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DEED OF TRUST

v

Reference # (if applicable): M%,%S_SAE Additional on page ____
Grantor(s):
1. SCRAGG, JOHN
2. SCRAGG, AUDRE

DATE: July 22, 2014 %

LAND TITLE OF SKAGHT COUNTY

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: Ptn NE 1/4, 24-34-1

VM. Aka Lot.4, SP 90-054
Additicnal on page

Assessor's Tax Parcel ID#: 34012410040302

THIS DEED OF TRUST is dated July 22, 2014, !
husband and wife ("Grantor"}; BANK OF THE PACIFIC
BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA arred to below sometimes as
“"Lender" and sometimes as "Beneficiary™); and LAND E CQ ANY OF SKAGIT COUNTY,
whose mailing address is 111 East George Hopper Roég ;

below as "Trustee").
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DEED OF TRUST
(Continued) Page 2

r valuahle consideration, Grantor conveys to Trustee in trust with power of sale, right
the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
toperty, together with all existing or subsequently erected or affixed buildings,

or irrigation rights}; and all other rights, royalties, and rc:.ﬁt§I relating to the relgl
property, including without limpitatighn all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in SKAGIT Co

The Real Property or ! ommonly known as 15277 TAGGART QUARRY RD,
ANACORTES, WA 982 'he R Property tax identification number is 34012410040302.
FUTURE ADVANCES. In additi B
Grantor whether or not the advances:

Trust secures, in addition to the ampust
Grantor, together with all interest the

Hote, this Deed of Trust secures all future advances made by Lender to
1ade Purs nt to a commitment. Specifically, WIthout Ilmltatlon this Deed of

Grantor a license to collect the Rents and, license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of the Indebtedness. In addition, Grantor grants to Lender a

Uniform Commercial Code security interest in ﬁonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} RAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, ‘THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provigatl Peed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dug, a#d shall gtrictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, arid thé Relateg Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

llect the Rents from the Property
default). The following provisions
ie ;Real Property is not used principaily
for agricultural purposes. i

Duty to Maintain. Grantor shall maintain the Property in tenantab
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuigan
stripping of or waste on or to the Property or any portion of the Propers
faregoing, Granter will not remove, or grant to any other party the right
oil and gas), coal, clay, scoria, soil, gravel or rack products without Lender

Removal of Improvements. Grantor shall not demelish or remove any | wénie“from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improv ments, lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improveme
equal value.

mit, permit, or suffer any
|t|ng the generality of the
er, minerals (including

Lender's Right to Enter. Lender and Lender's agents and representatives may en
reasonable times to attend to Lenders interests and to inspect the Real Proper‘ty Sod'
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, a
compliance by all agents, tenants or other persons or entities of every nature whatsoév
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatmns el
in effect, of all governmental authorities applicable to the use or occupancy of the Propéry:
limitatian, the Americans With Disabilities Act. Granter may contest in good faith any such |
regulation and withhold compliance during any proceeding, including appropriate appeals, so I&
nofified Lender in writing prior to doing sa and so long as, in Lender's sole opinien, Lender’s i
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety
satisfactory to Lender, to pratect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shally
acts, in addition to those acts set forth above in this section, which from the character and use of the Froperty
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immedialely due and payahie al
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other documer
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upoen the sale or transf
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property.
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; wheth

L
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(Continued) Page 3

whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ad, leasehold interest with a term greater than three (3) years, lease-option contract, or by
ny beneficial interest in or to any land trust holding title to the Real Property, or by any
n interest in the Real Property However, this option shall not be exercised by Lender
if such exercise i

TAXES AND LIE
Trust:

Payment. Grantor sha
charges (including wates i

pay when due all c[a;ﬁhs 5r wiirk “dorie on or for services rendered or material furnished to the Property. Grantor
shall maintain the Properly ffee of all lizns having priority over or equal to the interest of Lender under thls Deed of
Trust, except for the li
Trust.

