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HOUSF KﬁY PLUS 3%
o DEED OF TRUST

Grantor/Borrower; NATHAN A GADBO!S ANQ DANIELLE R GADBOIS

Grantee/Beneficiary: The Washington State Housmg mece Commiss:on

Grantee/Trustee: NORTHWEST TRUSTEE SER_w,cEs LLC f

Legal Description:
Abbreviated Form: LOT 60, "SKAGIT HlGHLANDS ﬂlVlSlON ”‘

Additional legal isonpage 2 of document

Assessor's Tax Parcel 114 P124280

THIS DEED OF TRUST is made this 26TH __ dayof APRIL o012
among the Grantor, NATHAN A GADBOIS AND DANIELLE R GADBOiS " d
{herein  "Borrower™), NORTHWEST TRUSTEE SERVICES LLC " therein "Trustee"),

and the Beneficiary, The Washington Swate Housing Finance (‘ommasston A pui;hc bedy corporate and
politic and an instrumentality of the State of Washington, whose address s 10062‘“’ Avenue, Swta 2700,
Seattle, WA 98104-1046 (herein "Lender™). .

BORROWER, consideration of the indebtedness herein recited and the tmsi herem cﬂ:ated ‘irrevocably
grants and conveys to Trustee, in trost, with power of sale, the following described property focated in the County
of SKAGIT . State af Wnshmgton

LOT 60, "SKAGIT HIGHLANDS, DIVISION #i", AS PER PLAT RCORDED ON APRIL 4, 208, UNDER AUDITOR‘S
FILE NO. 200604040052, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON

which has the address of 4733 MOUNT BAKER LOOP , MOUNT VERNON B
{Street} {City} G

Washington 98273 {herein "Property Address™);
{Zip Code}
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TOGETHER wnh a!i the mpmvemems now or hereafier crected on the property. and all casements,
rights, appurtenances and rents {subject however to the rights and suthorities given herein {o Lender to collect and
apply such rents), all of which-shall be deemed to be and remain 3 part of the property covered by this Deed of
Trust; and all of the foregoing, together with said property (or the leaschold estate if this Deed of Trust is on a
feasehold) are hereinafter referred to as'the "Property”™;

TO SECURE to Lender the repayment ‘of the indebiedness evidenced by Borrower's note dated

APRIL 26, 2012 and exterisions and renewals thereof (herein "Note"), in the principal sum of U.S.
§ 175437.00 ., with interest thereon, with the indebtedness, if not sooner paid, due
and payable on 05/01/2042 {the "M;m;rmy Date" as defined in the Note); the payment of ail other sums,

with interest thereon, advanced in gccordancé herewith to protect the security of this Deed of Trust; and the
performance of the covenants and agreements of Bamrower herein contained.

Borrower covenants that Borrower is-lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property, and thal the Property is unencumbered except for encumbsances of record,
Borrower covenants that Borrower warrants and ‘wiil defend gcnersily the title to the Property against all claims
and demands, subject {o encumbrances of record. -

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Bomower shall promptly pay when due the principal and
interest indebiedness evidenced by the Note and late charges as provided in the Note.
A Funds for Taxes and Insarance, Subjectto apphcab e law or a written waiver by Lender,

Borrower shall pay to Lender on the day monthly payments of a-sumn.(herein "Funds"} equal to ane-twelfth of the
yearly taxes and assessments (including condominium and planned unit devck)pmcnt assessments, if any) which
may attain priority over this Deed of Trust, and ground rents oo the Property, if any, plus one-twelfth of yearly
premium installments for hazard insurance, plus one-twelfth of yearly pfemium installments for mortgage
insurance, if any all as reasonably estimated initially and from time 1o time by Lendet ont the basis of assessments
and bills and reasonable estimates thergof. Borrower shail not be obhgaied {o make such payments to Lender to
the extent that Borrower makes such payments to the holder of a prior meﬁgage ar daed of trust if such holder is
an institutional lender,

