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CHICAGO TITLE co |
pzoooz12| DEED OF TRUST

DATE: April 30, 2009

Reference # (if applicable): 19- 8100 g . Additional on page
Grantor{s): 2
1. Grandview North, LLC

Grantee(s)
1. Ceoastal Community Bank
2. UPF Incorporated, a Washingion' Corporatlon Trustee

Legal Description: Lot 1, Plat of Willow Way
Additionat on page 2

Assessor's Tax Parcel ID#: 4863-000-0¢1-0000

MAXIMUM LIEN. The lien of this Deed of Trust shall not éi("(:ééd’ at any one time $70.000.00.

THIS DEED OF TRUST is dated April 30, 2009, among Grandview North, LLC; a Washington
Limited Liability Company ("Grantor™); Coastal Community Bank. whose mailing address is
Everett Branch, 2817 Colby Avenue, PO Box 12220, Everett, WA 98206 (reforred to below
sometimes as "Lender” and sometimes as "Beneficiary”}); and UPF lncorporatéd a Washington
Corporation, whose mailing address is 210 W, Boone Avenus, Spokane, WA 99201 {referred
to below as "Trustee™). : o




Wdve'e 2L oz sbeq 600Z/S/S
Jo;upnv A;unoa ;gﬁens

‘anjea sl srasesald 01 AJessel9U soueuSlURW pue ‘suswiaae|dss

'snadax ue Lu.loy.ad Andwoid pue uoipuos sigeIueUs) U Aledold Ul UIBIU[BW [jBUS JOURIG “uRIE o) Ang

L 'sasodind jeamynoube 1oy
i(uedmuud pasn mu st Alsdolg jeay 8y Aliedolg auy) uo suoneywly Jaylo o) Jo Auadoid 8yl o 8sn syl o} a1eel
suoisosd BurMo”o; a4yl “(uneysp uodn pevoAs) AJlBONEBWOINE JOJUBID O} J8pUsT wol) Bsusd|l e s| abajiaud sy
Auadold ay) wiosy s1usy eyl 1oayoo (g) pue !Auadoiy eyl aBeuew Jo f1esedo ‘asn (7] !ALRdoid BY) JO 104IUGD
pug uonssassod u) uieLa) {1) Aew JoluRIG ‘YnE}e JO JUSAT UB JO BIUALNIIO BUI IIUM 'OS[) PUB UDISEBSSOY

: isuatsinosd Buimolog Yl Ag pewsaaoB aq eys Alsdold ey Jo asn pur uoissessod
$,J01ue1 PU9 s JSMOHOH 19‘41 sauifie Jowieln pUE JBMOLOY ALHIMOHd THL F0 FONVNIINIVIN ONY NOISSISSOd

“S108LLINDOE PBle|aY By PUR '1SNi) JO pasq SIY) ‘BlON Byl J8pUn suoneBio aAjloadsal 8yl (1@ wicpad
Anows feys J01uelD DUR J8M0I10G PUB 'SNP SBWIO0BY 1) SB 1SMI| 4O peaq SIYl AQ paindas ssaupaiqepul e topue] 61
Ard yeys J0BIC) pue Jamouog ‘IsnJ) §o peeg sl Ul pepiaold esimisylo se 1dedxg IINVINHOJHID ANV INIWAYd

‘8|25 [0 19mod B J0 551910X0 A 10 Al]R]21IPN] JBUIIS ‘UONIE BINEO|IBID) AUE §O UDNBdWIOD JO
JUBLUBIUBLULIOD § Japud’) Jaue 1o 9i04Bg 'ADUSISIIEN JOJ WILID B O] PIMIUS BSIMISYI0 St I9pUST WUBIX8 aul 01 Aousiouap
105 ueld e Suipniow 'Jowalg 1suefie uonoe Aug Buibulg woyy Jepust wieasd hewr Uaiym mel I1sylo Aue 1o ‘me|
JAdusIOyap-luE, 10 ,UONTE BUO,-Aug 40 UGSESs Aq Buisue sasuayap Jo s1yBU | saAlEMm JOJURID “SHIAIVM S.HOLNYHD

