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DEED OF TRUST

DATE: January 22 2008

Reference # {if appllcable} ABUNIANCE OF CAUTION Additional on page
Grantor(s); s

1. MITZEL, DAN R

2. BURKL}(ND PATRICIA
Grantee{s)

1. BUSINESS BANK S

2. GUARDIAN NORTHWEST TlTLE & ESCROW Trustee

Legal Description: OPEN SPACE #385 #760873 1973 DI 20 DK 20 LOT 1 SHORT PLAT #
PLO3-0689 AF# 200402100118 LOCATED IN NW 1/4
- Additional on page 2

Assessor's Tax Parcel ID#: 340409-2-0('36“'-0007 .

THIS DEED OF TRUST is dated January 22. 2008, among DAN R MITZEL and PATRICIA
BURKLAND; Husband and Wife ("Grantor”); BUSINESS ‘BANK ., whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD BURLINGTON WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneflcrary") and GUARDIAN NORTHWEST
TITLE & ESCROW, whose mailing address is 1301 B RIVERSIDE DRIVE, MOUNT VERNON, WA
098273 (referred to below as "Trustee™). : .




SRR AL

DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the bensfit of Lender as Beneficiary, ali of Grantor’s right, title, and interest in and ta
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements,.and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities, with ditch or irmigation rights); and all other rights, royalties, and profits relating to the real
property, including without:limitation all minerals, oil, gas, geothermal and similar matters, (the “"Real Property”)

located in SKAGIT County, State of Washington:

LOT 1 OF SH.ORT :PLAT NO. PL-03-0689, APPROVED FEBRUARY 4, 2004 AND
RECORDED FEBRUARY 10, 2004 UNDER SKAGIT COQUNTY AUDITOR'S FILE NO.
200402100118; .BEING A PORTION OF THE NORTHWEST 1/4 OF SECTION 9, IN
TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M. TOGETHER WITH A NON-EXCLUSIVE 20
FOOT EASEMENT FOR ACCESS AND UTILITIES OVER, UNDER AND ACROSS LOT 2 OF
SAID SHORT PLAF.

The Real Property or |ts address is commonly known as NHN FRANCIS ROAD, MOUNT
VERNON, WA 88273. The Real Property tax identification number is 340408-2-006-0007.

Grantor hereby assigns as security to Lender, &l of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is reeorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended ta be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents®and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon of aII or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SEGURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WAFIRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrawer's request and not at the request of Lander; .tb} Grantor has the fuil power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property, “{c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instryment binding upon Grantor and do not result in a violation of any
taw, regulation, court decree or order applicable to"Grantor; (d} Grantor has established adequate means of abtaining
from Borrower on a continuing basis information abgut Borrower’s financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without Ilmnta_t|nn_;hg creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses afising by. reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bring{hg any: agtion against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a cfaim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exermse of .a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise prowdad-..u_n thig’ Deed ofTrust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower. and Grantar shall perform all their
respactive obligations under the Note, this Deed of Trust, and the Rela‘ted'Documehts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Boarrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following: prowsnons

Possession and Use. Until the occurrence of an Event of Default, Grantor .may {1} remain in possession and
control of the Property; {2} use, operate or manage the Property; rid {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked fpon defaulfl. The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Propertv is not used principally
far agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condltton and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuisance nof cph‘lmit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting 'tha generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any tlmber mmerals {including
oil and gas), coal, clay, scaria, sail, gravel or rock products without Lender's prior wrltten cansent

Removal of Improvements. Grantor shall not demolish or remove any Improvements from thes Real Property
without Lender's prior written consent. As a condition to the removal of any Improvemenis,-Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th Imprnvements of at least
equal value. :

