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- _DEED OF TRUST

LUEVANGCS

Loan #: 3719600065

MIN: 100052611201342945
PIN: P10B741

ABBR. LEGAL DESCRIPTION: s
HORIZON HEIGHTS DIV IV, LOT 4%

Full legal description located on page 2 o3

DEFINITTIONS -

Words used in multiple sections of this docwment are defined below and other words are defined in Sections
30110, 13,18, 20 and 21. Certain rules regarding the mdbe of \mrds used in this document are also provided
in Section 16,

{A) "Security Instrument"” means this document, \’vh!(.h 15 dat&d OCTOBER 25, 2011, together with all
Riders to this document, _

{B) "Borrower" is FELIPE LUEVANDS, A MAR’RIED‘ MAN J‘OINED BEY HIS WIFE NORMA
LUEVANOS, TO PERFECT LIEN ONLY. Borrower is the truqtor ‘under this Security Instrument.
{C) "Lender" js PRIMELENDING, A PLAINSCAPITAL COMPANY Lender is a CORPORATION
organized and existing under the laws of TEXAS. Lender's addrc:as is. 18111 PRESTON ROAD, SUITE
200, DALLAS, TX 75252, : e

(D) "Trustee" js CHICAGO TITLE INSURANCE C'OMPANY

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separa!c corporation that js
acting solely as « nomince for Lender and Lender's successors and assigns. MFR____S is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws.of Defaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388} 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated OCTOBER 25,2011 The Note
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31719600065

states thar Bnr] ower owca Lender ONE HUNDRED EIGHTY THOUSAND AND 00/100 Dollars (U.S.
$180,000.00) ‘plusinterest. Borrower has promised to pay this debt in regular Periodic Payments and to
pay the debt in ful) not ldlc: than NOVEMBER 1, 2041

{G) "Propertv" mt,dns the pmperty that is described below under the heading "Transfer of Rights in the
Property.” s

(H) "Loan" méans the. debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and alf surhs due under this Security Instrument, plus interest.

(1) "Riders" means alt Ridersto this Security Instrument that are executed by Borrower. The following
Riders are to be exccuted by Borrnwer [check box as applicable]:

[T Adjustable Rate Rider -+ [J Condominium Rider [JSecond Home Rider
[ Balioon Rider : [ Planned Unit Development Rider [ Biweckly Payment Rider
¥ 1-4 Family Rider vl Othgr(s] [specify]

{J) "Applicable Law" means 111 mmroi]ng applicable federal, state and local statutes, regulations,
ordinances and administrative rules: and ordcrs {that have the cffect of law) as well as all applicable final, non
-appealable judicial opinions. : ST

{K) "Community Association Dues, I‘ees, and Assessments' mcans all dues, fecs, assessments and other
charges that are imposed on Borrower oF the I‘mpeltv by a condominium association, homeowners
association or similar organization. ¢

(L) "Electronic Funds Transfer" means any It ansfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which 1s H’lltldtcd through an electronic terminal, telephonic instrument,
comiputer, or magnetic fape so as fo order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, but is not limjted to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" means those items that are described:in Section 3.

(N} "Miscellaneous Proceeds" means any compcns‘étio‘ﬁ, settienent, award of danages, or proceeds paid by
any third party (other than insurance proceeds paid under the ¢overages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or-other taking of all or any part of the Property;
(iii} conveyance in licu of condemnation; or (iv) masrepresentatmnr; of or om1ssmm as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance™ mieans insurance protecting Lender a;:,amst the nonpayment of, or default on,
the Loan. '

(P) "Periodic Payment" mcans the regularly scheduled amount duc for { 1) prma:pa] and interest under the
Note, plus (ii) any amounts under Section 3 of this Security lnstrumemt

(Q) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U S.C. Scctmn 2601 ¢t seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500). as they: rmght be *mendcd from tme to time,

or any additional or successor legislation or regulation that governs the same subject-mateer. As used in this

Security Instrument, "RESPA" refers to all requirements and restyictions that aré impoged in regard to a

"federally related mortgage loan” even if the Loan does not qualify as a "fcdcrdlly related mortgage loan”
~under RESPA. - :

(R) "Successor in Interest of Berrower™ means any party that has taken tltlc s the, Propcrty, whether or
not that party has assumed Borrowet's obligations under the Note and/or this Securm n-atrument

TRANSFER OF RIGHTS IN THE PROPERTY
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3719600065

The beneﬁLnly Of t!us Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and'the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the-Loar’ and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenarits and agreements under this Sccurity Instrument and the Note. For this purpose,
Borrower irrevocably grd"nt% and conveys to Trustee, in trust, with power of sale, the following described
property located ‘in the COUNTY (Type of Recording Jurisdiction) of SKAGIT (Name of Recording
Turisdiction):

LOT 4%, "HORIZON. HEIGHTS DIVISICN NO,. IV, AS PER PLAT RECORDED IN VOLUME
16 OF PLATS, PAGES 105 AND 106, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE .CI'I'_Y _..OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

SITUATE IN THE CITY OF ANACORES COUNTY OF SKAGIT, STATE OF WASHINGTON.
which currently has the dddrcss, of 3608 }? AVENUE, ANACORTES. Washington 98221-4714 ("Property
Address™. e .

