AR

40707009
Skagit County Auditor $85.00
7/7/2014 Page 1of 13 3:18PM

Burlington,

Assessor's Parcel or Accé 4948-000-372-0000/P127303

Abbreviated Legal Description: .»Lo¢'372, Skagit Highlands, Div. V, Phase 2

[Include lot, block and plat or section, township and range]
Full legal description located on page: &,

Trustee: Land Title Company of Skagi

Title Order No.: 149350-SE ‘/
Escrow No.: 149350-SE
LOAN #: 22926

[Space Above This Line For e

DEED OF TRUS1

LAND TITLE OF SKAGHT COUNTY [ MIN 1001720-1030022926-6

ERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16. .
(A} “Security Instrument” means this document, which is d
together with all Riders to this document.

{B} “Borrower” is MICHAEL J MEDCALF, A MARRIED MAN

and other words are defined in
usage pf words used in this document

Htag

HIS SEPARATE ESTATE.

Borrower is the trustor under this Security Instrument.
{C) “Lender” is Heritage Bank.

Lenderis a Washington Corporation,
laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.
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’ LOAN #: 22926
“Trustee” is Land Title Company of Skagit County.

promisscry note signed by Borrower and dated July 3, 2014,

arrower owes Lender TWQ HUNDRED THREE THOUSAND SIXTY ONE

= S EEEEEREEEEREEEEREEEEENEEEREEEEEEERERERERNEREENRENEEESRZJESEIEEEESE;]
} plus interest. Borrower has promised to pay this debt in regular

1 y the debt in full not later than August 1, 2044.

(G) “Property® perty that is described below under the heading “Transfer of Rights in

the Property.” '

(H) “Loan” means th

late charges due | g te, and all sums due under this Security instrument, plus

interest. c

(1} “Riders” means all Ride i$ Security Instrument that are executed by Borrower. The following

[ GénHominium Rider [J Second Home Rider
lénned Unit Development Rider [ Other(s) [specify]
iweekly Payment Rider

[] Adjustable Rate Rider
(] Balloon Rider *
[} 1-4 Family Rider
(] VA, Rider

(J} “Applicable Law” means all co
ordinances and administrative rules
final, non-appealable judicial opinions.

ling-apgficable federal, state and local statutes, regulations,

asscciation or similar organization.
(L)} “Electronic Funds Transfer” means any transf
check, draft, or similar paper instrument, which ig-il
instrument, computer, ar magnetic tape so as to orde
or credit an account. Such term includes, but is notijmited
machine transactions, transfers initiated by telephong;.wife
transfers.

(M} “Escrow ltems” means those items that are describe
(N) “Misceltaneous Proceeds” means any compensation
paid by any third party (other than insurance proceeds paidiyheles”
5) for: (i) damage to, or destruction of, the Property; (ii) condémnat
of the Property; (i) conveyance in lieu of condemnation; or {iv) mis;
to, the value and/or condition of the Property. :
(Q) “Mortgage insurance” means insurance protecting Lender ag
on, the Loan.
(P} “Periodic Payment™ means the regularly scheduled amount due 1&i
the Note, plus (i} any amounts under Section 3 of this Security Instrume

other than a transaction originated by
gh an electronic terminal, telephonic
cr authorize a financial institution to debit
point-of-sale transfers, automated teller
/5, and automated clearinghouse

At saward of damages, or proceeds
rages described in Section

in regard to a “federally related mortgage loan” even if the Loan does not qualify;
mortgage loan” under RESPA.
{R} “Successor in Interest of Borrower” means any party that has taken titlg.
whether or not that party has assumed Borrower’s obligations under the Note and/d
Instrument. '
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender
successors and assigns) and the successors and assigns of MERS. This Security Instrume
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications o
and {ii) the performance of Borrower’s covenants and agreements under this Security instr
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LOAN #: 22926

Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
e following described property located in the County

¢ ofRecording Jurisdiction] of Skagit [Name of Recarding Jurisdiction]:

PLAT OF SKAGIT HIGHLANDS DIVISION V (PHASE 2)," as per plat recorded on

008, under Auditor's File No. 200801170047, records of Skagit County,

city of Mount Vernon, county of Skagit, state of Washington.
"_ghlands, Div. V, Phase 2

which currently: sof 5347 Wellspring Road, Mount Vernon,

[Street] [City]

