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DEED OF TRUST

DATE: September §, "'20-1""1. -

Reference # (if appllcable) Additional on page
Grantor(s): :

1. BILSBOHOUGH JACK P

2. BILSBOROUGH, DIANE"J ..

Grantee(s)
1. PEOPLES BANK . o
2. Land Title Co. of Skaglt County Trustee

Legal Description: Lot 548, Shelter B_ay_ --'Dw. 3
S F S Additional ¢n page 2

Assessor's Tax Parcel [D#: 5100-003-548-0000 P129309

THIS DEED OF TRUST is dated September 8, 2011, *é;mong JACK P BILSBOROUGH and DIANE
J BILSBOROUGH, HUSBAND AND WIFE, whose address. is 548 KLAMATH DRIVE, LACONNER,
WA 98267 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Co:.of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
Loan No: 5717271-1 {Continued) Page 3

.compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
~ gtherwise use ot occupy the Property in any mannar, with all laws, ordinances, and regulations, now or hereafter
_~in efféct; of all governmental autharities applicable to the use or oceupancy of the Property. Grantor may contest

in’ good falth any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropnate appeals, so long as Grantor has notified Lender in writing prier to doing se and so long as, in Lender's

: sale opiniah,:Lendet’s Interests in the Property are not jecpardized. Lender may require Grantor to post adequate
* speurity of a’surety bond, reasonably satisfactory to Lender, to protect Landet's intaraat,

~3D_=ﬁty.,to"F"rcite:~=t’.'b Grantor agrees neither to abandon or leave.unattended the Property. Grantor shall do all other
asts, in-addition.to'those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE CONSENT ‘BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums securad by this.Dead of Trust ar (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the.indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's ‘prior. written consent, of all or any part of the Real Froperty, or any interest in the Real
Property. A’ "sale or transfer" 'means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, bengficial or ‘gquitable; whether voluntary or inveluntary: whether by cutright sale, deed, installment sala
centract, land contract, contract for dead, leasehold interest with a term greater than three {(3) years, leasa-option
contract, or by sale, assignment, of transfer of any bensficial interest in or to any land trust hoiding title to the Real
Property, or by any other method of convayance of an interest in the Real Property. However, this option shall not be
axercised by Lender if such exerclse i3 prohlblted by federal law or by Washington law.

TAXES AND LIENS. Thé followmg provusmns relating to the taxas and liens on the Proparty are part of this Deed of
Trust:

Paymeant. Grantor shall pay‘ when d'Ue ‘fand in all events prior to delinquency) all taxes, spacial taxes, assessments,
charges {including water and, sewaer}, fings:.and impositions levied against or on atcount of the Property, and shall
pay when due all claims for wark done an or for services rendered or material furnished to the Property. Grantor
shall maintain tha Property frée"otf alt liens having priotity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. L .

Right to Contest. Grantor may withﬁbld pa‘yman"t of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay, s6°long as Lendar’s interest in the Property is not Jaopardlzad If a lien arises or
is filed as a result of nonpayment, Graritor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (16) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge tha lien plus any costs and attorneys' fees, or other chargas that could accrue as a
result of a foreclosure or sale under the lien.“In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any sursty bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon damén& furnish te Lender satisfactory evidence of payment of the taxas
or assessments and shall authorize the appropriate governmental-official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at Ieast flfteen [15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Propetty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, éervicea or.matarials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Graﬂtor can and will pay the cost of such
improvements. K

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain, pollcles of flre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable’ valye covering all Improvements on the Real
Property in an amount sufficient to avoid appiication of any coinsuranice clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as:Lender may reasonably require.
Foliciss shall be written in form, amounts, coverages and basis reasanably acceptable to Lender and issued by a
company or cempanies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satlsfactory to Lender, including stipulations that
covarages will not be cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each
insurance policy also shall include an endorsament providing that coverage'in-favor-of Léndsr will not be impaired
in any way by any act, omission or defauit of Grantor or any other person. Should the Real Property be located in
an srea designated by the Director of the Federal Emergency Management Agency'as a speclal flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days ‘aftar notice is given by
Lender that the Property is located in & special flood hazard area, for the maximum-amount-of Gréantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up 1o the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and to maintain such
insurance for the term of the loan. p g

Application of Proceeds. Grantor shall promptly notify Lendsr of any loss or damage to-.tﬁe..PrOpert\). _L'aqnder may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whet'hér g not’ Lender's
security is impaired, Lender may, at Lendat’s election, raceive and retain the proceeds of any msuranca and apply
the proceeds to the reduction of the Indabtedness, payment of any lien affecting the Property; or-the restoratlon
and repair of the Property. If Lender elects to apply the proceads to restoration and repair, Grantor shail repalr or
replace the damaged or destroyed Improvements in a manner satisfactery to Lender. Lendér shall, “upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the rsasonable .cost of
tepair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not bean._
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accried j'
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lenhder holds:
any preceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor Ay
Grantor's interasts may appear. -

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, lens, security interést's",’

encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C} to make repairs to the”
Praperty then Lender may do so. | any action or proceeding is commenced that would materially affect Lendet's
interests in tha Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will

|
WA

Skagit County Auditor
9/8/2011 Page 3 of 8 1:08PM




Wdgo:L 8 0V abed L10Z/6/6
1oy phy Ayunoo Hbens

G

pue emoexe ‘grelU [1An J0JUEICY “1epuUaT jo jsenbal uodn ‘oWl 03 Bwil WoJ) pue ‘awn Aug 1y 'secueinasy leyung

