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DEFINITIONS S -

Words used in multiple sections of this document ; are dcﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmg the usagc of words used in this docoment are
also provided in Section 16.

(A) "Security Instrument" means this document, which is datedOCTOBER 24, 2011 ,
together with all Riders to this document.

{B) "Borrower"is JOHN T BURSETT AND TERRY L BURSE'I"I' HUSBAND AND WIFE

Borrower is the trustor undcr this Security Instrument.
(C) "Lender"is LINEAR FINANCIAL, LP DBA QUADRANT HOME LOANS

0329030464 R
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Lender is 1 LIMITED PARTNERSHIP
_orgamzed and existing under the laws of THE STATE OF DELAWARE
_ Lendcrsadclrcss is P.O, BOX 11701, NEWARK, NJ 071014701

Lendcr is thc bencfic:ary under this Security Instrument.

(D) "Trustee"is NORTHWEST TRUSTEE SERVICES LLC

3535. EACTQRIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note"means the bmmissory note signed by Botrower and dated OCTOBER 24, 2011

The Note stales lhat Bnrrowcr owes Lender THREE HUNDRED SEVENTY FIVE THOUSAND AND
00/100 - Dollars
(U.S. § ****375, 000 00 -} plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in“full not later than NOVEMBER 01, 2041

(I "Propcrty"mcans thc propcrty that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt CVIanCCd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Sccurily Instrument, plus interest.

(I1) "Riders" means all Riders-to this Sécurity Instrument that are executed by Borrower. The following
Riders are to be executed by B’orrbwcr [t:'heck hnx as applicable]:

[ ] Adjustable Rate Rider l:l Condommlum Rlder 1] Second Home Rider
Balloon Rider [ Planned Uit Development Rider [x]14 Family Rider

VA Rider I:' Biweckly _Paymcn_t Rider ] Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that havc thc cﬁfect of law)} as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Awesbment\" means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Pmpcr!y by a wndummmm association, homeowners
association or simtlar organization. :

(K) "Electronic Funds Transfer™ means any transfer of funds othcr than a transaction originated by
check, draff, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, orauthorize a financial insiilution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale tiansfers, automated teller
machine transactions, transfers initiated by telephone, wire lruns'fci‘s, and automated clearinghouse
transfers. N

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceeds paid
by any third paity (other than insurance proceeds paid under the coverages deqcrlbed in.8ection 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other takifg of all or'any. part of the
Property; (iii) conveyance in liev of condemnation; or (iv) misrepresentations of, or omlsmons as to, the
value and/or condition of the Property. : :

(N) "Mourigage Insurance" means insurance protecting Lender against the nonpaymem of -or dcfault on,
the Loan,

(0) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and mtcrcst undcr thc
Note, plus (ii) any amounts under Section 3 of this Security Instrument. w i

LKA

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM iNSTRUMERT -
@; B{WA) {0811) Page 2 of 15 Initiats’ Form 3048 1/04
ZOJ‘I 1 !)28(!051
Skagit County Auditor

10/28/2011 Page 2 of 1911:04AM



(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_iinpleme‘hting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
 time, or-any.additional or successor legislation or regulation that governs the same subject matter. As used
-in this Security. Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "fedcrally telated mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.

Q) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or

1ot that party has. assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instriment secnres to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Botrower irrevocably grants and conveys to
Trustee, in trust, with” power .ol sale, the following described property located in the
COUNTY S of SKAGIT :

[Type of Rccordiilg Jurisdiction]: [Mame of Recording Jurisdiction]
SEE ATTACHED LEGAL DESC_R.IP'I_'.IO__N

THIS IS A PURCHASE MONEY SECURITY INSTRUME‘.NT
TAX STATEMENTS SHOULD BE SENT TO:  WELLS. FARGO HOME MORTGAGE, P.0. BOX
11701, NEWARK, NJ 071014701

Parcel ID Number: P (-04 Wg ' ivh-ich currently has the address of
16768 CHILBRERG AVENUE R [Street]