Washington 98273 ("Property Address”):
TOGETHER WITHHall#f

appurtenances, and fixtur

also be covered by this S:

as the “Property.” Borrow;

ments now or hereafter erected on the property, and all easements,
reafter a part of the property. All replacements and additions shall
ment. All of the foregoing is referred to in this Secunty ins‘trument

action required of Lender includin
BORROWER COVENANTS thi
has the right to grant and convey th
encumbrances of record. Borrower w
all claims and demands, subject to any&ng
THIS SECURITY INSTRUMENT cof
covenants with limited variations by jurisdi
property.
UNIFORM COVENANTS. Borrower and
1. Payment of Principal, Interest, Escrow ltey
Borrower shall pay when due the principal of, and jri

fited to, releasing and canceling this Securlty Instrument.
er is lawfully seised of the estate hereby conveyed and

yment Charges, and Late Charges.
debt evidenced by the Note and any

Items pursuant to Section 3. Payments due under the:! @t@ 'this Security Instrument shall be made in
U.S. currency. However, if any check or other instrumeri.x der as payment under the Note
or this Security Instrument is returned to Lender unpaid, Lent uire that any or all subsequent
payments due under the Note and this Security Instrument b or more of the following forms,
as selected by Lender: (a) cash; (b) money order, (c} certifi nk check, treasurer’s check or
cashier's check, provided any such check is drawn upon a i ose deposits are insured by
a federal agency, instrumentality, or entity; or (d) Electronic Fiinde

Payments are deemed received by Lender when received at t
or at such other location as may be designated by Lender in accordénce wifh the notice provisions in
Section 15. Lender may return any payment or partial payment i ; ' nartial payments are
insufficient to bring the Loan current. Lender may accept any paym
bring the Loan current, without waiver of any rights hereunder or prejlitiice 40 jt4 rights to refuse such
payment or partial payments in the future, but Lender is not obligated to appiy slich payents at the time
such payments are accepted. If each Periodic Payment is applied as of dled’due date, then
Lender need not pay interest on unapplied funds. Lender may hold such urig ntil Borrower
makes payment to bring the Loan current. If Borrower does not do so within. abie period of
time, Lender shall either apply such funds or return them to Borrower. If not applied ief, such funds
will be applied to the outstanding principal balance under the Note immediately pdure. No
offset or claim which Borrower might have now or in the future against Lender s
from making payments due under the Note and this Security Instrument or perforiy
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in t
payments accepted and applied by Lender shall be applied in the following order of prior,
due under the Note; (b) principal due under the Note; (c} amounts due under Section 3. Sty
shall be applied to each Periodic Payment in the order in which it became due. Any remain
shall be applied first to late charges, second to any other amounts due under this Security |
and then to reduce the principal balance of the Note.
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LOAN #: 22926
if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
cignt amount to pay any late charge due, the payment may be applied to the delinquent payment
‘the’|late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
A rom Borrower to the repayment of the Periodic Payments if, and to the extent that, each
. be paid in full. To the extent that any excess exists after the payment is applied to the full
or more Periodic Payments, such excess may be applied to any late charges due. Voluntary

atlon of payments insurance proceeds, or Miscellaneous Proceeds to principal due under
rwt ‘extend or postpone the due date, or change the amount, of the Penodrc Payments.

(c} premiums for
premiums, if anyf

iring the term of the Loan, Lender may require that Community Association
s, if any, be escrowed by Borrower, and such dues, fees and assessments
w.shall promptly furnish to Lender all notices of amounts to be paid
y Lender the Funds for Escrow Items unless Lender waives Bor-
any or all Escrow ltems. Lender may waive Borrower’s obligation
sc_‘row Items at any time. Any such waiver may only be in writing.

to provide receipts shall for all purposes be deemed to
3din ' Security Instrument, as the phrase "covenant and agree-

ment’ is used in Section 9. If Borrovik
Borrower fails to pay the amount due
9 and pay such amount and Borrowe
sfo any or all Escrow Items at any time by a notice given
revocation, Borrower shall pay to Lender all Funds, and
this Section 3.