Ry 118n2) Jo peaq sy} Jo ued B ele 108-Ul-ABUiolie
.:“pue saauemsse syuny o1 Bunejes suoisiacid Bumo)ol eyl LOWA-NFAINHOLLY SIDNVHNSSY HIHLWNA

S ‘1snu] 30 peed syl Jo ebed jsiyy 8yl uo PRAIRLS S eJe (SPOY) [BISIBLIWC))
g‘uuo;nun aur-AQ peadinbel se (oes} peulelqo eq Aews 1snJ| Jo pee(g SIY Ag palueiB 3sausiul Ajunoes oyl Buluieduod
-K_uouBI.UJr.uUI qolqM wol) (Aued peinges) Jepust pue {(i0lgap} Jojuedq jo sesselppe Buyew syl sesseippy

‘me| s|qeoldde Aq peiiwled Jueixa
sy} 03 Jepus‘f Luou puBLIZD UB)ilia 1O 1digasl Jayye sAep () 9944} Uyl I18pue 01 @[qe|leAB I BYRW pUuE 18pUST
puB JoJURID 0L IUBIUBALIOD Ajlgeuosess eogyd B 18 pue lsuuew B ul ALsdold eyl 01 pexiye lou Aledoid [BUOSIEY
Aue B|qwaesse’ ||s.-qs Joluelny ‘neyep uodpy “Auedold syl wol Auadmd |euosiad eyl Uoelap 10 19A3S ‘saowsal
10U ||Bys ISty ‘Yhejep uodn “iselelul AINJes shy Buinunuod 1o Bupoejsed u) peunoul sesuedxe j|e 10} Jepus’
esINGWIET [jBys Jouein . "lueweleys Buipueuly e se Jsni] jo peeq sy 0 suouonpmdeJ 1o seidod ‘syledislunod
painaexe 8|} . ’JO].UB.IE] wm; UCIEZIOYINE JBURNY INOYNAL PUB SW} Aue 1B ‘AW Jepud ‘spicoss Auedoid (eoi
oY) Ul 1snip-jo _peegy:sini-fuipioass o} uoippe Ul *Alledolg [suosied eyl Ul 1S24eluUl AJUNDes s J8pUST SNUUOD pue
1ajiad 03 Jepuen Aq palsanbaJ 8| UONOB JOASIBYM BYEL [[BYS JOIURID ‘Jopue Aq isenbel uodn ‘1seselu| Ajunceg

" 8Ll 01 8WI} WOJ papuews se
8poY) [B12I8WW0D Lum;lun aLu Jspun Avied peinoes e Jo slyBl eyl Jo ||e eAey ||eys JopusT pue ‘sesnixi} $8INUISUCD
Auledold ayy jo Aue 1u91x9 aql m, 1u9w9915\1 AIN08S B SINIISUOD ||BYS JUBWINASUl SIY]  juswesiBy Ayunoeg

13snU) 40 paaq syl Jo wed e sie juewesibe Ayunoes
e se isni| jo PQQG siyy of BU'WIGJ ‘suoisiaedd Buiaopoy eyl "SINIWALYLS DNIINYNIS ‘LNIWIIHDV ALIKNNDIS

JBPUB'] ‘01 Ajojoeisnes AJLIN0es Jeylo 1o puoq Aleins ejelodion JUBIOIYNS B 10 YSBD IBpUeT
yum sisodsp pue UORoOS SuURN pue sexil eyl ul eAcqe papiaoid sB XB1 Ay} §1891UCD (Z) Jo ‘uenbuljep sewooeq
3 esogeq xel alp sAed (1} 1eLlle #0iURIE). sse|un mojeq pepIAcd s yNBjeq Jo JUBAJ UB IO) SSIDBWSJ 8|qBjiBAR
$1 JO |17 f0 Aue esiolexs ABUY sgpuey pUs “Ineyeq JO JUSAZ UR SB 10816 QWIBS SUL BABY |BYS JUGAe SIUD "ISNIL
1o peeq S|4yl jo =:1e2p ayl o0} 1uanbesqns pemeua s se|dde uopoes sIY) YoIYMm 01 xe) Aug J -sexe) juenbesqng

o iolueln) Aq epew 1salolll
pue Jediound jo sjuswied uUo 10 sseupalqapw aq1 J0 uolliod Aue 1o e uo xel Dipoads B {p) pue lueweelBy
3pet?) eyl Jo Jepjoy ey Jo JepueT ayrisuebe sigeebiieys 1sn1L jo pesq Jo edA) siyy Lo Xere (g) nasni] Jo peag o
adAy slyl AQ peinaes ssaupslqapl| ey).uo sa,ual.u:\ed WwoJ) 1enpap 01 peanbel Jo pazLIGUYINe $| JOJURID) Y3y oluRlD
uo xel oljoads B (Z) Asnd] jo peagd] quz Ag pamnSeg sspupelqepu) Byl jo wed Aue Jo e uodn Jo 1sni) jo peeQ
40 adAy siy3 uodn xe1 oyoeds B (|) iseyddE uomoas sy Yalym o1 SEXBY 81NIISU0D (|Bys Buimo)io) oyl sexel