TOGETHER WITH 4lFthe im’ﬁr vcmcnt% now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now: or hereafter a part of the property. All replacements and
additions shall also be covered by this Seturity Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title to the
interests granted by Borrower in this Security-Insttument, but, if necessary to comply with law or custom,
MERS (as nominee for Lender and Lender's successors and assigns) has the right; to exercise any or all of
those interest, including, but not limited fo, the right to foreclosure and sell the Property; and to take any
action required of Lender including, but not ]mmcd to, rclca‘;mg and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is kla:'wfulily scised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gerieraily the title to the Property against all
claims and demands, subject to any encumbrances of record:”

THIS SECURITY INSTRUMENT combines uniform covénants for national use and non- uniform
covenants with limited variations by jurisdiction to comtltutc A umform securuy instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agfééd‘q follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lawe charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Tastrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender a$ payment under the Note or this
Security [nstrument is returned to Lender unpaid. Lender may require that any-or all subscquent payments
due under the Note and this Sccurity Instrument be made in one or more of the. Tollowing torms, as selected
by Lender: (a) cash; (b) money order: (¢) certified check, bank check, treasurer's-check or cashier's check,
provided any such check is drawn upon an institution whose deposits arc lmured by a-federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received ai the location demgn ‘_ted in the Note or at
such other location as may be designated by Lender in accordance with the notice prowsxons"n Section 15,
Lender may return any payment or partial payment if the payment or partial pdymt,nts arg msufﬁucm o
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brmg, the Locm uu rent Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. I cach Periodic Paymmt is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds, Lénder may bold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower dum not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Bormwer Tf-not c;pphc,d carlier, such funds will be applied to the outstanding principal
balagee under the Note immediately prior to foreciosure, No offset or claim which Borrower might have now
or in the future against Lender shdll relieve Borrower from making payments due under the Note and this
Security Instrument or pcrfurmmg the covenants and agreements secured by this Security Instrument.

2. Apptication af. Pa_ymentq or Proceeds. Except as otherwise described in this Section 2, all
payvmenis accepted and dpplu,d by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such pavments shall be
applied to each Periodic Paynientn the order in which it became due. Any remaining amounts shall be
applicd first to late charges, sccond to any. other amounts due under this Sceurity Instrument, and then to
reduce the principal balance of lhe Nowe! .

tf Lender receives a pdymmn tr_om’Bnrrower for a delinquent Periodic Payment which includes a
sufiicient amount to pay any late charge diie,/the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is.outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier'the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and: then as described in the Note.

Any application of payments, insurance proceeds, ot Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or chaige the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall' pzy to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, 2 sum (the:"Funds®) to peovide for payment of amounts due for:
{a) taxes and assessments and other items which can aitdm priority ov er this Security Instrument as a lien or
encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Scction 5, and () Mortgagc Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the pcxymem of Mortgagc Insurance premivms in
accordance with the provisions of Section 10. These items are'called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Contmunity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, foes anid assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to bepaid under this Scetion. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' 5. obligation to pay the Funds
for any or all Escrow [tems. Lender may waive Borrower's obligation to pay to Liender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In. the avent of such waiver, Borrower
shall pay directly, when and where payable, the amounts duc for any Fscrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obhhatmn to make sich payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument. as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount.duefor an Escrow
rem, Lender may exercise its rights under Section 9 and pay such amount and‘Botfrower shiH then be
obligated under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as 0 any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon §uch.revocation,

WASHINGTON -Single Family - Fannie Mac/Freddie Mae UNEFORM INSTRUMENT -
s 1570 Page 4 of 13 . Form:3048 1701

TSBRARAARL L

Skagit County Audltor -
11/1/2011 Page §of 20 8:39




3719600065

Borrower z.ha,ii pdy 10 Lender all Funds, and in such amounts, that are then required under this Section 3.

Lt,ndpr _may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the'tinre specified under RESPA, and {b) not to exceed the maximum amount a lender cap
requirc under RESPA” Lehder shall estimate the amount of Funds due on the basis of current data and
reasonable estunatcs m“ eXpendltux es of future Escrow Items or otherwise in accordance with Applicable
Law. : .

The Funds qhall he he]d in an institution whosc deposits arc insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Botrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interéét to be pcud on the Funds, Lender shall not be required to pay Borrower any
interest or camings on the Funds. Borrowm and Lender can agree in writing, however, that interest shall bo
paid on the Funds. Lender shall’, gwe to BQ] rower, without charge, an annual accounting of the Funds as
required by RESPA. : :

If there is & surplus of Fzmds hcld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in acwrddncc, with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Rorfower as required by RESPA. and Borrower shall pay 10
Lender the amount necessary to make tp'the shoftage in accordance with RESPA, but in no more than 12
monthly payments. 1t there is a deficiency.of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but i 113 110 more zhan 12 monthly payments.