{JemoLI0g o séau’iquomnpam U1 uoRRAW oYM Buipn|dul) Jemeliog 1noge Jolueld) 0} uopeIuesaIdal
OU SPEW SBU JAPUST (8] PUE ‘QORIPUGD {BIOUBUY S J8MO0MI0E 1N0QR UOBLLIGHI Siseg Bunuiuod e U0 JaMo.IoY WOl
Buluelqo Jo sugaw alenbape paysiqelss sey Jouein |p) fiojuesn ol sgedljdde lepio 1o esudep WMDY ‘uonenbal ‘me|
Aue [0 UONE(GIA & Uj }inSes 30U op puE Jommg uodn Buipulq juswnIsL 18Ylo JO JuswasiBe Aue JIpUn JNEJAp B U Ynsel
19 "ylism 12500 10U Op SN} Jo paag TSIyl 4o suoisiaoad eyl (9) {Auadoly ayl siedeyladAy O} puB 1SN Jo pae@ SIUL
ot 1sjue a1 Awowne pue “yBu Jemod )iy e seq Jolurig () J8pue Jo 1senbal syl 12 1oy pue 1senbal s Jemaollog
18 pandaxe st 1sndl J0 peag SI) (v) 19u1 SJUEJJEM Joelny “SIUANVHHVM ONY SNOILYINISAHAAY S.HOLNVHD

SWEE.I. DNIMOTTIOS IHL NO G31d3T0V ANV NIAID S 1SNY) 40 a330
SIHL "1SAkl 40 0330 SIHL ANV ‘SINIWNJ0J JILVIEY IHL 'ILON FHL HIANN SNOLLYDIIE0 TIV ONY ANV
40 IONVWHOAHId (8] ONY SSINGILEIANT THL-40-INTWAYL (¥} FUNDIS OL NIAID 5 ‘ALHIHONd TYNOSHIA
ANY SINIH JHL NI LSIHILNI ALHNOIS THL ANY. SLNIY 20 LNIWNSISSY IHL DNIGNTON) ‘1SNYL 40 4330 SIHL

*$S8UPBIGAPU| By} j0 LEd 10 ||@ JO UONES[BDDR UOdN PEXOAAL A{EINEIOING
80 IBYS pue UOAO §,15PUBT 1B PE3OASI B0 ABW B3UBBY YIYM 'SIOIT pUB SIUSY Sl 10900 O1 aSUB3Y B IOEID
01 sjuesb Japusy risnu] 10 paaq syl Jo Buipioss) syy Uodn eleous pue.paiseriad ‘oytoeds 8 01 PEPUSIL St JUBWLBISSE
SIL Ag paleala uay 8y I0L0'80°G9 MOY UMM S0UBpIOOdE Ul papiassy st juswubisse sy  'Aledold ey Jo suyosd
pue ‘sjuap ‘Sase3| ||& 0 PUR W 1sBJA pug ‘B ‘1yBu s JoTURrD (O (B 4puaT 61 Alunoss sk subjsee Aqoley loluels

: ‘e|qeafiojusun
B5IMIBYID BWIODBY ABW JBYEBIBY IO 3G ABW SlUNOWe qans Aads; oy uonebiqo syl Jawyaym pue ‘sucielw
jo aymeEls Aue AQ pesleq sw059g Aew Jayeassy Jo g Aew sIUNOWE yons uodn AIBACDBI ISYIBYM PUE ‘BSIAMUaI0
10 Aled upnepowwodde ‘Aleins ‘Jojuelenf se po1eBIqO laulsum SSISUI0 Yum Apuiof 1o Ajenpiaipur aigel aq Aew
Jojuelgy 10 13M0110E JBUIAYM ‘palepInbijun 10 pREPINDI| ‘lueBunuos 16 sInjosqE ‘PRUILMBIEPUN O PAUILLIAISE 'josnpuUl
10 J08MIp 'SNP 10U IO B3NP JAYlaym 'BSIMISYL0 JD AIBIUNIOA JBUlayM: S10N By} 1O esodind ay) o1 peiejaiun 1o pEieja)
Jayiaym ‘Buispr Jeijeesay 10 Bunsixa mou Jaylaym ‘Weyl Jo sI0wW 40 BUD Aue-i0 101U pue ramourog 1swebe Jepuad
Ag SWIBID 1B ST |19M SB ‘WYl 4O 3U0W JO BUC AUB IO “JBPUDT 01 IBMOIOY 10 IOLUEILY Jayie jo ‘uoalayl 1sssel) smd
*saliigel pue s1qep ‘suonelitqo (1B seundes 1snu) o pead SIyl ‘BlON 84l 01 Ufliuppe Ui CNOILYZITVHILYTI00-SSOU0

