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THIS DEED OF TRUST (“Security -Inst_cur’rient”) is made on April 16, 2010. The grantor is JOHAN A
FOLDEN, Sr. and SHELLEY § FOLDEN, husband and wife (“Borrower”). The trusiee is LAND TITLE CO
OF SKAGIT CO (“Trustee”). The lender is CountryPlace Mortgage, LTD which is organized and existing under
the laws of Texas, and whose address is 15303 Dallas Parkway, Suite 900, Addison, TX 75001 (“Lender™). The
beneficiary under this Security Instrument is Mortgage Electroni¢ Registration Systems, Inc. (“MERS™). MERS is a
separate corporation that is acting solely as a nominee for- Lender and Lender’s successors and assigns. MERS is
organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026,
Flint, MI 48501-2026, tel. (888) 679-MERS. Borrower owes Lender the principal sum of Two Hundred Ninety
Four Thousand Five Hundred Sixty Six and 00/100ths Dollars (17 S..$294,566.00). This debt is evidenced by
Borrower's note dated the same date as this Security Instrument (“Note™), Wthh provides for monthly payments,
with the full debt, if not paid carlier, due and payable on September 1, 2040. This Sccurity Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, "with intérest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, “advanced under Paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's-covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in Skagit County, Washmgton

See exhibit "A" attached hereto and made a part hereof. T

which currently has the address of 19384 CLARENCE LANE
[Street} Vs
Mount Vernon , Washington 98273 (“Property Address™):
[City] [Zip Code] LT e '_ '

TOGETHER WITH all the improvements now or hereafter erected on the property, and al] easemems
appurtenances, and fixtures now or hereafter a part of the property. All replacements and addmons shall also be

Washington Deed of Trust FH AME_RS M(’,diﬂgd -
The Compliance Source, Inc. Page 1 of 9 54301WA 02/02 Rev. 04708
www.compliancesource.com ©2002, The Compliance Source, lni¢. .

IO 000 0 0T 0O O O O
N Wa20D0O0?® 1112500 0 2



-covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
. Borrower uriderstands and agrees that MERS holds only legal title to the interests granted by Borrower in this
'-Secunty Instrument, but, if necessary to comply with law or custorn, MERS (as nominee for Lender and Lender’s
successors and agsigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose.and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and cancelmg thls Secunty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the. Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by _]uﬂSdlCthI’l to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS Bonower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and-interest-as set forth in the Note and any late charges, a sum for (a} taxes
and special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (c) premiums for insurance requ]red under Paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary-of Housing and Urban Development (“Secretary™), or in any year n
which such premium would have been requited if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the
Secretary, or (i) a monthly charge instead of 2 mortgagc insurance premium if this Security Instrument is held by
the Secretary, in a reasonable amount to be determined by the’ Secretary. Except for the monthly charge by the
Secretary, these items are called “Escrow Items” and the sums pald to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts. for Escrow: Itemns in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. § 2601 et seq. and impleémenting regulatlons 24 CFR Part 3500, as they may be
amended from time to time (*RESPA™), except that the cushion of teserve permitted by RESPA for unanticipated
disbursements or disbursements before Borrower's payments are avaﬂable 1n ‘the account may not be based on
amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts ‘permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Bomower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by thlS Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall‘be credited with the balance
remaining for all installment items (), (b), and (c) and any mortgage insurance premium msta]lment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any: gxcess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a}, (b), and (c). '

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be apphed by Lender as
follows:
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..+ . First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by
- the-Secretary instead of the monthly mortgage insurance premium;
“ .+ ~Seccond; to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;
" . Third, fo interest due under the Note;
“-_.. Fourth, to amortization of the principal of the Note; and

Fifth; to late charges due under the Note.