‘1sny] Jo péag-s!th Bu’i_misgﬁe: 1o Buipioged Joy sebmyo Jewlo pue ‘sdwels Alejuswnaop
‘soe) ‘sexel ||g uonenw| Inoylam Buipnjour-‘isnip’ Jo peeg sy Buinuizuos a0 Bupoeped ‘Buipioded W pelindul
sesusdxs |2 yna J1ey1eBol ‘mojeq peqliosep BB ‘sexel || 1o} 19pua esinquisd |jeys Jojumin  Alledold |eay By
uo usl $,J8pua snunucs pue 19sued o) 19pu9-| Aq pmsenbe: S| UOJOE 18410 ISABIEYM B)B) PUB }SNJ JO Pee(] SiYl
01 UOIIIPPE U] S1UBWNhOOp YoNns eBynooxe ||Bys JDJ.UGJD *18pus Ag 1sanbes uodny ‘gaBieyn pue seed ‘sexe] jUeLIND

18Ny J0 peeq siyl jo Led e aie sebieyo pus sesy ‘sexel [eluswwizach o)
Supe|e) suoisiaoud Buimero) eyl *SIILIBOHLNY TYANFWNHIAQD A8 SIDHYHI ONY S533d ‘SANYL 40 NOLLISOJNI

"UBIBLIIBPUOD BUL LIM UO}OBLLOD Ut 18PUET 0 003SNiL AQ Pasnoul
see) ,sAeulone pue ‘sesupdxa ‘$1600 BjqRUOSESJ | Jo-juswded 1B PIBME BY) UBSUS |[BYS PIBME BY) §O spaesosd
19U eyl ‘Aledoid eyl jo ucpiRimsel 1o dedad sy Jo sseupa;qepm eyl 01 paldde eq pieme eyl jo spessoid leu
sl Jo uontod AuE o ||& 1BY) 24nbei uonoe|e s11 1B ABLW JBpUT: uoaeuwa«puoo Jo ney| Ul eseyoind o Buipsedoud Aue
Ag 4o sBuipeesoid ulRWOP JusUle Ag peuluspuod S| Au@dmd aq; jo 1md Aue 1o ||e J| "speedord 3epN jo uoneolddy

: ‘uonedionied yons ywled o) s
0] 2w} woi jepuat Aq palsenbes aq Agwr se uouexuawnoop pua s;uaumnsuu yons JopueT 0} peJeal|ep eq 01 9sned
0 JeANIIP |IM 10jURID pue ‘esuesdxe s,JolUBlD) 1B ||B 901049 UMO slijo |eEURDa Ag Buipasooud eyl ul pejusseldel
aq 01 pue Bupessaid sy ul 2ledionied 0) PoplIUS 8q ||BYS 4BpUST g ‘Buipesoosd.yans u| Aued |eujwou eyl eg Al
JOJUBIE) TPJEAME BY) LIEIGO PUE UOIIOE Byl puBap ol Alessacau aq Aew:se sdsis Yoans eyey Apndwold jjeys iojueis
pue ‘Bunus Ul Japua Ajiou Apdwosd |eys Joluelny ‘pejy st uoueuu.lepuoo ui ﬁmpaaoo.ad Aue i -sBuipesoold

1snif Jo peeq sy jo yed e ale sBuipseooid uoneuwspues ol Buue|9.| suolsmcud Buimo)og sy). 'NOILYNWIGNOD

(iny W pred st sseupsigepu) s m;umg S 6} YONS |IIUN J98y8 pue
9940} [N} Ul UlEWe) {|2Ys pue simieu Ul Buinuiluos aq |eys ISnJL Jo pesgsigi jo- AlaAljop pUEB UDIIND@Xe BY) BAlAINS
(1BYS 1SNJL JO PBaQ SIY) Ul BPRW SEY JOJURJD) SIUBLIGIELS PUB ‘SluswedlBe isesiiuo.d 1Y, "sesIWold Jo [SAINS

*saI|IoyIne |ElusUWIenoB Jo suonenfies pue saauempm ‘SMQ] a|gesi|dde Bunsixe
e yuaa seldwon Auadoid 8yl jo esn s.J0luRID pue Aledald syl 1yl sweuBM Jowela TEMET M eouedwo)

. uouedmmad Jyons yuwied o}
2w o} e wol) 1senbel ABw JepueT se $1USWINJISUI YoNs Jeplie o] pQ-IQNIGP 6901 98020 40 'IBAIIGP [IIM IOIIRID)
puUE ‘a2104yd UMO & J8pus Jo |esunoo Aq Buipeesosd eyl ul pejussaidsi eq o) pue Buipesoold eyy u eyedionied
01 pajlnue #q |eYs Jepus Ing ‘Buipesnoid yons ul Aued [euwou BY) 8¢ ABW Jojueln) - *asuadxe §; iojueity 12 uonoe
8L} puesap |IEYS JOIURID) ‘ISNJ] Jo pee(] SIYI JepUn Jepus o 881SNJ] JO 1S8J8IU eUl 10, 83 s,J03lRG sUoOnsenb 1eyl
pesuswoed s Buipeeocoid 0 Uonoe Aue jusae oyl Ul ‘sU0sJad ||B JO SWIEJD |NIAME| BYL 1smeﬁe Auado.id ay) o} ejul
U1 puUSjep JeAsio) || PUEB SIUBLEM J0OlURID) ‘sacge ydelBesed eyl ul uoideoxe ey o}.joslqng 9|;u_ jo esusjeq

