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DEED OF TRUST AN_D SECURITY AGREEMENT

(Securing Future Aﬂvanges)

o MIN: 1000724-0000012590-9
"~ MERS TELEPHONE: (888) 679-6377

Borrower has established a line of credit (“Line of Credit”) with Lender as evidenced by Borrower’s
CMG Home Ownership Accelerator Line of Credit Agreement and Disclosure Statement dated the same date as
this Security Instrument, and all renewals, extensions, modifications, replacements and substitutions thereof
(collectively, the “Agreement™). Lender has agreed to make advances to Borrower under the terms of the
Agreement. Such advances shall be of a revolving nature and may be made, repaid and remade from time to
time. Borrower and Lender contemplate a series of advances to be secured by this: Security Instrument. The
total outstanding principal balance owing at any one time under the Agreement (net including charges and
collection costs which may be owing from time to time) shall not exceed. Two Hundred  Twenty Thousand
And 00/100 Dollars (U.S. $220,000.00) plus interest thereon (the Credit Limity. That sum is referred to in the
Agreement as the Credit Limit. The entire indebtedness under the Agreement, if not paid, earlier, is due and
payable on May 25, 2038 or on such later date as may be permitted by Lender it writing or at'such earlier date
in the event such indebtedness is accelerated in accordance with the terms of the Agrecient and/or this Security
Instrument, R
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",:'_--DEHNITIONS

' Words used in multiple sections of this Security Instrument are defined below and other words are

=d&:ﬁned in Sections 3, 10, 12, 17, 19, and 20. Certain rules regarding the usage of words used in this Security
Instrument are also provided in Section 15.

(A)" Secunty Instrument means this Deed of Trust and Security Agreement, which is dated May 16, 2008,
together with all Riders to this document,

(B) Borrower is"MARTIN T, IVERSON AND SARA K. IVERSON, HUSBAND AND WIFE.
Borrower is the grantor-under this Security Instrument,

(8] Lender is CMG MORTGAGE, INC., a corporation organized and existing under the laws of the
State of CALIFORNIA. “Lender’s address is 3160 CROW CANYON ROAD, SUITE 400, SAN RAMON,
CALIFORNIA- 94583, :

) Trustee is CHIC’AG_O “FITLE.

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for. L.éndér.and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument, MERS is orgamzed and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Elint, MI 48501-2026, tel. (888) 679-MERS.

(F) Agreement means the CMG Horie. Ownership Accelerator Line of Credit Agreement and Disclosure
Statement signed by Borrower. and dated May 16, 2008. The Agreement states Lender has agreed to make
advances to Borrower under the terms.of the Agreement, such advances to be of a revolving nature. The total
outstanding principal balance owing at any dne.time under the Agreement (not including charges and collection
costs which may bc owing from time to time under the Agreement) not to exceed the Credit Limit of Two
Hundred Twenty Thousand And 00/100 United States Dollars ($220,000,00) plus interest. Borrower has
promised to pay the total outstanding balancc n PCI‘IOdlC Payments and to pay the entire debt in full not later
than May 25, 2038.

(G) Property means the property that 18 descnbed below under the heading Transfer of Rights in the

Property.

(H) Account means the debt evidenced by the Agreement; plus interest, any other charges due under the
Agreement, and all sums due under this Security Instrument, plus interest.

) Riders mean all riders to this Security Instrumcnt that are exccuted by Borrower. The following riders

are to be executed by Borrower [check box as applzcabfe]

{ ] Condominium Rider [] Other(s) [spcmfy]
[ 1 Planned Unit Development Rider

)} Applicable Law means all controlling applicable federal; ‘state andlocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) 4as wel] as all applicable final, non-
appealable judicial opinions.

(K) Community Association Dues, Fees, and Assessments means all dues, fees assessments and other
charges that are imposed on Borrower or the Property by a condominium assoc1at10n homeowners association or
similar organization.