4; Fire, Flood: and Other Hazard Insarance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire,
for which Lender requirés insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires.” Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against Joss by floods to the extent required by the Secretary. All insurance shall be carried
with companies approved by Lénder, The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of 16ss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss directly’to Lender, instead of to Borrower and to Lender jointly. All or any part of the
insurance proceeds may be applied by Lender, at its option, cither (a) to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order of Paragraph 3, and then to
prepayment of principal, or (b) to the restoration-or repait of the damaged property. Any application of the proceeds
to the principal shall not extend or pestpone the due date of the monthly payments which are referred to in
Paragraph 2, or change the amount of such payfnents,.Any excess insurance proceeds over an amount required to
pay all outstanding indebtedness under the Note and.this Security Instrument shall be paid to the entity legally
entitled thereto. s e

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass
to the purchaser. ’ A

5. Occupancy, Preservation, Maintenance _and_-P"rﬁt:ection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Instriment (or within sixty days of a later sale or transfer of the
Property) and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender determines that requirement will calse undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's :conirol. Bofrower shall notify Lender of any
extenuating circumstances. Borrower shall not commit waste or-destroy, damage or substantially change the
Property or allow the Property to deteriorate, reasonable wear and tear expected. ‘Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shall also be in:default if Borrower, during the loan
application process, gave materially false or inaccurate information or stalements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal ‘residence, If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the tease. 1f Borrower acquires fee title
to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger it writing.

6, Condemnation. The proceeds of any award or claim for damages, direct or‘consequential, in
connection with any condemmation or other taking of any part of the Property, or for coriveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full anount of the indebtedness
that remains unpaid under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction
of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts.applied iti the order
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-prov1ded in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall
. not-éxtend or postpone the due date of the monthly payments, which are referred to in Paragraph 2, or change the
“amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under

the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

" " 7..Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
govemmentai or.municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay
these obhgatlons on time directly to the entity which is owed the payment, 1f failure to pay would adversely affect
Lender's interest in. the  Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments,

If Borrower fails to'make these payments or the payments required by Paragraph 2, or fails to perform any
other covenants and’ agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's nghts in the Property (such as a proceeding in bankruptcy, for condemmation or to
enforce laws or regulations), theh Lender may do and pay whatever is necessary to protect the value of the Property
and Lender's rights in the, Property, 1ncludmg payment of taxes, hazard insurance and other items mentioned in
Paragraph 2.

Any amounts d:sbursed by Lender under this Paragraph shall become an additional debt of Borrower and
be secured by this Security Insttument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lendershall be immediately due and payable.

Baotrower shall promptly. dtschargc any-lien which has priotity over this Security [nstrument unless
Borrower: (a) agrees in writing to the. payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lienby,.or defends against enforcement of the lien in, legal proceedings which
in Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the fien to this Security Instrument. [f Lender determines that any
part of the Property is subject to a lien which may: ‘attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mere of the actions set forth
above within 10 days of the giving of notice. :

8. Fees. Lender may collect fees and charges authorlzed by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulat:ons lssued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by.this Security Instrument if:

(i) Borrower defaults by failing to pay in.full-any monthly payment required by this

Security Instrument prior to or on the due date of the next motithly payment, or

(ii) Borrower defaults by failing, for a penod of thmy days, to perform any other
obligations contained in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if perm:ttcd by applicable law (including section
341(d) of the Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. § 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all the sums ‘sécured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the

Property, is sold or otherwise transferred (other than by devise or descent), and”

(ii) The Property is not occupied by the purchaser or grantee as kis or her principal
residence, or the purchaser or grantee does so occupy the Property, but hlS or her credlt has not

been approved in accordance with the requirements of the Secretary. -

{¢) No Waiver, If circumstances occur that would permit Lender to requrre 1mmedlate payment in full,
it Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrefary. will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid:- This
Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the S¢cretary.,
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- (e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not

- dctermmed to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender

“may; at'ils option require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to
insure._this. “Security Tnstrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notw1thstandmg the. foregoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to-Lender's fatlure to remit a mortgage insurance premium to the Secretary.

10, Remstatemeut Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Botrower shall tender
in a lump sum all; amounts requlred to bring Borrower's account current including, to the extent they are obligations
of Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and
expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obllgatmns that it secures shall remain in effect as if Lender had not required immediate payment
in full. However, Lender is not-required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement. will preclude foreclosure on different grounds in the future, or (iii}
reinstatement will adversely affcct the priority of the lien created by this Security Instrument.