'Jepu9'| 01 3SN4]
40 paag] SIY} 18AISp pPUB BIN0OXa 0} Ajoyine pue ‘Jeamod B ([N} ayy sBY JojueiD) () pue §NIY ;o poBQ sig) yum
uoiloeuuoD Uj Jepus ‘Ag peldesoe pue ‘4o Joae) Ul panss| uoluido 81} |euly Jo ‘Modsa s ‘i\:>||ocl eouRINSUL 811}
Aue u| e uouduasep Auedold jeey Ul Ul Y10} 186 ©SOYL UBYL JOUI0 SBOUBIQWINIUS pue susl| [|€ JO Jee|d pue 881}
rgiduns ee} Ul Alledold Byl 03 piooel Jo 8 s|qelesiew pue poobB sploy olueig () (1B} SJUBLEART .IOILIQJE) euu_

. 1511”_ jo
pseq siy} 40 1ed e sle Auedoly ey Jo diysieuso o3 Buiejes suoisiaosd Buimo)e) eyl 37LIL 40 gsN;dgq '-AJ.NVHHVM

‘peyY sABY PN esmmqm 3 eyl Apéued
Aue woly JopueT Jeq o} se os yneap syl Buuno se penJsuocd oq iou jleys Japus Aq uolioe Yons Auy. 3 nejep Aue Jo.
1UN0OoE Lo pe[IIUE 8q ABW M3pusT Yoiym 01 salpawsd Aue 1o s3yBu seyio Aue o) usIppe u) eq ||eys qdaJﬁe}ed Sig) W 18} &
pepinosd s1YBid Byl “sIUNOWE 8sey) Jo JUswAed BiN0BS (|IM OS[R 1SN, JC paeg Y] Ammem s, 1uswes By JipsID) eq; |
sjgeAed pue enp Bq ||IM HoIUM JuswAied voojeq g se pajeadl eq (J) Jo usweslby 1peds eyl go ulsl Buiuiewsl vy {Z)
10 ‘Aoljod eoueinsul sjgeotjdde Aue Jo wdel ayy () leyue Buunp snp swodsq o} siueluAed JuaweIsul Aue yim 9|qﬂAnd'

aq pue Buowe peucniodde eq pua wewse By NpRID SYL jo BOURIEq Syl O] Peppe eq (@) ‘puBwsp uo sigeAed:eq

{¢) [nm ‘ucido s .ispusy 1B ‘pue s$ouUpeIqepu] s o Led B @Wooeq {|im sasusdxe yons |y CIoIURID Ag Juewdedal Jo
s1ep 9y} 03 JopusT AQ pred Jo peunouy Byep eyl woly Juewssaiby ypeld eyl Jepun pabieys syel eyl Je 1sessiul Jeaq uaq;_-."‘

v obed (penuRuoY) L-LLZLLLG 1ON UBOT.
l1sndl 40 d33d kXS




DEED OF TRUST
- Loan No: §717271-1 (Continued) Page 5

_,dalwer or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
" Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
_-and.plades as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and

ot_her docu_ments as may, in the sole apinion of Lender, be necessary or dasirable in order to effectuate, complets,

: pgrfect, continus, or preserve (1) Grantor's abligations under the Credit Agreement, this Deed of Trust, and the
'f': Related Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens

‘on. the Property, ‘whether now owned or hereafter acquired by Grantor, Unless prohibited by faw or Lender agrees

to thé contrary in wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred to in this paragraph.

Attnrneyiin-Fact If.Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do so
for and in“the name of Grantor and at Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints
Lender as Granteor’s attorney-in-fact for the purpose of making, executmg, dalivering, filing, recording, and doing all
ather things as may be- necessa:y or desirable, in Lender's sole opinion, to accomplish the matters refsrred to in
the preceding paragraph

FULL PERFORMANCE, " If Grantor pays all the Indebtedness when dus, terminates the credit line account, and otherwise
perfarms all the obligations lmpossd upon Grantor under this Deed of Trust, Lander shall execute and deliver to Trustes
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on fils -evidencing Lender's security interest in the Rents and the Personal Property. Any
raconveyance fee shall be.paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "persori or-persons-lagally entitled thereto™, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof.of the truthfiiness of any such matters or facts.

EVENTS OF DEFAULT. Grantorwill be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misréptesentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement absit Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor'does not:mast the repayment tarms of the Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or-Lender's rights in the collatsral. This can include, for example, failure to
maintain required insurance, waste of'destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale’of the-d lling, creation of a senior liegn on the dwelling without Lander's
permission, foreclosure by the holder of anothsr Ilen or the use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. “If aq ‘Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ot mora of the following rights and remedies:

Election of Remedies. All of Lender's;rights and ramedies will be cumulative and may be exercised alone or
together. An election by Lender to chotse any ofie remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declara Grantor in default and to exercise
Lender’'s ramadias. ;

Accelerate Indebtedness. Lander shall have th‘q =_Fight at its qp't'ion to declare the entire Indebtedness immediately
due and payable. :

Foreclosure, With respect to all or any part of the Real: Prspafty, “the Trustee shall have the right toc axercise its
power of sale and to foreclose by notice and sale; and Lender :shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to t'he*\‘ull extent provided by applicable law.

