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Abbreviated Legal Desci N-R4E; PTN SE SE, LOT 2 CITY OF MT VERNON SP

LU-05-102
[Include [ot, block and plat ar section, township and range]
Full legal description located o

Trustee: Guardian Northwest:

Title Order No.: 106208
Escrow No.: 108208
LOAN #: 23652

e For Recording Data]

DEED OF TRUST

MIN 1001720-1030023652-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS ‘
Words used in multiple sections of this document a
Sections 3, 11, 13, 18, 20 and 21. Certain rules regé
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is ROBERT L TAFFERA AND MARY

defingd below and other words are defined in
i of words used in this document

HUSBAND AND WIFE.

Borrower is the trustor under this Security tnstrument.
(C} "Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Guardian Northwest Title & Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be e}
Borrower, which further describes the relationship between Lender and MERS, and which is incépd ed
into and amends and supplements this Security instrument.
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LOAN #: 23652

F) ¥Note” means the promissory note signed by Borrower and dated  October 3, 2014,

ote states that Borrower owes Lender ONE HUNDRED SIXTY SIX THOUSAND AND NO/100*
LA R A SR EREEEERERERAEEREEEEREEEEESEEEEEREEREREEEEREEERERERSESRJEXRSSENESEEH}]
U.S. $166,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ments and to pay the debt in full not later than  November 1, 2044,

(G “Pr gaerf:y" means the property that is described below under the headlng *Transfer of Rights in the

nsthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
e, and alt sums due under this Security Instrument, plus interest.

Condominium Rider [ Second Home Rider
L] Planned Unit Development Rider [ V.A. Rider
[ Biweekly Payment Rider
egistration Systems, Inc. Rider

(J) "Applicable Law’
ordinances and admini;

all controlling applicable federal, state and local statutes, regulations,
25 and orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
wer or the Property by a condominium association, homeowners

(K) "Community Assbcia
ather charges that are im
association or similar org
(L} "Electronic Funds Traﬂsfé me;
draft, or similar paper instrum ;
computer, or magnetic tape so as
account. Such term includes, butis
actions, transfers initiated by telepti
(M) “Escrow Items"” means those®
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than insurance
for: (i) damage to, or destruction of, the Bf pé
Property; (iii} conveyance in lieu of cond
value and/or condition of the Property.
(O) "Mortgage Insurance” means insur
on, the Loan.

(P) “Periodic Payment” means the regularly schedule
the Note, plus (i} any amounts under Section 3 of this ¢
(Q) “"RESPA'" means the Real Estate Settlement Progd
menting regulation, Regulation X (24 C.F.R. Part 102
additional or successor legislation or regulation that gover
Instrument, "RESPA” refers to all requirements and restricu
related mortgage loan” evenifthe Loan does notqualifyasa ™
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations unde

sany transfer of funds, other than atransaction originated by check,
CH is initiated through an electronic terminal, telephonic instrument,
rder, ipstruct, or authorize a financial institution to debit or credit an
fited to, point-of-sale transfers, automated teller machine trans-
‘ansfers, and automated clearinghouse transfers.

af are described in Section 3.

ompiensation, settlement, award of damages, or proceeds
©ds paid under the coverages described in Section 5)
7' (i) condemnation or other taking of ail or any part of the
ition; or (iv) misrepresentations of, or omissions as to, the

rotecting Lgnder against the nonpayment of, or defautt

int due for (i) principal and interest under
instrument.

Act (12 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
ame autyect matter. As used in thls Security

ken title 1o the Property whether
d/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (sclely as nomi
sors and assigns) and the successors and assigns of MERS. This Se ity In
(i} the repayment of the Loan, and all renewals, extensions and rhodificatiofy
performance of Borrower's covenants and agreements under this S& .
this purpose, Borrower irevocably grants and conveys to Trustee, in trust, witk’power of sale, the foliowmg
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 2 of City of Mount Vernon Short Plat No. LU-05-102, approved Jul
July 10, 2006, under Auditor's File No. 200607100137, records of Skagit
being a portion of the Southeast 1/4 of the Southeast 1/4 of Section 20, To .
Range 4 East, W.M.
Section 20, Township 34 North, Rane 4 East; Ptn of SE of SE,Lot 2 City of
Lu-05-102
APN #: 240420-4-003-0200 (P124768)

er and Lender’s succes-
ment secures to Lender:
ofithe Note; and (i} the
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LOAN #: 23652
hich currently has the address of 1117 § 21st Court, Mount Vernon,