'0000-L00-000-£981 S! JSquUNU uoleIYIUeN) Xe) Aladoad IEGH SUl’ ‘$8Z86 VM "Aolloom
oipeg ‘jaeng eBul) 96 ANY 240 S2 umouy ALOWLLOD S) ssedppe s11 10 Aladoug jeoy oyl

uoiBuiysep ‘Alunog uBexs: ul perenus

-uo3Bunysepr ‘Ajunog uBeYS Jo SPJ0DBI ‘L 8O0GZI0S00Z "ON °lid s"jo;ib'nv lepun
‘G002 ‘62 eunr papiodes josieyl iejd eyr o3 BulplodoR AWM MOTIM 40, J.V'ld l- 109

:uojbuniseps Jo a1e1g ‘Ajunon A;unoo nﬁsqs u| pajedo)
(“Auadojg |29y, 8Ul) 'sianew Jeyus pue (Buueytoel 'sef ‘N0 ‘SiereUNM B LOREINLY INOYIM B__ugpmoug "Alsedoid
|ea) ay1 01 Bugelal sujosd pue ‘saeAos ‘s1ybu 18YI0 (e pue HsIyBu uoneBul J0 Youp Yim SN UL 0018 Bupmjaut)
siuBi youp pue syBU Islem JoleMm (¢ !seoususiindde pue ‘Asm J0 SIYBN ‘SIUBLLASES je !SAINiXiy-Pue, s;uemano:du,u
‘sBuipphg pexiyje to palsase Auanbasgns Jo Buisixa i ybm Jsylefiol ‘Auedaid jeal paguasap Bunmouo; -84l
01 pue uf 18991U( pug ‘gl ‘Wbl § 401000 10 || "AIBIOYBUBE SV JAPUDT JO JJSUB] OY) 10} pue LOIsSessod pud: m;ua Jo..
By repes Jo iamod yum 15N W §01SNIL D) SABALIOD JOJLBIE) ‘UONBIGPISUOD S)GEN[EA 104 ‘INVHD ANY EQNVAEANQQ ﬁ

z obed (panunuo)d)
1SNdl 40 a33a




DEED OF TRUST
{Continued} Page 3

Nuusance, Wasta Grantor shall not cause, conduct or pa&rmit any huisance nor commit, permit, or suffer any
'strlppmg of or waste on or to the Property ar any portion of the Property. Without limiting the generality of the
‘foregoing,-Grantor will not remave, or grant to any other party the right to remove, any timber, minerals (including
il and- gas) c:oal clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of lmprovaments Grantor shall not demolish or remove any Impraovements from the Real Property
without-Lender's prior-written consent. As a cendition to the removal of any Improvements, Lender may require
Grantotf t¢ make arrangements satisfactory to Lender to replace such Improvements with Improvements of at ieast
equal value.

Lender's Right to Emer I.-._ender and Lender's agents and representatives may enter upon the Real Property at alk
reasonable times 'toattend-'te Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terris and conditions of this Deed of Trust.

Compliance with Governmental. Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or. other persons or entities of every nature whatsoever who rent, leasse or
otherwise use or occupy the.Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities: Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during-any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing priof fo .doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lander’s interest.

Duty ta Protect. Grantor agrees neither 10 abahdon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth ahove:in this, section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender méy,-at Lender's option, (A} declare immediately dus and payable all
sums secured by this Dead of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the indebtedness and impose such other eonditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any. part of the Real.Property, or any interest in the Real Property. A
"sale ar transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasshold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in ar to any land trdst holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. -If ‘any Grantor is a corporation, partnership or limited
liability company, transfer alse inciudes any change in ownership of mote than twenty-five percent {25%} of the voting
stock, partnership interests or limited liability company interests, as the-casa rmay be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law; or by Washington law.