UCC Remedies. With respact to all or any part of the Fersonaf F'roperty, Lender shall have all the rights and
remedies of a secured party under the Uniferm Commaercial-Cods.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of end manage the
Property and collect the Rents, including ameunts past dus and unpaid, ‘and apply the nat proceeds, over and
above Lender's costs, against the Indebtedness. In furtherarice of this rlght Lender may require any tenant or
other user of the Property to make paymaents of rent or use feés” directly to Lander, If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantar's attorney- -fact-to_endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same“and Collett the procesds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligationg for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its righta under this
subparagraph either in parson, by agent, or through a recaiver. £ c

Appoint Receiver. Lender shall have the right to have a receiver appointad to take posséssion of all or any part of
the Property, with the power to protect and preserve the Property, to operate ‘the Fropsity preceding or pending
foreclosure or sala, and to collect the Rents from the Proparty and apply ths pracetal:lsT over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond_ if permitted by law. Lendar's
right to the appeintment of a raceiver shall exist wheather ot not the apparent value of the P:operty oxceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsqLIahfy a; person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after tH'é Propgrty\_js gsold as provided
above or Lender otherwise becomes entitlad to possession of the Property upen defaultsof Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at'Lender’s  optioi;. sither (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Proparty lmmedlately upon tha demand of
Lender. o

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Cradit Agreement or available at law or in aquity. : ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale"of the Persd‘nal
Property or of the time after which any private sale or other intended disposition of the Personal. Proparty is to-be
made. Reasonable natice shall mean notice given at least ten (10) days before the time of the sale ar dusposmo :
Any sale of the Parsonal Property may be made in conjunction with any sale of the Real Property. - g

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righ'ts _to' hay'ef
the Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free to sell all of any
part of the Property togsther or separately, in one sale or by separate sales. Lender shall be entitled to bid at any .~
public sale on all or any portion of the Property. s

Attorneys' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of thia Dead of”
Trust, Lender shall be entitled to recover such sum as tha court may adjudge reasonabls as attorneys' fees at trial
and upon any appeal. Whether or not any court action is invelved, and to the extent not prohibitad by law, all

reasonable expenses Lender incurs that in Lender's cpinion are necessary at any time for the protection of its .=~

A ERDRITARNAIS

Skagit County Auditor
9/9/2011 Page § of 8 1:08PM




WdB0:L 8 08 sbed 110Z/6/6
10y pny Auncy ybeysg

vl

. A UJ Jmue.lg 01 @0110U JNOYLIAA “IBPUST ‘JOIURIC) LBY) JOUYIC Uosied B Ul pe1saA SaWI0D9q Alledoid Byl o diysisumo
N suﬁlsse puUE Sl088E00NS NSY) ‘sailied oyl Jo ljeusq Byl o} Binul pue uodn Buipuiq eq ||BYs 1sNJL JO peeg siyt
N 159191u| 5 (401URID) 4O IB4SUBIL UO ISRUL JO pRa( SIyL Ul po1gs suoneNw| Aue o1 1oelqng ‘subissy pue siosseddng

S ‘g|qeaslojueun 1o pieaul
g‘eq 01 puno; aq ABW 1sNi] JO BB EIYL JO UOISIACID B JI LBAG JSNIL 40 P9a( SIY) JO suoisiacid BU) JO 1584 BY} BOlOJUS
LA LIN0G B ‘8I0JEIRYL "PeOJOJUS 0 PIBA 8¢ JOU [[IM 1SNIL JO Pea( SIY} 4O IS8 aY) 1Ry usew JoU || Jjesi) Aq 108y
ECIT pamo;ua aq 10U PINOYS 1O PIBA 10U §I 1SNy J0 Paa(] Siy) jo uoisiacid AU 1Byl spuy Wnos B | AlIqeIeARS

; . *louoysip Jo sanou pue ‘1s9ja:xd Juswied o) pUBWSP “Juswiusseld sealem loluelsy g1s8nbel
emm; s Jo),umg 1o Aue 01 juBELOD Ol padnbal aq ||la JepuUaT uesW 10U 880D 1B ‘g1gonbal 8 ,J0JURID) JO BIOW
lo suo-0] SJUISLOT JepUuesT 95NEIAQ 1en{ 1041 spuelsiopun Jeyyn} ioluein -uebe susddey uohenus eyl uiebe
Juesupp § “ipue 106 01 eaey Jou [IA JolURID) 1BYL UBSLU 10U S0P 1EY) ‘1Senbed & 01 JUBSUCD SBOP JBpPUST Il 1LY
spuelsiépunos|[B IoLiRIG ISNUL Jo pee(] sIU} JO SUDISIACID 1BULO BYL YUM Aldwoo 0} BARY 10U |[IAL JOIURIE) UBEW
10U S0P 1BYL: 's;qﬁu [ JQpUB'| Jo suo dn ealb 01 Buiim Ul eeibe seop Jepued J 1yBlt eyl dn uaalf sey Jepus
Jey) ueew 36U {im (Bl -Aue 9s104exe 01 syWo lo sAejep sepueT 1eyl 108} eyl -Bupuam ul o5 seop Jepusn ssefun
1SN4L Jo pesgsIyl .lepun s;qﬁu g,16pUaY Jo Aue dn ealB Jou |Im Jepue spuelsiapun 10lUeiD) ‘JepueT Ag JeAlepp ON