Lender's Right t¢ Enter. lender and Lender's agents and representatives may enter upon 'fhe Rea’l Prcp"erty at all
reasonable times to attend to Lender’'s interests and to inspect the Real Praperty for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements, Grantor shall promptly comply, and shaII promptly caUSe
compliance by sll agents, tenants or other persons or entities of every nature whatsoever who rént,: Iease of
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now.or Her_eafter.:.-,

in effect, of all governmental authorities applicable to the use or occupancy of the Property, including withgut @
limitation, the Americans With Disabilittes Act. Grantor may contest in good faith any such law, ordinance; ars -
regulation and withhald compllance during any proceeding, mcludlng appropriate appeals, so long as Grantor has .
notified Lender in writing prior te doing so and so leng as, in Lender's sole opinion, Lender's interests in'the” .
Praperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest, P

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abave in this section, which from the character and use of the Property“are
reasanably necessary to protect and preserve the Property.

A
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DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sufns secured: by this Dead of Trust or (B) increase the interest rate provided for in the Nete or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without, Lender s pm)r written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
"sale.gr trgpsfer’ means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, bénaficial or eqmtable, whether vofuntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract far deed, leasehoid interest with a term greater than three (3) vears, lease-option contract, or by
sale, assugnment or, transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
pther methcd of conveyande of an interest in the Real Proparty. However, this option shall not be exercised by Lender
if such exercisa is prohlhlted by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water.and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dene on or for services rendered or material furnished to the Property. Grantor
shall maintain the Preparty fred 6f-all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the-lien of_.taxe__s and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wmhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhganon to pay, §o long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantgr shall within fifteen (15} days after the lien arises ar, if a lien is filed,
within fifteen (15) days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash-or g'sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge;:the-lien plus, am; casts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale®under.the lien. . In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additicnal
obligee under any surety bond furmshed in; the contest proceedings.

Evidence of Payment. Grantor shall upon demand flrnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 1o deliver 1o Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construetion. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are sypplied to the Property, if any mechanic’s lien, materialmen's lien, or
other fien could be asserted on account of‘the. work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfacmry to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg te lnSurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain: pohc:es of fire insurance with standard extended
coverage endorsements on a fair value basis for the: full insurabie value covering all Improvements an the Real
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being, named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
nazard, business interruption, and boiler insurance, as Lender. may reasanab\y require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to"Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reguest of Lender;*wi eliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender:inehidi stlpulatlons that coverages will not be
cancelled or diminished without at least thirty (30) days prior written noticeto Lender. Each insurance policy also
shall include an endorsement providing that caverage in favor of Lender will not be:impaired in any way by any act,
omission or default of Granter or any other person. Should the Real Property be Jocated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood ‘hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, it available, within 45 days aftér notice is‘given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal-balance of ‘the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the: National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of‘the loans

Application of Proceeds. Grantor shall promptiy notify Lender ot any loss or damage tp-/the Property. lLender may
make proof of lass if Grantor fails to do so within fifteen (15) days of the cagualty. Whather, or not Lender’s
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insdrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. It Lender elects to apply the proceeds to restoration and répair, Grantor shall repair or
replace the damaged or destroyed Improvements In a manner satisfactory to Lemder. . Lender 'shall, upan
satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds fof the' reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds wh|ch have . nAot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair-or restoratron ot
the Property shall be used first to pay any amount cwing to Lender under this Deed of Trust, then o pav accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedriess.. ‘If Lender, holds
any proceeds after payment in full of the Indebtedness, such preceeds shall be paid without |nter f’to_ 'G__ran'tgr-as
Grantar's interests may appear. ; :

Grantor's Report on Insurance. iUpon request of Lender, however not more than once a year, Grantor shaII fumlshﬁ
to Lender a report on each existing policy of insurance shawing: {1} the name of the insurer;” (2) the risks
insured: {3] the amount of the policy; (4) the property insured, the then current replacement value' of-su
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor: shafl, e
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost‘
of the Property. a

LENDER'S EXPENDITURES. If any actian or proceeding is commenced that would materially affect Lender's intef_eqi"in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including g
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay .-

under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take:

AR
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ahy agtigrt that "Lender deems appropriate, including but not limited to discharging or paving all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
mamtalnmg and jpreserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at'the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, “All“such expenses will become a part of the Indebtedness and, at Lender's eption, will {Al be payable on
demand;+-(B)"be :added 1o the balance of the Note and be apportioned among and be payable with any installment
payments to become dug during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or .{C).-be’treated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust aiso will-secure ‘payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be"entitled upon Default.

