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DEED OF TRUST

DATE: April 3, 2009

Refersnce # {if applicable}: _ ..~ - : . Additional on page _
Grantor(s): . s

1. WOOLBERT FKA JANET R MCPHEHSON JANET R

2. WOOLBERT, ARTHUR ' :

Grantee(s)
1. State Farm Bank, F.S.B.
2. M & 1 Bank, FSB, Trustee

Legal Description: TRACT 13, LAXDAL ADDITION -
. Additional on page /2

Assessor's Tax Parcel ID#: P&87176

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $40,000.00.

THIS DEED OF TRUST is dated April 3, 2009, among JANET R WOOLBERT FKA JANET R
MCPHERSON and ARTHUR WOOLBERT; as Wife and Hushand {"Grantor™); State Farm Bank,
F.S.B., whose mailing address is Bank Loan Center, One State Farm-Plaza, Bloomington, IL
61710 (referred to below sometimes as "Lender" and sometimes as “"Beneficiary™); and M & |
Bank, FSB, whose mailing address is PO Box 5961, Madison, WI 53705 {referred to below as
"Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the “following” déscribed real property, together with all existing or subsequently erected or affixed buildings,
improvements “and fixtures; ail easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock’in-Utilities with ditch or irrigation rights); and all other rights, royalties, and praofits relating to the real
property, including without limitation all minerais, oil, gas, geothermal and similar matters, {the "Real Property")

located in SKAGIT County, State of Washington:

THE FOLLO_WI_NG DES_CRIBED REAL ESTATE, SITUATED IN THE COUNTY OF SKAGIT,
STATE OF WASHINGTON:TRACT 13, LAXDAL ADDITION, MOUNT VERNON, WASH, AS
PER PLAT RECORDED IN VOLUME 7 OF PLATS, PAGE 7, RECORDS OF SKAGIT COUNTY,
WASHINGTON.SUBJECT TO RESTRICTIONS, RESERVATIONS, EASEMENT, COVENANTS,
Oll., GAS OR MINERAL RIGHTS OF RECORD, IF ANY.

The Real Property or |ts_ qddress- is commonly known as 1840 OLIVE ST, MOUNT VERNON,
WA 98274. The Real Property tax identification number is P67176.

REVOLVING LINE OF CREDIT, This Deed of Trust secures the indebtedness including. without limitation, a revolving
line of credit, with a variable rate of interest, which' oblfigates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies with all the terms of the Credit Agreement and the line of credit has not been
terminated, suspendad or cancelled; thé Credit Aaréement allows negative amortization. Such advances may be made,
repaid, and remads from time to time, subject to the limitation that the total outstanding balance owing at any one time,
not including finance charges on such balange at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any aniounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed tha Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agresment fram time to
time from zero up to the Credit Limit as provided in.the Credit Agreement and any intermediate balance, Funds may be
advanced by Lender, repaid, and subsequently readvinced. The-unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown ar zera. A’ zero-balance doss not terminate the line of credit or
terminate Lender's obligation to advance funds to Borrower:” Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. : S

Grantor hereby assigns as security to Lender, all of Grantor's right, titie, and interest in and to al leases, Rents, and
profits of the Property. This assignment is recorded in accordancewith- RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon thé recordlng of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN: AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that {a) this De'ed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and-althority to enter into
this Deed of Trust and to hypothecate the Property; Ic) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and:da nodt result-in a. violation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (g} Lerider has made no
representation to Grantor about Barrower {including without limitation the creditworthiness of. Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one actlon -OF. antl deflcnency
law, or any other law which may prevent Lender from bringing any action against Grantor, including a’claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay. ta Lender alt.
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all, thelr-
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. ’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and’ Grantor s_
possession and use of the Property shall be governed by the following provisions:
0006

W

Skagit County Auditor
4/21/2009 Page 2 of 15 9:27AM




DEED OF TRUST
(Continued) Page 3

Possassnon and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
.gontral of the Property; {2) use, operate or manage the Property; and (3) collect the Rents from the Property
" (this privilege is a license from Lender to Grantor automatically revoked upon default}. The following provisions
: relate to_the‘use of the Property or to other limitations on the Property. The Real Property is not used principally
‘for-agricultiral purposes.