{L) Electronic Funds Transfer means any transfer of funds, other than a transacnon origmated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machme transactlons
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. :

(M) Escrow ltems means those items that are described in Section 3. :

(N} Miscellaneous Proceeds means any compensation, settlement, award of damages, or prcceeds pald by-__
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage. -
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) .-,
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".conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition
of the Property.

7 (@) .~ Mortgage Insurance means insurance protecting Lender against the nonpayment of, or default on, the

: Agreement and the Account.

Py Peripdic Payment means the amount due from Borrower to Lender each month for (i) pnncnpal and/or

lnterest under the Agreement, and all late charges and other charges provided herein or authorized by the

Agreement phis (ii) any amounts under Section 3 of this Security Instrument.

{Q)y-.. 'RESPA means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq,) and its

1mplementmg regulatlon, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, ot

any additional or ‘successor legislation or regulation that governs the same subject matter. As used in this

Security Instrument, RESPA refers to the escrow account requircments and restrictions that are imposed in

regard to a federally telated mortgage loan even if the Agreement and the Account do not qualify as a federally

related mortgage Toan’ u_nder RESPA.

(R) Successor in Iinterest of-Borrower means any party that has taken title to the Property, whether or not

that party has assumed Borrower's obligations under the Agreement and/or this Security Instrument.

TRANSFER OF RIGHTS IN. THE PROPERTY

The beneficiary of, this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the suceessors.and assigns of MERS. This Security Instrument secures to Lender; (a)
the prompt repayment of the Actount evidenced by the Agreement, and all renewals, extensions and
modifications of the Agreement, with interest theréon at the rate provided in the Agreement; (b) the payment of
all other sums due under the Agréement, “with-interest thereon at the rate provided in the Agreement, (i)
advanced to protect the security of this Seturty Instrument, (ii) incurred by Lender in connection with the
enforcement of its rights under this Security Instrument and/or the Agreement, and/or (iii) required to be paid as
set forth herein or in the Agreement; and {c): the performance of Borrower’s covenants and agreements under this
Security Instrument and the Agreement.

For this purpose, Borrower irrevocably grants, bargains; sells, transfers, assigns and conveys to Trustce,
in trust, with power of sale, the following described real property Tocated in the city of ANACORTES, county of
SKAGIT, State of Washington, as more particularly described in Exhibit “A” attached hereto and made a part
hereof, which property has the street address of 618 37TH STREET, ANACORTES, WASHINGTON 98221
{“Property Address™), together with all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the. property All replacements and additions
shall also be covered by this Security Instrument. All of the foregomg 18 referred to in this Security Instrument
as the “Property.” .

TOGETHER WITH all the improvements now or hereaﬁer'ei'éétéd on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements:and additions shall also be
covered by this Security Instrument. All of the foregoing is referred toiin this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to.the-interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom,“MERS {as nomince for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclosure and sell the Property; and to take any action: rcqum:d of Lendf:r including,
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate heteby conveyed and has
the right to grant and convey the Property and that the Properly is unencumbered, except for encunibrances of
record. Borrower warrants and will defend generally the title to the Property against all clalms and dcmands
subject to any encumbrances of record. .
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
scovenants with limited variations by jurisdiction to constitute a umform security instrument covering real

: =Pmpf3rt}’
UNIFORM COVENANTS. Beorrower and Lender covenant and agree as follows:

T S Payment of Principal, Interest and Other Charges. Borrower shall pay when due the
prmmpal of;"and‘interest on, the debt evidenced by the Agreement and if allowable under Applicable Law, any
prepayment.- chargcs late charges and other charges due under the Agreement. Payments due under the
Agreemert and -this Secunty Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Agreement or this Security Instrument is retumed to Lender
unpaid, Lender may require that any or all subsequent payments due under the Agreement and this Security
Instrument be macde inone ormiore of the following forms, as selected by Lender: (a) cash; (b) moncy order; (c)
certified check, bank check, treasurer's check or cashicr's check, provided any such check is drawn upon an
institution whose dep051ts are msured by a federal agency, instrumentality, or entity; or {d) Electronic Funds
Transfer.