LA CONNER [City] , Wa”ShingtoIi 98257 [Zip Code]
("Property Address™): F ‘

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. A'l'l replaccmcms and
additions shall also be covered by this Securily Instrument. All of the foregoing is referrcd to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveycd and has
the right to grant and convey the Property and that the Property is unencumbered, exccpt for encmnbmuccs
of record. Borrower warrants and will defend generally the title to the Property agdmal all Clall‘l‘l‘i and
demands, subject to any encumbrances of record. _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umform'
covenants with limited variations by jurisdiction to constitute a uniform security instrument coverlug reaI o

property.
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- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

7 .~1.-Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

_ BormWer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

'.prepayment charges and latc charges due under the Note. Borrower shall also pay fonds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. IIowever if any check or other instrument received by Lender as payment under the Note or this
Security Instrumént is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the, Note and this Security Instrument be made in one or more of the following forms, as
selected by Lcnder {(a)-cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided. any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Efectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Mote or at
such other location as may.be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or ‘partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lenider may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but:Lender is nof obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is-applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Botrower does not do so ‘within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. Tf not-applied earlier, such funds will be applicd to the oulstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lendér shall relicve Borrower from making payments due under
the Note and this Security Instrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procccds Except. as “otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied‘in the_ following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Securily Instrument, and
then to reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a delmquem Penodtc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applled to-the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, T.ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to thé extent that, cach payment can be
paid in full. To the extent that any excess exists aller the payment is :applied to the full payment of one or
more Periodic Payments, such excess may be applied to any laie charges due: Vuluutary prepayments shall
be applied first to any prepayment charges and then as described in the Note.,”

Any application of payments, insurance proceeds, or Miscellaneous Pmeeeds to prmclpal due under
the Note shall nol extend or postpone the due date, or change the amount, of the Periodic. Payments.

3. Funds for Escrow Items. Borrower shall pay lo Lender on the day Per‘lOdlC Payments are due
under the Note, until the Note s paid in full, a sum (the "Funds"} to provide for payment of amounts duc
for: (a) taxcs and assessments and other items which can attain priority over this Secm_i_"tity.. Instrumient as a
lien or encumbrance on the Property, (b) leaschold payments or ground rents on the Propetty; if any; {e)
premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in heu of the paymeni of Mortgage'

Insurance premiums in accordance with the provisions of Section 10. These items are called. "Escrow ™ °

Items." At origination or at any time during the term of the Loan, L%gy require that Cummuﬁiﬁy_e ;
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Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
_dssgssmehts shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to

_ be piid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

-Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatmn to pay to Lender Funds for any or all Escrow llems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has becn waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s-obligation to.make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section™..If Borrower is obligated to pay [Oscrow Items directly, pursuant to a waiver, and
Borrower fails to-pay lh@_é amount due for an Escrow Ttem, Lender may exercise its rights under Scction 9
and pay such amount and Bomower shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender may revukc the waiyer as to any or ail Escrow Items at any time by a notice given in
accordance with Section 15 and, upon: such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under REESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall "éstim_at-ei’he amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futute Facrow Items or otherwise in accordance with Applicable

The Funds shall be held in an 4_in_stitut_i.or’i whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if1ender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shalt apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge Unlcss an agreement is made in writing
or Applicable Law requires interest to he paid on the Funds Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1lhout chargc an annual accounting of the
Funds as requlred by RESPA.

If there is a surplus of Funds held in escrow, as deﬁncd under RTSPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If Ihere is a shoﬁagc of Funds hcld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by_.RE‘;PA ~and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoun! necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of all sums secured by this Security Instrument, Lendcr shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments, chdrgcs ﬁnes and 1mp0<;1tmm
aliributable to the Property which can attain priority over this Security Instrument, leasehold payinents or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asséssments, if-any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Sectjon 3.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
%-G(WA) {0811) Page 5 of 15 Initias:

MR

Skagit County Auditor
10/28/2011 Page §of 1911 04AM

Form 3048 1/01




. Barrower shall prmnptly discharge any lien which has priority over this Security Instrument unbess
_Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
_ to' Lender;-but only so long as Borrower is performing such agreement; (b) contesis the lien in good faith
~by, or defends.againsi enforcement of the lien in, legul proceedings which in Lender’s opinion operate to

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are'concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to. this Secunly Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may-tequire Borrower lo pay a one-time charge for a real estate lax verification and/or
reporting servicc-used by Lender, in connection with this Loan.