Dutyto __.Ma'inté'in."'-_Gramor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of
Grantor's ownership of the. Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened-.release of any Hazardous Substance by any person on, under, about or from the Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (al any breach or violation of any Environmental Laws, (b} any uss,
generation, manufacture; storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or_from the Property by any prior owners or occupants of the Property, or (¢) any actual or
threatened litigation"or claims-of ‘any-kind by any person relating to such matters; and {3) Except as previously
disclosed to and acknowladged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about of from the Property; and (b) any such activity shall be conducted in compliance with
all applicable federal, state,.and -local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its apents to enter upon the Property to make such
inspections and tests, at Grantor's expenseé, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of -Tiist. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be coristrlied-to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances.” Grantor hereby (1} releases and waives any future claims
against Lender for indemnity or contribution in"the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2} agrees to indemnify, defand, and hold harmiess Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses: which Lendar may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust-or.as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release oceurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor, The. provisions of this section of the Deed of Trust,
inciuding the obligation to indemnify and defend, shall strvive the:payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclogsure or otherwise. .

Nuisance, Waste. Grantor shali not cause, conduct or 'perm'it_ any. huisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the. Property. © Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party: the right to remave, any timber, minerals (in¢luding
oil and gas}, coal, clay, scoria, soil, gravel or rock products wn:hout Lender s'prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any, lmprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any IMprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovemsnts with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatlves may-anter’ upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. ;

Compliance with Governmental Requirements. Grantor shall promptly comply,_ and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature- whatscever’ ‘who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons, now of hereafter
in effect, of all governmental authorities applicable to the use or eccupancy of the Property.. Grantor-may contest
in good faith any such law, ordinance, or regulation and withhold compliance during”any proceed;ng, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and se.long as;’ in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantt)r o post adequate
gsecurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or jeave unattended the Property. Grantar shall ‘do aII other
acts, in addition to those acts set forth above in this section, which from the character and use of the Prtaperty are.
reasonably necessary to protect and preserve the Property, :

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's option, (A} declare immediately due arid payqble"‘a_l.l
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement.dr other
document evidencing the Indebtedness and impese such other conditions as Lender deems appropriate, upon the sale or_____.
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. transfer wrthout Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
“Propeérty. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract;-or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property,-or by any_dther method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender lf such exercise is prohibited by federal law or by Washington law.

TAXES AND LlENS._ The follownng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: )

Payment. Grantur shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for‘work done on or for services rendered or material furnished to the Property. Grantor
shali maintain the Property frée of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the Tien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contest. Grantdr rnay withho'ld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-long-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment Grantor shall within fifteen [15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor.has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lign-plis any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale urider.the lien. !n any contsst, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional
obligee under any surety bend furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen_ aemend-furniSh to Lender satisfactory aevidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Propérty, if any mechanic's lien, materialmen's lien, or
other lien could be assertad on account of the work, services, or materials. Grantor will upon request of Lender
furnish ta Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsrons releting to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintaif_n policies c_af fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause;.and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably’ acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon tequest ef Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lerider; including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior wfitten notice to Lender. Each
insurance policy also shall include an endorsemeant providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real‘Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a-special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Ingurance, if available, within 45-days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount ef Borrower's credit
line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum
policy limits set under the National Flood Insurance Program, or as otherwise requlred by Lender and to maintain
such insurance for the term of the loan. - -

Application of Proceeds. Grantor ghall promptly notify Lender of any loss or damage to the Probert’y. _Lender may
make proof of foss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or'not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insuragnce ‘and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or'the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall‘repair. or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender “shall,- “lpen:
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé nét been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .~
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the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
.intefest, and. the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds
" any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
* Grantor's/inteérests may appear.