2. Appllcatmn of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) amounts duc
under this Security Instrument to secure the amounts advanced under the Account and to protect Lender's
security; (b) any escrow payments under Section 3 of this Security Instrument, if Lender requires such payments;
(c) any late charges; (d) any other fees-and charges other than finance charges; (¢) accrued and unpaid finance
charges due under the Ag'rccment and (f)-any unpaid principal balance due under the Agreement.

If Lender receives a payment-from Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. [If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymeénts if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the.payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any latc"charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the' Agreement.™

Any application of payments, insurance proceeds, or Miseellaneous Proceeds to principal due under the
Agreement shall not extend or postpone the due date, or change the amount of the Periodic Payments.

3 Funds for Escrow Items. Borrower shall not pay.to Lender, unless required by Lender and
subject to Applicable Law, on the days Perfodic Payments dré due under the Agreement, until the Account is
paid in full, a sum (the Funds) to provide for payment of amounts-due for: (a) taxes and assessments and other
items which can attain priority over this Security Insttument a a lien or ‘encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by
Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or'any-sums payable by Borrower to
Lender in lien of the payment of Mortgage Insurance premiums in accordance with the.provisions of Section 10.
These items are called Fscrow Items. At origination or at any time during the term’ of the Agreement, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such dues, fees and assessments shall be an Escrow [tem. Borrower shall proimptly furnish.to Lender all notices
of amounts to be paid under this Section. Borrower shall not pay Lender the Funds for Escrow [tems unless
Lender requires Borrower to pay the Funds for any or all Escrow Items. Lender may -waive Borrower's
obligation to pay to Lender the Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable; the-amounts due for

any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requlrcs shall furnish
to Lender receipts cvidencing such payment within such time period as Lender may require. .- Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a-covenant and
agreement contained in this Security Instrument, as the phrase covenant and agreement is used in SﬂCthﬂ 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amiount .
due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall -

then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiv_cr. as te any .-,
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~or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
__--Borrow"cr shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require
““under. RESPA.- Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law.

.. The Funds shall be held in an institution whose deposits are insured by a federal agency,
mstrumentahty, or entjty (including Lender, if Lender ts an institution whose deposits are so insured) or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
€SCIOW account, or vcrlfymg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to"be paid on the Funds, Lender shall not be required to pay Borrower any interest or
camnings on the Funds. “Borrowér.and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give-to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. L
If there is a surplus of Furids: held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fund$ in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA to meart.the. amount by which a current escrow balance falls short of the target balance at
the time of escrow analysis, Lender shall riotify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA to mcan the
amount of the negative balance in the eserow account, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.  Borrower shall not be obligated to make such payments of Funds to
Lender to the extent that Borrower makes such.payments to the holder of a prior mortgage or deed of trust if
such holder is an institutional lender. If under Section 21 the Property is sold or the Property is otherwise
acquired by Lender, Lender shall apply no later than immcdiately prior to the sale of the Property or its
acquisition by Lender, any Funds held by Lender at the tlme of apphcatlon as a credit against the sums secured
by this Security Instrument.

4. Charges; Liens. Borrower shall pcrform all of Bortower's obligations under any mortgage,
deed of trust, or other security agreement with a lien which has prierity-Gver this Security Instrument. Borrower
shall pay when duc, all taxes, assessments, charges, fines, and impositions atfributable to the Property which can
attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien other than a lien dlsclosed to Lender in Botrower's
application or in any title report Lender obtained which has priority over this Security Instrument unless
Borrewer: (a) agrees in writing to the payment of the obligation secured by the lien in-a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests. the Jién in good faith by, ot
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings-are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the llen to this Security
Instrument.

Lender may require Borrower to pay a one-time charge for a real estate tax verlficatmn and/or Teporting
service used by Lender in connection with the Agreement, the Account and this Security Instrumcnt 1f allowed
under Applicable Law.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter arected._
on the Property insured against loss by fire, hazards included within the term extended coverage, and.any other,
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. "-.'_lfhis .
insurance shall be maintained in the amounts (including deductible levels) and for the periods that"Lender
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requires. What Lender requires pursuant to the preceding sentences can change during the term of the

sAgreement. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right
" to-disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to-pay; il connection with the Agreement, the Account and this Security Instrument, either: (a) a one-time charge
" for- flood zoneé: detcrmination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes oceur
which reasonabl) might affect such determination or certification. Borrower shall also be responsible for the
payment of- Ay fees imposed by the Federal Emergency Management Agency in connection with the review of
any flood zotie détermination resulting from an objection by Borrower.