. [Street] [City]
ton 98274 (*Property Address"):

[Zip Code]

_HER WITH all the improvements now or hereafter erected on the property, and all easements,

ces, and fixtures now or hereafter a part of the property. All replacements and additions shall
1 by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
: rower understands and agrees that MERS holds only legal title to the interests granted

to, the right to foreclose and sell the Property; and to take any action required of
limited to, releasing and canceling this Security Instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gran -onyey the Property and that the Property is unencumbered, except for encum-
brances of recorf wetvarrants and will defend generally the title to the Property against all claims

THIS SECURITY |} BENT combines uniform covenants for national use and non-uniform
covenants with I|m|tee”__Vﬁ tions-by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENA

1. Payment of Princip
Borrower shall pay when dug 2 1)
prepayment charges and late chargies due under the Note. Borrower shall also pay funds for Escrow
ltems pursuarit to Section 3. Pa i
U.S. currency. However, if any chet nstrument received by Lender as payment under the Note
or this Security Instrument is returti serider unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instiument be made in one or more of the following forms,
as selected by Lender. (a) cash; (b) moangy order:(c) certified check, bank check, treasurer’s check or
cashier's check, provided any such chégk i Awn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; e’ (g] Electronic Funds Transfer.

Payments are deemed received by Lerér when received at the location designated in the Note or at
such other location as may be designated by ender in accprdance with the notice provisions in Section
15, Lender may return any payment or partial payment if the‘payment or partial payments are insufficient
to bring the Loan cument. Lender may accept any paymeiit si.partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice ta:its rights to refuse such payment or partial
payments in the future, but Lender is not obligated ply sugh payments at the time such payments are
accepted. If each Periodic Payment is applied as of hediied due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplie; i Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabile périgdof time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds wil bé dpplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or clgirh which Borrower might have now
or in the future against Lender shall relieve Borrower from mi Ayrents due under the Note and this
Security Instrument or performing the covenants and agreemint¥*Sept oy.this Security Instrument,

2. Application of Payments or Proceeds. Except as othér in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follo priority: (a) interest due
under the Note; {b) principal due under the Note; {¢) amounts due Such payments shall
be applied to each Periodic Payment in the order in which it became®
be applied first to late charges, second to any oiher amounts due unde
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender may, anp
from Borrower to the repayment of the Periodic Payments if, and to the exterit{
paid in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due:
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Périg

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payme:
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymen :
for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
() premrums for any and all insurance required by Lender under Section 5; and {d) Mortgage
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow Ite

nd Lender covenant and agree as follows:
' Escrow fems, Prepayment Charges, and Late Charges.
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LOAN #: 23652
, Fees, and Assessmerts, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Ltion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
cer Funds for any or alt Escrow ltems at any time. Any such waiver may only be in writing. In the event

aiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
rec_erpts evidenting such payment within such time period as Lender may require. Borrower's obligation
to rmake s
: nt ined in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
| be abligated under Section 9 to repay to Lender any such amount. Lender may

The Funds shall be |
ity, or entity (including Len
Home Loan Bank. Lender
under RESPA. Lender she
the escrow account, or ve
and Applicable Law permits O
Applicable Law requires interest
any interest or earnings on the .
shall be paid on the Funds. Lends
Funds as required by RESPA.

if there is a surplus of Funds held % defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordange with.RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bbrrswer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u ortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy*of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,:ahd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in#idimore than 12 monthly payments.

