property
which is satisfactor?r to Lender and which provides insuraice coyerage in the amounts
(including deductible levels), for the periods, and againstloss by firé,shazards included
within the term “extended coverage,” and any other hazardsyingt

Security Instrument, Borrower and Lender
A. PUD Obligations. Borrower shall perf

the provision in Section 3 for the Periodic Payment to Len
installments for property insurance on the Property; and (i} B
Section 5 to maintain property insurance coverage on the Prope:
to the extent that the required coverage is provided by the Owners

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided b%/ the master or blanket policy.

in the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities 6F
proceeds payable to Borrower are hereby assigned and shall be paid to Ley
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as:
reasonable to ensure tKat the Owners Association maintains a public liability |
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 7005136
mnation. The proceeds of any award or claim for damages, direct or
, payable to Borrower in connection with any condemnation or other
Or afy part of the Property or the common areas and facilities of the PUD,
yance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender te the sums secured by the
ent as provided in Section 11.
. Consent. Borrower shall not, except after notice to Lender and
consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
or eminent domain; (i) any amendment to any provision of the
provision is for the express benefit of Lender; (iii) termination
dassumption of self-management ofthe OwnersAssociation;
ve the effect of rendering the public liability insurance
rs Association unacceptable to Lender.
s not pay PUD dues and assessments when due,
mounts disbursed by Lender under this paragraph
Borrower secured by the Security Instrument. Unless
o otheriterms of payment, these amounts shall bear
m@nt at the Note rate and shall be payable, with
orrower requesting payment.

BY SIGNING BELOW, Borrower dccey:
contained in this PUD Rider. s

/_\_I
THOMAS A-SIGMOND

TERESA A. SIGMOND —~

of professional manage
or {iv) any action whick
coverage maintained by 1
F. Remedies. If Eotrower:
then Lender may pay thefi
F shall become additionald
Borrower and Lender agre
interest from the date of dish
interest, upon notice from Lene

nd agrees to the terms and covenants

3 A«f / /L {Seal)
" 7 DATE

G0/ (s _(Seal)
DATE

nitials: @7@
tm 3150 1701

F3150RDU 0115
F3150RLU (CLS)
10:33 AM PST
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

u her: 7005136

THiSs ESIDENTIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the

Words used
versa.

"Lender” is Peoples

ent“) between Borrower and Lender which is
ade a part of this Security Instrument. The Loan
“certain Improvements ("Improvements”) on the Property.
All advances made by Lender pursuanttp'the Loan Agreement shall be an indebtedness of Borrower
secured by this Security Instrument as amended and such advances may be obligatory under the
terms of the Loan Agreement. The Secunty Instrumen secures the payment of all sums and the

Agreement provides for the constructic

pefform any of the covenants, conditions and
m ang all interest and other charges provided for

Agreement. Upon the failure of Borrower to ke
agreements of the Loan Agreement, the princip:
in the loan documents and secured hereby s
payable,

2. Construction Loan Security Instrument. This Secu
securing an obligation incurred for the construction of
acquisition cost of the Property, if any, and any notes 13
thereof. Borrower affirms, acknowledges and warrants that peh

Instrument, as amended, in the Official Records of the count

nt is a “construction mortgage”

ts on the Property including the
' sion, renewal, or substitution
ecordation of this Security
ording district where the
t have been constructed,
pd except as expressly

laws of the state where the Property is located. To the extent that moneys ad
used to pay for the costs of acquiring the Property, this Security Instrume
money security interest.

by Lender are
purchase

4. Disbursements to Protect Security. All sums disbursed by Lender prior
Improvements to protect the security of this Security Instrument, up to the pringiga
Note and any future advances, shall be treated as disbursements pursuant to the Lo

event such amounts shall bear interest at the highest rate which may be collected fro Bo
under applicable law and shall be payable upon notice from Lender to Borrower request
therefor.

5. Assignment of Rights or Claims. From time to time as Lender deems necessary to protect Len
interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and agliver
to Lender, assignments of any and all rights or claims which relate to the construction on the i
Property.