Lender may, at any time, collect and hold
the Funds at the time specified under RESPA,
require under RESPA, Lender shall estimate the amo
reasonable estimates of expenditures of future Escrol
Law.
e insured by a federal agency,
ose deposits are so insured) or

ding and applying the Funds,
unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to migke. ge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid or-h
to pay Borrower any interest or earnings on the Funds. Borrower ag

however, that interest shall be paid on the Funds. Lender shall gjve to Borfower, without charge, an
annual accounting of the Funds as required by RESPA.
r shall account to

as defined under RESPA, Lender shall notify Borrower as requsrecl by RES end Borsawer shall pay to
Lender the amount necessary to make up the shortage in accordance wit +ih No more than
er RESPA, Lender
unt necessary
ments.

roptly refund

Upon payment in full of all sums secured by this Security Instrument, Lende:
to Borrower any Funds held by Lender.
4 Charges; Liens. Borrower shall pay ali taxes assessments charges, fir

any. To the extent that these items are Escrow Items, Borrower shall pay them in the m
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instru
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in’
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) co es
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LOAN #: 22926
in good faith by, or defends against enforcement of the lten in, legal proceedings which in Lender’s

int, operate to prevent the enforcement of the lien while those proceedings are pending, but only
il sdch proceedings are conciuded or (c} secures from the holder of the lign an agreement

y require Borrower to pay a ane-time charge for a real estate tax verification aﬂdfor
ed by Lender in connection with thls Loan.

he insurance carrier providing the insurance shall be chosen by Borrower
pprove Barrower’s choice, which right shall not be exercised unreason-

y
nt of smy fees imposed by the Federal Emergency Management Agency
of any ﬂoqd 2one determmatmn resulting from an cbjection by Borrower

Wwer's expense. Lender is under no obligation to purchase any
Therefore such coverage shall cover Lender, but mlght ar mlght
not protect Borrower, Borrower aqui
hazard or liakility and might provigé
acknowledges that the cost of the
of insurance that Barrower could hav

of lesser coverage than was previously in effect, Borrower
overage so obtained might significantly exceed the cost
: amounts dtsbursed by Lender under this Section

nd renewals of such policies shall be subject to Lender’s
standard mortgage clause, and shall name Lender as

mortgagee and/or as an additional 1oss payee.
certificates. If Lender requires, Borrower shall prompt ‘
renewal notices. If Borrower obtains any form of in
for damage to, or destruction of, the Property, such

in writing, any insurance proceeds, whether or not the un
shall be applied to restoration or repair of the Property, if the r repair is economically feasible
and Lender's security is not lessened. During such repair arig testératio riod, Lender shall have the
right to hold such insurance proceeds until Lender has had afi-app A
ensure the work has been completed to Lender’s satisfaction, pro;
undertaken promptly. Lender may disburse proceeds for the repairg
or in a series of progress payments as the work is completed. Unles:
Applicable Law requures interest to be paid on such insurance proceés

< or other third parties,
& the.sole obligation of

order provided for in Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settle a

under Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rightstga
proceeds in an amount not to exceed the amounts unpaid under the Note or this Secur.
and (b) any other of Borrower's rights (other than the right to any refund of unearned p
by Borrower) under all insurance policies covering the Praperty, insofar as such rights ar

Property or to pay amounts unpald under the Note or this Security Instrument, whether or no hes
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LOAN #: 22926
8. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
dettce within 60 days after the execution of this Security Instrument and shall continue to occupy
#raperty as Borrower's principal residence for at least one year after the date of occupancy, unless
herwise agrees in writing, which consent shall not be unreasonably withheld, or unless
circumstances exist which are beyond Borrower's control.

Presérvation, Maintenance and Protection of the Property; Inspections. Borrower shall
damage or impair the Property, allow the Property to deteriorate or commit waste on the
ther or not Borrower is residing in the Property, Borrower shall maintain the Property in
13 f‘ae Property from deteriorating or decreasing in value due fo its condition. Unless it
t to Section 5 that repair or restoration is not economically feasible, Borrower
g Property if damaged to avoid further deterioration or damage. if insurance or
5 are paid in connection with damage to, or the taking of, the Property, Borrower
5 palnng or réstoring the Property only if Lender has released proceeds for

nts as the work is completed. If the insurance or condemnation proceeds
store the Property, Borrower is not relieved of Borrower's obligation for

to such an interior inspection specifying such reascnable cause.