If Borrower failg to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of .coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in'the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greatcr-or lgsscr coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage s obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disburséd by Lender under this Section 5, shall be added to the unpaid balance of the
Account and interest shall accrue at the rate set forth in the Agreement, from the time it was added to the unpaid
balance until it is paid in full. . .

Subject to Appllcable Law, all'i msurance policies required by Lender and renewals of such policies shall
be subject to Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee, and Borrower further agrees to generally assign rights to
insurance proceeds to the holder of the Agreement and the Account up to the amount of the outstanding Account
balance. Lender shall have the right'to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage not otherwise requited by Lender, for damage to or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee, and Borrower further agrees to generally assign rights to insurance proceeds to the holder of the
Agreement and the Account up to the amount ofthe outstanding Account balance.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lénder and Borrower otherwise agree in writing,
and subject to the rights of any holder of a mortgage, deed of frust, or other security agreement with a lien which
has priority over this Security Instrument, any insurance: procceds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repdir of the.Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. ‘During such repair and restoration period, Lender
shall have the right to hold such insurance proceeds until Lender:has had an opportunity to inspect the Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and rcstoratlon in’a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made-in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be'required to pay Borrower any interest
or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds, and shall be the sole obligation of Borrower, Subject'to the rights of any
holder of a mortgage, deed of trust, or other security agreement with a lien which has priority over this Security
Instrument, if the restoration or repair is not economically feasible or Lender's sécurity would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrumient, whether or. not then due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied-in the order’ provnded for in
Section 2.

If Lender believes that Borrower has abandoned the Property, Lender may file, negotlate ‘and settle any
available insurance claim and related matters. If Borrower does not respond within 30 days to a niotieé from
Lender that the insurance carrier has offered to scttle a claim, then Lender may negotiate and settle the clatm.
The 30-day period will begin when the notice is given, In either event, or if Lender acquires the Property. under_
Section 21 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in,
an amount not to exceed the amounts unpaid under the Agreement, the Account or this Security Instrument, and -
(b} any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by Bomrower)™
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~under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
/Property. Subject to the rights of any holder of a mortgage, deed of trust, or othcr security agreement with a lien
© which has priority over this Security Instrument, Lender may use the insurance proceeds either to repair or
;. restore the Property or to pay amounts unpaid under the Agreement, the Account or this Security Instrument,
““ whether or hot then due.

6. : - Preservation, Mamtenance and Protection of the Property; Inspections. Borrower shall
not destroy; damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether orniot Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. If the Property is damaged, unless it is
determingd pursuant to-Section 5 that repair or restoration is not economically feasible, Borrower shall promptly
repair the Property to avoid. further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage t0;.or the taking of the Property, Borrower shall be responsible for repairing or restoring
the Property only if* Lender ‘hdg released proceeds for such purposes. Lender may disburse proceeds for the
repalrs and restotation in.a single:payment or in a series of progress payments as the work is completed. If the
insurance or condemnation-proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower's obligation‘for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of‘or prior {6 such an interior inspection specifying such reasonable cause.

7. Borrower's Credit Application. Borrower shall be in default if, during the Line of Credit
application process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false; misleading, or inaccurite information or statements to Lender (or
failed to provide Lender with matcrial.information) in connection with the Agrecment, the Account or this
Security Instrument. Material representations include, but are not limited to, rcpresentations concerning
Borrower's occupancy of the Property as Bomrower's principal residence.