Right to Contest. Grant
dispute over the obligation ttrpay, 54 lomd as Lender's interest in the Property is not Jeopardized. If a lien arlses or
is filed as a result of nonpayment, Gsantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Granph ite, of the filing, secure the discharge of the lien, or if requested by
rporate surety band or other security satlsfaclory to Lender in an
osts and attorneys fees, or other charges that coukd accrue as a

Notice of Construction. Grantor shalt notify ender at least fifteen (15) days before any work is commenced, any
semces are furnished, or any materials are su ed to the Property, if any mechanic’s lien, materialmen’s lien, or
r. materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Ls Grantor can and will pay the cost of such

Improvements.

PROPERTY DAMAGE INSURANCE. The following provisi

uring the Property are a part of this Deed of
Trust.

Maintertance of Insurance. Grantor shall procure and maitai
coverage endorsements on a replacemenl basis for the fi

f fire insurance with standard extended
vering all improvements on the Real
use, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and mainta Cﬂmprehens e general liability insurance in such
coverage amounts as Lender may reguest with Trustee and L ed as additional insureds in such
liability insurance policies, Additionally, Grantor shall maintain rance, including but not limited to
hazard, business interruption, and botler insurance, as Lender ma reqmre Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to [ i iseeed, by a company ar companles
reasonably acceptable to Lender. Grantor, upon request of Lende
ian& that coverages will not be
cancelled or dlmlmshed without at least thirty {30) days prior wrltten noné:.e 40 Lender. .Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be i i
omission or default of Grantor or any other person. Should the Real Propef
the Administrator of the Federal Emergency Management Agency as a spegjai®
obtain and maintain Federal Flood Insurance, if available, within 45 days aftar_pbti
Property is located in a special flood hazard area, for the full unpaid principal balan
on the property securing the loan, up to the maximum policy limits set under the Natigi

an area designated by
a, Grantor agrees to
ven by Lender that the
e Ioan nd any prior liens

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damai
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuzdty.
secuwiity is impaired, Lender may, at Lender's election, receive and retain the proceeds any o7
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Props
and repair of the Property. If Lender elects to apply the proceeds to restoration and repﬁ
replace the damaged or destroyed Improvements in a manner satisfactory to Lendef,
salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for tl
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds “wei
disbursed within 180 days after their receipt and which Lender has not committed to the repa
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ts
Grantor's interests may appear.

Grantor's Report on Insurance. Lipon request of Lender, however not mare than once a year, Grantor'
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (
insured: (3} the amount of the policy; (4) the property insured, the then current replacement valu
property, and the manner of determining that value; and (5) the expiration date of the policy. In additi
Lender (however not more often than quarterly andfor semi-annually) may have any Collateral appraised:by
independent appraiser to determine, as applicable, the actual cash value or replacement cost of such Collaterai.
The cost of such appraisal shall be paid by Borrower.

TAX AND INSURANCE RESERVES. Subject to any limitations and consistent with any requirements set by applicabig

A
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(Continued) Page 4

to pay the total ap
these reserves. A fulgs shall be held by Lender as a general deposit from Grantor, which Lender may satisfy

sessments, and insurance premiums required to be pald by Grantor as they become due.

Rrve account. Sub)ect to any limitations set by applicable law, if the reserve

inicy,Grantar shall pay such shortage or deficiency as required by Lender. If Lender
discovers that the payments ,mle; the reserve account have produced a surplus beyond the annual amounts due to be
paid from the reserve funds Iy fnore thasi the cushion permitted by applicable law, but a payment on the Note has not
been received within 30 days.of the payraght due dale, Lender may retain the excess funds. All amounts in the reserve

currence of an Event of Defaull. Lender shall not be required to pay any
1ss'. requ!red by law or agreed to by Lender in writing. Lender does net hold

the reserve funds in trust for Grant
required to be paid by Grantor.