Upon payment in full of all sums secured by this S : strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utahle to the Property which can attain priority over

r is an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow Items no later than the time speciﬁed

io Borrawer, without charge, an annual accounting of the

] s, tharges, fines, and impositions attiib-
instrument, leasehold payments or ground
pesand Assessments, if any. To the extent
er provided in Section 3.
rity over this Security Instrument unless
ecured by the lien in a manner acceptable
(b) contests the hen in good faith
b im, Lender s opinion operate to

that these items are Escrow tems, Borrower shall pay therr i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such

prevent the enforcement of the lien while those proceedmgs are'fien £
are concluded; or (¢ t) secures from the holder of the lien an agreemerﬁ satisfa

which can atiain priority over this SECUI’It_‘,f Instrument, Lender may ‘gl\? Borroweg-a notice |dent|fy|ng the
lien. Within 10 days of the date on which that notice is given, Borrower atisfythe lien or take one or
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now ing orhereafier erected on
the Property lnsured agalnsl Ioss by fire, hazards included within the term “exter ed

This insurance shall be maintained in the amounts (including deductible levels
Lender requires. What Lender requires pursuant to the preceding sentences can thang
of the Loan, The insurance carrier providing the insurance shall be chosen by Borrows
right to disapprove Borrower's choice, whichright shall not be exercised unreasonably. Lg
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z

St

services and subsequent charges each time remappings or similar changes occur which réa bnaby ght.
affect such determination or certification. Borrower shall also be responsible for the payment:of ary fee
imposed by the Federal Emergency Management Agency in connection with the review of ;
determination resulting from an objection by Borrower, '
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to Eurchase.a
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LOAN #: 23652
sartiéular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
zard’cr liability and might provide greater or lesser coverage than was previously in effect. Borrower
ackribwiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
S Y at Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
_monal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
ote rata from the date of disbursement and shall be payable, with such interest, upon notice from

uch pollmes. shall include a standard mortgage clause, and shalt name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
orower obtains any form of | insurance coverage, not otherwise required by Lender,

......

for damage to, of:dest
shall pame Lender g5 mt f

agee and/or as an additional loss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender
1ade promptly by Borrower. Unless Lender and Borrower otherwise agree
ds, whether or not the underlying insurance was required by Lender,
Or repair of the Property, if the restoration or repair is economically feasible
, ssened. During such repair and restoration period, Lender shall have the
rrafice’precesds until Lender has had an opportunity to inspect such Property to

in the event
may make proof
in writing, any in
shall be applied 1o restor
and Lender’s security |
right to hold such in
ensure the work has beepi edmpleted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may éisburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments as the work is compieted. Unless an agreement is made in writing or
Applicable Law requires in 1o be‘pait] on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or s.0n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not b¢ paid out pfihe insurance proceeds and shall be the sole obllgatlon of
Borrower. If the restoration or repdlr |
the insurance proceeds shall be a
then due, with the excess, if any, paid t
provided for in Section 2.

If Borrower abandons the Propert
claim and related matters. If Borrower dg
insurance carrier has offered to settle a claij

¥respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ingither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender (a).Borrower's rights to any insurance proceeds
in an armount not to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any
other of Borrower’s rights (other than the right to an 1 of unearned premiums paid by Borrower)
under all insurance policies covering the Property, irSofar as'siich rights are applicable to the coverage
of the Property. Lender may use the insurance prot either fo repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instr: I‘&ether or not then due

6. Occupancy. Borrower shall occupy, establish, and usehgPTE
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably withheld, of unless extenuatlng circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, aliow the Property to det&fi fe Fe rramlt waste onthe Property.
Whether or not Borrower is residing inthe Property, Borrower shall m i perty in order to prevent
the Property from deteriorating of decreasing in value due to its cor lt i5 determined pursu-
ant to Section 5 that repair or restoration is not economically feasibig
Property if damaged to avoid further deterioration or damage. If insura rc
paid in connection with damage to, or the taking of, the Property, Borrower Shalf

't esponS!bIe for repairing
es. Lefider may disburse
praceeds for the repairs and restaration in a single payment of in a serie - payments as the
work is completed. If the insurance or condemnation proceeds are not sufficis
Property, Borrower is not relieved of Borrower's obligation for the completion of suth