LENDERS EXPENDITURES If Grantor fails {A) to keep the Property fres of all taxes, liens, security interests,
encumbrances, ‘and- other.claims, (B} to provide any required insurance on the Property, or {C) to make repairs to the
Proparty then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in-the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at-the rate ‘charged under the Credit Agresment from the date incurred or paid by Lender to the date
of repayment by Grantor. “All suéh expenses will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demiand; "{B} be-ddded to the balance of the Credit Agreement and be apportioned among and be
payable with any installment pgyments to become due during either {1} the term of any applicable insurance policy; or
(2) the remaining term of the Cradit Agresment; or (C} be treated as a balloon payment which will be due and payabie
at the Credit Agreement's maturity. . The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account
of any default. Any such action by Lender shall not he construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had:

WARRANTY; DEFENSE OF TITLE: The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor wartrants that: (a) G_rantd"r hul__ds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrarices other than those set forth in the Real Property description or in any
title insurance policy, title report, or final titleé opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the fuII right, power, and authority to execute and deliver this Deed of
Trust to Lender. -

Defense of Title. Subiject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party'in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender’ such mstruments as Lender may request from time to time
to permit such participation. S

Compliance With Laws. Grantor warrants that the Prcpertv and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and reguiations of govemmentel authorities.

Survival of Promises. All promises, agreements, and statemeénts Grantdr has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be contmumg in nature and shall remain in full force
and effect until such time as Borrower's Indebtedness is paid infull, .

CONDEMNATION. The following provisions relating ta condemnation proceedmgs are-a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall; promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counse! of its own choice all at Grantor's-expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by. Lender from time to
time to permit such participation. oo . :

Application of Net Procesds. If all or any part of the Property is condemned by emment dpmam proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceads of the award shall mean the award after payment of all reasonable costs, expenses and attorneys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg provrslons relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such ducuments in addmon ‘to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continué.Lender's:lien on.
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, ingluding without limitation all- taxes fees '
documentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon thls type of:____-
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Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
‘Borrower which Borrower is authorized or required to deduct fram payments on the Indebtedness secured by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the
* Credit Agreement; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
'mterest made by Borrower

Subsequant Taxes -} any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust,. this ‘évent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for-an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinquent; or. {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & sufflclent eorporate surety beond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANC!NG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of- th_ls Deed of Trust:

Security Agreement. This’ i'nstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and ‘Lenider-shall-have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to.time.

Security Interest. Upon request by'.Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security. interest.in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender miay, at-g@ny time and without further authorization from Grantor, file executed
counterparts, copies or reproductions’ of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred i perfectlng of continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Persanal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the 'Prdper’ty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender’ W|th|n three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by: this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page_of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. “The following":' 'p_rovisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: . .

Further Assurances. At any time, and fram time to tlme, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendér or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case-may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, gontinuation statements, instruments; of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and [2) the liens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter aciuired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantoer shall reimhurse Lender for all costs and expenses incurred in
connection with the matters referrad to in this paragraph. i

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes; Granto_r hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, defivering, filing, recording, and doing afl
other things as may be necessary or desirable, in Lender's sole opinion, to accomplnsh T.he matters referred to in
the preceding paragraph. R

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, termmates the Lredit line account,
and Grantor otherwise performs all the obligations imposed upan Grantor under this Deed of Trust,'Lender shall execute
and deliver to Trustee a request for full reconveyance and shali execute and deliver to Grantcr suftabJe statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents_and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. ~Thé granteé-in any
reconveyance may be described as the "person or persons legally entitled therstc", and the recitals in. the recanveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen (A)_ ‘Granto__r_

commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This ean®
include, for example, a false statement about Barrower's or Grantor's incgeme, assets, liabilities, or any other. aspects of:

Borrower's or Grantor's financial condition. {B) Borrower does not meet the repayment terms of the Credit Agreement

(&) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can incliide; for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death’of .~
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.all persons hable on the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling
“without Lender’s: permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited
purposes

RIGHTS AND- REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee of Lender may exercrse any one or more of the following rights and remedies:

Electioh . of ‘Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or

together,. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |f

Lender decidesto sperid-money of te perform any of Grantor's obligations under this Deed of Trust, after Grantor's

failure to do so, that decnsuon by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies..