LENDER'S EXPENDITURES,

If any activhi o hg is commenced that would materially affect Lender's interest in

due any amounts Grantor is required to discharge or pay
n Grantor's behalf may {but shall not be obligated to) take
any action that Lender deems appropriate, i t limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at agy tit d or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All suph ;ﬁ)endllures incurred or paid by Lander for such purposes will then
bear interest at the rate charged under the Not m the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will become a part &f the Indebtedress and, at Lender's option, will (A} be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the terms &f any applicable insurance policy; or (2} the remaining term of
the Note, or (C) be treated as a balloon payment which will b ] payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such rig in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions:
of Trust:

ng to giwnership of the Property are a part of this Deed

Title. Grantor warrants that: (a) Grantor holds good and:

“af record to the Property in fee simple,
f(ee and clear of gll Iier)s and encumbrances other than those s

thg Real Property descnpﬂon or in any
of, dnd accepted by, Lender in connection
with this Deed of Trust, and {b) Granior has the full right, powe; to execute and deliver this Deed of

Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abdy
title to the Property against the lawful claims of all persons, In th

participate in the proceedlng and to be represented in the proceeding y-‘
Grantor will deliver, or cause 10 be delivered, to Lender such instrument:
to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantors'use, &f th P. perty complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warrannes All representations, warranties, an

de by Grantor in
nature, and

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly noti
Grantor shall promptly take such steps as may be necessary to defend the action and
may be the nominal party in such proceeding, but Lender shall be entitled to participate in l'he
represented in the proceeding by counsel of its own choice all at Grantor's expense, and
cause to be delivered to Lender such instruments and documentation as may be requested
time to permit such participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent doma
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any o
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Proj
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisio
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such doecuments in addition t¢
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien
the Real F'roperty Grantor shall reimburse Lender for all taxes, as described below, together with all expens;
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, feé

207407290088
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DEED OF TRUST
{Continued) Page 5

shall constitute taxes to which this section applies: {1} a specific lax upon this type of
&l &r any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on

Taxes. The foflowd
Deed of Trust_qz upd

Grantar.

Subsequent Taxes. }
Trust, this event skall i
available remedies fai of:Default as provided below unless Grantor either (1) pays the tax before it
becomes delingquent, or g2y ontesis he tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficie: t:orporate ety hond or other securlty satlsfactory to Lender,

Security Agreement. This
constitutes fixtures, and Lender; a have all of, the rights of a secured party under the Uniform Commercial Code

tor shall take whatever action is requested by Lender to perfect
and continue Lender's security intée the Rents and Persanal Property. In addition to recording this Deed of
Trust in the real property records, Len y time and without further authorization from Grantor, file
executed counterparts, copies or reproductmns » Deed of Trust as a financing statement, Grantor shall
i 1ifig or continuing this security interest. Upon default, Grantor

5in a manner and at a place reasonably convenient to Grantor and
hree (3) days after receipt of written demand from Lender to the

any Personal Property not affixed to the P
Lender and make it available to Lender withi
extent permitted by applicable law,

Addresses. The mailing addresses of Gra -ender (secured party} from which information
concerning the security interest granted by this"Deed of Trust méy be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Degd pf .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fsilo
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to i
deliver, or will cause to be made, executed or delivered,
Lender, cause to be filed, recorded, refiled, or rerecorded,
and places as Lender may deem appropriate, any and all such :
agreements, financing statements, continuation statements, instgiments of further assurance oertlflcaies and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect. continue, or preserve (1) Grantors obligations und t&, this Deed of Trust, and the Related
Documents, and (2) the fiens and security inferests created by:dfiis-Déed.Of Trust as first and prior fiens on the
Praperty, whether now owned or hereafter acquired by Grantor. Urlpss.gfohiBi By law ar Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expan ed in connection with the
matters raferred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in t ceding
for and in the name of Grantor and at Grantar's expense. For such purpéses, Gran
Lender as Grantor's attorney-in-fact for the purpose of making, executing, veing, fili
other things as may be negessary or desirable, in Lender's sole opinion, to" B&:mmpl'
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitatiol
and otherwise performs all the obligations imposed upon Grantor under this Deed o
deliver to Trustee a request for full reconveyance and shall execute and delwer to

ragraph, Lender may do so
erghy irmevocably appoints
woording, and doing all

the matters referred to in

Property. Any reconveyance fee shall be paid by Grantor, if permitted by apphcab
reconveyance may be described as the "person or persons legally entitled thereto”, and the rec|
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or fa