8. Protection of Lender's. Intérest in the Property and Rights Under this Security
Instrument. [If (a) Borrower fails to perfqnﬁ the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
rights under this Security Instrument (such as‘a’proceeding-in. bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which has or may attain priotity.over this Security Instrument or to enforce
laws or ICnglat]OﬂS) or {c) Lender believes that Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect. Lender's intérest in the Property and rights under this
Security Instrument, including protecting and/or assessing the wvalue -of the Property, and sccuring and/or
repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has or may attain priority over this Security Instrument; (b} appearing in.court; and (¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but-is not limited to, entering the
Property to make repairs, change locks, replace or board up doors ind -windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have-utilities turned on or off. Although
Lender may take action under this Section 8, Lender does not have to do so and-is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any-or all. actlons authorized under
this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become: addmonal debt of Borrower
secured by this Security Instrument if allowed under Applicable Law. These amounts shall bear interest at the
rate sct forth in the Agreement from the datc of disbursement and shall be payable ‘with such interest, upon
notice from Lender to Borrower requf:stmg payment,

If this Secunty Instrument is on a leasehold, Borrower shall comply with all the prov1snons of the lease.
H Borrower acqmres fee title to the Property, the leaschold and the fee title shall not merge un!css Lender agrees
to the merger in writing,

9. Morigage Insurance. Mortgage Insurance reimburses Lender (or any entity that purchases-_
the Agreement and the Account) for certain losses it may incur if Borrower does not repay the Account as,
agreed. Borrower is not a party to the Mortgage Insurance. o
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. If Lender required Mortgage Insurance as a condition of entering into the Agreement and establishing
__--the Actount, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.

10, Assignment of Miscellaneous Proceeds, Forfeiture. The Miscellancous Proceeds of any
: award ot claim for damages, direct or conscquentlal in connection with any condemnation or other taking of the
“* Property, or any part thereof, or for conveyance in lieu of condemmnation, are hereby assigned and shall be paid to
Lender, subject:to the terms of any mortgage, deed of trust or other security agreement with a lien which has
prlorlty over this Sccurity Instrument,

v I the Properly is damaged and if the restoration or repair is economically feasible and Lender's security
is not lcssencd, suchi- Miscellaneous Proceeds shall be applied to restoration or repair of the Property. During
such repair and restoration period, Lender shall have the right to hold such Misceilancous Proceeds until Lender
has had an opportunity to ‘inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such, mspecnon shall be undertaken promptly. Lender may pay for the repairs and restoration in a
smgle disbursernént-orin-a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable L'aw requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower ariy iritcrest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to
the sums secured by this Secunty Instrument whether or not then due, with the excess, if’ any, paid to Borrower.
Such Miscellaneous Proceeds;shall be. apphed in the order provided for in Section 2.

If Lender believes the:Property is abandoned by Berrower, or if, after notice by Lender to Borrower that

the Opposing Party (as defined.in-the tiext sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, then Lender is authorized to
collect and apply the Miscellancoud Proceeds.either to restoration or tepair of the Property or to the sums
secured by this Security Instrument, whether or pot then due. Opposing Party means the third party that owes
Borrower Miscellaneous Proceeds or the paﬂy agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any actlon or proceedmg, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument:. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 18 by catising the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property of ‘ofher material impairment of Lender’s interest
in the Property or rights under this Security Instrument.~ The procéeds of any award or claim for damages that
are atiributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not apphed to restoranon Or repalr of the Property shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not 4 Wawer Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate o release the llablllty of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to/ commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the eriginal Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entitics or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exerc1se of any
right or remedy.

12. Joint and Several Liability; Ce-signers; Successors and Assrgns Bmmd When Borrower
(as that term is defined above) includes more than one person, Borrower covenants and agrecs that- Borrower's
obligations and liability shall be joint and several and shall be binding upon any marital community of ‘which
Borrower is a member. However, any Borrower who co-signs this Security Instrument but does mot execute the
Agreement (a cosigner): (a) is co-signing this Security Instrument only to mortgage, grant and convey the' o~
signer's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay.

the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agreg to .-,
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" -extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
__--Agreement without the co-signer's consent.
: Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Bormower's
obhgatxons under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
" rights, and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrecs to such release in writing. The covenants and
grecments «of this Sceurity Instrument shall bind (except as provided in Section 19) and benefit the successors
and assigns- of Lender,