Accelorate lndebtedness Lender shall have the right at its option to declare the entire Indebtednass immediately
due and payable. :

Foreclosure. With respe._ct"t_o- ali"or.any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and®to foréclosé by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either casé inaccordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all-‘or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the WUniform Commercial Code.

Collect Rents. Lender shall have the rlght without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents;-ificluding amounts past due and unpaid, and apply the net proceeds,
over and above Lender's Gosts, against the Indsbtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property-to ‘'make. payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof .in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or othér users'to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Propefty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property andapply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may sérve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall.not disqualify a person from serving as a
receiver. e e

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Berrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the. purchaser.of the Property and shall, at Lender's
option, either {1) pay a reasonable rental for the use of the Property, or. f2i vacate the Property immediately
upon the demand of Lender. . .

Other Remedias. Trustee or Lender shall have any other right or remedv promded in thls Deed of Trust or the
Credit Agreement or available at law or in equity. 2 )

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Persenal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Reel-Prpperty...

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby. waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee ‘or.Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales:’ Lender shall be antitled
to bid at any public sale on all or any portion of the Property. o .

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of tl'us Deed of
Trust, Lender shail be entitled to recover such sum as the court may adjudge reasonable as attorneys” fees. at. trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law . all
reascnable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become & part of the Indebtedness payable on demand and shall hear-
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this:
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys::fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses. fur_
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any =
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-""antlmpated _post-judgment collection services, the cost of searching records, obtaining title reperts {including
Aoreclosure reports} survevors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
" permitted by:applicable law, Grantor also will pay any court costs, in addition to all other sums provided by law.

: Bight_s_of*Tr-Ustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWIéRS-ANb'OBI;!GATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to L-ende'r’s instructions) are part of this Deed of Trust:

Powers.of Trustee. In-addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions.with respesct to the Property upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, inciuding the dedication of streets or other nghts to the
public; {b) jein ir ‘granting ‘any easement or c¢reating any restriction on the Real Property; and {¢) join in any
subordination 'of other.agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, gr-of any-action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable.taw, ‘or.unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale,“énd Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full'extent provided by applicable law.

Successor Trustee. Lender, at Lender's optidn, 'may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trustby an-iristruiment executed and acknowledged by Lender and recorded in the
office of the racorder of SKAGIT Colinty, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor’s File Number where this Deed of.Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its sugcessors in interest, The
successor trustee, without conveyance of .the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other pravisions for-substitution.

NOTICES. Subject to applicable law, and except for notice requited or allowed by taw to be given in another manner,
any notice required to be given under this Deed of Trust, including- without limitation any notice of default and any
notice of sale shall be given in writing, and shali be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with & nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class; certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust.”All copies of rictices of foreciosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Desd of Trust. Any person may change his or her addrass for notices undér this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose: of‘the notice is t& change the person's
address. For notice purposes, Grantor agrees to keep Lender informied ar-all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be givern-in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to ‘be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Docume_nts is ‘Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or
amendment. .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes oniy and are not to be
used tg interpret or define the provisions of this Deed of Trust. :

Merger. There shall he no merger of the interest or estate created by this Deed of Trusi w'ith 'any other'interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without’ the wntten consent
of Lender. ; .

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lender s rlghis
against the Property, this Deed of Trust will be governed by federal law applicable to Lender and- 1 the ‘extent not
presmptad by federal law, the laws of the State of Washington. In all other raspacts, this Deed of .Truét'wil_l, be"
governed by federa) law applicable to Lender and, to the extent not preempted by faderal law, the laws of the:
State of lllinois without regard to its conflicts of law provisions. However, if there ever is a quéstion about
whether any provision of this Deed of Trust is valid or enforceable, the provision that is guestioned ‘will be
governed by whichever state or federal law would find the provision to be valid and enforceabls. The Ioan
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transaction that is evidenced by the Credit Agreement and this Deed of Trust has been applied for, considered.
_-approved and made, and all necessary loan documents have been accepted by Lendar In the State of lllinois.

. Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and

“several,-and afl references to Grantor shall mean each and every Grantor, and all references to Borrowaer shall mean
éagh and” every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Deed of Trast,

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender ‘does so in writing. The fact that Lender delsys or omits to exercise any right will not mean that
Lender has given up that right. If Lender dees agree in writing to give up one of Lender's rights, that does not
mean Grantor will .not have:to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender. does cohsent 1o a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens ‘again. Grantor further understands that just because lender consents to one or
more of Grantor's requests; that does not mean Lender will be required to consent to any of Granter's future
requests. Grantor waives presentmant, demand for payment, protest, and notice of dishonor.

Severability. |f a court finds ‘that any: provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. -

Successors and Assigns. Subject t_o-any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen.and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes-véstad ifi ‘aperson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with raéference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence m the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor_ hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as'to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the fo_ll'owing mean__i_ngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means State Farm Bank, £.5.8,, and its successors and assigns.

Borrower. The word "Borrower" means JANET R WOOLBERT FKA JANET R MCPHERSON and includes all
co-signers and co-makers signing the Credit Agreement and al! their successors and assigns.

Cradit Agreement. The words "Credit Agreement™ mean the cradit ‘agréement dated April 3, 2009, with credit
limit of $40,000.00 from Borrower to Lender, together with all‘renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agresment. The maturity date of
this Deed of Trust is April 8, 2016. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE
INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Tfust' amdng Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest pl’OVISlOﬂE ralatlng o the Personal Property and
Rents. Do

Environmental Laws. The words "Environmental Laws” mean any 'and all stafe,.-fe_deral and local statutes,
regulations and ordinances relating to the protection of human health "or-the efviranment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L,
No. 99-489 (“"SARA"}, the Hazardous Materials Transportation Act, 49 U,8.C. Section 1801; et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 68901, et seq., or other applicable state of federal laws, rules,
or regulations adopted pursuant thersto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in th|s Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means JANET R WOOLBERT FKA JANET R MCPHERSON and ARTHUR WOOLBERT

Hazardous Substances. The words "Hazardous Substances" mean materials that, because :-"of -theif quantity,

concentration or physical, chemical or infectious characteristics, may cause or pose a present or- potential-hazard.
to human health or the environment when improperly used, treated, stored, disposed of, generated; manufactured, .
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense.and’
include without limitation any and all hazardous or toxic substances, materials or waste as defined by orlisted .
under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petrofeumn’and - -
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'petrc;leu'm pby-products or any fraction thereof and asbestos.

-'|mprovements The word "Improvements" means all existing and future improvements, buildings, structures,
. mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
'-Property '

Indebtadness “The. word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable.-inder, the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications -of, corisglidations of and substitutions for the Credit Agreement or Related Documents and any
amounts experided or ‘advanced by Lender to discharge Grantor's abligations or expenses incurred by Trustss or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Ee_n‘der_" seans State Farm Bank, F.8.B., its successors and assigns. The words "successors
or assigns” mean any person.cr company that acquires any interest in the Credit Agreement.

Personal Property. The words "Paersonal Property” mean all equipment, fixtures, and other articies of personal
property now or hereafter’ owned-by Grantor, and now or hereafter attached or affixed to the Real Property:
together with ali accessions, parts,: and additions to, all replacements of, and all substitutions for, any of such
property: and together with all issties and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" heans collectlvely the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words “Hélated.‘Documents“ mean all promissory notes, credit agreements, loan
agreemernts, environmental agreements, guarantiés, .security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instrumeénts, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebte¢dness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. .