; .Borrowershallbe indefault if, during the Loan application process,
Borrower or any persons: ting at the direction of Borrower or with Borrower's knowledge or
consent gave materially f
provide Lender with materigi-ipfor.
hut are not limited to, representa‘i‘

pnnclpal re5|dence

there is & legal proceeding that might gn'ﬂ* cantly affect Lender’s interest in the Property and/or nghts
under this Security Instrument (such és/a prdcesding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce taws or regulations), or (c) Borrowerhas abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropnate rotect Lender’s interest in the Property and rights under
this Security Instrument, including protecting, and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender's actions can inclu; ut are not limited to; (a) paying any sums
secured by a lien which has priority over this Secunty ' : (b) appearing in court; and (c) paying
reasonable attorneys' fees to protect its interest in, Prope nd/for rights under this Security Instru-
ment mcludlng its secured position in a bankrupt_ roceeﬂmg Secunng the Property includes, but

and have utilities turned on or off. Although Lender may ta
not have to do s0 and is not under any duty or obligation

ment and shali be payable with such interest, upon notice from Lend

If this Security Instrument is on a leasehold, Berrower shall
lease. Borrower shall not surrender the leasehold estate and in
or cancel the ground lease. Borrower shall not, without the express'y
amend the ground iease. If Borrower acquires fee title to the Property,”
shall not merge unless Lender agrees to the merger in writing.
10. Mortgage Insurance If Lender requwec! Mortgage Insurance as a

coverage substantially equivalent to the Mortgage Insurance previously in effect, at‘,,_,a
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, £
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insuran

loss reserve payments if Mortgage Insurance coverage (in the amount and for the period tha
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LOAN #: 22926

er«pes not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
sunafsl evaluate their total risk on all such msurance |n force from time to time, and

“of funds that the mortgage insurer may have available (which may include
Insurance premlums)

ed as) a portion of Borrower's payments for Mortgage Insurance,
he mortgage insurer’s risk, or reducing losses. If such agreement
kes a share of the insurer's risk in exchange for a share of the
ngement is often termed "captive reinsurance.” Further:

in exchange for shafiﬁg 0
provides that an affiliate
premiums paid to the insi

miis of the Loan, Such agreements will notincrease the amount
urance, and they will not entitle Borrower to any refund.
¢t the rights Borrower has - if any - with respect to
-thie H ners Protection Act of 1998 or any other law, These
rights may include the right to réce| e #rtain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have | ortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage InSurange premiums that were unearned at the time of such
cancellation or termination.
11. Assignment of Miscellaneous P
assigned to and shall be paid to Lender.
If the Property is damaged, such Misce ous Procesds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically féasible and Lender's security is not lessened.
During such repair and restoration period, Lender the right to hold such Miscellangous
Proceeds until Lender has had an opportunity to j roperty to ensure the work has been
completed to Lender’s satisfaction, provided that s 3h shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single 2nt or in a series of progress payments

éeds; Forfeiture. All Miscellaneous Proceeds are hereby

or earmings on such Miscellaneous Proceeds. If the restor
Lender's security would be lessened, the Miscellaneous Pr
by this Security Instrument, whether or not then due, with 1 :
Miscellaneous Proceeds shall be applied in the order provided-fari |
In the event of a total taking, destruction, or loss in value of the Pr

valye is equal to or
kefore the partial

e0ys Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured.imimegiataly' before the
partial taking, destruction, or loss in value divided by (b) the fair market value ofthe
before the partial taking, destruction, or loss in value. Any balance shall be paid

in the event of 2 partial taking, destruction, or loss in value of the Property in’
value of the Property immediately before the partial taking, destruction, or loss in vai,
amount of the sums secured immediately before the partial taking, destruction, or lo
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be'a
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower tha
Party (as defined in the next sentence) offers to make an award to settle a claim for damages
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorize
and apply the Miscellanecus Proceeds either to restoration or repair of the Property or to thegurm
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LOAN #: 22926
ured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
igard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

s occurred, reinstate as provided in Section 19, by causing the action or proceeding

d with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
et of Lender’s interest in the Property or rights under this Security Instrument. The

or claim for damages that are attributable to the impairment of Lender's interest

eby assigned and shall be paid to Lender.