If Borrower pays Funds to Lender, the Funds shall be held in an mstmsmn the depos:ts or accounts of
which are insured or guaranteed by & Federal or state agency (including Lender if Lender is'such an institution).
1.ender shail apply the Funds to pay said taxes, assessments, insurance premioms and gmund reats. Lender may
not charge for so holding and applying the Funds, analyzing said accoumt or verifyidg and compiling said
assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing af the time of execulion of this Deed of Trust that
interest shall be paid on the Funds. Unless such agreement is made or apphcab!e faw requires-such interest to be
paid, Lender shall not be required to pay Borrower any interest or eamnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds showing credits and debits to-the ‘Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as add:tmnal mumy fnr ﬂae SUms

secured by this Deed of Trust,

H the amount of the Funds held by Lender, mgcther with the future monthly mstailmems cf‘ Funds
payable prior to the due dntes of taxes, assessments, inswrance premiums and ground rents, shall exceed-the
amount required to pay said taxes, assessments, insurance premiums amnd ground rents as they fall dug, ‘such-éxoess ™.
shall be, ut Borrawer's oplion, either promptly repaid to Borrower or credited 1o Borrower on mﬂmhly'._ =
instailments of Funds. 1f the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments, =
nsurance premmms and ground rents as they faill due, Borrower shall pay to Lender any amount nccesmw to
make up the deficiency in one or more payments as Lender may require, .

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund o
Borrower any Funds held by Lender. If under paragraph 16 hercof the Property is sold or the Property 'is
otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the Property orits
acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums secured by ©
this Deed of Trust. i
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3. Applcation of Payments. Unless applicable law provides otherwise, all payments received by
Lender under the Note and paragraphs 1 and.2 hercof shall be applied by Lender first in payment of amounts
payabie © Lender by Borrower. under paragraph 2 hereof, then to interest payable on the Note, and then to the
principal of the Note. e

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform alt of
Borrower's obligations under any thorigage, deed of trust or other security agreement with a lign which has
priority over this Deed of Trust, including Borrower's covenants to make payments when due. Borrower shall pay
or cause to be paid all taxes, assessments: and other charges, fines and impositions attributable to the Property
which may attain a priority over this Deed of Trust, and leaschold payments or ground rents, if any.

5 Hazard Issurance, Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by fire, hazards in¢luded within the term “extended coverage”, and such other
hazards as Lender may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld. All insurance policies and renewals
thereof shall be i a form acceptable to Lender and shall include a standard mortgage clause in favor of and in o
form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subiect to the
terms of any mortgage, deed of trust or other security agreemeit with a lien which has priority over this Deed of
Trust, I
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of Toss if not made promptly by Borrower. T

If the Property is abandoned by Borrower, or if Borrower Tails to respand to Lender within 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers to setile 3 claim for insurance
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's option either to restoration
or repair of the Property or to the sums secured by this Deed of Trust. A

. Preservation and Maintenance of Property; Leaseholds; Condeminiums; Plznned Unit
Developments, Borrower shall keep the Property in good repair and shall not commit wasle or permit impairment
or deterioration of the Property and shall comply with the provisions of any lease if this Deed of Trast s on 2
leaschold. If this Deed of Trust in on a unit in a condominium or a planped unit development, Borrower shall
perform all of Borrower's obligations under the declaration or covenants cresting or governing the condominium
or planned unit development, the by-laws and regulations of the condominium or ptanned unjt development, and
constituent documents. T

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materialiy affects Lender's
interest in the Property, then Lender, at Lender's option, npon netice to Borrower, may make such appearances,
disburse such sums, inchuding reasonable attorey’s fees, and take such action as is necessary 1o protect Lender's
interest. If Lender required mortgage insurance as a condition of making the loan secured by this Deed of Trust,
Bomower shall pay the premiums required to maintain such insurance in effect until such time as therequirement
for such insurance terminates in accordance with Borrower's and Lender's written agreement or-applicable faw.