EVENTS OF DEFAULT. Each of the following, at Lendar's option, shall constitute an Event of
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor faills to comply with or to perform any other term, obligation, cové p
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perf
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition con
Deed of Trust, the Note or in any of the Related Documents.

Default oh Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any 1y
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lieng”

False Statements. Any warranly, representation or statement made or furnished to Lender by Grantor or
Grantor's behalf under this Deed of Trust or the Related Dacuments is false or misleading in any material respe
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

w
WA
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DEED OF TRUST
{Continuedj Page 6

RIGHTS AND REMEDIES GN DEFAULT. |f an Event of Dela
Trustee or Lender may exercise any one or more of the follow

proceeding, self-help, .#e

against any propesty
including deposit aczdunts,

any other method, by any creditor of Grantor or by any governmenlai agency
debtedness. This includes a garnishment of any of Granters accounts,
ler. However, this Event of Default shall not apply if there is a good faith

f ) written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a sure%y pnd for e editor or forfeiture proceedmg in an amount determined by Lender, in its

% by Grantor under the terms of any other agreement between Grantor and
y grace period provided therein, including without limitation any agreement
or obligatis Grantar to Lender, whether existing now or later.

Breach of Other Agreement. -.&?‘i‘y e,
Lender that is not remedied within
concerning any indebtedness on’

Events Affecting Guarantor. An
or accommeodatien party of any o
dies or becomes incompetent, o
Indebtedness.

Adverse Change. A material adverse fchdngefogy
prospect of payment ar performance of ziness is impaired.

Insecurity. Lender in good faith believes it
Right to Cure. If any default, otherthan a 4

events occurs with respect to any guaranter, endorser, surety,

cure.
Jlt in payment is curable and if Grantor has not been given a notice

ten (10) days; or (2) if the cure requires more than ten {1
in Lender's sele discretion to be sufficient to cure the de
and necessary steps sufficient to produce compliance .

an election t© make expendltures or to take action to perform
after Grantor's failure to perform, shall not affect Lender's right

Foreclosure. With respect to all or any part of the Real Property | .
power of sale and to foreclose by notice and sale, and Lender &k e ;me ight to foreclose by judicial
fareclosure. in either case in accordance with and to the full extent prowda by app

UCC Remedles. With respect to all or any part of the Personal Prop ﬂy Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without notice to Grantor ke poss of and manage the
Property and collect the Rents, including amounts past due and unpaid, #ad. atplyAhesfet proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lepfiersnay requnre any tenant or
other user of the Property to make payments of rent or use fees directly to Lendsr. ¢ are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact tg mstryinents received in
payment thereof in the name of Grantor and to negotiate the same and collect th Fayments by tenants

or other users to Lender in response to Lender's demand shall satisfy the obligatics ) ayments are
made, whether or not any proper grounds for the demand existed. Lender may “expedise i % under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possedsign Il qry part of

the Property, with the power to protect and preserve the Property, to aperate the Praperly grefeding or p
foreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over, And al ]
the receivership, against the Indebtedness. The receiver may serve without bond if permitied’

right to the appointment of a receiver shall exist whether or not the apparent valua of the Progt
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person®
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is s&
above or Lender otherwise becemes entitled to possession of the Property upon default of Grantor.G
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opt
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upen the ‘deman
Lendger.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or
or available at Jaw or in equity,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Person
Property or of the time after which any private sale or other intended disposition of the Parsonal Property is to’

W
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DEED OF TRUST
{Continued) Page 7

e shall mean nolice given at least ten (10) days before the time of the sale or disposition.
E roperty may be made in conjunction with any sale of the Real Property.