5. Property Insuranec. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against Ioe,a by -fire, hazards included within the term "extended coverage,” and any
other hazards including, but nof limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriét providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s-choice, whicle right shall not be exercised unreasonably. Lender may
requite Bommower to pay, in conmection with, this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking setvices; or (b) a one-time charge for flood zone determination
and certification services and suhsequent charges ‘each time remappings or similar changes occur which
reasonably might affect such determination of certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages déscribed above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s expense: Lender 18 under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowet’s equity in the Pruperty or.the conlents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverape than was previously in effect. Borrower
aeknnwledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument ‘These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, w1th siich mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such’ pollcles shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage ‘clause, and.shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. Il Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherise feqllii'cd by Lender,
for damage lo, or destruction of, the Property, such policy shall include a btandard mortgage clause and
shall name Lender as mortgagee und/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier dnd Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower olherwise agree
in writing, any insurance proceeds, whether or not the undetlying insurance wag requiredby _Len_der_ shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s securily is not lessened. During such repair and restoration period, Lender shall have.the right to™ °
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hold sych insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the
Wwork has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

~of progreéq payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requites interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intérest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not-be paid out of the insurance proceeds and shall be the sole obligation of Borrawer. If
the restoration. ot repait. is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shdll be a‘pplicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald te Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. A

If Borrower - abandons the ‘Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to- seltle.a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when thé metice ‘is'given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, : Borrower: hcrehy assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 'to*exceed the' amounts unpaid under the Note or this Sccurity Instrument, and
(b} any other of Borrower's rlghtS (othier than the right to any refund of uneamed premiums paid by
Borrower) under all insurance pohctes covering the Property, insofar as such nghm are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Nofe or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent “shall not be unrcasnnably withheld, or unless extenualing
circumstances exist which are beyond Borrower’s contral. ",

7. Preservation, Maintenance and Protection of the Propcrty, Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that rcpair or restoration is not ecofomically feasible, Borrower shall
promptly repair the Property if damaged to avoid furthet, deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage 16, or the-taking of, the Property, Barrower
shall be responsible for repairing or restoring the Property only if Lf_:ndcr hds released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s. obhganon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries wpon and m%pectmns of the’ Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Pruperty Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rcdsonable cause.

8. Borrower’s Loan Application. Borrower shall be in defavlt if, during the Loan" application
process, Botrower or any persons or cntities acting at the direction of Borrower «or with ‘Batrower’s
knowledge or consent gave materially false, misleading, or inaccurale information or statements to- Lender
(or failed 1o provide Lender with material information) in connection with the” ‘Loan. Matenal
representations include, buf are not limited to, representations concerning Borrower’s occupdncy of the

Property as Borrower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Burrowcr fails to perform the covenants and agreements contained in this Security Instrument, {b) there
is-a legal proceeding that might significantly affect Lender’s interest in the Property and/or rlghts under
. this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
‘enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or' (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable o -appropriate o protect Lender’s interest in the Property and rights under this Security
Instriment,” including. protecting and/or assessing the valve of the Property, and secuting and/or repairing
the Property.” Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priotity. over. this Security Instrumcnt (b) appearing in court; and (¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or 1i ights under this Security Instrument, including
its secured position” in‘a bankruptcy proceeding. Sccuring the Property includes, but is not fimited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do_so. It is agreed that Lender incurs no Lability for not taking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on.a leasahold Borrawer shall comply with all the provisions of the
lease. If Borrower acquires fee title.to- the Propcrty, the leasehold and ihe fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required‘to-maiitain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance;,” Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insyrance previously in effect, at a cost substantially
equivalent to the cost lo Borrower of the Mortgage Insuranée previously in effect, from an alternate
morigage insurer selected by Lender. If substantially equivalent Morigage Insurancec coverage is not
available, Borrower shall continue to pay to Lender the.amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect” Lender will accept, use and retain these
payments as a non-refundable loss rcserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid‘in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve.'Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for (he-period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premivms for Mortgage Insurance. If'Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separatcly designated
payments loward the premmms for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve; until Lender’s
requirement for Mortgage Insurance cnds in accordance with any written agreement betwéen Borrower and
Lender providing for such termination or until lermination is required by Apphcable Law: Nothing in this
Section 10 affects Borrower’s obligation to pay inlerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that puruhascs the Noté)-for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morlgagc
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time: to tunc, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thesé agreements

