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THIS DEED OF TRUST is dated September 7, 2011, among 496404 Washington Inc., a
Washington corporation, whose address is 4819 Portalis Way, Anacortes, WA 98221
("Grantor”); Washington Federal , whose mailing address is 520 Pike Street, Seattle, WA
98101 (referred to below sometimes as "Lender"-and sometimes as "Beneficiary"); and First
American Title Insurance Company, whose mailing address is 1301 B Riverside Dr., Mount
Vernon, WA 98273 (referred to below as "Trustee"). .
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" CONVEYANCE'AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
~'of efitry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following ‘described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights}, and all ather rights, royalties, and profits relating to the real
property, -including without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

located in Skaglt County, State of Washington:

See Exhibit A, whlch is attached to this Deed of Trust and made a part of this Deed of Trust
as If fully set forth herein.

The Real Property. or. its ‘address is commonly known as 1303 Portalis Court, Anacortes, WA
98221. The Real Property tax identification number is 4847-000-021-0000 {P122176).

CROSS-COLLATERALIZATION In_ addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of eitfier Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of.the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or uridetermined, absolute or contingent, liquidated or unllqmdated whether Borrower or Grantor
may be liable individually.&r Jomtly ‘with ‘othars, whethar obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become bamed by any statute of
limitations, and whether the obllgatlon to repay such amounts may be or hereafter may become otherwise
unenforceable. .

Grantor hereby assigns as securlty 16, Lender atl of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignthent is.fecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, pen_‘_ected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits;"which license may be revoked at Lenders option and shall be
automatically revoked upon acceleration of all or part: of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intersst in the’Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: (A}) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
OF RENTS AND THE SECURITY INTEREST IN. THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE
ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT
BETWEEN BORRCWER AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE
CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOGUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THIS DEED OF: TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and nat at the request of Lender; (b) Grantur‘ has‘the full power, right, and authority to enter into
this Deed of Trust and to hypolhecate the Property; (¢} the pravisions. of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument:binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor;. (&) Grantor has established adequate means of obtaining
from Borrower on a contihuing basis information about Bommower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation: the creditworthmass of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or “anti-deficiency"
law, or any other law which may prevent Lender from bringing ahy. action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power Qf sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of: Trust ‘Borrower and Grantor shall pay
1o Lender all indebladness secured by this Deed of Trust as it becomes dug, apd Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Reélated’ Documents

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage" for the ‘purposes of Sections 9-334
and 2A-308 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrowers and Grantor's
possession and use of the Property shall be govermed by the following provisions:

Possession and Use. Until the occumrence of an Event of Default, Grantor may (1___):“ remain -in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a licanse from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real’ Property i not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfurm all repairs,
replacements, and maintenance necessary 10 presarve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (’1) Dunng the penod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatMient, disposal,

release or threatened release of any Hazardous Substance by any person on, under, about or from thé Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously distiosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws: (b)) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance".._
on, under, about or from the Property by any prior owners or occupants of the Property, or (c)-. any actual or#
threatenad litigation or claims of any kind by any person relating to such matiers; and (3) Except:as.previously

disclosed to and acknowiedged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other: ‘ :
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any:Hazardous .. #
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliarice with” © ¢

all applicable federal, state, and local laws, regulations and ordinances, inciuding without limitation .. Aal s
Environmental Laws. Grantor autherizes Lender and its agents to enter upon the Property to make. Such i
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the /.
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be far Lender’s

purposes only and shall not be construad to create any responsibility or liability on the part of Lender to Grantor- or

to any other person. The representaticns and warranties contained herein are based on Grantor's due diligence in
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" snvestigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
“ against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
Any-guch.laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
£ liabitities, damagas penaltios, and expenses which Lender may directly or indirectly sustain or suffer resulting from
; a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
. disposal, reléase or threatened releasa occurring prior to Grantor's ownershlp or interest in the Property, whether
:or.not the same 'was or shauld have been known to Grantor. The provisions of this section of the Dead of Trust,
'mcludlng the obllgatlon to indemnify and defend, shall survive the payment of the Indebtedness and the satistaction
and réconyeyarice of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Property, whether by foreclosure or otherwise.