extent permitied by applicable faw, Grantar hereby waives any and all rights to have
ercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
r separatefy, in one sale or by separate sales. Lender shall be entitled to bid at any

Sale of the Propeity
the Property 'r‘aal’wd

Lender institutes any suit or action to enforce any of the terms of this Deed of
te.gecover such sum as the court may adjudge reasonable as attorneys' fees at trial

i W et
reasonable expenseisLenger HTCurs, that in Lender's opinion are necessary at any time for the protection of its

interest at the Note rate 5f the expenditure until repaid. Expenses covered by this paragraph include,
witheut fimitation, howe ject tgrany, limits under applicable law, Lender's attorneys’ fees and Lender's legal

(including efforts to modify
collection services, the cost

utomatic stay or injunction), appeals, and any anticipated post-judgment
i records, obtaining title reports (including foreclosure reports), surveyors'
ce, and fees for the Trustee, to the extent pemmitted by applicabie law.

(pursuant to Lender's instructions) are part of
Powars of Trustee. In addition to al! poy
preparing and filing a map or plat of the Real

public; (b} join in granting any easemen
subordination or other agreement affecting t

reating any restriction on the Real Property; and (c) jein in any
Deed of Trust or the interest of Lender under this Deed of Trust.

trust deed or lien, or of any action or proceadfad in which ﬁramor Lender, or Trustee shall be a party, unless
required by applicable l[aw, or unless the action or proceedin ght by Trustee.

Trustee. Trustee shall meet all qualifications reguired fr der applicable law.
and remedies set forth above, with respect to all or ¢
foreclose by notice and sale, and Lender shall have th

In addition to the rights

Successor Trustee. Lender, at Lender's aption, may frorn ‘Hme
appointed under this Deed of Trust by an instrument executed
office of the recorder of SKAGIT County, State of Washington
other matiers required by state law, the names of the onglnal L
the Auditor's Fﬂe Number where this Deed of Trust is record iame and address of the successor

or |ts sUCCessors in mterest The

any natice required to be given under this Deed of Trust, including without
notice of sale shall be glven in writing, and shall be effectwe when actual
mailed, when deposited in the United States matl as first class, certified or reglstered stage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices ¢f fafeclosuresfiom the holder of
any lien which has priority over this Deed of Trust shall be sent to Lenders addres
this Deed of Trust. Any party may change its address for notices under this Deed ‘ e

notice to the other parties, specifying that the pumpose of the notice is to change the fratty's add‘
purposes, Grantor agrees to keep Lender Informed at alf times of Grantor's current address... &’ub]e
and except for notice required ar atlowed by law ta be given in another manner. if there is mo
notice given by Lender to any Grantor is deemed fo be notice given to ail Grantors,

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the en gfiding. and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of 6F amé fnents Ao this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sou t"f
bound by the afteration or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor ghalfumish té
Lender, upon request, a certified statement of net operaling income received from the Property dlmrig Granior's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall riedn alls
receipts from the Property less all cash expenditures made in connection with the operation of the Prop

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are
used 1o interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other in
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written conse
of Lender.

plicable faw,
Granter, any

20140729008
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DEED OF TRUST
(Continued) Page 8

) obligations of Grantor under this Deed of Trust shall be joint and several, and all
ean each and every Grantor, This means that sach Grantor signing below is

s shaif not be deemed to have waived any rights under this Deed of Trust uriless such
gnd sigeed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a vwAi y i
shall not prejudice i

iver of Lender's right otherwise to demand strict compliance with that
Deed of Trust. MNo prior waiver by Lender, nor any course of dealing

Severabllity. If a courl of comp jurisdiction finds any provision of this Deed of Trust to be iilegal, invafid, ar
unenforceable as to any persoR’ ‘|rcumstan¢é that finding shall not make the offending provision illegal, invalid,