11. Borrower Not Releas_eq. Forbearance by Lender Not a Waiver, Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to comimence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; “Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 9(b). Borrower's covenanits and agreements shall be joint and several. Any
Borrower who co-signs this Security [nstrument but does not execute the Note: (a) is co-signing this Security
Tnstrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pdythe sums sccured by this Security Instrument; and
{c) agrees that Lender and any other Borrower may agree to extend, miodify, forbear or make any accommeodations
with regard to the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this-Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires-use-of another method.  The notice shall be
directed to the Property Address or any other address Borrower de51gnates by notice, to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herein:or any address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shal] be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govcmed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or-clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect sther provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To thlS end tha prowsmns of
this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and 0f thlS Securlty
Instrument. P e
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. +"16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or

: releasc of any. Hazardous Substances on or in the Property. Borrower shatl not do, nor allow anyone else to do,

“anythipg affectmg the Property that is in violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recogmzed 1o be appropriate to normal residential uses and to maintenance of the Property.

.Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any govemmental or regulatory agency or private party involving the Property and any Hazardous
Substance: or-‘Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substances
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law,

As used in this Paragraph 16, “Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmentdl Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  products, toXic peshmdcs and herbicides, volatile solvents, materials containing ashestos or
formaldehyde, and radioactivé materials. *As used in this Paragraph 16, “Environmental Law™ means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVEN:ANTS; ‘Borrower and Lender further covenant and agree as follows;

17. Assignment of Rents. Borower. unconditionally assigns and transfers to Lender all the rents and
revenucs of the Property. Borrower. authonzes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's
notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower, This
assignment of rents constitutes an absolute assignment and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Botrower
as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this Paragraph 17,

Lender shall not be required to enter upon, take control of er mamtam the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appomted receiver may do so at any time there is a
breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secu.red by the Security Instrument
is paid in full,

18, Foreclosure Procedure, If Lender requires lmmedlate payment in: full under Paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable lJaw. The power of sale
conferred by this Deed of Trust and by the Deed of Trust Act of the State of Washington is not an exclusive
remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 18 mcludmg, but not
limited to, reasonable attorneys’' fees and costs of title evidence,

IT Lender invokes the power of sale, Lender shall give written notice to 'Drust.ee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold, Trustee and. Lender shall take
such action regarding notice of sale and shall give such notices to Borrower ax_igl---t@*'other persons as
applicable law may require. After the time required by applicable law and after publication of the.notice of
sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and-in any
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-order '[Yustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
. applicablé law by public announcement at the time and place fixed in the notice of sale, Lender or its
‘designee may purchase the Property at any sale.

Trustee'shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of. the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place.

If the Lender’ s"interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of
sale provided in the Single Faml!y Mortgage Foreclosure Act of 1994 (*Act”) (12 U.S.C. § 3751 et seq,) by
requesting a foreclosure commissioner designated under the Act to commence foreclosure and to sell the
Property as provided in the Act. Nothmg in the preceding sentence shall deprive the Secretary of any rights
otherwise available to a Lender under. this Paragraph 18 or applicable law.

19. Reconveyance. :Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall.surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it, Such’ person or. per.sons shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance.

20. Substitute Trustee, In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the tltle, power and duties conferred upon Trustee herein and by applicable
law.

21. Use of Property. The Property i n‘ot used principaily for agricultural or farming purposes.

22. Attorneys’ Fees. Lender shall be ‘entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this” Secunty Instrument. The term “attorneys’ fees,”
whenever used in the Security Instrument, shall include without hrmtatmn attorneys’ fees incurred by Lender in any
bankruptcy proceeding or on appeal.

23. Riders to this Security Instrument. If ofe or more I’]dEI'S are executed by Borrower and recorded
together with this Security Instrument, the covenants of each-such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Secunty Instrument as. if the rider(s) were a part of this
Security Instrument. [Check applicable box(es})] : :

[0 Condominium Rider ] Graduated Payment R.Ider o

[T] Planned Unit Development Rider [ ] Growing Equity Rider” -

BX] Other [specify] Manufactured Housing: Unit Rider to the. Secunty Instrument (Unit to Become
Affixed), Residential Construction Rider to Security Instrument, :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

The following signature(s) and acknowledgment(s) are incorporated into and made s part of this
Washington Deed of Trust dated April 16, 2010 between JOHAN A FOLDEN, Sr, and SHELLEY 8 FOLDEN
husband and wife, CountryPlace Mortgage, LTD and LAND TITLE CO OF SKAGIT CO. : .
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e .. ~BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
“Instrument and in any rider(s) executed by Borrower and recorded with it.