Any amounts disbursed by Lender pursuamt to this paragraph 7, with interest thereon, at thie Notg:rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrowsy and Lender
agree {0 other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting
payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expenge or take any:
action hereunder. T T

8. Inspection. lender may make or cause to be made reasonable entries upon and inspections.of .-
the Property, provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable ..
cause therefor related to. Lender's interest in the Property. L

9. Condemnation. The proceeds of any award or ¢laim for damages, direct or censcquenﬁai,_ mov
connection with any condemnation or other taking of the Property, or part thereof, or for canveyance in fipu of ¢ ¢
condemnation, gre hereby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trist 5 0
or other security agreetnent with a fien which has priority over this Deed of Trust. L

i A my
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10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums ‘secured by this Deed of Trust granted by Lender to any
successor in interest of Borrower ghall ot operate to release, in any manner, the liability of the original Borrower
and Borrowers successors in interest. . Lender shall not be required to commence praceedings agamst such
successor or refuse to extend time for payment or otherwise modify smortization of the sums secured by this Deed
of Trust by resson of any demand made by the original Borrowsr and Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall
not be a waiver of or preclude the exercise of any such right or remedy.

11, Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and:the rights hereunder shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. Al covenants and agreements
of Borrower shali be joint and several. Any Borrower who co-signs this Deed of Trust, but does not execuic the
Note, {a) is co-signing this Deed of Trust only. to grant and convey that Borrower's interest in the Property of
Teustee nnder the terms of this Deed of Trust, {b}.is not personally liable on the Note or under this Dreed of Trust,
and (c) agrees that Lender and any other Borrower nereunder may -
agree. 1o, extend, modify, forbear, or meke any other accommodations with regard to the terms of this Deed of
Trust or the Note, without that Borrower's consent and without Teleasing that Borrower or modifying this Deed of
Trust as to that Borrower's interest in the Property. T I

1. Notice. Except for any notice required under applicable law to be given in another manner, €a)
any notice to Borrower provided for in this Deed of Trust shall be given by.delivering it or by mailing such notice
by certified mail addressed to Botrower at the Property Address or at-such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice o Lender shalt be given by certified mail to
Lender's address stated hercin or to such other address as Lender may designate by notice to Borrower a3 provided
herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender
when given in the manner desigaated herein. R

13. Governing Law; Severability, The state and local laws applicable to this Deed of Trust shail
be the laws of the jurisdiction in which the Property is located. The foregoing sentence shatl not limit the
applicability of Fedetal law to this Deed of Trust. In the event that aty provision or clause of this Deed of Trust
ar the Note conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or
the Note which can be given effect without the conflicting provision, and to this.end the provisions of this Deed of
Trust and the Note arc declared to be severable. As used herein, “costs”, "expenses” and “attorneys’ fees” include
alt sums to the extent not prohibited by applicable law or limited herein.

14, Borrower's Copy. Borrower shall be furnished a conformed copy of the Noteand of this Deed
of Trust at the time of e_xecutinn or after recordation hereof. 1 - : L -
15 Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any

home rehabilitation, improvement, repair, or other loan agreement which Borrower. enters into -with Lender.
Lender, at Lender's option, may require Borrower 1o execute and deliver to Lender, in 2 form acceptable to
Lender, an assignment of any rights, claims or defenses which Borrower may have agaisist parties who-supply
labor, materials or services in connection with improvements made to the Property. R

16, Transfer of the Property or s Beneficial Interest in Borrower. If all or any part’of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferved and
‘Bortrower is not a natural person), Lender may, at its option, require immediate payment in full of allsums secured
by this Deed of Trust. However, this option shall not be exercised by Lender if exertise is prohibited by federal
law as of the date of this Deed of Trust, or if Lender has executed a separate written waiver of this optio; % h

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The ‘notice shall
provide a period of not less than 3¢ days from the date the notice is delivered or mailed within which: Barrower )
sust pay all sums secured by this Deed of Trust. 1f Borrower fails to pay these sums prior to the ¢xpiration of this . ¢
period, Lender may invoke any remedies permitted by this Deed of Trust without further notice or demand on” :
Borrower. EVE

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

(Rev. 10/26/10) Page 4 of 7 ' {15.33.4)

A

10
Skagit County Auditor
5/1/12012 Page g of 1012:34PM



17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Bomower's breach
of any covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any
sums secured by this Deed o1 Tnist, Borrower shall be in default under this Deed of Trust and Lender may
accelerate the Note and exercise any of its rights and remedies hereunder or available at Jaw. Lender, prior to
acceleration, shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the
action required to cure such breach: (3) adate, ot fess than 10 days from the date of notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums’secured by this Decd of Trust and sale of the Property. Lender shall
be entitled to. collect all reasonable costs:and expenses incurred in pursuing the remedies provided in this
paragraph 17, including, but not limited t0,:reasonable attorney's fees and costs of evidence of title.