Upon payment in full of all sums sceuréd by this & untv Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. : :

4. Charges; Liens. Borrower shall pay dli tdxcs assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, teasehold payments or
ground rents on the Property, if any, and Community” Ass(matlon Des, Fees, and Assessments, if any, To
the extent that these items are Escrow ltems, Borrower shall p&y thcm in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pnorzty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good fuith by, or
defends against enforcement of the lien in, legal proceedings which in'Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pendifig, bit only until such proccedings are
concluded: or {c) secures from the holder of the lien an agrecment sat:sfactm v to:Lender subordinating the
lien to this Seecurity Instrument. If Lender determines that any part of the Propu‘ty is subject to a lien which
can attain priority over this Security Instrument, Lender may give Bormwu anotice tdentifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall bamfy thu hcn or take one or more
of the actiony set forth above in this Section 4.

Lender may require Borrower t pay a one-time charge for a rm[ estate tax urlfu,atmn and/or
reporting service used by Lender in connection with this Loan. ; g

5. Property Insurance. Borrower shail keep the improvements now r::mstmy3 or h%reaﬁcr crcutcd on
the Property insured against loss by fire, hazards included within the term "extended cmeragc " and any
other hazards including, but not limited to, earthquakes and floods, for which Lender Tequires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requites. What Lender requires pursuant to the preceding sentences can change during the-teym of theLoan.
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3719600065

The insurance carrier. pmwdmg, the insurance shall be chosen by Borrower subject to Lender's right to
dJsdpprovc, Bomm «er's'choice, which right shall not be excrcised unreasonably. Lender may require Borrower
to pay, in ummcmm with this Loan, cither: {a) a onc-time charge for flood zone determination, certification
and tracking services;.or(h) a one-time charge for flood zone determination and certification services and
subsequent Lhdl’&,(.,w Lach time remappings or similar changes occur which reasonably might affect such
determination or.certificatioti. Borrower shall also be responsibic for the payment of any fees imposed by the
Federal Emergency Mandg,emcnt Ageney in connection with the review of any flood zone determination
resulting from an objection. by Borrower.

It Borrower fails to thaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's’option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount. of coverage. Therefore, such coverage shall cover Lender, but might or might not
proteet Borrower, Borrower's equity'in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost ot the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have dbtained.-Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dmbur%mcm and shall be pavable. with such interest. upen notice from Lender
to Borrower requesting payment.

All insurance policies required bv Lcnder and rencwals of such policies shafl be subject to Lender's
right 1o disapprove such policies, shall leude 4 standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower -v.hal_l promptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, suih'policy shall‘include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.”

In the event of loss, Borrower shall give promipt.fiotice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrewer. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg insurance wus required by Lender, shall be
applied to restoration or repair of the Property, if the restordtion” or - Tepair is economically feasible and
Lender's sccur:ty is not lessened. During such repair and restoration per;od Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity Lo inspect such Property to ensure the work
has been completed to Lender's satisfaction. provided that such inspection shail be undertaken promptly.
Lender may disburse procc,eds for the repairs and restoration®in.a single payment or in a series of progress
payinents as the work is completed. Unless an agreement is inade in ‘writing of Applicable Law requires
interest to be paid on such insurance proceeds. Lender shall not be reqmmd to'pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third partics, retairied by Borrower shall not be

paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the tnsurance proceeds shall be applicd to
the sums secured by this Security Instrument, whether or not then due,-with-the-‘excess, if any, paid to
Borrower. Such insurance procecds shall be applied in the order provided forin Sectign 2,

If Borrower abandons the Property, Lender may file, negotiate 'md settle any available insurance
clainy and related matters. If Borrower does not respond within 30 days to a natice from L ender that the
insurance carricr has offered to seitle a claim, then Lender may negotiate and ‘settle the.¢laim: The 30- -day
period will begin when the notice is given. In either event, or if Lender acquires the Propcrty under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance pmcccds n an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any-other of
Borrower's rights (other than the right to any refund of uncarned premiums paid by B(m ower) undu ail
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insurance. pohues (,ovenng, z the Property, insofar as such rights are applicable to the coverage of the Property.
Lender m&y use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. (}ccnpanw ‘Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withitt 60days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's prmupdl residence for at least one year after the date of occupancy, unless fender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless exienuating
circumstances exist which-are beyond Borrowet’s control,