. "1SNJL J0 peaq] syl ul suonebiqo (je 4o} eqisuodssl
sl mojeq Bujubis Jolumg Lloee JBYL BLBBW SIUY] i0JUBIS) AJSAS puE OB UBRW ||BYyS JOUBID O] SO0URJR)R
||@ pue ‘[BI9A9S pue )uuof eq ||El.]5 1an_|_ JO pesg sIyl I8pun Ioelq jo suonebige |y -Auqel] |eieAes pue yulor

‘unBuryseps 4o 81815 ‘AJUNoY LIDYNS 40 §24no0
ay1 o uolmlpsun[ 9L|1 o1 1|qus t:; 4sanb94 §,4opus uodn soeiBe I0IURID 'INSME| B 8 BI6Y) || 'BNUSA JO edloy)

: CuciBulysep 1o s1e1s eyy w Jepue Aq peydecor Ueeq sey 1sniL Jo peeq siyL
‘suojsIACId ME| JO SIO| UGS S o, pieber. JNOLpIM uCBUIEEAN JO G1EIS 8L JO SME| ey} ‘me| [alope) Aq peldwesid
Jou JueIxe eyl 0} ‘pue mpua'| 01 o|qeo||dde me| [eiepe) Ag peuseach eq [pm jshil jo pesq siyl ~me Bupuienot

: : “1epueT Jo
JUSSLOD UBlltisa &yl INOYUA 'Auoedeo Aue Ul 19pusT Jo Jyeuaq ay) Joj 1o Ag pley ewil Aue 1e Auedold syl Ul slelse
10 180403U1 JBY10 Aug Ylm 1snu_ o paeq slq1 Ag: pa;eem e1B1Se Jo 1seusiul Byl Jo JeBlaw ou eq |eys sseyl leblep

g . ‘1snu] 0 peeq sIYy) jo suoisiacld eyl eulysp 40 18idieiul 0) pesn
o 01 30U 8ue pur Ajuo sesodand aoualuemuoo 10] o 1sni] jo pesq siyl ul sBuipeey wonde] -sBuipael uondes

C "JuBWpU e
Jo eBueyo syl Aq peiebiqo Jo punoq aq TS Ja/\aoqm Aq peubis eq 1snw pue Bullliam Ul 8q 1SnW Isnd jo peeq SIYL
01 WiowpUaLIE Jo aBueya Aug *eAlos)aeq o “IsniL Jo pead Il AQ paiancs sienew ey Buluiaouca JapusT yiis
juewszibe ellue §401ULID S| S1USLWND0(] pamwg alp u PUB ISNIL 4O POECT SIYL UL USLLM SI IBUM -gjUBLUPUBLY

:1sN4] 4o pesqg si) jo led e Eue sumsmmd snoeue"aosw Buimojio) eyl "SNOISIAQH SNOIANYTIIISIW

Jepu9-| {UoJ) BONOU BY) 4O SIBLIO By} ||6] 01 AfIqISUOASed 5, J0jueI) Bg
1M 3] "sioyues) [e o1 USAIB ao1lou eq o1 pelsep | Jojueip Aue 01 JepusT Aq uenlb esllou Aue ‘1olueIE) BUC LBY) ei0W
&l 24aY) )| “Jauuely Jeyoue Ul UBAIB eq o3 me| AQ peMmole 40 PaAnbal s0110u 4oy jdeoxe pue ‘me| s|qedldde o3 joelgng
'§SRIPPE JUBMND S JOIURID) JO SBWN ||@ 18 pewioiul Jepus deey o) seeife Jojumn ‘sesodind sopou doj  sselppe
s uosied eyy eBueyo o1 s! soiou Byl o asodind U ey ButAjoeds ‘suosied 10 uosied Jo 1o 8y} 0} 830U UM
lewio} BulAlB Aq 1snd] jo peeQ mq; {8pun saonou Joj sselppe ey te siy abueyo Aew uosied Auy “1snij Jo peeq sy
1o Bulumﬁaq au) Jeeu UMOYS SB ‘SSeuppe s,lepue 0}'1U3s 3q [[2YS 1SA4) Jo peeq syl Jaac Aluoud sy ysiym uel| Aue
10 J3p|oy Byl WO} 9/nS0j02104 J0 B8oNoU Jo saidoo ||y "ISnJL 4o peeq sy jo BuuuiBeq eyl seau umoys sessa]ppe oy
01 peioaup ‘piedesd aBeisod |l pasysiBel 1o peljilies ‘SSBID ISHY S IEW S8181S Pelun oyl Ul pelisodap uaym ‘pejais
J 10 *181unoo YBIuIsAc pezmﬁoom Alleuopeu e yum peysodep’ usym ‘(Me| AQ paanbsi esimisylo sSo|UN) ojjluisoeye|e)
Aq penleos) Allenioe usya ‘peseAllsp Ajlermjoe usym ealdeye aq jjeys pue ‘Bunum w uealb eq |leys ejes jo eonou
Aue pue ynegep Jo 830U AU UOBENW INoyYNA Buipnjoul snly 4o pseQ siy) Jepun UsAlB eg o) paanbal sopou Aue
asuuewd Jayioue Ul uaalb eq o1 ame| AQ pemole Jo pannbel eouou oy 1daox9 pue ‘me| g|gedde o1 108[Qng  *$3JILON