If Lender invokes the power of salé, Lender shall execute or cause Trustes to execute a written notice of
the occurrence of an event of default and Lender's eléction to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale'and shall give such notices to Botrower and o other persons as
applicable law may require. After the lapse of such time as may be required by applicable law, Trustee, without
demand on Borrower, shall scll the Property at public auction to.the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcelstand in such order as Trustee may determing.
Trustee may postpone sale of all or any parcel of the Progerty by public announcement at the time and place of
any previously scheduled sale, Lender or Lender's desighee'may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covenant
or warranty, expressed or imphied. The recitals in the Trustee's deed shall-be primo facio evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale-in the following order: (a) to all
reasonable costs and expenses of the P -
sale, including, but not limited te, reasonable Trustee's and attorneys' fees and costs of title evidence; (b} to all
sums secured by this Deed of Trust; and {c} the exvess, if any, to the person or persons legally entitied thereto.

18. Insufficient Sale Procecds, In the event of # sale‘of the Property at fair market value, and if
such sale does not result in sufficient proceeds to satisfy the Note, .Beneficiary” will nevertheless request
teconveyance of this Deed of Trust at the closing of such safe, provided that Beneficiary receives all proceeds
available after satisfaction of the prior deed of trust and payment of customary sale and closing costs. In such
event, no sale proceeds shall be paid to Grantor (ie., Grantor will not teceéive oy cash from the sale). “Fair
market value” as used in this paragraph shall mean the price received by Grantor in an arm’s length sale 0 a third
party after listing the property for sale with a multiple listing service or otherwise publicly advertising the
Property. Fair market value shall not be less than the value established by the purchaser’s appraisal of the
Property or any appraisal obtained by Beneficiary at its option for the purposes ofiestablishing fair market value
under this paragraph. L Pt

19. Assignment of Rents; Appointment of Receiver; Lender in Possession.” Borrower hereby
assigns to Lender the rents of the Property, provided that Borrower shall, prior ta acceleration unider paragraph i7
hereof or abandonment of the Praperty, have the right to collect and rétain such rents as they become due and
payable.
Upon acceleration under paragraph 17 hereof or sbandonment of the Property, Lender, in person, by
agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and ‘manage the
Property and to coflect the rents of the Property including those past due. All rents coltected by Lender or the
receiver shall be applied first to premiums on receiver's bonds, costs of management of the Propery; collection of
rents, and reasonable attorneys' fees, and then to the sums secured by this Deed of Trust. Lender and the receiver
shalt be lable to account only for those rents actually received.

29, Reconveyance, Upon payment of all sums secured by this Deed of Trust, Lender shall request
Trustee o reconvey the Property and shafl surrender this Deed of Trust and all notes evidencing indebledness .~
secured by this Decd of Trust to Trustee. Trustee shall reconvey the Property without warranty and- without .7
charge to the person or persons legally entitled thereto. Such person or persons shall pay all costs of vecordation,” |
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2% Subsmuw katee. ln accordance with applicable law, Lender, may from titne to thne appoint
a successor trustee to any Trustee, appomte:d hereunder. The successor trustee shall, without conveyance of the
Property, succeed to all the tifle, powers and duties conferred upon the Trustee herein and by applicable law.

22, Request for Notices, -Borrower requests that copies of the notice of default and notice of sale
be sent to Borrowes’s address which is the Property Address. Lender requests that copies of notices of sale from
the holder of any Hen which has pncmy “Bver-this: Deed of Trust given pursuant to RCW §1.24.040 be sent to
Lender's address, as set forth on page-one of this Déed of Trust,

23, Use of Property. The Property is not used principally for agricultura or farming purposes.