Lender or its agent may make reasonable entries upon and inspections of the,

Borrower notlce at the time of or prior to such an interior inspection specifying such reasa
8. Borrower’s Loan Application, Borrower shall be in default if, during the Loah appil ;
Borrower or any persons or entities acting at the direction of Borrower or with Borrowes ge or
consent gave materially false, misleading, or inaccurate information or staterments to Eerider-{or:failed to
provide Lender with material information) in connection with the Loan, Material represen’rs s inchyde,
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence. '
9. Protection of Lender's Interest in the Property and Rights Under this Security instrumen!
If (a) Borrower fails to perform the covenants and agreements contained in this Security nstrdim .
there is a legal proceeding that might sugmﬂcantly affect Lender's interest in the Property and/or rigk
this Security Instrurment {such as a proceeding in bankruptcy, probate, for condemnation or forfeffure;
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LOAN #: 23652
orcement of a lien which may attain priority over this Security Instrument or to enforce laws or regutations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
progiigte to protect Lender's interest in the Property and rights under this Security Instrument, including
brotacting and/or assessing the value of the Property, and secuiring and/or repairing the Property. Lender’s
lude, but are not limited to: [a) paying any sums secured by a lien which has priority over this

op rzy andfor rights under this Secunty Instrument, mcludlng its secured position in a bankruptcy
ding. 3

ender does not have to do so and is not under any duty or obligation to do so. kis
s no liability for not taking any or alf actions authorized under this Section 9.
urrg\ dispursed by Lender under this Section 9 shall become additional debt of Borrower

paymert.

If this Secusjty. r
Borrower shall nbt surrﬁeﬁder
the ground lease. Borrows:
ground lease, If Borrow e

leasehold estate and interests herein canveyed or terminate or cancel
I not, without the express written consent of Lender, alter or amend the
ires.fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees;tothesnergertin writing.

10. Mortgage Insurar Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums regjuired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage nsurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided sugh i and Borrower was required to make separately designated pay-
ments toward the premiums f ge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent tgrthe Motigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowsrof the-¥iofigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If: tally
Borrower shalt continue to pay to L&
when the insurance coverage ceased tobe & :
a non-refundable loss reserve in lieu of Mgrtgage Misurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ‘yitim e%y paid in fult, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losg reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amipiynt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgsge Insuragée. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiredto.s separately designated payments toward
the premiums for Mortgage Insurance, Borrower shafl pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable: reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agrés between Borrower and Lender providing for
such termination or until termination is required by Applicable-Lavw-Nothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in tfg"

Mortgage Insurance reimburses Lender (or any entity th he Note) for certain losses it may
incur if Barrawer does not repay the Loan as agreed. Borrower is nota party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurancedin force from time to time, and may
enter into agreements with other parties that share or modify thei regce losses, These agreements
are on terms and conditions that are satisfactory to the mortga(je -and'the other party (or parties)
to these agreements. These agreements may require the mortgage ingurer t¢ rhake payments using any
source of funds that the mortgage insurer may have available (which may it tude funds obtained from
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not iiswrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly st ingirecily) amounts that derive
from {or might be characterized as) a portion of Barrower's payments for Morigaige Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. Ifistich age rient provides that
an affiliate of Lender lakes a share of the insurer’s risk in exchange fora s [
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower ha:
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to ar

{b) Any such agreements will not affect the rights Borrower has - if any « wi
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othér I;
may include the right to receive certain disclosures, to request and obtain czngél
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, d
a refund of any Mortgage Insurance premiums that were unearned at the time of sué
or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orfep
the Property, if the restoration or repair is economically feasible and Lender's security is not less
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LOAN #: 23652
Jyrinig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Propenty to ensure the work has been completed to
er's, satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
ep4irs and restoration in a single disbursement or in a series of progress payments as the work is
magleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
iScedlananus Proceeds, Lender shall not be required to pay Borrower any interest o earnings on such
aneolts Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
hen due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
rgefprovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

shall be ap Hit
if any, pa:ﬁ'fp

of the Property i |mm €
than the amount gf
destruction, or Iisl
this Security Instiument.shall-bé.reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the otal.amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value diw k) the fair market value of the Property immediately before the partial
taking, destruction, orjo; Any balance shall be paid to Borrower.

' before the par‘ual taklng destruction, or loss in value is equal to or greater
5, secured by this Security Instrument immediately before the partial taking,

of the Property immediate thet partial taking, destruction, or loss in value is less than the amount
of the sums secured imme sforethe partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree,| i 12’ Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wfi #10t the sums are then due.