If feasible, the offending provision shall be considered
modified sc that it becomes legal: i " 'If the offending provision cannot be so modiffed, it shall
be considered deleted from this [ F . Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this*Dég hall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust, ;

Successors and Assigns. Subject to a itak tated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shalt be binding upon*ang’in® to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes veste rson other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with refere

Waiver of Homestead Exemption. Grantor hereby releas
exemption laws of the State of Washington as to all Inds

DEFINITIONS. The following capitalized words and terms sh
Trust, Unless specifically stated to the contrary, all references Bunté; sh
of the United States of America. Woards and terms used in the singula sha m'
include the singular, as the context may require. Words and terms;
have the meanings attributed to such terms in the Uniform Commer

Beneficiary. The word "Beneficiary" means BANK OF THE PACI

Borrower. The word "Borrower” means JOHN SCRAGG and AUEL
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust
includes without limitation all assignment and security interest provisi
Rents.

all mean amounts in lawful money
de the piural, and the plural shall

Event of Default. The words "Event of Default" mean any of the events of défauﬂ _t
the events of default section of this Deed of Trust.

Grantor. The word "Grantor' means JOHN SCRAGG and AUDRE SCRAGG.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, sur
Lender, including without limitation a guaranty of all or part of the Note,

Improvements. The word “Improvements” means all existing and future improvemen s, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and otherico; it the Real
Property. "

XPEASes
payable under the Note or Related Documents, together wuth all renewals of, extensions Df 51 Hicat| hs
consolidations of and substitutions for the Note or Related Documents and any amounts expengé - ]
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to y
obligations under this Deed of Trust, together with interest on such amounts as provided in this e
Specifically, without limitation, Indebtedness includes the future advances set forth in the Fah
provision of this Deed of Trust, together with all interest thereon.

Lender. The word "Lender" means BANK OF THE PACIFIC, its successors and assigns.

Note. The word “Note" means the promissery note dated July 22, 2014, in the original principal dmgs
of $300,000.00 from Grantor to Lender, together with all renewals of, extensions of, modificatig
refinancings of, consolidations of, and substitutions for the promissory note or agreement, k

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of persona
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Proper]
together with all accessions, parts, and additions to, all replacements of, and all substitutions fer, any of su
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DEED OF TRUST
(Continued) Page 9

Deed of Trusk

Related Documents.
agreements, security 24
instruments, agreemssr
Indebtedness; proviie
are not secured by this

Rents. The word "Rerg
other benefits derived fr

rds "Related Documents” mean all promissory notes, credit agreements, loan
mortgages deeds of trust, security deeds collateral mortgages, and aII other

East George Hopper Road,

EACH GRANTOR ACKNOWLEDGES H

NG REAR, ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS ¢

GRANTOR:

INDIVIDUAL ACH
sTatE oFlA VESS

COUNTY OF _S_@‘Ck .

sl

ho executed the Deed of Trust, and acknowledged thal the
and voluntary actand deeq, for the uses and purpos ‘Ferem mentioned. :
LI day of _ o

~
i

Originator Names and Nationwide Mortga’ge,,ﬂﬁé'h@ng System and Registry U

Organization: BANK OF THE PACIFIC NMLSR ID:. 417480

Individual: BRENDEN D JONES NMLSR ID: 1064031

!
R AN B
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DEED OF TRUST
{Continued) Page 10

EQUEST FOR FULL RECONVEYANCE

. Trustee

The undersigne and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment'ofall siifis owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held au under the Deed of Trust.

To:

Date: Beneficiary:
By:
Its:
LaserPra, Ver. 14.3.10.003 pr. G+HFLISA Corporalion 1997, 2014, Al Rights Reserved. - WA
s cACERCERLPLAGO1.FC TR-26119 PR-120

I
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Volume 10 of Short Plats, page 177, under Auditor's File No. 9303300011, records of
“ounty, Washington; being a portion of the Northeast % of the Northeast 4 of Section 24,

Situate ftrt wity 'of Skagit, State of Washington.
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