7. Preservatmn, Mamtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proper ty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower s residing in the Property, Borrower shall maintain the Pr operty in order to prevent
the Property from dctcr:oraum or dLCI’Cd«bln& in value duc to its condition. Unless it js determined pursuant to
Section 5 thar repair or restoration is not economically feasible. Borrower shall promptly repair the Property
if damaged to avoid further dctermratwn or damage. If insurance or condemnation procceds are paid in
connection with damage to, or.the-taking of: the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender hus rcleﬂscd proccuis for such purposcs. Lender may disburse procecds
for the repairs and restoration in-a single payment or in a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property.
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make'réasphable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the.intetior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading: or inaccurate information or statements to Lender
{or failed to provide Lender with material informdtion}'in ‘Connection with the Loan, Material representations
include, but are not limited to, represcntations concerning Borrowcr s occupancy of the Property as
Borrower's principal residence. o :

9. Protection of Lender's Interest in the Property .md nghts Under this Security Instrument.
1f (2) Borrower fails to perform the covenants and agreements eontained-in. this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property andior rights under this
Security Instrument (such as a proceeding in bankruptcy, probdtc for condemnation or forfeiture, for
cnforcement of a lien which may attain priority over this‘Sceurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, thenEéndér may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and"’rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Prome and securing and/or repuiring the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court: and (c). paying i’deOHdeC attorneys’ fees to
protect its inmerest in the Property and/or rights under this Security Instrument, inchidiag tts secured position
in a bankruptey proceeding. Securing the Property incfudes, but is not limited-to, entering the Property to
make repairs, change locks. replace or board up doors and windows, drain water.from pipes, eliminate
butlding or other code violations or dangerous conditions, and have utilitiés turhed on ot off. Although
Lender may take action under this Section 9, Lender does not have to do so and-is not under any duty or
obligation to do so. It is agreed that Lender incurs no lability for not taking any or ail dc,trons authorized
under this Section 9. _ :

Any amounts disbursed by Lender under this Section 9 shall become additiqhalld.eljfﬁb_f:Bor_rower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
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dmburqemenr and bhall be payable, with such interest, upon notice from Lender to Borrower requesting
payment, :

lt this Séc urity lnsirumcnt is on a leasehold, Borrower shall comply with all the provisions of the
lease. Borrower shall not-sirrender the leaschold estate and intercsts herein conveyed or terminate or cancel
the ground fease. Bmmwer shall not, without the express written consent of Lender, alter or amend the
ground Jease. [f B@rmwer acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrecs to the' merger in writing.

10. Mortgage. Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Tnsurance coverage requited by Lender ceases 1o be available from the mortgage
insurer that previously pmwded such {nsurance and Borrower was required to make separatcly designated
payments toward the premiums for Mortgam: Ingurance, Borrower shall pay the premiums required to obtain
coverage substantially nqunaient to.the Mortgage Tnsurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the’ Mortgap_,c Insurance previously in effect, from an altemate mortgage
insurer sclected by Lender. If subsmutlal[y equivalent Mortgage Insurance coverage is nat available,
Borrower shall continue to pay fo Lender the amount of the separately designated payments that were duc
when the insurance coverage ccased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of. Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan i ultlmatc:]y paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such Joss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available; is.obtained, and Lender requires scparately designated payments
toward the premiums for Mortgage Insuratice: I Lender required Morigage Insurance as a condition of
making the Loan and Borrower was required to nake separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums: requlred to maintain Mortgage Insurance in effect,
or ta provide a nop-refundable loss reserve, until Lender's requitement for Mortgage Insurance ends in
accordance with any written agreement berween Borrower and Lender providing for such termination or unti]
termination is required by Applicable Law. Nothing in thlS Scc,non !0 affects Borrower's obligation to pay
interest at the rate provided in the Note. : -

Mortgage [nsurance reimburses Lender (or any enmy lhdt purchases the Note} for certain losses it
may incur if Bortower does not repay the Loan as agreed. Borfower is not a party to the Mortgage lnsurance,

Mortgage insurers evaluate their total risk on all such insurance m foree from time to time, and may
enter into agreements with other parties that share or modify ihetr risk,.0r reduce losscs. These agicements
are on terms and conditions that are satisfactory to the mortgage instirer and the other party {or parties} to
these agreements, These agreements may require the mortgage insurer to miake paymcerts using any source of
funds that the mortgage insurer may have available (which may mch\dn, fm’id‘i obtamed from Mortgage
[nsurance premiums),

As a result of these agreements, Lender, any purchaser of thc N_ te, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (derLHV or mduectly) amounis that
derive from (or might be characterized as) a pornon of Borrower's paymenits for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If sueh agreement provides
that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to
the insurer, the arrangement is oflen termed "captive reinsurance.” Further; &

{a) Any such agreements will not affect the amounts that Borrower ha greed tg pay for
Mortgage Inserance, or any other terms of the Loan. Such agreements will not in¢rease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Barrower to ‘m3 refund

{b} Any such agreements will not affect the rights Borrower has - if any - w:th respect to the
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Mortgage lmuranee under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to: receive certain disclosures, to request and obtain cancellation of the Mortaape
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgape Insurande premwms that were unearned at the time of such cancellation or termination.