If the Property is abandoneg:by.-Borrower. or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next serten s 19 make an award to settle a clairm for damages, Borrower
fails to respond to Lender within 3 he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proce forestoration or repair of the Property or to the sums secured
by this Security Instrument, whether or hen glie. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the i ion i
Miscellaneous Proceeds. :

Borrower shall be in default if any aci
Lender’'s judgment, could result in forfeit.

proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
ecyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section™19 by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pr
impairment of Lender’s interest in the Property or ri
any award or claim for damages that are attributabl:
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to'
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or madification of amonization of the sums secured by
Borrower or any Successor in Interest of Borrower shail not

q
Successor in Interest of Borrower or to refuse to extend time for pay erwise modlfy amortization
of the sums secured by this Security Instrument by reason of any dem nd made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Ler T
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy

Secunty Instrument only o mortgage, grant and convey the co-signer’s mtera- -
terms of this Security Instrument; (b) is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to exi
make any accommeodations with regard to the terms of this Security Instrument
co-signer's consent. ‘

Subject to the provisions of Section 18, any Successor in interest of Borrower who &8ss
obligations under this Security Instrument in writing, and is approved by Lender, sha

benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connectics

rower’s default, for the purpose of protecting Lender's interest in the Property and rights under this'Security

Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. I'regh
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LOAN #: 23652
y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
4 xpressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
the.interest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
under the Note or by making a direct payment to Borrower. If a refund reduces principal,
® treated as a partial prepayment without any prepayment charge (whether or not a
I, provided for under the Note) Borrower's acceptance of any such refund made by
BC&; wer will constitute a waiver of any right of action Borrower might have arising out

be in wrrtlng Anj

Sorower in connection with this Securrty instrument shall be deemed to have
been given to Bom‘)

/ _fén marled by first class mail or when actually delrvered to Borrower's notice

1 &"substitute notice address by notice to Lender. Borrower shall promptly notify
ing of: aeiﬁress If Lender specifies a procedure for repomng Borrower's change
of address, then Borrdwer g
may be only one desrgnate ress under this Security Instrument at any one time. Any notice to
Lender shall be given by de} 4 ¢r by mailing it by first class mait to Lender's address stated herein
unless Lender has designated anothér address by notice to Borrower. Any natice in connection with this
Security Instrument shall not be"teemed 1o have been given to Lender until actually received by Lender. If
any notice required by this
requirement will satisfy the corre:
16. GoverningLaw; Several
by federal law and the law of th

yirement under this Security Instrument.

les of Construction. This Security Instrument shallbe governed
n which the Property is located. All rights and obligations
contained in this Security instrume Bject to any requirements and imitations of Applicable Law.
Applicable Law might explicitly or implici| parties to agree by contract or it might be silent, but
such silence shall not be construed as d prohikftion’ against agreement by contract. In the event that any
provision or clause of this Security tnstru; he Note conflicts with Applicable Law, such confiict shall
not affect other provisions of this Securit ment or the Note which can be given effect without the
conflicting provision.

As uvsed in this Security Instrument: (a) words of the masculine gender shail mean and include
corresponding neuter words or words of the fegminine gerder; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" g i
take any action.

17. Borrower’s Copy. Borrower shall be grven

18. Transfer of the Property or a Beneficial Inis
estin the Properly” means any legal or beneficial inter
beneficial interests transfered in a bond for deed, contra
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is solds
consent, Lender may require immediate paymertt in full of ali _ur%mpy this Security Instrument.
However, this option shall not be exercised by Lender if such exgrci prehibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nofice” of a eleration. The notice shall
provide a period of not less than 30 days from the date the notice is ordance with Section 15
within which Borrower must pay all sums secured by this Security Inﬁr ’ wer fails to pay these
sums pricr to the expiration of this period, Lender may invoke any F- itted by this Security
instrument without further notice or demand on Borrower, _