24 Subordination. This Detd of Trust is and shall be automatically subordinate 10 any existing
first deed of trust of mortgage on the Propefty made by-6r held by an institutional lender or investor and originated
through s Washington State Housing Financé Cofnmission commitment,

Lender and Borrower acknawledge 4and agree that the Deed of Trust is suhject and subordinate in all
respects 1o the lens, terms, covenants and conditions of the prior deed of trust on the property {the "Property”}
encumbered by the Deed of Trust, made in favor of an institutional lender (the "First Deed of Trust”) and to alf
advances heretofore made or which may hereaficr be made purstiani to the First Deed of Trust including all sums
advanced for the purpose of (a) protecting or further securing thelien of the First Deed of Trust, curing defaulis
by the Borrower under the First Deed of Trust or for any other purpose expressly permitted by the First Deed of
‘Trust or (b) constructing, rencvating, repairing, furnishing; fi ixtaring or equipping the Property. The terms and
pmwsscms of the First Deed of Trust are paramount and controlhng, and they supersede any other terms and
provisions hereof in conflict therewith. In the event of a forectosuse or-deed in liew of foreclosure of the First
Deed of Trust, or assignment of the First Deed of Trust to HUD, any provisions herein or any provisions in sny
other collateral agreement restricting the use of the Property to low or’moderate income households or otherwise
restricting the Borrawer's ability to seli the Property shall have no further force or effect on subsequent owners of
purchasers of the Property (other than the Borrower or a refated person or entity of the Borrower). Any person,
mcludmg ity successors or assigns (other than the Bomower or ‘g felated person or entity of the Borrower),
receiving title to the Property through a foreclosure or deed in tieu of foreciosm of :he Fnrst Deed of Trust shal
receive title to the Property free and clear from such restrictions.

Further, if the holder of the First Deed of Trust (the "Senior Lien Iioider’) acquzres title 1o the Property
pursuant to & deed in lieu of foreclosure, the lien of the Deed of Trust shall sutomatically terminate upon the
Senior Lien Holders acquisition of title, provided that (i) Lender has been given writlen notiee of a default under
the First Deed of Trust and (i) Lender has not cured the default (which cure option may ‘be ¢xercised in Lender's
sole discretion} under the First Deed of Trust, or diligently pursued curing the dcfault as dmgrmmcd by the Senior
Lien Holder, within the 60-day period provided in such notice sent to Lender. '

25, Misrepresentations; The Borrower understands that Lender. has relmc! upon statements.
contained in the Mcmgagor’s Affidavil and Certificate and all other documents submitted" in support-of the loan
application in the processing, financing and granting of this loan. Upon discovery of-fraud or mmre;msematmn
by the Borrower with respect o any information provided by Borrower in the loan application or Mortgagor's
Affidavit and Certificate cxecuted in connection with the Note, Lender may, in its sole dtscrcuan, by-written
notice to Borrower, declare all a&}hganonb secured by the Deed of Trust and all obligations payable under the Note
immediately due and payable and exercise gny other remedy allowed by law or provided by the Deéed of Trust.
Borrower shall notify Lender promptly in writing of any transaction or event which may givé rise’toa right of
acceleration hereunder, Borrower shall pay to Lender all damages sustained by reason of the breach” of ﬂm
covenant of notice set forth herein or by reason of such fraud or misrepresentation. . :

{Rev. 10/26/10) Page 6 of 7 {15.33.6)
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DANIELLE R GADBOIS

STATE OF WASHINGTON, SLI’L 'T‘ County ss:
On this Z/m&ay of 0\0( [J\ h ZOJ;_ bcfnre rm: the undersigned, a Notary Public in

and (\M the St DW&S]:IW ‘ 155 Ot sworn, personally  appeared
ﬁ 6‘1 '“L L ]GL , fo me known to be

the mdmdu&l{s} described in and who executed the within and fcregomg mstrumem, ang acknow[:dgod o me
that he/she/they signed and sealed the said instrument as h!s!her:‘theu ﬁec and volu ot and deed for the uses
and purposes therein mentioned. o

WITNESS my hand and official seal.