WARRANTY; DEFENSE.O OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor wa‘rranfs 'that:" {a) Grantor holds gecod and marketable title of racord to the Property in fee simple,
free and clear of all liend and‘entumbrances other than those sst forth in the Real Property description or in any
title insurance policy, title:repart, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and (b] Grantur has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender, : :

Defense of Title. Subject fo the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the fawfut claims of all persons. in the event any action or proceeding is commenced
that questions Grantor's t|tle ‘or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. “Grantor may “pe the neminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding. and:to be represented in the proceeding by counsel of Lender's own choige, and
Grantor will deliver, or cause td Ba dehvered to Lender such instruments as Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantof"Warrants "thht tﬁe Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances; and regu!at;ans of governmental authorities.

Survival of Representations and Wanantms... AH representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the GXGCUI‘IOF\ and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until sych tlme_as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating fo candemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but'Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its'pin choice ali'at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatron as may be requested by Lender from time to
time to permit such participation. i &

Application of Net Procaeds. If all or any part of the Propgr't'y is cohd’p,mned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Leénder may af itg election require that all or any portion of the
net proceeds of the award be applied to the lndebtedness or the répair or restoration of the Property. The net
proceeds of the award shall mean the award after paymeht of all- reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlonﬁ

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust ;

Current Taxes, Fees and Charges. Upaon reguest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested bv Lendar t6 perfact and continue Lender's lien on
the Rea! Property. Grantor shall reimburse Lender for all taxes, a&-descriped bplow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. .

Taxes. The following shall constitute taxes to which this section appliesi (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this ‘Deed of Trugt: (2) a specitic tax on
Borrower which Borrower is authorized or required to deduct from payments on the |ndebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4) a specific tax on ali or any portion of the Indebtedness or on payments of prlnclpal and interest
made by Borrower. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date af this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender: may exercise afiy or all of its
available remedies for an Event of Default as provided below unless Grantar either {1} Jpaysithe tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens secuon ‘and depos:ts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. .~

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to th«s Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall canstitute a Security Agreement to the extent any of ths Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform. Commercml Cade
as amended from time to time. g

Sacurity Intarest. Upon request by Lender, Grantor shall take whatever action is requested by Lender td-_p‘c-_,l_rfeét

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Déed of’ -
Trust in the real property records, Lender may, at any time and without further autherization fram:.Grantor, . file.
executed coumterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor-shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,-Grantor ©
shall not remove, sever or detach the Personal Propertv from the Property. Upon default, Grantor shall assemble' i
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and..

Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor] and Lender {secured party} from which im‘ormatibn
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform

T
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::'.benmeféiai' Code} are a5 stated on the first page of this Deed of Trust.

FURTHEH ASSURANCES ATTORNEY-IN-FACT. The follewing provisions relating to further assurances and
attomey in- fac,t are a part of this Deed of Trust:

Further Assurancas At any time, and from time to time, upon request of Lender, Grantor will make, execute and
delivér, ar'wilk cause to be made, executed ar delivered, to Lender or to Lender's designee, and when requested by
Lender, tause to beifiled, recorded, refiled, or rerecorded, as the case may be, at such times and in such affices
and piaces &s Lender may deem appropriate, any and all such mortgages, deeds of trust. security deeds, security
agreements, financing”statements, continuation statements, instruments of further assurance, certificates, and
other documenits as’ may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue: or preserve (1) Berrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
whether now owneq or hergafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor ghall relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact, If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name‘of. Grantar and .at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's dattoraeysin- -fatst for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accompligh the matters referred to in
the preceding paragraph. £

FULL PERFORMANGCE. If Barrower and Grantor pay all the Indebtedness when due, and Grantor atherwise performs ail
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a raquest for
full recanveyance and shall execute and* delwer to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security lnterest in the Rents and the Persanal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applrcable law. . TH& grantee in any reconveyance may be described as the "person or
persans legally entitled thereto”, and the: remtals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or. facts.