19. Borrower’s Right to Reinstate After Acceleration. If Borrower certgin conditions, Bor-
rower shall have the right to have enforcement of this Security nstrument ued at any time prior
10 the earliest of: (a) five days before sale of the Property pursuant to any power-df sale cntained in this
Security hstrument; {b) such other period as Applicable Law might specify for the tefm

he Note and of this Security Instrument.
'rrower As used inthis Sectlon 18, "Inter-

r at a future date to a purchaser.
is solﬂ c:%r transferred (orif Borrower is not

ﬁ'r_;;bf Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Thos itions are that
Borrower: (a) pays Lender all sums which then would be due under this Sec metit and the

Note as if no acceleration had occurred; (b) cures any default of any other covend :
pays all EXpEnses incurred in enforcing this Security Instrument, including, but nat imited 19, réasgnable

ing Lender's interest in the Property and rights under this Security instrument; and (d}
as Lender may reasonably require to assure that Lender’s interest in the Property and ri
Security Instrument, and Borrower'’s obligation to pay the sums secured by this Security Ihstume _
continue unchanged. Lender may require that Borrower pay such reinstatement sums antﬁ&xpews S |

one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ceitified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon ar¥in
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund

Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal
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LOAN #: 23652
=ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

‘ balle of Note; Change of Loan Servicer; Nolice of Grievance. The Note or a partial interest
dte (together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

er the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the:Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Botrawer wil¥be given written natice of the change which will state the name and address of the new Loan
€S t0 which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
n Servicer or be transferred to a successor Loan Servicer and are not assumed

nder may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or the meémbarof a class) that arises from the other party’s actions pursuant to this Security
Instrument or thit aliéges that the other party has breached any provision of, or any duty owed by reason
of, this Security instrunmnt uiitil such Borrower or Lender has notified the other party (wiih such notice
given in compliance with tkie réquirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable pe 'Qd-after the giving of such notice to take corrective action. If Applicable
Law provides a time pirieid \

deemed to be reasonaijle

s of this paragraph. The notice of acceleration and opportunity to
ction 22 and the notice of acceleration given to Borrower pursuant

ihe foliowing substances: gasoi e, ke
tides and herbicides, volatile sohs

als containing asbestos or formaldehyde, and radioactive

ns federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety orenyironméital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, r femgvalaction, as defined in Environmental Law; and (d) an
"Environmental Condition" means a fion-that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazagdous Substances, on or in the Property. Borrower shall not

do, nor allow anyone else to do, anything affecting the Proj
Law, (b) which creates an Environmental Condition, or,
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence,fusg, or sterage on the Property of small quantities of
Hazardous Substances that are generally recognized tg be, 'bp'i’opriate to normal residential uses and to
rmaintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr:
mental Condition, including but not limited to, any spilling, lea
of any Hazardous Substance, and (c} any condition caused b
ous Substance which adversely affects the value of the Property:-it Bom
governmental or regulatory authority, or any private party, that any fes
Hazardous Substance affecting the Property is necessary, Borrowe
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

y (a) that is in violation of any Environmental
h, due to the presence, use, or release of

ivate p@@y involving the Property and any
r has actual knowledge, (b) any Environ-
arge, release or threat of release
e use of release of a Hazard-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant’ an agregfas follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Securit
acceleration under Section 18 unless Applicable Law provides otherwise}, Thé ne \,e shall speclfy
(a) the default; (b) the action required to cure the default; (c) a date, not le 30 days from
the date the notice is given to Borrower, by which the default must be cure thatfailure to
cure the default on or before the date specified in the notice may result in aceelerati
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the rig|
acceleration, the right to bring a court action to assert the non-existence of a defatilt o
defense of Borrower to acceleration and sale, and any other matters required to be inch
notice by Applicable Law. If the default is not cured on or before the date specified is
Lender at its option, may require immediate payment in full of all sums secured by’
Instrument without further demand and may invoke the power of sale andfor any other’
permitied by Applicable Law. Lender shall be entitled to coliect all expenses incurred ir
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.
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LOAN #: 23652
i Lender invokes the power of sale, Lender shall give written notice to Trustee of the accur-
gence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ded thall take such action regarding notice of sale and shall give such notices to Borrower and
het persons as Applicable Law may require. After the time required by Applicable Law and
] l;n!m@uon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