are on terms and conditions that are sausfacmry to the morigage insurer and the other parly (or parties} to

these agreements. These agreements may require the mortgage insurer to make payments vsing any soorce
of funds that the mortgage insurer may have available (which may include funds obtained from’ Mortgngf:.E B
Insurance premiums). :
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* As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or mdlrectly) armounts that
‘derive from (or might be characterized as) a poruon of Borrower’s payments for Mortgage Insurance, in
: exchaﬂge forsharing or modifying the mortgage insurer’s risk, or rcducmg losses. If such agreement
'provldes that- an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

- (a). Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance;. or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such:agrcements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance-under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to requoest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurancc premiums that were unearned at the time of such cancellation or
termination.

11. Assignment ‘of Mlscellanenuq Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid fo Lender.

If the Property is damaged, such'Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, il the restoration ¢ repair -is economically feasible and Lender’s security is not lessened.
During such repair and restoration. petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporlunity to lnspcct such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pdld on such
Miscellaneous Proceeds, Lender shall not be fequiired to pay Borrower any interest or earnings on such
Miscelluneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tolal taking, desiruction, or Io*;q n value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Sccurlty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or losb in vahic. of lhc Property in which the fair market
value of the Property immediately heforc the partial taking,’ déstruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instnument nnmedlatcly before the partial
taking, desiruction, or loss in value, unless Borrower and Lender _otheg_'wme agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the amount .of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any-balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.4in which the fair market
value of the Property immediaiely before the pariial tuking, destruction, oriloss in valueis less than the
amounnt of the sums secured immediately before the partial taking, destruction, or loss in“valie, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall bc appl]ﬁd to the sums
sccured by this Sccurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender- 1o Bonower that the
Opposing Parly (as defined in the next sentence) offers to make an award to settle a’clainy’ for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is yvcn, Lender-is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to"the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” meansthe third party"
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actmn in
repard to Miscellaneous Proceeds. S
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 Borrower shall be in defavlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
‘intérest in the Property or rights under this Securlty Instrument. Borrower can cure such a default and, if
- acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with'a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award.or_claim for damages that are altributable to the impairment of Lender’s interest in the Property
are herchy assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrowér Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificdtion of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or dny Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest’of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Barrower or any Successors in Interest of Bortower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceplance of payments from third persons, entitics or
Successors in Interest of Borrower or in-amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or rcmedy

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and ligbility shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Noie (a "co- slgnt:r") (a) is co-signing this
Security Instroment only to mortgage, grant and _convey the co-signer’s inlerest in the Property under the
terms of this Security Instrument; (b) is nol pcrmnally obligated to pay the sums secured by this Securily
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make dny accommndatlons with regard to thc: terms of this Secuﬂty Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18 any bucceqsor in Interest of Bommower who assumes
Borrower’s obligations under this Security Insirument in writing,“and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security. Instrument nnless Lender agrees 1o such release in
writing. The covenants and agreements of this Security Instrimment shall bind (except as provided in
Scetion 20) and benetit the successors and assigns of Lender. &

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, altorneys’ feés; praperty. inspection and valuation fees.
In regard to any oihcr fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law:

1f the Loan is subject to a law which sets maximum loan charges, and that law-is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessiry-to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exéeeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund hy reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund’reduces principal, the
reduction will be treated as u partial prepayment without any prepayment charge (whether .ar not a
prepayment charge is provided for under the Note). Borrower's acceplance of any such réfund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might havv: urlsmg out
of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Sccunty Instmment -
must be in writing. Any naotice to Borrower in connection with this Security Instrument shall be deemedo .