EVENTS OF DEFAULT. Each of the follnwmg at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to ma'kejany_:.payment when due under the Indebtedness.

Other Detaults. Borrower or Grantor fails to-comply with or to perform any other term, obfigation, covenant or
condition contained in this Deed of Trust ar in any of the Related Documents or to comply with or te perform any
term, obligation, covenant or condition containéd in any other agreement between Lender and Borrower ar Grantor,

Compliance Default. Failure to comply with"-a[ffy other term; -obligation, covenant or ¢ondition contained in this
Deed of Trust, the Note or in any of the Related Documents”

Default on Other Payments. Failure of Grantor within thé g_i:rﬁe Fégﬁ.ired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower:pr.any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any ethér agreement, in favor of any other creditar or person
that may materially affect any of Grantor's property- or. Borrower's..or any Grantor's ability 1o repay the
Indebtedness or perform their respective obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation of statement: ‘made or fum'.shed to Lender by Borrower or Grantor
or on Berrower's or Grantor's behalf under this Deed of Trust or the Relatgd Documents is false or misleading in
any material respect, either now ar at the time made or furmshed or’ becomea false or misleading at any time
thereafter. i

Defective Collateralization. This Deed of Trust or any of the Rei:ét'éd Donuments"’ ceases to be in full force and
effect (including failure of any collateral document to creats a valid angd perfected secuntv interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Borrower ar Grantar, thé insolvency :'uf ABorrower or Grantor, the
appointment of a receiver for any part of Borrower's ar Grantor's preper'fy, any assrgnment for the benefit of
creditors, any type of creditor workout, or the commencement of any- proceedlng under any bankruptcy or
insolvency laws by or against Borrower or Granior.

Craditor or Forfaeiture Proceedings. Commencement of foreclosure or forfelture proceedmgs, whether by judicial
proceeding, self-help, repossession ar any other method, by any crediter of Borrower by Qrantor or by any
governmental agency against any property securing the Indebtedness., This mcludes ‘4 garnhishment of any of
Berrower's or Grantar's accounts, including deposit accounts, with Lender. Howeyer; this'Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reascnableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Granter gives-Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond-for the: greditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserveor bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any oth_ef ag‘f’eemént ~bé-tween
Borrower or Grantor and Lender that is not remedied within any grace period provided thefeifi, includifig without
limitation any agreement concerning any indebtedness or other obligation of Borrawer or Granmr to Lender,
whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, K'en':dprsér,f'surat'\;}'".._

or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation.party’
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Gua_;anty:- 'af t'he'
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condmon, ar Lender"
believes the praspect of payment ¢r performance of the Indebtedness is impaired. ¢

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ococurs under this Deed of Trust, at any time theree{fter,
Trustee or Lender may exercise any one or more of the following rights and remedies:
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Efection of Bemedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an-election fo.make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

A;_:é‘:a|qraté Indebtédness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due._:_attd___payablé,‘_i:n"c_luding any prepayment penalty which Borrower would be required to pay.

Foreclusura" Wlth'respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in alther case in accordance with and to the full extent pravided by applicable law.

UCC Remedies.  With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents..: Lerider.shall_have the right, without notice to Borrower or Grantor to take possession of and
manage the Property Ean"c"l._ collest the Rents, including amounts past due and unpaid, and apply the net procesds,
over and above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may reguire any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. 1if the Rents are
coliected by Lender, then’ Grantar irrsvocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received:in .paymient théreof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments:by ténanis ot other users to Lender in response to Lender's demand shall satisty the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
rmay exercise its rights under. this subparagraph either in persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the nght to have a receiver appointed to take possession of ali or any part of
the Property, with the powér to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to colléet the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indgbtedress. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a recelver shall #xist:whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Emptoyment by Lender shall not disquality a person from serving as a
receiver, :

Tenancy at Sufferance. [f Grantor remams iy possesslon of the Property after the Property is sold as provided
above or Lender otherwise becameas entitled.to passaession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferange of-Lender or the purchaser of the Property and shall, at Lender's
aption, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender, S

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. .