1. Assx;,nmunt of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall bc paid.to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propetty, if the reatoratmn or-gepair is cconomically feasible and Lender's security is not lessened. During
such repair and restojation penod tender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to irispect such Property to ensure the work has been compieted 10 Lender's
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dlbburscmenz ar in'g series of progress payments as the work is completed. Unless an
dgrcemmt is made in wntlmT or ApleCdbiC Law mqulrcs mtcn,st to bc pcud on such Mlsculldneous Pmu:cds
mstoratnon or repair is not u.onnmwal!y fc;mb}e or Lcnder 5 sec,umy would be lcsacncd the Mlsccllaneous
Proceeds shall be applied to the sims. scc,urcd by this Sccurity Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such MISLCUADEOUS Proceeds shall be applied in the order provided for in
Section 2. ¢

In the event of a total taking, dc,i;tlucti‘unn" or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums se:curc:d by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, dﬁ.strui,hon or loss in value of the Property in which the fair market
value of the Property immediately before the paitial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccured by this Security Instrument immediately before the partial taking,
destruction, or loss in value. unless Borrower and Lender othérwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount ot the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in valuc divided by (b) the fair tarket-vatue of the Property immcdiately before the
partial taking, destruction, or loss in value. Any balance shall bc pa1d to Borrower.

In the event of & partial taking, destruction, or loss inv educ of the Property in which the fair market
value of the Property immediately before the partial takmg destruction;, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unlcss
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be upplied to the sums
secured by this Security Instrument whether or not the sums arc then duc

If the Property is abandoned by Borrower, or if, after notmc hy Lendcr to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to bCltlL a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the motice is given,“Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repaivof the Propcrty of 1o the sums
secured by this Security Instrument, whether or not then due. "Opposing Pany" wmeans the third party that
owes Borrower Miscellaneous Proceeds or the party against whom Borrower has aright ef dmon in regard to
Miscellaneous Proceeds, :

Borrower shall be tn default if any action or proceeding, whether uvﬂ 01 u nmnal is bcg,un that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of'Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and if aeeeleration
has occurred, reinstate as provided in Section {9, by causing the action or proceeding to.be’ dmmlSSCd with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material smpa;rmmt of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of dny award or claml
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for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid-to Lender.

All Miséellancos Procceds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to Borrower or any Successor.in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Bomrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower ot to tefuse to extend time for payment or otherwise modify amortization
of the sums secured by this Seécurity, [nstrument by reason of any demand made by the vriginal Borrower or
any Successors in Interest.of Borrower. Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender's acgeptance of payments from third persons, entities or Successors in
Interest of Borrower or in‘amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. .=

13. Joint and Several L'i_ability;uCo"—'s;igners; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but.does nét execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and corivey the co-signer's interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated ta pay the sums secured by this Scewrity Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modity, forbear or make any
accommodations with rcgard to the terms-of this Security Instrument or the Note without the co-signer's
consent. ‘

Subject to the provisions of Scctitm"‘-:l_& any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all
ot Borrower's rights and benefits under this Security-Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Ihstrument unless Lender agrees to such release in
weiting. The covenants and agreements of this Securify Instrursent shail bind (except as provided in Section

20) and benefit the successors and assigns of Lender, = E

14. Loan Charges. Lender may charge Borrower fees Tor services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in. the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fecs. In
regard to any other fecs, the absence of cxpress authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the chargirig of such.fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicabe Law, .

If the Loan is subject to a law which sets maximum loan charges. and that law is finally interpreted
s0 that the interest or other loan charges cotlected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shail be reduced by the amount nécessary to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower.which exceeded permitted
limits will be refunded 1o Borrower. Lender may choosc to make this refund by teducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces ‘principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether'or not a’'prepayment charge is
provided for under the Note), Borrower's acceptance of any such refund made by difect paymerit to Borrower
will constitute a waiver of any right of action Borrower might have arising out of siich ovércharge.

i5. Notices. All notices given by Borrower or Lender in connection with tis Security nstrument
must be in writing. Any notice to Borrower in connection with this Security Instrutnén_t-é_h‘él‘l be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bofrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowess unjess
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App]mdbic Law exprcsbly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's «thange of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated-notice address under this Security Instrument at any one time. Aty notice to Lender shali
be given by dehvcrmg it or by mailing it by first class mail to Lender's address stated herein unless Lender
hag designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severablhtv, Rules of Construction. This Security Instrument shall be
governed by federal law'and the law of the jurisdiction in which the Property is located. All ri ights and
obligations contained in this: Securuy Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Laiv mxghi cxplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In the
event that any provision or clauseof this Scc,urlty Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of thts Security Instrument or the Note which can be given effect
without the coaflicting provision., = .

As used in this Security Instrumcnt (a) words of the masculine gender shall mean and include
corresponding neuter words or words 'of the Temilnine gcndcr {b) words in the singular shall mean and
include the plural and vice versa; and (c) thc word "may" gives sole diseretion without any obligation to take
any d(.tl()l'l .