13.- Account Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, as allowed under Applicable Law, including, but not limited to, attorneys' fees, property
inspection and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge & specific'fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender shall have theauthetity to impose additional fees and charges to perform services requested by or on
behalf of Borrower, or to otherwise administer and service the Agreement and the Account. The additional fees
and charges may include administrative, costs incurred by Lender and/or in reimbursement of payments made by
Lender to third parties:  Such fees and charges may include, without limitation, any and all costs or fees
associated with the origination and/or servicing of such Agreement and the Account, document copy or
preparation fees, transmittal;, facsimile of delivery fees, reconveyance and release fees, property inspections and
returned check or insufficient funds charged in connection with payments made by or on behalf of Borrower
under the Agreement and all other-such fees for ancillary services performed by Lender for Borrower or at
Borrower's request or for services necessitated ‘by or resulting from Borrower's default or malfeasance relating to
this Security Instrument or the Agréement or incurred by Lender or assessed upon Borrower pursuant to the
provisions of this Security Instrument or the Agreement Such fees and charges shall be secured by this Security
TInstrumnent up to the amount of the Credit Limit-and; unless Borrower and Lender agree to other terms of
payment, shall bear interest from the date assessed by Lender at the rate stated in the Agreement, and in effect
from time to time, and shall be payable, with interest, immediately following written demand from Lender to
Borrower requesting payment thereof. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. The absence-of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on‘the.charging of such fee.

If either the Agrsement or the Account is subject to'a law 'which sets maximum loan charges, and that
law is finally interpreted so that the interest or other charges collected or to be collected in connection with the
Agreement and the Account exceed the permitted limits;, then: (a) any-such charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by
reducing the principal owed under the Agreement or by makmg a direct- payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment Borrower's acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any rlght of action Borrower may have
arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in cormectnon w1th this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instroment-shall be deemed to have
been given to Borrower when mailed by first class mail or when actually deliveted to Borrower's notice address
if sent by other means. Notice to any one Borrower shall constitute notice to all’ Borrowers unless Applicable
Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly: notlfy Lender of Borrower's
change of address. If Lender specifies a procedure for reporting Borrower's change of address; ‘thien Borrower
shall only report a change of address through that specified procedure. There may be only ofig demgnated notice

address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender's address stated herein unless Lender has designated another address
by notice to Borrower. Any notice in connection with this Security Instrument shall not be deetned to have be_en_
given to Lender until actually received by Lender. If any notice required by this Security Instrament is-also -

required under Applicable Law, the Applicable Law requirement will satisfy the corresponding: requlrement o

under this Security Instrument,
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15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
_.-'govcmed by federal law and the law of the jurisdiction in which the Property is located. All rights and
" pbligations contained in this Security Instrument are subject to any requirements and limitations of Applicable
¢ Law.. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
““but-such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or ¢lause of this Security Instrument or the Agreement conflicts with Applicable Law, such conflict
shall not affect’ other provisions of this Security Instrument or the Agreement which can be given effect without
the conflicting pr0v1510r1

: As-used inthis Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vicé-versa; and (c) the word may gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Agreement and of this Security
Instrument. & _' L
17. “Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,

Interest in the Property means afly legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Botrower is
not a natural person and a beneficial inferest in Borrower is sold or transferred) without Lendet's prior written
consent, Lender may requirc -immiediate, payment in full of all sums secured by this Security Instrument.
However, this optien shall not be c__xerc_:lsed by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14 within
which Borrower must pay all sums secured” by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may. ifivoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. -

18. Borrower's Right to Reinstate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
the earliest of: (a) five days before sale of the Property pursuant fo any power of sale contained in this Security
Instrument; (b} such other period as Applicable Law might specify.for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrumént. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due undet.this Security Instrument and the Agreement as if no
acceleration had occurred,; (b) cures any default of any other Covenants-or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, as allowed under Applicable Law; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest jn the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Se¢urity Instrument, shall continue
unchanged. Lender may require that Borrower pay such remstatemcnt sums-and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (&) cemﬁed check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and ebligations secured hereby shall remain fully. gffective as if-no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 17.