(Seal) WM (Seal)

-Borrower SHELI(E? S FOLDEN -Borrower
[Printed Name] [Printed Name]
{Seal) (Seal)
. . -Borrower -Borrower
[Printed Name} [Printed Name}
ACKNOWLEDGMENT
State of Washington Y
s
County of Skagit Cg

On this day personally appeared beforé me JOHAN A FOLDEN, Sr. to me known to be the individual, or
individuals described in and who executed the within and foregoing instrument, and acknowledged that he (she or
they) signed the same as his (her or their) free and voiumary act and deed, for the uses and purposes therein
mentioned. .

Given under my hand and official seal this 19.t’r_:l__day of Ap_l_.‘j.l, 2010

\\\\“mmm,,,

l/,,
& q}h“,.- ""a;‘ '}/'5 Signature of Officer ...
S 2% R
Tof ot io = Karen Ashley .
=Ti¥ E : -
z % o g = Printed Name
= kN P\_\6 S E
Xy “, 9_1\;'.@' T F Escrow Offlcer/LPO
4, %q *enpant? ?h% ,SQ
“, TE o W & Title of Officer :
fyr w
M Sedro-Woollay
Place of Residence of Notary Pubhc
(Seal) My Commission Expires: 9/ 11/--201___0-..__ o
‘Washington Deed of Trust FHA MERS Modified
The Compliance Source, Tnc. Page 8 of 54301WA 02/02 Rev. 04/08 -
www.compliancesource.com ©2002, The Compliance S_g_urc_q, -]1i_c'.
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“State of * Washington

Coi‘n__lfy_ of _..SEa'git

ACKNOWLEDGMENT

§
§
§

On .th'i's..dé}.y 'pé'rsona]ly appeared before me SHELLEY S FOLDEN to me known to be the individual, or
individuals describéd in“and who executed the within and foregoing instrument, and acknowledged that he (she or
they) signed the sime as his (her or their) free and voluntary act and deed, for the uses and purposes therein

mentioned.

Given under my.“ha"n_d_ aﬂ_&"oﬁ‘icial sealthis 19th  dayof April, 2010

(Seal or Stamp)

Signature

~Karen Ashley

e . Printed Name

. Esé'l.:ow Officer/LPO
" Title of Officer

- Sedro-Woolley
Place of Residence of Notary Public

My Ap:poihtment ':Ex:pires: 9/11/2010

‘Washington Deed of Trust
The Compliance Source, Inc.
www.compliancesource.com

FHAMERS Modified
54301WA 02/02 Rev. 04/08 -
©2002, The Compliance S_gurqt},-ln_é.
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Loan No.: nw200911250002
(Attach to Security Instrument)

MANUFACTURED HOUSING UNIT RIDER TO THE
MORTGAGE / DEED OF TRUST / SECURITY
| -~ INSTRUMENT
(Manufactured Housmg Unit to Become Affixed)

THIS RIDER is made this 16th-- day of Aprl], 2010, and is incorporated into and shall be deemed to amend and
supplement the Mortgage/Deed of Trust/Security Instrument (the “Security Instrument”} of the same date given by
the undersigned (the “Botrower”) to secure Borrower’s Note to CountryPlace Mortgage, LTD (the “Note Holder”)
of the same date (the “Note™} and covering the land described in the Security Instrument as:

See exhibit "A" attached hereto and made a part hereof.
[L(_egé? Description)

which currently has the address of?
19384 CLARENCE LANE, Mount Vernon, WA 98273

[Pmperly Address]
together with the Manufactured Housing Unit described as fo]lows wh1ch sha]] be a part of the real property:
Make: LIBERTY HOMES INC .
Model: 327005
Year: 2010
Vehicle Identification
and/or Serial Number(s):  09L36566XU
Width & Length: 30x 66

MODIFICATIONS. In addition to the covenants and agreements made:in': the Sccﬁr.-ity Instrument, Borrower(s)
further covenant and agree as follows, for themselves, their heirs and assigns to the Note Holder:

Manufactured Housing Unit Rider fo the Mortgage/Deed of Trust/Secerity Instrument
(Manufactured Housing Unit to Become Affixed) (Multistate)

—THE COMPLIANCE SOURCE, INC.— Page 1 of 3 = oaebiMU 10/01 Rey. 09/05
Wi, ComplianCEsource, cotn ©2005 The Cnmpllance Source Ine.
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A, .Propertx. -

“Property“ shall encompass the Manufactured Housing Unit described above that is or that will become
affixed to the land legally described herein.