Nuisance; Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any
stripping of or'waste on:or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will pot.ramove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal clay, scona soil, gravel or rock products without Lender's prior written consent

Remaoval of Impruvements “Grantor shall not demolish or remove any Improvemants from the Real Property
without Lender's prior written-consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least
aqual value.

Lender's Right to Enter .tendet and. Lender's agents and representatives may enter upon the Real Property at all
reasonable times to. aﬂend to Lenders interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condltlons of this Deed of Trust.

Compliance with Govemmental Requuremenis Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or-other persons or entities of every nature whatscaver who rent, lease or
otherwise use or occupy the: Property in“any manner, with all laws, ordinances, and regulations, now or heraafter
in effect, of all governmental_authorities.applicable to the use or ocoupancy of the Property, including without
limitation, the Americans With Digabilittes Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliante during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to'doing, so”"and"so long as, in Lenders sole opinion, Lender's interests in the
Property are not jeopardized. Lender-may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's. mterast

Duty to Protect. Grantor agrees neither- to ‘abandon or leave unattended the Property. Grantor shall do all othar
acts, in addition to those acts set forth abeve’in thig: ‘Section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Froperty.

Construction Loan. If same or all of the proceeds &f the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements oh the Property, the Improvements shatll be complated no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material-suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation.as Lendér may reascnably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, :{A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as-bender deems appropriate, upon the sale or fransfer,
without Lender's prior written consent, of all or any part of thé Real: Prnparty or. any interast in the Real Property, A
"sale or transfer” means the conveyance of Real Property or any right, title or-intgrest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whethet by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three:(3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holdlng title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If arly Grantor is'a corporation, partnership or limited
liability company, transfer also includes any change in ownership of morg than Jwenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the cése’ may be,-of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohlblted by federal Iaw or by Washmgton law.

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on 1he Properfy are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delmquency) aII ‘taxes, speclai taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on-atcount of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest’of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the E:ustlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalrn i connectlon \Aﬂth a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardizéd, < If & lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises-or, if a lian is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien; of if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that coiild accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend Itself and Leénder and’shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addnmnal
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriste governmental official to deliver to Lender at any” tlme a written
statement of the taxes and assessments against the Property.

Notice of Construction, Grantor shall notify Lender at least fiftean (15) days before any work is commenced any' :::
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or’ ;

other lien couid be asserted on account of the work, services, or materials. Grantor will upon request of Lender " /
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of- such ;
improvements.

Trust.
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PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Deed. of
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~Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
" goverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
<Propérty in-an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee

' clause in favor of Lender. Grantor shall also procure and maintain comprehensive genaral liability insurance in such

* toverage arriounts as Lender may request with Trustes and Lender being named as additional insureds in such

¢ liability isurance policies. Additionally, Grantor shall maintain such other insurance, incdluding but net limited to
. hiazard; bysiness-interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
rea‘su’r"iably accéptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies.or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancallad.or “diminished without at least thirty (30) days prior written notice to Lender. Eagh insurance policy also
shall include an andorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federa) Emergency Management Agency as a special floed hazard area, Grantor agrees to
obtain and mamtaln ‘Federal: Flood nsurance, if available, within 45 days after notice is given by Lender that the
Property is located in a speclal flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing.the lean, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds: Grantor shall promptly notify Lender of any loss or damags to the Property. Lender may
make proof of loss if Grantor-fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired,.Lender may;-at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the redudtion of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. -If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed. Irnpruvements in a manner satisfactory to Lender. Lender shall, upon
satlsfactory proof of such expendrture, Jpay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Desd of Trust. Any proceeds which have not been
disbursed within 180 days after‘their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to-pay-any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be.-applied to the principal balance of the Indebtedness. If Lender halds
any proceeds after payment in full of the Indebtedness. such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.  ©°