19. Sale of Agreement/Account; Change of Loan Servicer; Notice of Grievance. The
Agreement and the Account, or a partial interest in the Agreement and the Account (together Wwith-this Security
Instrument} can be sold one or more times without prior notice to Borrower. A sale-might Tesuli in a change in
the entity (known as the Loan Servicer) that collects the Periodic Payments due under the Agrc'cmcnt and this
Security Instrument and performs other mortgage loan servicing obligations under the Agrcement this Security
Instrument, and Applicable Law. There also Iﬂlght be one or more changes of the Loan Servicer unrélatéd to a
sale of the Agrecment and the Account. If there is a change of the Loan Servicer, if requiréd under Appllcable
Law, Borrower will be given written notice of the change which will state the name and address.of the new Loan,
Servicer, the address to which payments should be made and any other information RESPArequires in "
connection with a notice of transfer of servicing. If the Agreement and the Account are sold and thereaffer the -
Agreement and the Account are serviced by a Loan Servicer other than the purchaser of the Agreement-and the
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Account, the mortgage loan servicing obligations will remain with the Loan Servicer or be transferred to a
~successor Loan Servicer and are not assumed by the purchascr of the Agreement and the Account unless
" pthicrwise provided by the purchaser.

. " . ~"Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
““individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this Security
Instriment or:that alleges that the other party has breached any provision of], or any duty owed by reason of, this
Securlty Instrument, until such Borrower or Lender has notified the other party (with such notice given in
comiplignce- with‘the’ requlremems of Section 14) of such alleged breach and afforded the other party hereto a
reasonable period afterthe giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this Section 19.. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall be deemed to satisfy the
notice and opportunityto-take corrective action provisions of this Section 19.

20. ‘Hazardous Sibstances. As uscd in this Section 20: (a) Hazardous Substances are those
substances defined as toxic or hazardous substances, pollutants., or wastes by Environmental Law and the
following substances: gasoling;-kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents; miterials ‘containing asbestos or formaldehyde, and radioactive materials; (b)
Environmental Law means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protectlon, (¢) Environmental Cleanup includes any responsc action, remedial
action, or removal action, as-defined in Environmental Law; and (d) an Environmental Condition means a
condition that can cause, coniribute. to, or otherwme trigger an Environmental Cleanup.

Borrower shall not cause"or permit the presence, use, disposal, storage, or release of any Ha.aardous

Substances, or threaten to release any, _Hazar_dous__Substances on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the.Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, of (c).which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to-rnormal residential uses and to maintenance of the Property
(inctuding, but not limited to, hazardous substances in consumer. products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party'involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including, but not limited to, any spilling, leaking, dlscharge release-or threat of release of any Hazardous
Substance, and {c) any condition caused by the presence, use of release of a Hazardous Substance which
adversely affects the value of the Property. 1f Borrower learns, of is notlﬁed by any governmental or regulatory
authority, or any private party, that any removal or other remedlatmn of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remechai actions In accordance with
Environtmental Law. Nothing herein shall create any obligation on Lerider for an Envnronmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as. fol]ows

21. Events of Default; Acceleration; Remedies. The occurrence of ariy one or more of the
following events shall, at the election of Lender, constitute an Event of Defauli, and shall entitle Lender to
terminate the Agreement and the Account and accelerate the indebtedness: secured hereby: (a) any
Berrower engages in fraud or material misrepresentation, whether by action or omission; in connection
with any phase of the Agreement; {b) Borrower fails to meet the repayment terms, set_forth in the
Agreement; or (c) Borrower's action or inaction adversely affects the Property’ or Lender's security
interest, including, but not limited to, Borrower's actions or omissions that constitute’ Events of Default
under the Agreement, or Borrower's failure to perform any material covenants or agreements contamed
in this Security Instrument.