B. Additional Covenants ijf'Borrower(s]:

(2) Borrower(s) covenant-and agree that Borrower(s) will comply with all State and local laws and
regulations.fegarding the affixation of the Manufactured Housing Unit to the land described herein
including, but not limited to, surrendering the Certificate of Title (if required) and obtaining the
requisite governmental approval and accompanying documentation necessary to classify the
Manufactured -Hou"sing Unit as real property under State and local law,

(b) Botrower(s)} covenant and agree that the Manufactured Housing Unit described above shall be, at
all times, and for all purposes, permanently affixed to and part of the land legally described herein
and shall not be removed frorn sald land

{(c) Borrower(s) covenant and agrce that affixing the Manufactured Housing Unit to the land legally
described herein does not wolate any zoning laws or other local requirements applicable to
manufactured homes. .

{(d} In the event state or local law does not provide for a surrender of title, Borrower grants Lender a

security interest in the Manufactured Housing Unit and shall execute such documents as Lender
may request to evidence Lender’s security interest therein,

Manufactured Housing Unit Rider to the Morigage/Deed of Trust/Security Instrument
(Manufactured Housing Unit to Become Affixed) (Multistate)

—THE COMPLIANCE SOURCE, INC.— Page 2 of 3 w2 oiME w.'m Rev., 09/05
www. compliangesource com @2005 'I‘he Compll:mce Sauru Inc
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BY SIGNINGTHIS, 'B;)'rrower(s) agree to all of the above,

i

g LA, (Seal) ‘ (Seal)
AFOLDEN, Sr.7 .~ '~ -Borrower ELL} EN -Borrower
(Seal) (Seal)

-Borrower

~, - -Borrower

Manufactured Heusing Unit Rider to the Mortgage/Deed of Trust/Security Instrument
(Manufactured Housing Unit (o Become Affixed) (Muitistate)

—TxE COMPLIANCE SOURCE, INC.— Page3 of3
wiww. compliancesource. com

T st :orm Rev. 09/05
@2005 Th:C mplan S ource, Inc.
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Loan No.: nw200911250002
MIN.: 100478900000002198

RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

RESIDENTIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the Security Instrument of
the same date given by Borrgwer to sécure Borrower's Note to Lender of the same date and covering the Property
described in the Security Instrument. If the Federal Home Loan Mortgage Corporation or the Federal National
Mortgage Association buys all or some of the Lender's rights under the Security Instrument and Note, the provisions
and agreements in this Rider will no ]cmger have any force and effect.

Words used in this Rider are defi ned helow Words in the singular mean and include the plural and vice versa.

“Borrower” is JOHAN A FOLDEN, Sr. and SHELLEY S FOLDEN, husband and wife.

“Lender” is CountryPlace Mortgage, LTD. _

“Note™ means the promissory note in the orlgma] prmmpal armount of $294,566.00, signed by Borrower in favor of
Lender.

“Property” means the property commonly known as 19384 CLARENCE LANE, Mount Vernon, WA 98273.
“Security Instrument” means the deed of trust, credit line deed of trust, mortgage, open-end mortgage or security
deed signed by Borrower in favor of Lender, securing payment of thc Note.