Compliance with Existing Indebtedness. - Durlng the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance’ with the inslrance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed ‘of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payablgon.loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the procesds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request:of:Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insyrance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5).‘the- explratron date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satnsfactcry {a] Lendsr determineg the cash value replacement cost
of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is cornmenced at would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision bf this Deed of Trust or any Related Documents, ingluding
but not limited to Grantor's failure to comply with any obligation to maintairi Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behaif may (but-shall net be obligatad to) take any action that
Lender deems appropriate, including but not limited to discharging for paying all taxes, lisns, security interests,
encumbrances and other claims, at any time levied or placed on: the Property. and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred. or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Alf such expenses will become a part of the Indebtedness arid;. at Landers optlcm will (A) be payabla on
demand; (B) be added to the balance of the Note and be appumoned among and be.payable with any installment
payments to become due durnng either (1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note’s rmaturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addltron to all other nghts and remedies to
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the F'roperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real: Property déscription or in the
Existing Indebtedness section below or in any title insurance policy, title report, or finaltitie, -opinion issued in favor
of, and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor'has. the fuII nght power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abova, Grantor warrants and wnll forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedmg 8 commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shalt be- ‘sntitléd to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's .own choica, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from t|ma to tqme
to permit such participation. :

Compliance With Laws, Grantor warrants that the Proparty and Grantor's use of the Property comphes'w' h alr*"
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreemants made by Grantor in )
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature and:'f
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full. :

EXISTING INDEBTEDNESS. The following provisions concemning Existing Indebtedness are a part of thiz Deed of Trust ‘

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an_.‘-"'v

existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebledness “

and to prevent any default on such indebtedness, any default under the instruments svidancing such indebtedness,

BRI

Skaglt County Auditor
9/9/2011 Page 4 of 11 3:13PM




S DEED OF TRUST
" Loan No: 394898-1 (Continued) Page 5

’ __-o‘r‘ a_n,y.,:default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agresment with the holder of any mortgage, deed of trust, or
otHer seturity agreement which has priority aver this Deed of Trust by which that agreement is modifiad,
¢ amended, ‘extended, or renewed without the prior written consent of Lender. Grantor shall neither raquest nor
: accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proge_edmg‘s [f-.__any proceeding in condamnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly t2ke such steps as may be necessary to defend the action and obtain the award. Grantor
may be-the-nominal party in such proceeding, but Lender shall be antitled to participate in the proceeding and tc be
representad in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be dehvereq to-Lender such instruments and documentation as may be requested by Lender from fime to
time to permit such-participation.

Application of Net Proceads: If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its elaction require that all or any portion of the
net proceeds of the award be: applied 1o the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall-mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govammental taxes, fees anci charges arg a part of this Deed of Trust;

Current Taxes, Fees and Charges. L_lpc_m request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take' whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor. shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constifute'taxes to which this section applies: (1) a spacific tax upon this type of
Deed of Trust or upon all or any pait of the.«lidebtedness secured by this Deed of Trust, (2) a specific tax on
Borrower which Borrower is authotized.or raquired to deduct from payments on the Indebtednass secured by this
type of Deed of Trust, (3) a tax o this. type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specmc tax on all-ar- any portion of the indebtedness or on payments of principal and interest
mage by Borrower.

Subsequent Taxes. If any tax to which_zlh_is section ;applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effgct as"an‘Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor gither (1) pays the tax before it
becomes delinquant, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety borid or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.". _The follcwmg provussons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: ..

Security Agreement. This instrument shall conshtute a Sécun'l-y ?\graement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the nghts of A secured party under the Uniform Commercial Code
as amendead from time to time. .

Security Interest. Lpon request by Lender, Grantor shall take wh"atever action is raguested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Proparty. In addition to recording this Deed of
Trust in the real property recards, Lender may, at any tifne.and without further authorization from Grantor, file
axecuted counterparts, copies or rapmduchons of this Deed of Trust as-a:financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfacting or contlnumg this secunly interest, Upon default, Grantor
shall not remove, sever or datach the Personal Property from tha Property. :Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place rgasonably convenient to Grantor and
Lender and maka it available to Lender within thrae (3) days after” recerpt of wntlen demand from Lender to the
extent permitted by applicable faw. .