4 Proceeds that are not applied to restoration or repair of the Property shall be
¢ d for in Section 2.

eleased; Forbearance By Lender Not a Waiver. Extension of the time for

applied i in the orgé
12. Borrower,;

made by the original Borra
in exercising any right on
third persons, entities or
due, shall not be a waive

13. Jointand Several
and agrees that Borrower S obl

the terms of this Security Instrumei
Security Instrument; and (c) agrees t
forbear or make any accommodation
without the co-signer’s consent.

ot perscnally obligated to pay the sums secured by this
nder &fid any other Borrower can agree to extend, modify,

\"any Successor in Interest of Borrower who assumes
rument in writing and is approved by Lender, shall obtain

in writing. The covenants and agreements of thls Se
Section 20) and benefit the successors and assign

14. Loan Charges. Lender may charge Borrc
Borrower’s default, for the purpose of protecting Le

In regard to any cther fees, the absence of express auth ‘
specific fee to Borrower shall not be construed as a prohibition on the | ‘ergmg of such fee. Lender may
not charge fees that are expressly prohibited by this Secur ient or by Applicable Law.

If the Loan is subject to a law which sets maximum loa hat law is finally interpreted
so that the interest or other loan charges collected orto be collected
the permitted limits, then: (&) any such loan charge shall be reduced

nt"charge (whether or nota
prepayment charge is provided for under the Note}. Borrower's acceptan any seich refund made
by direct payment to Borrower will constitute a waiver of any right of action d
out of such overcharge.
15. Notices. Al notices given by Borrower or Lender in connection with this.Sed
be in writing. Any notice to Borrower in connection with this Security Instrument shal

been glven to Borrower when mailed by first class mail or when actually deliver

Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bério
of address, then Borrower shall only report a change of address through that specified pro
may be only one designated notice address under this Security Instrument at any one tim
to Lender shall be given by dehvermg it or by mailing it by fi!‘St class mail to Lender’ $ ad

Initials:
WASHINGTON--Single Family--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 8 of 11 WAEDEED 1212
WAEDEE
07/02/2014 06:12 PM PST

.

Ska
7712014 Pag®

gncwnwhudﬁof gof 13 318PM



LOAN #: 22926
sender. If any notice required by this Security Instrument is also required under Applicable Law, the
spligéble Law requirement will satisfy the corresponding requirement under this Security Instrument.
Governing Law; Severability; Rules of Construction. This Security Instrument shall be
by federal Iaw and the law of the jurisdiction in which the Property is located, AII rights and

of words of the feminine gender; (b) words in the singular shall mean and include the
) the word “may” gives sole discretion without any obligation to take any action.
orrower shall be given one copy of the Note and of this Security Instrument.
perty or a Beneficial Interest in Borrower. As used in this Section 18,

to, those beneficial intefeststransferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the'intént of which is the transfer of title by Borrower at a future date to a purchaser.
_ r any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a-bené estin Borrower is sold or transferred) W|thout Lender s prior written

consent, Lender may req_

If Lender exercises t
provide a period of not less'tha#
15 within which Borrower must

19. Borrower's Right to Reliis
Borrower shall have the right te have
prior to the earliest of; {a) five days be
in this Security instrument; (b} such ofh
of Barrower's right to reinstate; or (c) er

fter Acceleration. If Borrower meets certain conditions,
emeptof this Security Instrument discontinued at any time

risd as Applicable Law might specify for the termination
f a judgment enforcing this Security Instrument. Those
r all sums which then would be due under this Security
occurred ) cures any default of any other covenants

or agreements; (¢} pays all expenses incurr
fimited to, reasonable attorneys fees property mspectl

ire that Lender's interest in the Property
gation to pay the sums secured by this
t Borrower pay such reinstate-
lected by Lender: (a) cash; (b)
r's check, provided any such
eral agency, instrumentality or
is Security Instrument and