*ucinNINSgns .lo;___suogsmold Ja_qm ||e 40 uoisnjoxe eyl ol weach
[{eYs 883SNIL jo UDIINMISGNS J0) Binpecaid syl "me| e|qeoldde AQ pue 3sni). 4o peer] sIi Ul 981snil eyl uodn
peliejuod seIinp pue ‘Jesod ‘B[l 8y} (& Ol pesoons [(eys ‘Arledoid oyl JO BOUBABALOD INOYIA ‘88]EN11 J0SSBOINS
@yl ‘'1S2J8lUl Ul Bl0SSedons sl 40 Jepus Ag peBpejmoudoe pue pamosxa 84 |fBys JUBWNISUN Y} PUB ‘818NN
1088000NS SU) JO SSEUPPR PUB BLIBU SU) PUR ‘pepodsl S| JSNIL JOSPEeQ -SiUL-BJBYM JSqUINN ejid SI0UpNY eyl
1o aBed pue jooq ey} ‘103URID) pUE ‘ee1sni) ‘1epust |Buibuo syl Jo sauieY ayyme| eys:Aq pelinbal sielleuwl leylo
[|e 01 uolMppE Ul ‘UIBIUCD [lBys uBwNngsul ey)  “uclBuiysepp jo mxng ‘Munog LB o epiods) eyl jo sollO
eyl Ul papiodss pue Jepue Aq peBpajmowioe pue peinoexe JUBWNASUl us Ag asfil ;o psaq siyl 1epun peiuicdde
eolsnil Aue 03} 881sh] J0ss300ns B ulodde swil 01 ewn woJy Al ‘uoldo s Japusn 12 Japua'| 'BO)SNI] 1088600NG

_ *mg| siqeoldde Aq pepiacid 1u91xe |y aq1 034pUE Yl BoUBPIDODE
ul 9sED IBYME Ul ‘04nso|9elo) (10PNl Ag esojoedoy o1 JyBlI aup saey [iaa lepus’ Pk ‘s|es pue-sonou Aq eso|aaio)
03 4Bl ol eney |jzys B8EnIL eyl ‘Auadold eyl jo ped Aue Jo |je 01 10edsal yiim-rBagde yllo) 185 Seipeulsl pue
s1yBi ey o) uolippe U] "me| giqesidde Japun 8a1snd) Joj peanbs) suonesytenb e JoaWwi |[eys osisnufp “esyshi]

-agyeniy Aq1yBnouq s| Buipssacid 10 uonoe eyl sse|tjn"'Jo""JM9| glqe"audi:la Ag pedinbau
ssejun ‘Aued B eq |eys 9elsnil Jo ‘JapudT ‘JOJUBIS} Ydyaa LU Buipeasoid Jo uolioe :Aue j0. 40 ‘Bl 19 paep 1SN}
ley1o Aug 1epun ejes Buipued e jo Aued seylo Aue Allou 0) pe;eﬁuqo aq 10U |jeys gazsn.u_ A;le ‘) 'sucneblyqo

184 4o peeq sIYl JBPUN JBPUST Jo 1E8Jelll eyl 10 1SNIL Jo pesg sy Bunoseye Wewooibe layro Ao uoueuupmqns
Aur U uof (5} pue ‘Auedolg |2ey oyl uc uopolnsel Aug Buneeld Jo Juswesee Aue ﬁuuumﬂ waiof (q) ‘ongnd
8yl 0} s1qﬁu J9U30 40 sjeens Jo uolesipep auyy Buipnioui ‘Auedold |eey eyl Jo 1ejd 10 dew B: ﬁuqu pue-Buredaid
ul uel {B) lIOUBID pUE JBpuUsT 4 1senbsold usllMM a4y Lodn Ayedolg eyl 0) 1oedsel ypm suouoa Buiao) oyssienel
01 Jeamod Byl 2ABY ||BYS 881SNI| ‘ME| Jo Jellew & sB Buisie 901sni] jo suamod || 0) uclppe Uj : ao;sml jo. glemog

2sna] Jo paag sl 40 Jed eie {SUORSNASUI §,58pMET OF 1uens.md)
e91snL Jo suoieBiqo pue ssemod eyy 01 Bunejes suoisincid Buimo)io) @4l "3ILSNYL 40 SNOILYDINEO0 ONY. SH!MO:I

‘UoI109S SILL Ul Y1s0) 188 SB JopuaT 4o seiInp pue siybu eyl o |2 eARY [eys ee1sn| aa;sml jo s;qﬁlux_