A 7
UW 4 M | --I'W%(L

Name (Typed or Prtnlﬁd} ﬂ/ﬁ
Residing at: [-ﬂ ‘7[@.
. t "‘D‘l Z,b‘\5

My Commission expires:

REQUEST FOR RECONVEYANCE
TO TRUSTEE: :

The undersigned is the holder of the note or notes secured by this Deed of Trust ‘ia;d fole or potes,
together with all other indebtedness secured by this Deed of Trust, have been paidin full. You are: hereby directed
i cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without
warranty, all the estate now held by you under this Deed of Trust to the person or persons legally enmled thereto:

Dated:
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
: House Key Program
k ﬂjashin’gt n st_am Housing Finance Commission

This Rider, made this 28th _ day of APRH_ .~ ,20 12, is ttached snd incorporated into and shall be deemed
to amend and supplement thy Deed of Trust.af the same date (the “Deed of Trust™) given by the undersigned (“Grantor™) to
secure its Note of the same date (the “Note) 10 CHICAGO TITLE INSURANCE COMPANY s
us Trustee, for the benefit of PHL3, 11.0.DBA POLYGON HOME LOANG

{the “Beneficiery”, which includes any sulpessors of assigns thereof), The Propenty shcumbered by the Deed of Trust shall
be called the “Propeny.” The Provisions of this'Rider shall control any conRlicting provisions in the Deed of Trust.

The following provisions are herehy incorporated fnto the Deed of Trust

1 Accelecation, As long as this Deed of Trust is held by the Washington State Housing Finance Commission {the
“Commission’™} oF its frusteg, or secures or “packs” @ Government National Mertgage Association (“ONMA") mongege
pass-through certificate, the Lender may, ot Lender’s option, declare all sums seowred by the Mortgage o be immediately
due and payable if Borrower oemits or misrepresents a-fact in an application for the Deed of Trust, inciuding, without
limitation. anything comtained in the Mortgagor's Affidavitexecuted by the Borrower in conjunclion with this Deed of Trust.
As an alternate remedy, Beneficiary may increase the inlerest rate provided for in the Note in an amount not 1o exceed that
permitted by applicablc law. For purposes this alternate remedy only, “Beneficiary™ shall not include the Commisgion or its

The following paragraph is added conceming tronsfer of property and assumptidn procedures:
3 Transfer of Property; Assgmption, If all or any part of the Property or an interest therein is sold or transferred by
Borrower without Lendecs prior written consent, excluding g g
{a) the creation of a lien or encumbrance subordinate to this Deed of Trast, -
(b} the creation of 2 purchase moncy seeurity interest for household appliances, or
{c) a transfer by devise, descent or by eperation of aw upon the death of a joint tenant, Lender may, al Lender’s
option, dectare all sums secured by this Deed of Trust to be ij'gmediaieiy.ﬁué and poysble. Lender shall waive
such option to acociorate if: ‘ B
{A} the person 1o whom the Proputy is to be sold af transferred (the “Transfefeey - = ™
{1} has at the time of such transfer an Ammual Family Incomé (as defined pelow) not in‘gxcess of the then current
Muximum Annual Family Fncome as established by the Commission for persans and families in the statistical area
in which the Property is located; . c
2y intends to use the Property as his or her principal residence within sixty (60) doys ofthe date the Deed of Trust
is assumed and intends ta maintain the residence as his or her principol fesidence a5 long 2% he or she is liable
under the Note; and et
€3} hus not. al any time during the three-year period ending on the dawe the Deed of Trustss assumed, had & present
awnership interest it a principal residence (except in the case of o residence in'a Targeted Aveaas hercinafler
defined) unless Borrower a1 time this Deed of Trust was executed was not required o be a firsttime homebuyer
pursuant to Section 143 of the Intermal Revenue Code of 1986, and the regalations thersundér (“Section 1437,
(1) the credit of the Transferee is satisfactory to the Lender, RN
{{) the entire ynpaid principal amount of the Martgage Loan will continue fo be insured by o mongage angurer
acceptable to the Commission; A
(D)) the assumption by the Transferee has been approved by the Commission; A
(E} on the date of transfer the Purchase Price (as defined below) of the Property does not exceed the Maximum Purchase
Priee established hy the Commission from time Lo time {for the same type of residence in the statistical.area_in which the
Property is located) in accordance with Section 143, ST
{F) the Transferee executes @ written agreement with the Lender assuming the obligations under the Note and this Deed of
Trusts and LR
{G) the Transferee executes such affidavits and docusments as are necessary 1o assure ihe Lender that the requitements of this
paragraph are satisfied. EREE S