Addresses. The mailing addresses of Grantor (debtor) and Lende“r (seéuret! ""ﬁarfy) from which information
concerning the security interest granted by this Deed of Trust may be obtaiped (each as requirad by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANGCES; ATTORNEY-IN-FACT. The following prowsuons 'relating td further assurances and
attorney-in-fact are a part of this Deed of Trust: fa, T

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's dasignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secuiity deeds, security
agreaments, financing statements, continuation statements, instruments of furthier “assuratice, .certificates, and
other documents as may, in the sole epinion of Lender, be necessary or desirabie in order.to effectuate, complete,
perfect, gontinue, or presarve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this Deed of Tmst on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lendet agreas to the' contrary in
writing, Grantar shall reimburse Lender for all costs and expenses incurred in connection with/thé: matters refarred
to in this paragraph. . .

Attorney—m ‘Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may’ do sa
for and in the name of Granter and at Grantor's expense. For such purposes, Grantor hersby irsvocably applints
Lender as Grantor's attorney-in-fact for the purpose of making, exacutlng delivering, filing, recording, d@nd_deing"all,
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters rarerred to in
the preceding paragraph. )

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise: perfurms all.:""'u i

the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for .

full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statemient”

on file evidencing Lender's security interest in the Renlts and the Personal Property. Any reconveyance fee shall ba paid:
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persch or :

persons legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive pronf o
of the truthfulness of any such matters or facts. i

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deéd:

LT
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of Trust
Payment Default Baorrower fails to make any payment when due under the Indebtedness.

: HOther Det‘aults Borrower ar Grantor fails to comply with or to perform any other term, obligation, covenant or
i ¢ondition coatained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term obllgat|0n covenant or condition containad in any other agreement between Lender and Borrower or Grantor.

‘,pompllance D._efault. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payrnents Failure of Grantor within the tirme required by this Deed of Trust to make any payment
for taxes or insurance or any other payment necessary to prevent filing of or ta effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement;’ purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially ; affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower‘e or Grantor's ability to perform their respective abligations under this Deed of Trust or
any of the Ré‘lated Documents.,

False Statements Any warranty representation or statement made or fumished to Lender by Borrowar or Grantor
or on Borrower's or Grantor's behal under this Deed of Trust or the Related Documents is false or misleading in
any material respect elther now..or at the time made or furnished or becomes false or misleading at any time
thereafter. : :

Defective Collaterahiatmm’ Thls Déed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Insolvency. The dlSSOthOﬂ 0or terminatlon of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor the appointment of a recaiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey or |nsolvency Iaws by or agalnst Borrower or Grantar.

Creditor or Forfeiture Proceedings. Ccmmencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any crediter of Borrower or Grantor or by any
governmental agency against any property saguring the Indebtedness. This includes a gamishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
nat apply if there is a good faith dlspute by Borrowsr ¢r Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfejture progeeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and depoelts with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Bomower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided thereln, including without
limitation any agreement concerning any indebtédness or ether ebhgahon of Borrower or Grantor to Lender,
whether existing now or later. ST

Events Affecting Guarantor. Any of the preceding evente occure wuth respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes moompetent or, -'revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. . ;

Adverse Change. A material adverse change occurs in. Borrowers ot Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecura.

Existing Indebtedness. The payment of any installment of pnnmpal or any |nterest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such.indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any apphcable grace period in such instrument,
or any suit or other action is commenced ta foreclose any existing lien on the Property

Right to Cure. If any default, other than a default in payment is curable and if: Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twenty:fdur (24) months, it may be
cured if Grantor, after Lender sends written notice to Borrower demanding: cure of such default: (1} cures the
default within fifteen (15) days; or {2) if the cure requires more than fifteen:(15) days, immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as Teasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed ef Trust at any time thereafter,
Trustee or Lender may exercise any one or mere of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any ramedy shall not exclude pursult of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and-exercisé its: rernedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payabie, including any prepayment penalty which Borrower would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exermse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to: foreclose by judlmal
foreclosure, in either case in accordance with and to tha full extent provided by applicable law. =