AMENDED AND ADDITIONAL COVENANTS. In ._add]tlon to ‘rhc covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant-and agree as follows:

1. Residential Construction Loan Agreement. Borrower agrees to comply with the covenants and conditions of
the Residential Construction Loan Agreement (“Loan Agreement”) between Borrower and Lender which is
incorporated herein by this reference and made a part of this Security Instrument. The Loan Agreement
provides for the construction of certain Improvements (“Improvements”) on the Property. All advances made
by Lender pursuant to the Loan Agreement shall be an indebtedness of Borrower secured by this Security
Instrument as amended and such advances may be obligatory under the terms of.the Loan Agreement, The
Security Instrument secures the payment of all sums and the performance-of all .covenants, conditions and
agreements required by the Lender in the Loan Agreement. Upon the failure of Borrower to keep and perform
any of the covenants, conditions and agreements of the Loan Agreement, the principal sumand all interest and

Residential Construction Rider to Security Instrument ' ' Closing

The Compliance Source, Inc. Page 1 of 6 05203MU 05/01 Rev 11407
www.compliancesource.com @2001, The Cnmplmnce Source, Inc.
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othe=r. c;,har'ges ﬁrdv;rd-ed for in the loan documents and secured hereby shall, at the option of the Lender, become
due and payablé-.

Construction Loan Securlty Instrument. This Security Instrument is a “construction mortgage” securing an
obligation incurred for the.construction of Improvements on the Property including the acquisition cost of the
Property, if any, and* any notes issued in extension, tenewal, or substitution thereof. Borrower affirms,
acknowledges and warrants that prior to the recordation of this Security Instrument, as amended, in the Official
Records of the county or‘the recordlug district where the Property is located, no Improvements contemplated by
the Loan Agreement have been constructed, no work has been performed, and no materials have been ordered
or delivered except as expressly approved by Lender in writing.

Future Advances. In additien t6 the sum evidenced by the Note, this Security Instrument shall secure all funds
hereafier advanced by Lender to’ or for the benefit of Borrower, as contained in the contract and/or the Loan
Agreement for the constructhion’ of 1mprovements on the mortgaged property or for any other purpose. All future
advances shall be made within the timé Jimit authorized by the laws of the state where the Property is located.
To the extent that moneys advanced by Lender are used to pay for the costs of acquiring the Property, this
mortgage shall be a purchase money security interest.”

Dishursements to Protect Security. All sums disbursed by Lender prior to completion of the Improvements to
protect the security of this Security Instrument; up to the principal amount of the Note and any future advances,
shall be treated as disbursements pursuant to the Loan Agreement All such sums shall bear interest from the
date of disbursement at the rate stated in the Note, unless the collection from Borrower of interest at such rate
would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate which
may be collected from Borrower under applicable- ]aw and shall be payable upon notice from Lender to
Borrower requesting payment therefor. .

Assignment of Rights or Claims. From time to time as Lender deems necessary to protect Lender's interest,
Borrower shall, upon request of Lender, execute, acknowledge beforc a notary, and deliver to l.ender,
assignments of any and all rights or claims which relate to the con_strucu_on on the Property

Breach by Borrower. In case of breach by Borrower of the covenants and Condltlons of the Loan Agreement,
Lender, at Lender's option, with or without entry upon the Property, (a) may-invoke any of the rights or
remedies provided in the Loan Agreement, (b) may accelerate the sums secuted by this Security Instrument and
invoke any of those remedies provided for in this Security Instrument, or (c) may.do both although failure to
exercise any of its rights and remedies at any one time does not consututc & wawer or med\ﬁcanon of any
conditions, rights or remedies. . -

Residential Construction Rider to Security Instrument Closing
The Compliance Source, Inc. Page 2 of 6 05203MU 09/!}1 Rev 1107
www.compliancesource.com ©2001 The Compllance Source, In¢.
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7. Property. The property covered by this Security Instrument includes the Property described or referred to in
this Security Instrument, together with the following, all of which are referred to as the “Property.” The portion
ol the Property déscribed below which constitutes real property is sometimes referred to as the “Real Property.”
The portion of the Property which constitutes personal property is sometimes referred to as the “Personal
Property,” listed as follows:™ -