TAXES AND LIENS. The following previsions relating to the taxes and I|ens on the Property are part of this Deed of
Trust:

Payment. Granter shall pay when due {and in all events prior to delinquen’t:y) éII taxe_;s';. special taxes, assessments,
charges {including water and sewer), fines and impesitions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished-to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Leénder under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherWJSe provuded in this Dead of
Trust, S

Right to Contest. Grantor may withhold payment of any tax, assessment, or claimin cunnectlon with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized It.a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or,:if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the.fien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satlsfﬂctorv to-Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that-could-accrue as a
result of a foreclosure or sale under the lien. In any cantest, Grantor shall defend itself and’ Lehder and. shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender ag-an, addltlonal
cbligee under any surety bond furnished in the contest proceedings. .

Evidenca of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of'the taxes-- .
or assessments and shall authorize the appropriate gavernmentai official to deliver to Lender at any tlme a wrltten :
statement of the taxes and assessments against the Property. ’

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commeﬁced, ah_\,? )
services are furnished, or any materials are supplied to the Property, it any mechanic's lien, materialmen's lien, ar”
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender”

(T

Skagit County Auditor
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DEED OF TRUST
{Continued} Page 5

Trust-also will sécure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may' be entitled upon Default.

WARRANTY DEFENSE OF TITLE. The fellowing provisions relating to ownership ot the Praperty are a part of this Deed
of Trust:

Tltle. Graritpr warrahts that: {a} Grantor holds good and marketable title of record to the Property in fee simple,
free and glear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtadness séction below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by; Lehder in cannaction with this Deed of Trust, and (b} Grantor has the full right, power, and
authgrity to execiite and deliver this Deed of Trust to Lender,

Defense of Titie! Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantar's-title 'or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, ‘Grantgir-may be the naminal party in such proceeding, but Lender shall be entitted to
participate in the proceeding:-and to be represented in the proceeding by ceunsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such insirurments as Lender may request from time to time
to permit such participation. - .

Compliance With Laws. Grantor-*warrénts'= that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and 'Whrrantles "'AII representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execu‘uon ang delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect untit such tlme as Borrower’s Indebiedness shall be paid in full.

EXISTING INDEBTEDNESS. The following prows_lons conc_:ernmg Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien, Grantor expressly covenants and.agrees to pay. or see to the payment of, the Existing Indebtedness
and to pravent any default on such indebtedness; any default under the insttuments evidencing such indebtedness,
or any default under any security documents for-such indebtedness

No Modification. Grantor shall not enter inte any agreement With-the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither reguest ner
accept any future advances under any such security agreement W|thout the pricr written consent of Lender.

CONDEMNATION. The following provisions relating to condemriation’ proceedmgs are a part of this Deed of Trust:

Proceedings. I any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Granter shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendar shall be. entitied to, participate in the proceeding and to ba
represented in the proceeding by counsel of its own choice all at-Grantor's expense, and Grantor will deliver or
cause 1o be delivered to Lender such instruments and documentation as rnay He requested by Lender from time to
time to permit such participation. ; 3

Application of Net Proceeds. If all or any part of the Property is condemned by aminént domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electnon require that all or any portion of the
nat proceeds of the award be applied to the Indebtedness or the repair or restoratiori of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs; expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fﬂllowmg provnsmns ralating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Curront Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decumems in ‘addition 1o
this Deed of Trust and take whatever other action is requested by Lender to perfect and cahtinue. Leider's lien on
the Real Property. Gramtor shail reimburse Lender for all taxes, as described below, together with-all expenses
incurred in recarding, perfecting or continuing this Deed of Trust, ingluding without ltmltenon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. o

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon th|s type of__
Deed of Trust or upon all or any part of the indebtedness secured by this Deed of Trust; {2} a'specific'tax on -
Borrower which Borrower is authorized or required to deduct from payments on the Indebtednaess secured by this |
type of Deed of Trust: (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the:
Note; and (4) a specmc tax on sl or any portion of the Indebtedness or on payments of principal and, lnterest )
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DEED OF TRUST
{Continued) Page 7

for____ta‘kés 'o-r_"insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

‘Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
'securlty agreement, purchase or sales agreement or any ather sgreement, in favor of any other creditor or person
that may~ materlally aftect any of Grantor's property or Borrower's or any Grantor's ability to repay the
Indebtedness or perform their respective obligations under this Deed of Trust or any of the Related Docurnents.