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have atl the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn ef and' .
manage the Property and coligct the Rents, including amounts past due and unpaid, and apply the nett prod'ee'ds
over and above Lender's costs, against the indebtedness. In furtherance of this right, Lender may’ require any’
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the:Rents dre "
collected by Lender, then Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to epdorse i
instruments received in payment thereof in the name of Grantor and to negotiate the same and colléct-the: § L
proceeds. Payments by tenants or other users to Lender in response to Lenders demand shall satisfy the & -
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender_.

may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receivar appointed to take possession of all or any part of'
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" the Prpperty, with the power to protect and preserve the Property, to operats the Property preceding or pending
" foréclosure or sate, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the.réteivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lenders
;' right to the appointment of a receiver shall exist whether or not the apparant value of the Property exceeds the

 Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

1 raceiver.

- Ténancy at' Sufférance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender, otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall becorne a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, -éither (1) .pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the-demarid of Lender.

Other Remedies: Tfus't"éé-pr Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law.or iw equity.

Notice of Sale, "Lender shall give Grantor reasanable notice of the time and place of any public sale of the Persanal
Property or of the time:after'which any private sale or other intended disposition of the Personal Proparty is to be
made. Reasonable natice shall tean notice given at least ten (10) days before the time of the sals or disposition.
Any sale of the Parsanal Pmperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To thie extant permitted by applicable law, Borrower and Grantor heraby waives any and ail
rights to have the Property marshalled. In exercising its rights and remadias, the Trustee or Lender shall be free to
sell all or any part of-the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale of all or any portion of the Property.

Attorneys' Fees; Expenses: If Lender:institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover sich sum as the court may adjudge reasonable as attarneys' fees at trial
and upon any appeal. Whether or nat-any ‘court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lenderineurs that<n Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the daté of the.expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lendar's legal
expenses, whether or not there is-& lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate-any autematic stay or injunction}, appeals, and any anticipated postjudgment
collection services, the cost of searching.racords, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alsp will pay any court costs, in addltuon to all Bther sums provided by law.

Rights of Trustee. Trustee shall have all of 1he nghts and duties of Lender as set forth in this section.

POWERS AND QOBLIGATIONS OF TRUSTEE. The.follpwmg provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as. a matter of law, Trustes shall have the power to
take the following actions with respect to the Property upon thie written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, mcludmg the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notlfy any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which-Granter, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or praceeding js. broughit by"!"r__ustee.

Trustee. Trustee shall mest all qualifications required for Truste€ under applicabla law. In addition to the rights
and remedias set forth above, with respect to all or any part of the Property,ithe Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to ‘foreciose by judnr:.ual foreclosure, in either case in
accordance with and to the fuII extent provided by applicable law:,

Successor Trustee. Lender, at Lender's option, may from time to tlme appﬂlnt asuccessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowlédged. by:Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument.shall contain, in addition to all other
miatiers required by state law, the names of the original Lender, Trustes; and Grantor,:the book and page or the
Auditor's File Number whera this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrumsnt shall be executed and acknowledged by Lender or its successors«in interest. The successer
trustee, without conveyance of the Property, shalt succeed to all the title > power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for subshlutmn of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to appllcabie law, and except for notice required or allowed by law to be given’ ing another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered;-when actyslly, received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recogmzed overmght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registersd mail postage prepaid, directed to
the addresses shown nrear the beginning of this Deed of Trust. All copies of notices of foreclpsure’ fram the_holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown fiear the. beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address: For ngtice
purpoases, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjact to apphcable Taw,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor any
notice given by Lender to any Grantor is desmed to be notice given to all Grantors.

COUNTERPARTS. This document may be signed in any number of counterparts, which, when delwered iny fhe orlgmal tO::-
Lender, shall together constitute ane original document.

OTHER PROPERTY. The following described estate, praperty and rights of Borrower are also included as securrty for the, =
performance of each covenant and agreement of Borrower contained herein: All plans, spacifications, - contracts,

agreements and purchase orders pertaining or incidental to the design or construction of any improvements on-the”:
Property, Borrower's rights under any payment, performance, or other bond in connection with construction.-of;
improvements on the Property, and all construction materials, supplies, and equipment delivered to the Property or
intended ta be used in connection with the construction of improvements on the Property wherevar actually located. S

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Trust: o
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
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; : agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
+" Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
-boyrd by the alteration or amendment.