7005136 Initials

Breach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
greement, Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of
ights or remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this
urity Instrument and invoke any of those remedies provided for in this Security Instrument, or (c)
o;, both although failure to exercise any of its rights and remedies at any one time does not
tithte a waiver or modification of any conditions, rights or remedies.

property covered by this Security Instrument inciudes the Property described or
his Security Instrument, together with the following, all of which are referred to as the
portion of the Property described below which constitutes real property is sometimes
» “Real Property.” The portion of the Property which constitutes personal property is

mprovements (provided in the Loan Agreement or otherwise), and tenements
on the Property; any and all heretofore and hereafter vacated alleys and
perty; easements, rights, appurtenances, rents (subject however to any

1 fIX‘ res, machinery, equipment, building materials, appliances, and goods of
every nature whatsoeve W or hereafter located in, on, or used, or intended to be used in
connhection with the Pr

ipment, water tanks, swimming pool, compressor vacuum
cleaning system, disposal,“’ , range, and oven; any shrubbery and landscaping; any and all
plans and specifications for de: pment f or construction of Improvements upon the Property, any
and all contracts and subcori
instruments, documents, gene engl es, and chattel paper arrsrng from or by virtue of any

proceeds payable or to be payable urté:'i
proceeds arising from the taking of all &
any law, or by right of eminent domai

#h policy of insurance relating to the Property, any and all
rt of the Property for any public or quasi-public use under
by private or other purchase in lieu thereof; all building
pliance; any right to use utilities of any kind
ights, however arising whether private or
tter, certificate, license, order, contract or
* order, contract or other document or
tity, quasi-governmental entity, common
roperty or the Improvements, fixtures

including water, sewage, draihage and any other
public, present or future, including any reservation

and equipment thereon; all other interests of every kind
any time hereafter acquires in and to the Property, in
described elsewhere in this Security Instrument, provide;
purchase money security interest in household goods.

Security Agreement and Financing Statement. This “Sec¢ stryment shall be a security
agreement granting Lender a first and prior security interest in ali off Borrower's right, title and interest
in, to and under the Personal Property, under and within the i pplicable statutes of this
state as well as a mortgage or deed of trust granting a lien upc

be sold as a whole or in any part. It shall not be necessary to have pr; nt at the place of such sale
: gdies and recourses

Security Instrument. Borrower shall, upon demand, pay to Lender the a ‘
expenses, including the fees and disbursements of Lender's legal counset:
agents which Lender may incur in connection with:

{i) The making and/or administration of this Security Instrument;

(it} The custody, preservation, use or operation of, or the sale of, collection from,
upon any property, real and/or personal, described in this Security Instrument;

(iii) The exercise or enforcement of any of the rights of Lender under this Security Instrument;

(iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security (nstrument; or



(v Any actions taken by Lender for any reason whatsoever in any case ar proceeding under Chapter
1, or 13 of the Bankruptey Code or any successor statute thereto, including, bul not imited to,
on taken with respect to issues particular to federal bankruptcy iaw.

fetion. Lender shall not be responsible for the completion of the Improvements, and shall not in
gy.be considered a guarantor or surety of performance by Borrower or any Contractor or any

_severed from this Security Instrument and the remainder enforced as if such
enforceable provision is not a part of this Security Instrument.

TO YOUR PROPERTY.

ANY PERSON PERFORMIN( OUR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIE 3 ROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PROPE Y. THIS LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THIS, )

BY SIGNING BELQW, Borrower accepts and agree e tering and covenants contained in this

Residential Construction Rider.

3/ﬁ~ﬁ/ﬂz

DATE

il &

Thomas A Sfgmond

C::Zizéziv (ZX Nifua/xfp

Teresa A. Sigmond

m'?/t[[ Je

DATE

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers g
to become fixtures on the described Property herein and is to be filed for record in the:
where mortgages on real estate are recorded. Additionally, this instrument should !
indexed, not anly as a mortgage, but as a financing statement covering goods that are oras
fixtures on the described Property herein. The mailing address of the Borrower (Debt
(Secured Party) are set forth in this instrument.