Lender shall give notice to Borrower prior te acceleration following Borrower s breach of any ",
covenant or agreement in this Security Instrument (but not prior to acceleration under Section 17 unless .-
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action reqmred LL
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"=_'_.(:u_re the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which
sthe default must be cured; and (d) that [ailure to cure the default on or before the date specified in the
/ notice'may result in acceleration of the sums secured by this Security Instrument and sale of the Property

at public auction at a date not less than 120 days in the future. The notice shall further inform Borrower

“ of the right t_ii reinstate after acceleration, the right to bring a court action to assert the non-existence of a

default or any ‘other defense of Borrower to acceleration and sale, and any other matters required to be
included in-the notice by Applicable Law. If the default is not cured on or before the date specified in the
notice, Lender at its. option, may require immediate payment in full of all sums secured by this Security
Instrument - w1t]10ut further demand and may invoke the power of sale and/or any other remedies
permitted by Appllcable Law. Lender shall be entitled to colleet all expenses incurred in pursuing the
remedies provided i in thas Section 21, including, but not limited to, reasonable aftorneys’ fees and costs of
title evidence. .

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require.- “After, the time required by Applicable Law and-after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Appllcable Lawby publlc announcement at the time and place fixed in the notice of
sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to "thc__.purc:]:iaser Trustee's deed conveying the Property without any
covenant or warranty, expressed ‘or impli_ed._,- The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made-therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any surplus to it or to the clerk
of the superior court of the county in which the'sale took place in accordance with Applicable Law.

22, Reconveyance. Upon request from Borrower and upon payment of all sums secured by this
Security Instrument, Lender shall request Trustee. to reconvey the Property and shall surrender this Security
Instrument and all notes and agreements evidencing debt secured by this Security Instrument to Trustee. Trustee
shall reconvey the Property without warranty to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs and the Trustee's fee for preparing the reconveyance. ‘

23, Substitute Trustee. In accordance with Applicable-Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee herein

and by Applicable Law.
24, Use of Property. The Property is not used pnnmpally for agncultural PUrposcs.
25. Attorneys' Fees. Lender shall be entitled 1o recover its reasonable attomeys’ fees and costs in

any action or proceeding to construe or enforce any term of this Security | Ingtrument: The term attorneys' fees,
whenever used in this Security Instrument, shall include, without hmlratlon, attomeys fees incurred by Lender in
any bankruptcy proceeding or on appeal.

26. Request For Notice Of Default. Borrower and Lender rcquest the holder of any mortgage,
deed of trust or other encumbrance with a lien which has priority over this Security Instrument to give notice to
Lender, at Lender's address sct forth on page two of this Security Instrument, of any default under the superior
encumbrance and of any sale or other foreclosure action. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND (}liEDIT' OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE U\DER
WASHINGTON LAW,

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST
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Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a
__.-hen which has priority over this Security Instrument to give notice to Lender, at Lender’s address set forth on
" pagie two of this Security Instrument, of any default under the superior encumbrance and of any sale or other
foréclosure action.
-~ "BY-SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

‘*B’en-bﬁr’er MARTIN T, IVERSOV

Borrower S Borrower

' [SimceBel_ow For Acknowledgement]
STATE OF WASHINGTON " -~ . }
e ss:

County of | Ml&
On this day personally appeared béfdfe mc '
MARTIN T. IVERSON and SARA K IVERSON

to me known to be the individual(s) described in and who exccuted the within and foregoing instrument, and
acknowledged that he/she/they signed the same as hlsfhcr/thelr free and tary act and deed, for the uses and

purposes therein mentioned.
GIVEN under my hand and official seal this /é day of M o8

REITL T T
\u t,

)* ‘
é\ rJ,L 5\\\ “\ﬂ

\
e m:nnmlt"‘
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EXHIBIT ‘A

The East Half of Lot 13 and all of Lots 14 and 15, Block 21, BEALE'S MAPLE GROVE ADDITION TO THE
CITY OF ANACORTES, according to the plat thereof, recorded in Volume 2 of Plats, page 19, records of
Skagit County, Washington.. -

Situated in Skagit C'd.un'ty,-..w_as'hi'_n_g__ton
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