; Annual Reports. If the Property is used for purposes other than Granfor's residence, Grantor shall furnish to

: Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
¢ previous.fiscal year in such form and detail as Lender shall require. “Net operating income® shall mean all cash
E recelpts from thie Property less all cash expenditures made in connection with the operation of the Property.

Arbutratron Borrower and Grantor and Lender agree that all disputes, claims and controversies between them
whether - indi\ndual. joint, or class in nature, arising from this Deed of Trust or otherwise, including without
limitation .contract ‘and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration
Association in.efect at-the time the claim is filed, upon request of either party. No act to take or dispose of any
Property shall constitate a waiver of this arbitration agreement or be prohibited by this arbitration agresment. This
includes, without limitation, obtaining injunctive relief or a temporary restralning order; invoking a power of sale
under any deed.of trist or imortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any
rights relating-to personal property, including taking or disposing of such property with or without judicial process
pursuant fo Article 9. of the Uniform Commercial Code. Any dispules, claims, or confroversies conceming the
lawfulness or reasonableness of any act, or exercise of any right, concerning any Property, including any claim to
rescind, reform, or otherwise 'modify any agreement relating to the Property, shall also be arbitrated, provided
however that no arbitrator shall_have the right or the power to enjoin or restraln any act of any party. Judgment
upon any award rendared by, any arbitrator may be entered in any ¢ourt having jurisdiction. Nothing in this Daed of
Trust shail preclude any party. frori-seeking equitable relief from a court of competent jurisdiction. The statute of
limitations, estoppel, walver; laches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall bg applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, interpretation,.and. enforcement of this arbitration provision.

Caption Headings. Caption headings’in, this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust,

Mearger. There shall be no merger of the lnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tims hald by aor- for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust will, be governed by federal law applicable to Lender and, to the extent not
preeampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been agcepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grar]tor__agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washingtof1. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean egch and evary Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each- Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one or more of the parties is a-corporation, partnership, limited liahility company or
similar entity, it is not necessary for Lender to inquire inte’the” powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on.the éntity’s. behalf, and any cbiigations made or created in
reliance upon the professed exercise of such powers shall:be guaran‘teed under this Deed of Trust,

No Waiver by Lender. Lender shall not be deemed to have wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay.or omlssmn an-the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A-waivar'by. Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right othermse t6, demand strict compliance with that
provision or any other provision of this Deed of Trust. No priorswaiver by :Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender '|5'reqwred'under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be grantad or wﬂhheld in‘the sale discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the oﬂ‘endmg provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall .be considered modified so
that it becomes legal, valid and enforceabls. If the offending provision: cannot ‘be se madified, it shall be
considered deleted from this Deed of Trust. Unless otherwise requiréd by“law, the jllegality, mvahdﬂy or
unenforcasbility of any provisian of this Deed of Trust shall not affect the legality, vahdlty or enforcaability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust én transfsr caf Grantors interest,
this Deed of Trust shalf be binding upon and inure to the benefit of the parties, thair successefs and assigns, If
ownership of the Property bacomes vested in a person other than Grantor, Lender, withott netice to-Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under: the Indabtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any actlon, proceeding, or
counterclaim brought by any party against any other party,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all indebtednass secured by this Deed of Trust: .*

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in ﬂ‘llB Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts i lawful. money.
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall -
include the singular, as the context may require. Words and terms not otherwise defined in this Daed of Trust shall--
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means Washington Federal , and its successors and assigns.

Borrower. The word "Borrower” means Portalis Limited Liability Co. and includes all co-signers and co- makers' _;-4'
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, ahd
includes without limitation all assignment and security interest provisions relating to the Personal Property angd:™

T

Skagit County Auditor
9/9/2011 Page g8of 11 3:13PM




DEED OF TRUST
: ,.L'o;_an No: 394898-1 (Continued) Page 9

i .:.Rents
' Default The word "Default” means the Defaulf set forth in this Deed of Trust in the section titled "Default”.

; Enwronmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,

: regulahons and ordinances relating to the protection of human health or the environment, including without

: limitation-thé Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42

* 1.§.C, Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautharization Act of 19886, Pub. L,
No. 99.499 ("SARA“) the Hazardous Materials Transportation Act, 49 UU.5.C. Section 1801, et seq., the Resource
Consetvation and: Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event:of Default, The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness, < The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this.Deed of Trust.

Grantor. The word "Grantor” means 496404 Washington Inc..

Guaranior. The word: "Guarantor" means any guarantor, surety, or accommoadation party of any or all of the
Indebtedness.

Guaranty. The waorg: "Guaranty" ‘means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the: Note

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when.improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise haridled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all-hazérdous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. Theterrn "Hazardous Substances” also includes, without limitation, petrolaum and
petroleum by-products or any fraetion thereof and asbestos.

Improvements. The word * lrnp'rd\;remeﬁts ] Imea“ns all existing and future improvements, buildings, structures,
rmobile homes affixed on the Real Property facurtles additions, replacements and other construction on the Real
Property. : ;

indebtedness. The word "lndebtadness means all: principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Rélated Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness “includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Washington Federal , its succéssors and assigns.

Note. The word "Note™ means the promissory note dated Septémber 7, 2011, in the ariginal principal
amount of $237,500.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
af, refinancings of, consolidations of, and substitutions-for the: promssory nole of agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE |NTEREST RATE ;

Personal Property. The words "Personal Property” mean ‘ali: eqmpment fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or_hersaftar attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replaoements of~and all substitutions for, any of such
property, and together with all issues and profits thereon and procgeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlspOSItIOI"I of the Proparty

Property. The word "Property" means collectively the Real F'roperty and the Personal Property.

Real Property. The words "Real Property” mean the real property, lntarests and r!ghts as further described in this
Deed of Trust.

Related Documents. The words "Relaied Documeants” mean all promlssory notes credit agrssments, loan
agreements, environmental agreements, security agreements, mortgages, deeds of trust security deeds, collateral
martgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness; provided, that guaranties are not “Relatad Documents" and are not secured by
this Deed of Trust. S

Rents. Tha word "Rents" means all present and future rents, revenuss, mcome ISSUBS myaltles profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means First American Title Insurance Company, whose marhng address is 1301 B
Riverside Dr., Mount Vernon, WA 98273 and any substitute or successor trustees ..

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF- TRUST AND GRANTOR
AGREES TO 1TS TERMS,

GRANTOR:

496404 WASHINGTON INC.

By:

* s
AllarrD. Schroeder, President/VP/ Sec/Treas. of 496404 Washington
Inc.

IR
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WA DEED OF TRUST
~_+Loan No: 394898-1 (Continued) Page 10

CORPORATE ACKNOWLEDGMENT

STATE OF

COUNTY OF‘: Cl%,&,
On this q 1

- ‘ . day of i , 20 M ¥Yigtord 1
Notary Publiic, personally appeared Allan D7 Schrpeder, President/VF/ SecITreas of 4964

Residing at ﬁdd’ LWﬂ
My commission expires 5 ”4 "} / g

REQUEST FOR FULL RECONVEYANCE
To: ) , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upen paymant of all sums owing 1o you; to reconvey without warranty, to the persons entitled thereto, the
right, title and intarest now held by you under the Dead of Trust

Date: S Beneficiary:

By:
its:

LASER PRO Lending, Ver. 5.56.00.005 Copr. Harland Financial Solutions, Inc. 1997, 2011.  All Rights Reserved. -
WA VACFNLPUGO1.FC TRi1_316 PR-4

AR

Skagit County Auditor
9/9/2011 Page 10 of 11 3:13PM




Legal Description

The Iand referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descnbed as follows

Unit 21, “PLANS OF PORTALIS ISLAND HOMES CONDOMINIUM?”, recorded December 8, 2004 as
Audltor s File No, 200412080101 pursuant to “DECLARATION FOR PORTALIS HOMES
CONDOMINIUM?”, recorded December 8, 2004, as Auditor's File No. 200412080102, records of Skagit
County, Washmgton . -

lJINWMMWMWMIMIMMHMR
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