Trustee. The word "Trustee” means M & | Bank FSB whose mallmg address is PO Box 5961, Madison, WI
53706 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL: THE PROV|SIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

¢ o
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF LIASH /A& TON )
L L } S8
COUNTY OF .S U.g’ »#e 2113 4 }

On this day before me, the undersugnad Notary Public, personally appeared JANET R WOQOLBERT FKA JANET R
MCPHERSON and ARTHUR WOQOLBERT, as Wife and Husband, personally known to me or proved to me on the basis of
satisfactory evidence to be the individuals described in and who executed the Deed of Trust, and acknowledged that
they signed the Deed of Trust as the1r free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and offu_nal seal this’ _ = e dayof A4 LRI L2007

_ Residing at CAMANY TS, WA

Notary Public in and for the State ofﬁjA | My-commission expires 5/ /4] 2010
©" | COLLEEN A. JOHNSON
: _STATE OF WASHINGTON
|~ NOTARY PUBLIC
REQUEST|FOR FULE HES ONVEYANCE
To: ; 'r T.u.,tw

The undersigned is the legal owner and helder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey Wlthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust ;

Date: N s _ Bensficiary:
. R By:
Its:

LASER FRO Lending, Ver. 5.43.00.003 Copr. Harland Financial Solutlons, Tne. 1997 2009. All Rights Reserved. -
WA/IL KACFALPLVGO1.FC TR-25325820¢ PR HELC1
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Recordation Reqnﬁted By.__ "

State Farm Bank, F.S.B.

One State Farm Plaza .

Bloomington IL 61720 - -~ . L
When-Recorded-int-Fo: i' ﬁ RETURN 1O
State-FarmBank—F-S:B. DRI Title'& Escrow
PO-Bex-3961 12720 USt-zet, Suite 100

Send Tax Notices To:

Jaunet R. Woolbert FKA Janet R. McPherson '
" 1840 Olive St
Mount Vernon, WA 98274-6013

Document Prepared By:
Barb Harr

111 Corporate Office Dr
Earth City, MO 63045

' Recordg[ s Use Only

AFFIDAVIT AS TO TENANCY BY ENTIRETIES

State of } ss.
County of

On this 3 &* dayof _ALE L » 2009, before me personally appeared JA MET R wooa BELT
to me personally known who being by me duly sworn on ocath did say that Affiant is the ownet of thc
following property: See Schedule A :

o
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and that said property was. fonﬁcrly owned by William T. and Janct R. McPherson, husband and wife. That said
William T. McPherson died on the 31" of December, 2005.

That said parties wete never dworced

That the estate of deceased together with that owned by them jointly was less than 600,000.00 and hence was not
subject to Federal Inheritance Tax, . .~

w L. (OopLbed
FK/?J« W e M@Pvp\u-a/h_:

ACKNOWLEDGMEN T

STATE OF (/A54/s 4l 6720/
COUNTY OF .S i sters22 15 1

This instrument was acknowledged before me on ,-d,aM_L 315‘1 ' __» 2009 by

M__WA}SOIJ v

Lo My commission expires: S/ /240
Notary Public A .

] COLLEEN A. JOHNSON
_ STATE OF WASHINGTON
NOTARY pPuBLIC

[ MY COMMISSION EXPIRES
05-14-10

W
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Schedule "A"

“*THE FOLLOWING DESCRIBED REAL ESTATE, SITUATED IN THE COUNTY OF
SKAGIT, STATE OF WASHINGTON:

TRACT 13; LAXDAL ADDITION, MOUNT VERNON, WASH, AS PER PLAT RECORDED
IN VOLUME 7 OF PLATS, PAGE 7, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SUBJECT TO RESTRICTIONS, RESERVATIONS, EASEMENT, COVENANTS, OIL, GAS
OR MINERAL RIGHTS OF RECORD, IF ANY.

SUBJECT TO RESTRIGTIONS, RESERVATIONS, EASEMENT, COVENANTS, OIL, GAS
OR MINERAL RIGHTS OF RECORD, IF ANY.

W
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