have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless ‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
o not]l"y Lendér.of Bortower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may bé only one demgnated notice address under this Security Instrument at any one time. Any
notige to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated-herein unless” Lender has designated another address by notice to Bormrower. Amny notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by-Lender. If ‘any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govermng Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and-the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this” Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sifence shall not be construed as a prohibition against agrcement by contract. In
the event that any provision: or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other* provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuler words or words.of the-feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} | the word “may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Capy. Borrower shall be glven one copy of the Notc and of this Security Instrument.

18. Transfer of the Property or a- Beneficial Interest in Borrower. As used in this Section 18,
"Intcrest in the Property” means any lepal or beneficial interest in the Properly, inchuding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title- by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the. Properly 18 sold or transferred (or it Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in ‘full of all sums secured by this Security
Instrument. However this option shall not be exercised by Lcnder 1f such exercise is prohibited by
Applicable Law.

H Lender exercises this option, Lender shall give Bnrmwer notice of acceleration. The notice shall
provide 4 period of not less than 30 days from the date the niplice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any rcmcdles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mccl:, certain conditions,
Borrower shall have the right to have enforcement of this Security Insiruinent discontinued at any time
prior lo the earliest of: (a) five days before sale of the Property pursuant fo any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for. the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this’ Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} curcs any default of any other covenants or
agreements; (c) pays ull expenses incurred in enforcing this Security Insirument, including, but not. lwited
to, reasonable attorneys’™ fces, property inspection and valuation fees, and oiher fees ‘incurred- for the
purpose ol protecting Lender’s interest in the Property and rights under this Security Instrument; and. (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in ‘the Property .and
rights under this Security Instrument, and Borrower’s obhgatmn to pay the sums secured by this Sccurlty-.

Instrument, shall continne unchanged Lender may require that Borrower pay such reinstatement sums:and .

cxpenses in ane or more of the following forms, as selected by Lender: (a) cash; (b) money m_'dcr O

{ )
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
~ Funds Teansfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
~shall- remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
app’ly“in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (tegether with this Secunty Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic dements due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations. under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the'Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will.be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other informalion RESPA
requires in connection with'a notice of transler ol servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer othcr thzm the purchaser of the Noie, the morlgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser.unless oflierwise provided by the Note purchaser.

Neither Borrower nor Léndér may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges thit the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requireéments of ‘Section 15) of such alleged breach and afforded the
other parly herelo a reasonable period-after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for ‘purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Sectien 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
aclion provisions of this Section 20.

21. Hazardous Substances. As used in thls Sectlon 21 (4) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, po]]utants ‘or-wastes by Environmental Law and the
following subsiances: gasoline, kerosene, other flammable or __.toxu, petroleumn products, toxic pesticides
and herbicides, volatile solvents, malerials containing ashestos or formaidehyde and radioactive materials;
(b} "Envirommental Law" means federal laws and laws of the jurlsdlctlun where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envnronmentd_l Law; and (d} an "Environmental
Condition" means a condition that can cause, contribute to, or hthe_rwise "trigger an Environmental
Cleanup. e

Borrower shall not cause or permit the presence, use, disposal, storage or release of any ITazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bormwar shall not do,
nor aflow anyone clse to do, anything affecting the Property (a) that is in vmlatmn of any Environmental
Law, (b) which creates an Environmental Condition, or {c} which, duc to the presence; use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Properly; The preceding
two sentences shall not apply to the presence, use, or storage on the Property nfj'_"'small_;'qﬁa.n"t'iti_es of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses ‘and. to
maintenance of the Property (including, but not limited to, hazardous substances in consuier p-r‘oid_uc_ts)’;.._'

Borrower shall promptly give Lender written notice of (a) any investigation, claim, démand, lawsuit

or ather action by any governmental or regulatory agency or private party involving the Property and any” °

Hazardous Substance or Environmental Law of which Borrower has aclual knowledge; . (b) any’ .
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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telcase of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ar is netified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
~of any'IIa'zardbus Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lcnder for an Env1r0nmental Cleanup.