Any and all buildings, improvements (provided in the Loan Agreement or otherwise), and tenements now or
hereafter erected on the Property; any and all heretofore and hereafter vacated alleys and streets abutiing the
Property; easements, rights, appurienances, rents {subject however to any assignrment of rents to Lender), leases,
royalties, mineral, oil and gas rights and profits; water, water rights and water stock appurtenant to the Property
{to the extent they are included in'Borrower's fee simple title); any and all fixtures, machinery, equipment,
building materials, appliances, and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property and all replacements and accessions of them, including, but
not limited to those for the purpose of supplying or distributing heating, cooling, electricity, gas, water, air and
light; security and access control apparatus; plumbing and plumbing fixtures; refrigerating, cooking and laundry
equipment; carpet, floor coverings and.interior and. exterior window treatments; futniture and cabinets; interior
and exterior sprinkler plant and lawn maintepance equipment; fire prevention and extinguishing apparatus and
equipment, water tanks, swimming pool, compressor, vacuum cleaning system, disposal, dishwasher, range, and
oven; any shrubbery and landscaping; any and all plans and specifications for development of or construction of
Improvements upon the Property; any and all ‘contracts and subcontracts relating to the Property; any and all
accounts, contract rights, instruments, documents, general intangibles, and chattel paper arising from or by
virtue of any transactions velated to the Property; any and afl permits, licenses, franchises, certifications, and
other rights and privileges obtained in connection with the Property; any and all products and proceeds arising
from or by virtue of the sale, lease, or other dispositiori-of any.of the Property; any and all proceeds payable or
to be payable under each policy of insurance relating to the Property; any and all proceeds arising from the
taking of all or part of the Property for any public or quasi-public use under any law, or by right of eminent
domain, or by private or other purchase in lieu thereof, all'building permits, certificates of occupancy, and
certificates of compliance; any right to use utilities of any kind in¢luding water; sewage, drainage and any other
utility rights, however arising whether private or public, present or future,-including any reservation, permit,
letter, certificate, license, order, contract or otherwise and any other ;permit, letter, certificate, license, ovder,
contract or other document or approval received from or issued by any governmental entity, quasi-governmental
entity, common carrier, or public utility in any way relating to any part.of the Property or the Improvements,
fixtures and equipment thereon; all other interests of every kind and character. which Borrower now has or at
any time hereafter acquires in and to the Property, including all other items ‘of property- and rights described

Residential Construction Rider o Security Instrument o ..  Closing
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clsewhere in this Security Instrument, provided, however, that Lender shall not have a non-purchase moncy
security interestin household goods.

Security Agreement and. Financing Statement. This Security Instrument shail be a security agreement
granting Lender 4 first and prior security interest in all of Borrower's right, title and interest in, to and under the
Personal Property, urider and within the meaning of applicable statutes of this state, as well as a mortgage or
deed of trust granting a lien-ipon and against the Real Property, or if applicable under state law, a security deed
conveying legal title to.the Real Property to the Lender. In the event of any foreclosure sale all of the Real and
Personal Property may, at the option ‘'of Lender, be sold as a whole or in any part. It shall not be necessary to
have present al the place of such sale the Personal Property or any part thereof. Lender shall have all the rights,
remedies and recourses with respect to the Personal Property afforded to a “Secured Party” by the applicable
statutes of this state in addition to and.not in limitation of the other rights and recourse afforded Lender under
this Security Instrument. Baryower shall, upon demand, pay to Lender the amount of any and all expenses,
including the fees and disburserients.of Lender's legal counse! and of any experts and agents which Lender may
incur in connection with: w0 S

(i} The making and/or administration of this Security Instrument;

(i) The custody, preservation, use ot operation-of, or the sale of, collection from, or other realization upon any
property, real and/or personal, described in this Security Instrument;

(3ii) The exercise or enforcement of any of the rights of Lender under this Security Instrument;

(iv) The failure by Borrower to perform orobserve any-‘of the provisions or covenants in this Security
Instrumnent; or P

(v} Any actions taken by Lender for any reason whatsoever in any case ot proceeding under Chapter 7, 11, or
13 of the Bankruptcy Code or any successor statute thereto; including, but not limited to, action taken with
respect to issues particular to federal bankruptey law, = . o

Unless otherwise required by applicable law, Lender may, at:its election, at any time after the delivery of this
Security Instrument, sign one or more copies of this Security Instrument in’ order that such copies may be used
as a financing statement under the statutes of the state where the Property is-located. Lender's signature need
not be acknowledged, and is not necessary to the effectivencss hereof as a.mortgage, a security agreement, or
(unless otherwise required by applicable law) a financing statement. I