‘mB| AQ pepIAcid SWINS J8Ylo ||B 01 UOKIPPE Ul '$1800 300 Aue ARd (M 0S| JOJURJD mE| 8|qedlidde kq pouu,uJad
1USIXe BUI O ‘ee)snil Gy} JO} $89) pue ‘soueinsul BN ‘sesy |esiexdde pue ‘suodes sioAeains ‘(sjoded einso|osio) .
Bupnjauly suodel ey Bujuieigo ‘spuoses Buyolees jo 1500 eyl 'sedlales UoNDe||0d yuewbpniasod peigdiopue.”
Aue pue ‘sieedde “{uonounful Jo Aeis onewolne Aue aigoea Jo Ajpow 0} suoye Buipnour) sbBupeescid Astdrnjueq
1oy sesuedxe pue ssey ,sAewione Buipniour ‘unsme| e sI @JSYL l0U 10 18yleym ‘sesuedxa |eBs| s JepuepuE’ s
$00) ,EABLIOLIE §,19pUsT ‘MB| 8jgeoldde Jepun sywi| Aue o} 38alqns 16ABMOY ‘UaliB) LI INOLA ‘epn|aul ydesBesed @ -
sIy Aq peleaco sesusdxg pleds: [lun sinypuedxs Byl 40 1Ep S WOL B3BJ JuswesdBy 1pal] eyl 1B 1saIML S L
Izag jjeys pue puswep uo sjgeded ssaupsiqepu] eyy Jo Led e ewoseq |leys s1ybu sl Jo Juewedlous 3y Io 1seJa1U|-' &

9 abed (panuguog) L-LLZLLLG TON Ueo < o

1SNyl 40 d33a



DEED OF TRUST
* Loan No: 5717271-1 (Continued) Page 7

_:,t;:léh_lg.With Grantor's suceessors with reference te this Deed of Trust and the Indabtednass by way of forbearance or
e_xt‘ensi_on without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

: "'"I'im'e'ié '6‘f' the Essence. Time is of the essence in the perfarmance of this Deed of Trust.

Waive Jury iAll parties to this Deed of Trust hereby waive the right to a@
{counterclalm hrought by any party against any other party. {Initial Here

n any action, proceeding, or

"':)Ngwer of Homegtead Examption. Grantor hereby releases and wai#es all rights and bensfits of the homestead
exemption faws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. Thé fo"iioWing words shall have the following meanings when used in this Deed of Trust:
Beneflclary The word "Beneficiary" means PEQPLES BANK, and its successars and assigns.

Borrower., Tha word Borrower™ means JACK P BILSBOROWUGH and DIANE J BILSBOROUGH and includes all
co-signers and co-makers sagmng the Credit Agreement and all their successors and assigns.

Credit Agreement The words "Crodit Agreement” mean the credit agresment dated September 8, 2011, with
creadit ?Imlt of ©$63,022.65 from Grantor to Lender, together with all renawals of, extensions of,
modifications™ of, refmancmgs of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without Ilm:tatlon all assugnment and seecurity interest provisions relating te the Personal Property and
Rents. . .

Event of Default. The wo-rds"'Event pf'DefauIt" maan any of the svents of default set forth in this Deed of Trust in
the events of default sectiofi of this Dasd of Trust.

Grantor. The word "Grantor” means JACK:P BILSBOROUGH and DIANE J BILSBOROUGH.

Improvements. The word "Irnpfovem'enté means all existing and future improvements, buildings, structures,
mobile homes affixed on the Heal Proparty fEGI'ItIBS additions, replacements and other construction on the Real
Propearty. R i

. Indebtedness, The word “Indebtédness merans all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement of Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of “and.substitutions for the Credit Agreement or Reiated Documents and any
amounts expended or advanced by Lender te dischaige Grantor's obligations or expenses incurred by Trustee or
Lender to enferce Grantor's obligations under this Deed of Trust, togsther with interest on such amounts as
provided in this Deed of Trust. Specifigally, withnut limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means PECIPLES BANK, its successors and assigns. The words "successors or
assigns™ mean any person or company that acglires any interest in the Cradit Agreement.

Personal Property. The words "Personal Praperty” mean all &quipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all- raplacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon ahd procéeds {including without limitation all insurance
proceeds and refunds of premiums) fram any sale or other dispesition of the Property.

Property. The word "Property™ means collectively tha Raai Propé;ty"and the Personal Property.

Real Property. The words "Real Property™ mean the real proparty, mteresta and rights, as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents™ mean aII promlssory notes, credit agreements, loan
agreements, security agresments, mortgages, deads of trust, secuntv daeds collateral mortgages, and all other
instruments, agresments and documents, whether now or heteafter existing, executed in connection with the
Indabtedness provided, that guaranties and environmantal mdamm‘w agraamem's 878 not "Related Documents” and
are not secured by this Desd of Trust. - : .

Rents. Thse word "Rents" means all present and future rents, ravenua‘é, _,i'ricorne";:‘ issues, royalties, profits, and
other banefits derived from the Property.

Trustee. The word "Trustee” means Land Title Co. of Skagit County, .whose mallmg address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTQR AGREES TO ITS TERMS. i
.,s.\“l e,

GRANTOR;

/9ACK P BILSBOROUGH s\ %
. ol \ i
"y
= 6, %10 8
: *a'-f‘s :
DIANE J BILSBOROUGH Ny A %, o"'-._{f
O T

J”"’fi‘f"f‘e“tﬂ

R

Skagit County Audltor e
1
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