"NON-UNIFORM COVENANTS. Borrower and Lender forther covenant and agree as fallows:

22. Acécleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrament (but not prior to
acceleration under Séction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 126 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right fo bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not ciired on or before the date specified in the notice, Lender at its option,
may require immediate payment in full- of “all sums secured by this Security Instrument without
further demand and may invoke tlle ‘power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, hut nnt limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power 01' sale, Lcnder shall give written notice to Trustee of the
occurrence of an cvent of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale-and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, wnthout demand on Borrower, shall sell the Property
at public auetion to the highest bidder at the time and place and nnder the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnec may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg 'th_e‘-. Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply theé proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not I-imite_d-t'@_, reasonable Trustee’s
and attorncys’ fees; (b) to all sums secured by this Security Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court ol‘ the county in which the
sale took place, :

23. Reconveyance. Upon payment of all sums secured by this %cumy Instmmcml ‘Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument ‘and all notes
evidencing debt sccured by this Securily Imstrument to Trustee. Trustee shall reconvey-the, Propcrty
without warranty to the person or persons legally entitled to it. Such person or persons shall pdy any
recordation cosis and the Trusiee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may fromn time to, tlme appomt i

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the o

Property, the successor trustee shall succeed 1o all the title, power and duties conferred upon Trustce __ ’
herein and by Applicable Law. E '.
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* 25, Use of Property. The Property is not used principally for agricultural purposes.

[ .26, Attorneys® Fees. Lender shall be entitled to recover ils reasonable attorneys’ fees and costs in

_ dny action-or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’

fees," wheiniever used in this Security Instrument, shall include without limitation altorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

"“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING'_.BE.'LOW_,-Borrowcr accepts and agrees to the terms and covenants contained in this
Security Instrument and-in any Rider executed by Bomrower and recorded with it.

Wilnesses: !
( ,]%k.k}u\ (Seal)
JOHN BURSETT -Borrower
el (Seal)
TERRY L BURSETT -Borrower
(Seal) | (Seal)
-Borrower g e -Borrower
(Seal) 2 A (Seal)
-Bormrower E e N o -Borrower
(Seal) . (SeaD)
-Borrower e . '. .. .-B.QTTOWCT
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' STATE OF WASHINGTON }SS:
= _County of A

**_~On this day personally appeared before me JOHN T BURSETT AND TERRY L BURSETT

to me knowil to bc the individyatfshdescribed in and who & xgrfitedthe within and foregoing instrument,
and acknowledged that he/shg @ ed the same as his/herff te and voluntary act and deed, for the
uses and purposes therein mer

GIVEN under my* hand and official seal this a%‘k\ day of &5@7&-{ i ?Q\k

A o A A B P NP

SHERR! L AUSTIN]
{ NOTARY PUBLIC]
{ STATE OF waASHiNGTON |
! COMMISSION EXPIRES }.
| wmAY 19,2014

PP O T OO

ic ipand for the State of Washmglon, residing at

Crr N &%
My Appointmeni Expires on QT = ‘ !\(
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e ~Escrow No.: 11-0483

EXHIBIT “A”

LEGAL DESCRIPTION

THAT PORTION OF TRACTS 61 AND 62, SNEE-QOSH, SKAGIT COUNTY, WASH, ACCORDING
TO THEPLAT THEREOF RECORDED IN VOLUME 4 OF PLATS, PAGE 50, RECORDS OF SKAGIT
COUNTY, WASHINGTON, LYING SOUTHERLY OF THE FOLLOWING DESCRIBED LINE:
BEGINNING AT A POINT ON THE EAST LINE OF SAID TRACT 62, WHICH IS 6 FEET NORTH OF
THE SOUTHEAST CORNER THEREOF;