17. Borrower's Copy. Borrowtr shall be given one copy of the Note and of this Security
Instrument. ¥

8. Transfer of the Property ar a Beneficial interest in Borrower. As uscd in this Section 1§,
"Interest in the Property” means any legal or beneficidl interest in‘the Property, including, but not limited to,
those bencficial interests transferred in a bond for deed, conlrgct for deed, installment sales contract or
tscrow agreement, the intent of which is the transfer.of titte by Borrower at a future date to a purchaser.
If alt or any part of the Property or any Interest inthe Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower s $old or transferred) without Lender's prior
written consent, Lender may require immediate payment i full of; all sums secured by this Security
Instrument. However, this option shall not be exercised by Lcnder ;f such exercisc is prohibited by
Applicable Law. s e,
If Lender exercises this option, Lender shall give Borrui,ﬁ'é:r"nofic.g of* aém,ln.ra,tion The notice shal)
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security lnstrument If Borrower fails to pay these
sums prior to the expiration of this pericd, Lender may invoke any: n,mv,dau pcffmttcd by this Security
Instrument without further notice or demand on Borrower. - ;

19. Borrower's Right to Reinstate After Acceleration. If Bormwur meetq gertain conditions,
Botrower shall have the right to have enforcement of this Security lnqtrument dismntmued ‘at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for’ ‘the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Inqtrumenl and the Note as
If no acceleration had occurred; (b) cures any default of any other covenants or a;:,reements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but rot limited to;; reasmable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of prm&.ctmg Lcndel ]
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interest in-the Property and rights under this Security Instrament; and (d) takes such action as Lender may
reasonably require toassure that Lender's interest in the Property and rights under this Security Instrument,
and Burrower's:'obligatiim to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenscs in one or mote of the following
forms, as sclected by Lender: (a) cash; (b) moncy order: (¢) certified check, bank check, treasurer's check or
cashicr's check provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (dj Electronic Funds Transfer, Upon reinstatement by Borrower, this
Sccurity Instrument and-0bligations secured hereby shall remain fully effective as il no acceleration had
ocecurred. However, this fightio reinstate shall not apply in the casc of acceleration under Section 18§.

20. Sale of Nute; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known us the "Loan Servicer") that collects Periodic
Payments duc under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this'Scetirity Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a-saie of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
conacction with a notice of transfet of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note; the mortgage loan servicing obligations to Botrower will
remain with the Loan Servicer or be trangferred (o'a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may comnence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that allcges that the other party has breached arly provision of, or any duty owed by reason of,
this Security Instrument, unti] such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15} of siich alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice {o take corrective action. If Applicable Law provides a
time period which must ¢lapse before ceriain action can be taken, that time period will be deemed to be
reasonable for purposcs of this paragraph. The notice of acceleration and opportunity to cure given o
Barrower pursuant to Section 22 and the notice of accelciation given to Borrower pursuant to Section 1%
shall be deemed to satisfy the notice and opportunity to take gorrective action provisions of this Section 20.

21. Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substances” are those
substances detined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleiin products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b
"Environmental Law" means federal laws and laws of the jurisdiction’ where ihe Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmentsdt Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute 10, or otherwisé trigger-an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release’of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viglation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presetice,use; of rclease of a
Hazardous Substance. creates a condition that adversely affects the value of the Property. The'preceding two
sentences shall not apply 1o the presence, use, or storage on the Property of small-quantitiés of Hazardous
Substances that are generally recognized to be appropriate to normal residential uscs and 40 maifiterance of
the Property {including, but not limited to, hazardous substances in consumer products), .« 7 o o
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Roirower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other‘action:by any governmental or regulatory agency or private party involving the Property and any
Hazardois Substance or Environmental Law of which Borrower has actual knowledge, {(b) any
Environmental Condition, ‘including but not fimited to, any spilling, leaking, discharge, releasc or threat of
refease of any H-azgt_rduué;&._S‘ubstancc. and (c) any condition caused by the presence, use or rclease of a
Hazardous Substance whichagversely affeets the value of the Property. 1f Borrower learns, or is notified by
any governmental or regulatory.authotity, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in actordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental. Cleapup.

NON-UNIF ORM_ (,()VENANF S, Borrower and [.ender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior {o acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b} the action re'i']u_ir-ed"t‘d,g-u're the default; () a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the delault on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future, The notice shall further.-in_form-‘B_m‘rewer of the right to reinstate after acceleration, the
right to bring a court action to assert ﬂie_ nbna"existence of a default or any other defense of Borrower
to acceleration and sale, and any other ‘matters required to be incinded in the notice by Applicable
Law, If the default is not cured on or before'the date specified in the notice, Lender at its option, may
require immediate payment in full of all sizmis secured hy_this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shalk give written notice to Trustee of the
occurrence of an event of default and of Lender's election to-cause the Property to be sold, Trustee and
Lender shall take such action regarding notice of sale aid shall'give such notices to Borrower and to
other persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sate, Trustee, without demand on Bof'rf)wer, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in ope or more parcels and in any order Trustee detérmines. Tristee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public-announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed _fshall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to al expenses of the sale, including, but not limited to, Feasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and {c) any excess.fo the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instiupient, Lender shall
request Trustee to reconvey the Property and shall surrender this Sceurity Instrument and‘all notes evidencing
debt sccured by this Security Instrument to Trustee. Trustec shali reconvey the Property without-wartanty to
the person or persons legally entitled to it. Such person or persons shall pay any recordatio) sts and the