For purposes of the preceding paragraph, the following words and phrases have the following meanings: E T
{a) “Annuat Family Income” means gross monthly incame multiplied by 12, Gross monthly income s the .
sum of monthly gross pay; any additiona] income from overtime, part-time employment, bonuses, social
scourity benefits. unemployment compenisation, income from trusts and income received from busifess [ ¢
investements. Information with respect 1o gross monthly income may be obtained from available loan
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documents gxécuted duting the 4-month period ending on the dute of closing of the mortgage, provided
that any gross manthly income not inciuded on the loan documents must be taken into acooutl.

b “Purchase Price” means the o3t of acquiring a residence from the selleras a completed residential unit,
including (i}-all dntgunts paid:-either in cash or in kind, by the purcheser {or o related party or for the
benefit of the parchaser) to-the seller {or a related pany or for the henefit of the seller) as consideration
{ior the residence; (i) if 5 residence is incompiete, the reasonable cost of completing the residence
whether or aol the.cost of compléTing. constructivn is 1o be financed with proceeds of the martgage loan
secured by this Deed of Trust; wildf (i) where a resideace is purchased subject to a ground rent, the
capitalized value of the. ground rent; but excluding {1} the usual and reasonable settlement or finsncing
costs, €.¢.. Hiling and transfer costs; title ingurance, survey fees or other similar costs and credir reference
fecs, fepal foes, appraisal expenses, “poinits” that are paid by the buyer or other costs of finaneing the
residence; (i) the value of servives performed by the Borrower or members of the Borrower's family in
completing the residence; ang (iif)-the.cost of Iand which has been owned by the Borrower for at least
Twa years prior 1o the date on which construction of the residence begins.

) “Targeted Arca”™ means the areus wiihin the State of Washington listed as Qualified Census Tracts, that
is, areas in which at lenst 70% ofithe population makes 80% ot less of the areas’ median family income
or areas designated as “Chironically distressed.” .

3 Tay Covesants, The Borrower covenanis to execate an affidavit'in order to comply with Section 143, The Borrower
covenants herein and in such Affidavit that A
{2} the residence s logated in the State of Washington; -
] at the time of execution of this Deed of Trugt, Borrower has Annual Family Income not in cxcess of the
then current Maximum Annuai Family Income as established by the Commission from time to time;
() Borrower will occupy such reskdence as his or bey principaf residence with sixty (69) days of execution

of this Mortgage, will not use the residence in a trade or business.. 28 an investment property of as &
recreational hame, and intends to use the residence as his of her principal residence 25 long as
Borrower is linbie under the Note; . i

() Bomower had no present ownership interest in a principal tesidense (other than the Property) during the
three-year period ending on the date of execution of this Dead.of Trust {umless the residence is a2
Targeted Area or Borrower was utherwise not requited to be g first-timie homiegwner pursuant &

Scction 143); e

{c} the Purchase Price of the property does not exceed the appropriate Maximum Putchase Price
established by the Commission from time to time; o ‘

if) Bomower had no permanent mortgage loan on the Property at sny time prior-o executing this Deed of
‘Trust; and B A

{2) the Borower understands that if there s a continuous period of af feast-one yeur duving which the

tesidence is not the principel residerice of at keast one of the Borrowers, then 16 deduction is allowed in
computing taxable income for interest that acerues with respect to this Dgediof Trust on or after the date
such one-year period began. L T

The Borrower covenants to take no action which would: L
(z) cause the foregoing representations which-cvidence compliance with Section 143 to b untiue br
{b) in any way adversely affect the eligibility of this Deed of Trust and the Note for puichase bythe
Commission under Section 143,

4. Fallure to Purchese, The Barrower further agrees that should this Desd of Trusm and the Note secured-hereby-hot be.
eligible for purchase by the Commission within sevgnty-five (75) days of the date hereof (written staternent of the trustes of .
servicer for the Comumission dated subsequent seventy-five (73) day geriod declining to purehase said Note and this.
Dread of Trust being deemied conclusive if&dch ineligibil e hpee or holder of said Note may, ap-its option

declare all sums secured hereby immediate payple. gF 52
SIGNATURE OF BORROWER ]DKJ DATE: }7 R

" ‘

HAN A GADRO) l
sioxaTuRe or orrowia AR e 4811

DANIELLE R GALBOIS
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