THENCE SOUTHWESTERLY IN A STRAIGHT LINE THROUGH A POINT ON THE SOUTH LINE
OF SAID TRACT 62 WHICH IS 37.5 FEET WEST OF THE SOUTHEAST CORNER THEREOF TO
THE Wi LINE OF:SAID. TRACT 61 AND THE TERMINAL POINT OF SAID LINE.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

AR
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[-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDERls made this 24TH day of OCTOBER, 2011

and is incorporated. into-and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security . Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Note to ~ LINEAR FINANCTIAL, LP DBA
QUADRANT HOME LOANS

n (the
"Lender"} of the same: date and covermg the Property described in the Security Instrument
and located at. 16768 CHILBERG AVENUE, LA CONNER, WA 98257

{Property Address]

1-4 FAMILY COVENANTS In addmon to the covenants and agreements made in the
Security Instrument, Borrower and Lender: further covenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security” Instrument, the following items now or hereafter
attached to the Property to the extent fhey are fixtures are added 1o the Property description,
and shall also constitute the Froperty covered by the Security Instrument. building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property;“including, but not limited to those for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks;. ranges, sloves, refrigerators, dishwashers,
disposals, washers, dryers awnings, storm wnndows storm doors screens, blinds, shades
curtains and curtain rods, attached mirrors, cabinets, ‘paneling:and attached fioor coverings,
all of which, including replacements and additions thereto shall be deemed to be and remain
a part of the Property covered by the Security Instrument...All of the foregoing together with
the Property described in the Security Instrument (or the-leasehold estate if the Security
instrument is on a leasehold) are referred to in this 1-4 Famlly Rlder and the Security
Instrument as the "Property.”

B. USE OF PROPERTY;COMPLIANCE WITH LAW, Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordmances regulations
and requirements of any governmental body applicable to the Property :

C. SUBORDINATELIENS. Except as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property wrthout
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agarnst rent Ioss in
addition to the other hazards for which insurance is required by Section 5.
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"E. "BORROWER'SRIGHT TO REINSTATE" DELETED.Section 19 is deleted.

F. BORROWER_”SOCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES.Upon Lender's request afier defauif, Borrower shall assign
to Lender all leases of the. Property and all security deposils made in connection with leases
of the Propery. Upon the. assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender’s sale discrefion. As used
}n thi?1 F,Jgragraph G, the word "lease" shall mean "sublease" if the Security Instrument is on a
easehald. S

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER;LENDERIN POSSESSION.
Borrower absolutely and‘ unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents -until. (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and rot an'assignment for additional security only.

If Lender gives nolice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit' of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property, (i) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid o Lender or Lender's agents-tpon Lender's written demand fo ihe tenant; {iv)
unless applicable law provides otherwise, all Rents-collected by Lender or Lender's agents
shall be applied first to the costs of taking control “of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, -insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
(v) Lender, Lender's agents or any judicially appointed  receiver shall be liable to account for
only those Rents actually received, and (vi} Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and.collect the Rents and profits
derived from the Property without any showing as lo.the inadequacy of the Property as
security. T e
If the Rents of the Property are not sufficient to cover the:costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Section 9. et T

Borrower represents and warrants that Borrower has hat exectted any prior assignment
of the Rents and has not performed, and will not perform, any act that would,.-prevent Lender
from exercising its rights under this paragraph. e

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice’ of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at anP( time when a default occurs. Any application” of Rents shall not cure or.waive any
default or invalidate any other right or remedy of Lender. This assignment of .Rents .of “the
Property shall terminate when all the sums secursd by the Security Instrument are paid in full.. "

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any” nofe or
agreement in which Lender has an interest shall be a breach under the Security’ Instrument .-
and Lender may invoke any of the remedies permitted by the Security Instrument. T
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BY SIGN!NG BELOW, Borrower accepts and agrees to the terms and covenants contained
in this 1 4 Famﬂy Rlder

(Seal) @WW (Seal)

EHN/% BURSETT - . @ . -Borrower  TERRY L BURSETT -Borrower
- (Seal) (Seal)

- ~Borrower -Borrower

- (Seal) (Seal)

-Borrower -Borrower

(Seal) .o (Seal)

-Borrower T e -Borrower
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