: in one or mare parcels and in any order Trustee determines. Trustee may postpone
b &f the operty for a period or periods permitted by Applicable Law by public announcement
at fh tim e fixed in the notice of sale. Lender or its designee may purchase the Property

ty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
of the stalements made therein, Trustee shall apply the proceeds of the sale in

the followmg ordei:
and attorneys’ fee

request Trustee to recon!
dencing debt secured t

dance with Appllcable Law, Lender may from time to time appoint
inted hereunder who has ceased to act. Without conveyance of

herein and by Appllcable Law:
25. Use of Property. The Er
26. Attomeys’ Fees. Lender
any action or proceeding to constr
fees,” whenever used in this Securi
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL ¢ J MENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsiand agr
Security Instrurment and in any Rider executed by Borypiv

AL S %
ROBERT L TAFFE

.
I \ 7 0% .z
MARY M TAFF /7%//

e terms and covenants contained in this
1 recorded with it.

\O ;U;'HSeal}

DATE

\DigAQ, (Seal)
DATE
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LOAN #: 23652

ASHINGTON COUNTY OF SKAGIT $S:

ig'day personally appeared before me ROBERT L. TAFFERA AND MARY M TAFFERA
Jbe the individual pa%@escnmd in and who executed the within and
nt, and acknowle at he/shelthey signed the same as hlslhe- g{thely free

deed, for the uses and purposes therein mentioped
myrhand and official seal this _{ o™ day of _&_Ep_@h_ajkf

Notary Public in and for the State of

Washington, residing at SKAGIT
My Appeointment Ex

Lender: Heritage Bank
NMLS ID: 541567
Loan Originator: Kelty Mae Kutchiick
NMLS ID: 114203
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
. {MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ide this 3rd day of October, 2014, and is
and “amends and supplements the Deed of Trust (the “Security
same date given by the undersigned (the “Borrower,” whether there

are one or madre persond wndersigned) to secure Borrower's Note to
Heritage Bank

(

(“Lender’) of the sainig date and covering the Property described in the Security
instrument, which is [péated

1117 S 21st Court, Méw

n, WA 98274.

In addition to the covenants ang
and Lender further covenant a
follows;

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

“Lender” is Heritage Bank.

Lender is a a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume rm “Lender” includes
any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc RS is a separate
corporation that is the Nominee for Lender and is actin@LJ-s.@fY-e Lender. MERS is
organized and existing under the laws of Delaware, and has ar ress.and telephone
number of P.O. Box 2026, Flint, M! 48501-2026, tel. (888)/679-MERS. MERS is
appointed as the Nomines for Lender to exercise the rights, dut

Lender as Lender may from time to time direct, including but nét fims
successar trustee, assigning, or releasing, in whole or in part thisSe nstrument,
foreclosing or directing Trustee to institute foreclosure of this $
or taking such other actions as Lender may deem necessary or-agr
this Security Instrument. The term “MERS” includes any successot:
MERS. This appointment shall inure to and bind MERS its successt
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amerded.to
the following definition:

. “Nominee” means one designated to act for another as its repres
a limited purpose.
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- LOAN #: 23652
" TRANSFER OF RIGHTS IN THE PROPERTY

‘fransfer of Rights in the Property section of the Security Instrument is
as follows:

urity Instrument secures to Lender: (i} the repayment of the Loan, and
tengions and modifications of the Note; and (ii) the performance of
~and agreements under this Security Instrument and the Note.
wer irrevocably grants and conveys to Trustee, in trust, with
g described property located in the

all renewals,
Borrower's covenral
For this purpgse, |
power of sal€, |

County [ Nype of Recording Jurisdiction] of
Skagit ame of Recording Jurisdiction]:
Lot 2 of City of Mousit Vérnon Short Plat No. LU-05-102, approved July 10, 2006

and recorded July 10, 2008, under Auditor's File No. 200607100137, records of
Skagit County, Washihgton; being a portion of the Southeast 1/4 of the
Southeast 1/4 of Section 20,/ Township 34 North, Range 4 East, W.M.