False S_t_atenienfs._ Any _warrantv‘ representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's-or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect enher now of at the time made or furnished or becomes false or misleading at any time
thereafter, 3

Defective Collat'eralizéti_on. This Deed of Trust or any of the Related Documents ceases to be in fuli force and
affect {including failure of anycollateral document to create a valid and perfected security interest or lien) at any
time and for any resson. i

Death or [nsolvency. The dlssoiutlon ‘ar termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or’ Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the beneéfit of creditors, any type of craditor workout, or the commencerent of any proceeding
under any bankruptcy or insulvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedifigs, - Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession.dr any other method, by any creditor of Borrower ar Grantor or by any
governmental agency against ary property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantar's accounts, ‘includirig deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute. by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture’ proceeding and if Borrower or Grantor gives Lender written natice of
the creditor or forfeiture proceeding and deposnts wrth Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, i its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreament. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantar and Lender that is not remedied within .any-grace period provided therein, ingluding without
limitation any agreement concerning any |ndebtedness or othsr obhgatlon of Borrower or Grantor to Lender,
whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs’wt'th respect to any guaranior, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor,-endorser, surety, or accoemmodation party
dies or becomes incompetent, or revokes or disputes the va'hdn'v .of, or hability under, any Guaranty of the
Indebtedness. S |

Adverse Change. A material adverse change occurs in Borrqwer's or_Gra_’ntor‘s tinancial condition, or Lender
believes the praspect of payment or performance of the indebiedness is impaired.

Insacwrity. Lender in goad faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any mterest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicabla grage period in such instrument,
or any suit ar other action is commenced to foreclose any existing lien on the Property. .-

Right to Cure. If any default, other than a default in payment is curable and if Grantor has nat been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} mdnths, it may be cured if
Grantor, aftar receiving written notice from Lender demanding cure of such defaulti {1} cures’ ‘the default within
fifteen {15} days; or (2} if the cure requires mare than fifteen (15) days, immediatély- initiates sieps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thergafter continuas and completes all
reasonable and necessary steps sufficient 1o produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust; at, any 11me thereaiter,
Trustee or Lender may exercise any ong or more of the following rights and remedies: -

Eloction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, ‘and
an election to make expenditures or to take action to petform an obligation of Grantor unders this Dsed, of Trust,
after Grantor's failure to perform, shail not affect Lender's right to declare a default and exergise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately
due and payable, including any prepayment penalty which Borrower would be reguired to pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exaicise its..- L
pawer of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial .-
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DEED OF TRUST
{Continued) Page 9

Trustee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
‘and remedies:set forih above, with respect to all or any part of the Property, the Trustes shall have the right to
'-.forecfose_:bv notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accerdance-with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's aption, may from time to time appoint a successor Trustee to any Trustee
appointed urider_ this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office &f the recorder of:-Skagit County County, State of Washington. The instrument shall contain, in addition to
all other matters’ “required by state law, the names of the original Lender, Trustee, and Grantor, the book and page
or the Auditar's File Mumber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrament shall be executad and acknowledged by Lender or its successors in interest, The
successor trustee, without conveyance of the Property, shall succeed to all the titte, power, and duties conferred
upon the Trustee in this Deed-of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the excluston of all‘other promsmns for substitution.