Security Instrument, shall continue unchanged. Lender.may
ment sums and expenses in one or more of the following fg

check is drawn upon an institution whose deposits are ins
entlty or {(¢) Electronic Funds Transfer. Upon relnstateme

this right to reinstate shall not apply in the case of acceleration uncée : .
20, Sale of Note; Change of Loan Servicer; Notice of Gnev‘ ote or a partial interest

es without prior notice

servicing obligations under the Note, this Security Instrument, and Appllca‘,
one or more changes of the Loan Servicer unrelated to a sale of the Note
Loan Servicer, Borrower will be given written notice of the change which wi
of the new Loan Servicer, the address to which payments should be madean
RESPA requires in connection with a notice of transfer of servicing. ifthe Note is sold g
Loan is senviced by a Loen Senncer other than the purchaser of the Note, the m

&and address
erinformation

individual litigant or the member of a class) that arises from the other party's actions:pursiinttoithi
Security Instrument or that alleges that the other party has breached any provision of, or atiy g
by reason of, this Security Instrument, until such Borrower or Lender has notified the ot
such notice given in compliance with the requirements of Section 15) of such alleged breach
the other party hereto a reasonable period after the giving of such notice to take correctiv
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LOAN #: 22926
od will he deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
enity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to

bstances: gasoline, keroseng, other flammable or toxic petroleum products, toxic pesticides
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
ralLaw” means federal laws and Iaws ofthe jurisdiction where the Propeny is located that

Borrower shafi
Substances, or thre:

& ar permitthe presence, use, disposal, storage, or release of any Hazardous
o'zelease any Hazardous Substances, on or in the Property. Borrower shall not

dp, anything affecting the Property (a) that is in violation of any Environmental
in Er nmental Condition, or {c) which, due to the presence, use, or release of a

notified by any governmental o
remediation of any Hazardous Su
take all necessary remedial actions in

22. Acceleratlon Remedles Lemg "hall give notice to Borrower prior to acceleratlon
nt or agreement in this Security Instrument {but not

specify: {a) the default; {b} the action requ
fromthe date the notice is given to Borrower, by whig
to cure the default on or before the date specifist

after acceleration, the right to bring a court action to.asse -existence of a default or any
other defense of Borrower to acceleration and sale, and gh Jmatters required to be included
before the date specified in the
| of all sums secured by this
r of sale and/or any other

notice, Lender at its option, may require immediate pa
Security Instrument without further demand and may i
remedles permitted by Applicable Law Lender shall be ermt!eti :

attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writte
of an event of default and of Lender’s election to cause the Properh
shall take such action regarding notice of sale and shall give such néiiceg-io Borrower and to other
persons as Appllcable Law may requnre After the time required by App&lc&ble Law~and after publi-

]

Property for a period or periods permitted by Applicable Law by publlc annour
and place fixed in the notnce of sale. Lender or its designee may purchase the Pyt

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed sha
evidence of the truth of the statements made therein. Trustee shall apply the procs
in the following order: {a) to all expenses of the sale, including, but not limited:to,
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrumen
excess to the person or persons legally entitled to it or to the clerk of the superior:
county in which the sale took place,

request Trustee to reconvey the Property and shall surrender this Security Instrument and

initials: 4«4_=
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LOAN #: 22926
idencing debit secured by this Security Instiument 1o Trusiee, Trustee shall reconvey the Property
twarranty to the person or persons legally entitled to it. Such person or persons shall pay any
ifion costs and the Trustee's fee for preparing the reconveyance.

Substitute Trustee. In accordance with Applicable Law, Lender may from time {o time appoint

wer accepts and agrees to the terms and covenants contained in this

Security Instrument a ecuted by Borrower and recorded with it.

Yl
MICHAEL J MEDCA

(\ VAT 151(5. Ak

AMANDA M MEDCALF

73—~ (Seal)
DATE

= j ,I {Seal)
DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared re me MICHAEL .JJ MEDCALF AND AMANDA M
MEDCALF to me known to be the individtial party/parties described in and who executed the
within foregoing instrument, and acknawledged that he/she/tliey signed the same as his/
heﬁ#ee and voluntary act and deed, for the uses-and purposes the?n entioned.