Section 20, Township.. Rane 4 East; Ptn of SE of SE,Lot 2 City of Mt
Vernon SP LU-05-102
APN #: 340420-4-008-02i

which currently has the address of 41417 § 21st Court, Mount Vernon,

. [Strest][City]
WA 98274 {(“Property Addr
(State] [Zip Code]

TOGETHER WITH all the improve r hereafter erected on the
property, and all easements, appurtenances, and fixtur ow or hereafter a part of
the property. All replacements and additions shall also b2 covered by this Security
|rF\>strument. Al of the foregoing is referred to: B £ ity Instrument as the
‘Property.”

Lender, as the beneficiary under this Security Instrume
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served or-MER
Nominee for Lender. Borrower understands and agrees that-# as the designated
Nominee for Lender, has the right to exercise any or all intere rantad by Borrower
to Lender, including, but not limited to, the right to foreclose/and sélbthe Property;
and to take ang action required of L.ender including, but not limited t igni
releasing this Security Instrument, and substituting 2 success

C. NOTICES

designates MERS
w or this Security
5 the designated

15. Notices. All notices given by Borrower or Lender in conngg
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower M
by first class maii or when actually delivered to Borrower's notice address ¥
by other means. Notice to any one Borrower shall constitute notice to all B¢
unless Applicable Law expressly requires otherwise. The notice address*sh
the Property Address unless Borrower has designated a substitute notice ad
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LOAN #: 23652

by th‘Lender. Borrower shall promptly notify Lender of Borrower's change of

addeess. If L.ender specifies a procedure for reporting Borrower's change of address,

then Borrowerghall only report a change of address through that specified procedure.
£l

There. one designated notice address under this Security Instrument at
any one ti rinotice to Lender shall be given by delivering it or by mailing it by first
class mail-Ac der's address stated herein unless Lender has designated another

“by rigtice-tq Borrower. Borrower acknowledges that any notice Borrower
provides to Le ust also be provided to MERS as Nominee for Lender untii
MERS’ Nomi st is terminated. Any notice provided by Borrower in connection

with this Seclirit
actually received b
shall not be deeme
any notice requiredb
the Applicable Law
Security Instrument.

D. SALE OF NO

trament will not be deemed to have been given to MERS until
MERS. Any notice in connection with this Security Instrument
ave been given to Lender until actually received by Lender. if

Security Instrument is also required under Applicable Law,

ment will satisfy the corresponding requirement under this

20.Sale of Note; Chang -0an Servicer; Notice of Grievance. The Note
or a partial interest in the Note sther with this Security Instrument) can be sold
one or more times without priornétice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's'Nomirieg interest in this Security Instrument, MERS
remains the Nominee for Lender, with thie authority to exercise the rights of Lender. A
sale might result in a change in th ty (known as the "Loan Servicer”) that coliects
Periodic Payments due under the.Kote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one g ‘more changes of the Loan Servicer
unrelated to a sale of the Note. If there is nge of the Loan Servicer, Borrower
will be given written notice of the change shich will state the name and address of
the new Loan Servicer, the address to ments should be made and any
other information RESPA reguires in conne notice of transfer of servicing.
If the Note is sold and thereafter the Loan ed by a Loan Servicer other
than the purchaser of the Note, the mortgage | sErvicing obligations to Borrower
will remain with the Loan Servicer or be transfarred tol & successor Loan Servicer
and are not assumed by the Note purchaser u ‘wise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, ja
action {(as either an individual litigant or the member ¢f 5) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reasdr of, this Security
Instrument, until such Borrower or Lender has notified the st sy {(with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving-f.such notice to
take corrective action. if Applicable Law provides a time period.:
before certain action can be taken, that time period will be de 1
for purposes of this paragraph. The notice of acceleration and oppo
to Borrower pursuant to Section 22 and the notice of acceleratior
pursuant to Section 18 shall be deemed to satisfy the notice and*%
corrective action provisions of this Section 20. ¢

ined to any judicial

2 reasonable
O Cure given

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor®
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LOAN #. 23652
to all the title, power and duties conferred upon Trustee herein and by

SNING BELOW, Borrower accepts and agrees to the terms and covenants
is,;MERS Rider.

\OAo\A(Seal)
...... DAT
ZZZZ ; 10AgA, (Seal)
MARY M TAFFERA DATE
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