NOTICES. Subject to applicable Taw;"and’ ‘gxcept for notice required or allowed by law to be given in another manner,
any notice required to be given dnder this :Deed of Trust, including witheut limitation any notice of default and any
notice of sale shall be giveniin: writing,” and shall be effective when actuslly delivered, when actualty received by
telefacsimile {unless otherwise’.reéguired by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priocity over this ‘Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may changs its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that-the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender infarmed.at all times of Grantor's current address. Subject to applicable law,
and except for potice required of allowed by law. 1o be gwen in another manner, if there s more than one Grantor, any
notice given by Lender to any Grantor is deemeg to be natice given to all Grantors.

MISCELLANEQUS FROVISIONS, The foliowing m.i_sc_éﬂaneous provisions are a part of this Deed of Trust:

Amendmenis. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties ag to the matters set forth in this Deed.of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and s:gned by the party or parties sought to be charged or
bound by the alMeration or amendment. . '

Annual Reports. I the Property is used for purposes ather than "Grantor's residence, Grantor shall furnish to
Lender, upen request, a certified statement of net operating-income. received from the Praperty during Grantor's
previous fiscal year in such form and detail as Lender shall requiré. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in cormectlon with:the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes cnly and are not to be
used to interpret or define the provisions of this Deed of Trust. & ° .

Merger. There shall be no merger of the interest or estate created by- thi's' Déad of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wnthout the written consent
of Lender.

Governing Law. This Deed of Trust will be governad by federal law apphcable to Lender and. to the extent not
preempted by federal law, the laws of the State of Washington without regard to |ts gonflicts of law provisions.
This Deed of Trust has been acceptad by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thlS Deed of. Trust ghall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all reférences to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for -all.obligations in this
Deed of Trust. Where any one gr more of the parties is & corporation, partnership, limited Yiability company or
similar entity, it is not necessary for Lender to inguire into the pawers of any of the otficers, directors, pariners,
members, or other agents acting gr purporting to act on the entity's bebhalf, and any obligations made nr created in
refiance upon the professed exercise ot such powers shall be guaranteed under this Deed of-Trust.”

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed'of- Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of t'h_is Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course.of dealing :
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligaticns;
as 1o any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not canstitute cantinuing consent to subsequent instances where” |
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender, <~

Ll
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DEED OF TRUST
(Continued) Page 11

p-roceé'c'!s'ar{d rafunds of premiums} from any sale or other disposition of the Property.
._Propertv The word "Property” means collectively the Real Property and the Personal Property,

Real PrOperty .The words "Real Property” mean the real property, interests and rights, as further described in this
Deed.of Trust.

Related. Documents The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guarantnes ‘gecurity agreements, mortgages, deeds of trust, security deeds, collatersl mortgages, and
all other nstruments; agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; prowded that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.

Rents. The ward "Rents” misans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustae. The word ""l’rustée” ifhe.a.[jS'=..UPF Incorporated, a Washington Corporation, whose mailing address is 810
W. Boone Avenue, Spokang, WA 92201 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TQ ITS TERMS.

GRANTOR:

GRANDVIEW NORTH. LLC

Bv. | N il . _. " e v:;:."*«“h\‘mt_f-‘ E s
Scott T. Wammack, Manager of Grarfdview 'No'rth.' LLC f ﬁ;};‘g}‘{gx&% s
L - I
| F %‘5 wOT o

LIMITED LIABILITY COMPANY ACKNOWLEﬁQME!&T Qf z
.{'7 & F =
o OFML—‘ e %‘foi”::f?wo\ﬂ:‘?f
. N CoassT T Mg s
county oF SO CNOIMSY Y ) A SHING,

On this a_h\ day of Y v 20 (7}, before me, the undersigned
Notary Public, personally appeared Scott T. Wammack. Manager of Grandvrew North, LLC ‘and personally known to me
or proved t¢ me c¢n the hasis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited hability company, by authority of statute, its articles of org'amzat[on or'its-operating agreement, for
the uses and purposes therein mentioned, and on oath stated that he or she is authorized to execute this Deed of Trust
and in fact executed the Deed of Trust on behalf of the limited liability company. : A

-

By D e Rasiding at’ CD\C\"

Notary Public in and for the State of | ,\_\}P\ My commission e;_c_pargs

g A

Skaglt COunty Auditor
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