WASHINGTON -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT A Y
2 3579 Page |3 of 15 - Eorm 3048 1/01

AR

Skagit County Auditor
11/1/2011 Page 14 of 20 8:38AM




3719600065

Trustee's feé ﬁ)r pr cpar ing the reconveyance.

24. bubstltute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee tosany Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Apphcable Law' '

25. Use'of Propertv lhe Property is not used principally for agricultural purposes.

2¢6. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding 10 constive of enforce any icrm of this Security Instrument. The term "attorneys'
fees.” whenever used in-this‘Security Instrument. shall include without limitation attorneys’ fees incurred by
Lender in any bankruptny pmceedmg or on appeal,

ORAL AGRLLMI:NI"? OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIF, OR T& FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrowér:_-acéép.ts'afﬁ'd:..égrees to the terms and covenants contained in this Security
Instrument and in any Rider executéil By'Bc')mjwer and recorded with it.

r%awc- o gpzs!

- BORROWER - FELIPE LUEVANOS o DATE -

NG Luﬂucmo& /636 1\

NORMA LUEVANOS - DATE -

WASHINGTON -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT S
&5 357.0 Page 14 of 15 | Form<3048 1/01

A

Skagit County Auditor
11/1/2011 Page 16 of 20 8:38AM




3719600065

{Space Below This Line For Acknowledgment]

STATE OF ,Uﬂ’

COUNTY OF SLAé IT

On this day pcrmrwaﬂy appt,arcd before me FELIPE LUEVANOS, A MARRIED MAN JOINED
BY HIS WIFE NORMA -LUEVANOS, TO PERFECT LIEN ONLY, to mc known to be the individual or

individyals described ifi and who ‘extguted the within and foregoing instrument, and acknowledged that
he/shefthey bigned the same dS hisfhc' their free and voluntary act and deed, for the uses and purposes therein

mentions.

GIVEN under my hand dﬂd offlcml seal this _eA LD day of CCTOBEA Aol

/.Zj j;fal’j “,A /;/?'.c:'f- .f&}}

" Notary Public in and for the State of Washington

L “ __.“Ifbbldlnﬂ 31/7,4)0!./ ﬂj}}C/@Cﬂf ﬂ}%

. . “My Appoiniment Expires:
2314

Prepated By:
MARCIE WALSH
POLUNSKY & BEITEL, LLP
18111 PRESTON ROAD, SUITE 500
DALLAS, TX 75252 o o
(888) 812-2711 “ - Notary Public
*._Gtate of Washington
DIANNE M.NORTON
My Appointment Expires Jan28, 2014
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" 144 FAMILY RIDER
(Assignment of Rents)
L LUEVANOS

Loan #: 3719600065
MIN:100053611101342945

THIS 1-4 FAMILY RIDER is made this 25TH day of OCTOBER, 2011, and is
incorporated into and shall be deemed to amend and stipplement the Mortgage, Deed of Trust or
Sccurity Deed (the "Security Instrument") of‘the samc date given by the undersigned (the
"Borrower") to sccure Borrower's Notc to PRIMELENDING, A PLAINSCAPITAL COMPANY
(the "Lender™) of the same date and covering the Property described in the Security Instrument and
located at; 3608 F AVENUE, ANACORTES, WA 98221 4714 [Propn,rty Address).

1-4A FAMILY COVENANTS. In addition to the cov cnants and agrcements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition to the Property described in Sécurity Instrument, the
following items now or hereafter attached to the Property to the extent they are
fixtures are added to the Property description, and shall also constitute-the Property
covered by the Security Instrument: building materials, apphanccs and goods of
every nature whatsoever now or hereafter located in, on, or used; or'intended to be
used in connection with the Property, including, but not limited to, these:for the

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddic Mac UNIFORM i‘Ns’muMizNT
© 3212 Form 3170 1/01 (page " of 4 pages)




3719600065

purposes of supplying or distributing heating, cooling, clectricity, gas, water, air
and li 1ght, fire prevention and cxtinguishing apparatus, security and access control
apparatlis, p}umbmg, bath tubs, watcr heaters, water closets, sinks, ranges, stoves,
refrigerators, dmhv«. ashers, disposals, washers, dryers, awnings, storm windows,
storm- door& scregns, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling-and attached floor coverings, all of which, includiag
replacements and additions thercto, shall be deemed to be and remain a part of the
Property covered by the-Security Instrument, Al of the foregoing together with the
Property described it the Security Instrument (or the leaschold estate if the
Security Imtrumcn‘r is on a leasehold) are referred to in this 1-4 Family Rider and
the Security ins'trummt as the "Property.”