TGIVEN under my hand and official seal this_= ‘b os .

yof __ /evs

Lender: Heritage Bank

NMLS ID: 541567

Loan Originator: Kelly Mae Kutchick
NMLS ID: 114203
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LOAN #: 22926
MIN: 1001720-1030022926-6

PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 3rd day of
July, 2014 and is incorporated into and shall be deemed to amend and
suppleme#nt the Mortgage, Deed of Trust or Security Deed (the "Security Instrument’)
of the same date .4 by the undersigned {the “Borrower") to secure Borrower’s Note
to Heritage Ban

(the “Lender”)
ering the Property described in the Security Instrument and
yad, Mount Vernon, WA 98273.

of the same date a

The Property include:
together with other sueh'pa
in COVENANTS, CONDITION!

limited to, a parcel of land improved with a dwelling,
Is‘arid certain common areas and facilities, as described
& RESTRICTIONS

(the “Declaration”).
The Property is a part of a: development known as Skagit Highlands

{the “PUD"). The Property al ludes Borrower's interest in the homeowners
association or equivalent entity Gwring ot managing the comman areas and facilities
of the PUD (the “Owners Assdgiation’y and the uses, benefits and proceeds of
Borrower's interest.

PUD COVENANTS. In additiori, tg the covenants and agreements made in the
Security Instrument, Borrower and Lender furthercovenant and agree as follows:

A. PUD Obligations. Borrower shéll perfo of Borrower’s obligations under the
PUD's Constituent Documents. The “Constitderit Becuments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument orany equivalent document which creates
the Owners Association; and (i) any by-laws or othet rules or regulations of the Own-
ers Association. Borrower shall promptly pay:=wheh due, all dues and assessments
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owne

ssocjation maintains, with a gen-
erally accepted insurance carrier, a “master” or “blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurange coverage in the amounts
(including deductible levels), for the periods, and agains by fire, hazards included
within the term “extended coverage,” and any other haz huding, but not limited
to, earthquakes and floods, for which Lender requires insur én: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to (e the yearly premium
installments for property insurance on the Property; and ( obligation under
Section 5 to maintain property insurance coverage on th tdeemed satisfied
to the extent that the required coverage is provided by the Association policy.
What Lender requires as a condition of this waiver can change guy
Borrower shall give Lender prompt notice of any laps
insurance coverage provided by the master or blanket poli¢ ’
In the event of a distribution of property insurance proceeds in-lig oration or
repair following a loss to the Property, or to common areas and faciliti ;
proceeds payable to Borrower are hereby assigned and shall be paid
shall apply the proceeds to the sums secured by the Security Instrt
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may:
able to ensure that the Owners Association maintains a public liability insdra
acceptable in form, amount, and extent of coverage to Lender. ;
D. Condemnation. The proceeds of any award or claim for damages,
consequential, payable to Borrower in cannection with any condemnatiof ¢
taking of all or any part of the Property or the common areas and facilities of th
or for any conveyance in lieu of condemnation, are hereby assigned and shall b
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LOAN #: 22926

uch proceeds shall be applied by Lender to the sums secured by the
strument as provided in Section 11.
erider’e Prior Consent. Borrower shall not, except after notice to Lender and

to: (i) the. _
requireci by ey 'th case of substantial destruction by fire or other casualty or in the case
‘mhation or eminent domain; (i} any amendment to any provision of the
ats” if the provision is for the express benefit of Lender; (jii) termination
I nt and assumption of sel-management of the Owniers Associa-
tion; or (w) aryactiorswhich would have the effect of rendering the public liability insurance
coverage malntalne bythe Owners Association unacceptable to Lender.
ower does not pay PUD dues and assessments when due,
y amounts disbursed by Lender under this paragraph
debt'of Borrower secured by the Security Instrument. Unless
Borrower and Lend@ agree;to other terms of payment, these amounts shall bear
interest from the date: f disburgement at the Note rate and shall be payable, with inter-
grrower requesting payment.

BY SIGNING BELOW, Bor:
tained in this PUD Rider.

MICHAEL J NéCALF

( W e, o) o s \fﬂ\] .
AMANDA M MEDCALF

r accepts and agrees to the terms and covenants con-

7_?-[ L/ (Seal)

DATE

72 4 {Seal)
DATE

3150 1/01
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