Completion. Lender shall not be responsible for the completion of the Tmprovements, and shall not in any way
be considered a guarantor or surety of performance by Borrower or any Contractor or any sub-contractor, In the
event the Tmprovements are not completed according to the plans and specifications approved by Lender, and it
is determined for whatever reason the Lender does not have a lien arising by ot through Borrower, then Lender

Residential Construction Rider to Security Instrument T .. Closing
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shal] have a vahd hen for its loan amount, less the amount reasonably necessary to complete the Improvements,
or in such event Lender, at its option, shall have the right to complete the Improvements, and the lien shall be
valid for the loan amount

10, Invalid Provlsmns If any provision of this Security Instrument is declared invalid, illegal, or unentorceable by
a court of competent jurisdiction, then such invalid, illegal or unenforceable provision shall be severed from this
Security Instrument and’the remainder enforced as if such invalid, illegal or unenforceable provision is not a
part of this Security: Instrumen__t

11, Address.
The name and address of Batrower during construction of the Improvements is:
JOHAN A FOLDEN, Sr. and SHELLEY S FOLDEN
19384 CLARENCE EANE .
Mount Vernon, WA 98273

The name and address of Lender is:
CountryPlace Mortgage, LYD .
15303 Dallas Parkway, Suite 90(1
Addison, TX 75001 i

12. IMPORTANT INFORMATION REGARDING THE CONSTRUCTION, REPAIR OR
IMPROVEMENT TO YOUR PROPERTY. . :

ANY PERSON PERFORMING LABOR ON YOUR PRO_‘PERTY OR TURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF.-¥YOUR PROPERTY MAY BE ENTITLED TO
A LIEN AGAINST YOUR PROPERTY. THIS LIEN MAY- BE-ENFORCED BY THE SALE QF YOUR
PROPERTY. TO AVCID THIS RESULT, YOU MAY REQUEST FROM: CONTRACTOR LIEN WAIVERS
FROM ALL PERSONS PERFORMING LABOR OR FURNISHING.MATERIALS FOR THE WORK ON
YOUR PROPERTY. YOU MAY BE ABLE TO WITHHOLD PAYMENT FROM CONTRACTOR IN THE
AMOUNT OF ANY UNPAID CLAIMS FOR LABOR OR MATERIALS SEEK THE ADVICE OF YOUR
ATTORNEY.

[Signatures on Following Page} .

Residential Construction Rider to Security Instrument g Closing
The Complignce Source, Inec. Page Sof & USZD]MU &9!01 Rev 11/07
www.compliancesource.com @2001 The Compliauce Source, Ing.

wwmmmmmwmwmwmu

;mmmmgmmmmmwm

Skagit County Auditor
5!6[201 0 Page 17 of 19 3:55PpM



BY SIGNH\?G"BELOVI\T; Borrower accepts and agrees to the terms and covenants contained in this Residential

Construction Rider;_;‘-.
. T3 ,,/ U192 oo ol Loy 1916

J%N AFOLDEN, Sr,.{ . (Borrower) (Date) SHELLEY &FOLDEN (Borrower) (Date)

: (BOI‘I'OWET) (Date) (Borrower) (Datc)

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers goods that are or are to
become fixtures on the described Property herein’ and js 1o:be filed for record in the official recards where mertgages
on real estate ate recorded. Additionally, this instrament should be appropriatety indexed, not only as a mortgage,
but as a financing statement covering goods that are or are 1o become fixtures on the described Property herein. The
mailing address of the Borrower (Debtor) and Lender (Secured Party) are set forth in this instrument.

Residential Construction Rider to Security Instrument Closing
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Schedule ""‘A-]-”' : 135833-OF
DESCRIPTIDN

Lot3 of Short Plat No 97 014, approved June 4, 1997, recorded June 16, 1997, in Volume 13 of Short Plats,
pages 8 and 9, as Auditor's File No. 9706160098, records of Skagit County, Washington, and being a portion
of the North ' of the North“ast ¥a of the Northwest 4, of Seuucm 32, Township 33 \Iorth, Range 4 East,
W.M.

TOGETHER WITH a non-e‘acluswe easerient appurtenant to Lots 2 and 3 for ingress and egress and
utilities, over and across Clarence Lane as shown on the face of the short plat.

Situate in the County of Skagit?'State__: of "'_\_Vatghington.
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