B. USE OF PROPFRTY COMPLIANCE WITH LAW. Borrower
shall not seek, agreé to or make a change in the use of the Property or its zoning
classification, unless:Lender has-agreed in writing to the change. Borrower shall
comply with all laws,-otdinances. regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law,
Borrower shall not allow any lien inferior to the Security Instrument to be
perfected against the Propctty“\&it’hout Lender's prior written permission.

D. RENT LOSS INSURANCE Borrower shall maintain insurance
against rent loss in addition to the othcr hazaxds for which insurance is requived by
Section 5 :

E. "BORROWER'S RIGHT T(} RE!NSTATE" DELETED. Section
19 is deleted.

F. BORROWER'S OCCUPAI\CY Unicss Lender and Borrower
otherwise agree in writing, Section 6 conu,rnmg Borrovvcr s occupancy of the
Property is deleted.

G. ASSIGNMENT OF LEASES, Upon Lendcr s request after default,
Bottower shall assign to Lender all leases of the Property and all security deposits
made in conmection with leases of the Property. Upon the assignment, Lender shall
have the right to modify, extend or terminate the existing leases and to execute
new leases, in Lender's sole discretion. As used in this-paragtaph G, the word
"lease" shall mean "sublcase" if the Security Insfrum_eét is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF.RECEIVER;
LENDER IN POSSESSION. Borrower absolutely and unconditionally assigns
and transfers to Lender all the rents and revenues ("Rents?) of the Property,
regardless of to whom the Rents of the Property are payable. Berrower authorizes
Lender or Lender's agents to collect the Rents, and agrees that.cach tenant of the
Property shall pay the Rents to Lender or Lender's agents. Howevcr Borrower
shall receive the Rents until (i) Lender has given Borrower noticé of défaylt
pursuant to Scction 22 of the Security Instrument and (ii) Lender has giver notice™
to the tenant(s) that the Rents are to be paid to Lender or Lender's agent: This
assignment of Rents constitutes an absolute assignment and not an assignment for-*" :

’VlUl TISTATE I-4 FAMILY RIDER -- Fannie Mae/Freddie Mac UNIFORM ll\STR[ ME NT S
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3719600065

addttlonal security only.

lf Lender gives notice of default to Borrower: (i) all Rents reccived by
Borrowe; shatl be held by Borrower as trustee for the benefit of Lender only, to be
applied to the sums securcd by the Security [nstrument; (ii) Lender shall be entitled
to colleet and. reeeive all of the Rents of the Property; (1ii} Borrower agrees that
each tenant 'of the Property shall pay al] Rents due and unpaid to Lender or
Lender's agentsupon Lender's written demand to the tenant; (iv) unless applicable
law provides otherwise; all Rents collected by Lender or Lender's agents shall be
applied first'to the costs'of taking control of and managing the Property and
col!cumgj the chls mcludmg, but not limited to, attorney's fees, receiver's fecs,
premiums on recéiver's bonds, repair and maintenance costs, insurance premiums,
taxes, assessments'aﬁd othe"r charges on the Property, and then to the sums sccured
recciver shall be lmbfe__to acup.unt aﬁor only those Rents actually rcccwed, and (vi)
Lender shatl be cntitled-to have a-receiver appointed to take possession of and
manage the Property and-collect the Rents and profits derived from the Property
without any showing as to the iﬁadeqﬁ'agy of the Property as sceurity.

If the Rents of the Property are not sufficient to cover the costs of taking
control of and managing the Propcrty and of collecting the Rents any funds
expended by Lender for such purposes shall become indebtedness of Borrower to
Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that*Borrower has not executed any
prior assignment of the Rents and has not pcrformed and will not perform, any act
that would prevent Lender from cxcrmsmg its nghts under this paragraph.

Lender, or Lender's agents or a Judzcld]ly appointed receiver, shall not be
requircd to enter upon, take control of or maintain-the Property before or after
giving notice of default to Borrower. Howcwr Lender, or Lender's agents or a
Judicially appointed recciver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment: of Rents of the Property shalt
terminate when all the sums secured by the Sccurity lnstlument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's’ dnfault or breach under
any note or agreement in which Lender has an interest shall be a breach under the
Security Instrument and Lender may invoke any of the rcmedtcs pcrmlttcd by the
Sccurity Instrument. : :
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3715600065

BY SI(:NING BPLOW Borrower accepts and agrees to the terms and covenants contained in this
1-4 Family R[d(;r 4

/—\4/ «»ﬂ;ufc ; [O-2 &~ ] /

- BORROW{ER - FELIPE LUEVANOS - DATE -

\\L, [ ;-mg(’ lnu %,y}im‘\bi fo~ 26~ \L

NORMA LUEVANOS - DATE =
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