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other’intended disposition of the Personal Property s to be
made. Reasonable natice shall mean hotice given at least ten’ 10y, days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctron W|th any sale of the Real Property,

Sale of the Property. To the extent permitted by appllcqble law, Bo.rrower and Grantor hereby waives any and all
tights to have the Property marshalied. In exercising its fights-and: r‘emadles the Trustee or Lender shall be free to
sell ail or any part of the Property together ar separately, ifn-ane sa!e or by separate sales. Lender shall be entitled
to bid at any public sale on &ll or any portion of the Property.

Attorneys' Faes; Expensas. f Lender institutes any suit or ac_{tio_'ri to enfqrc'e any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court’may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involyed, and’to: the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are ‘necessary at-any. time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtédndss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lenqér's attopneys' fees and Lender's legal
expenses, whether ar not there is a lawsuit, including attorneys' fees and expenses .for hankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), agpeals, and ahy anticipated post Judgment
collection services, the cost of searching records, obtaining title reports tmc'ludmg foreclosuare reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the-extent’ permltted by applicable law.
Grantor also wili pay any court costs, in addition to ail ather sums provided by law,:

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in th:s secnon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and ubhgatlons of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of (aw, Trustee shali; have the power to
take the following actions with respect to the Praperty upen the written request of Lender and Grantor'- {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of stréefs pr other r|ghts to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and_ €Y join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed.of Trust.

Obligations to Notify. Trustee shall rnot be obligated to notify any other party of a pending sais uﬁder any. other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a partv, unless
reqguired by applicable law, or unless the action or proceeding is brought by Trustee. P T

Trustea, Trustee shall mest all qualifications required for Trustee under applicable law. In additiqrt-,tn t'he'righ'ts

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have:the right to” ™
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in elther case in.
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee ta any Trustee-f i
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the -
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to’ all” .
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or."
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successdr
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
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upbn thé Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES Sub;ect to applicable law, and except for notice required or allowed by law to be given in another manner,
any :notice’ required to be gwen under this Deed of Trust, including without limitation any notice of default and any
noticé-of..sdle shall:be given in writing, and shall be effective when actually delivered, when actuafly received by
telefagsimile n.‘Unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, whén déposited.in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addressss showhn néar the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which haspriority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
natice 1o the others part\es, spemfymg that the purpose of the notice is to change the party’s address. For notice
purposes, Grantar agrees o keep Lender informed at all times of Grantor's current address. Subiect to applicable law,

and except for notice required or allowed by law to be given in another manner, if there is more than ane Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to ali Grantors.

MISCELLANEDUS PHOVISIDNS The fcIIDWIng miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust “together with any Related Documents, constitutes the entire understanding and
agreement of the parties/as 16 the, matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be e‘ffe_t:tive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration pr.amendment.

Annual Reports. If the Property is uséd, for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certifisgd statemeént of net operating income received from the Property during Grantor's
previous fiscal year in such form . and-detail as Lender shall reguire. “Net operating income™ shall mean all cash
receipts from the Property Iess all cash expen_d,ltures made in connection with the aparation of the Property,

Caption Headings. Caption headlngs i thr__ Daésd of Trust are for convenience purposes only and are not 1o be
used ta interpret ar define the provrsrons of this’ Deed of Trust,

Mearger. There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest ar
estate in the Property at any time held by or “for rhe beneﬂt of Lender in any capacity, without the written consent
of Lender. : :

Governing Law. This Deed of Trust wm be govarnad by federal law applicable to Lender and, to the extent not
preempted by federal l[aw. the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in tha State of Washington.

Choice of Venua. If there is a lawsuit, Grantor agrees upon Lender s request to suibxmit to the jurisdiction of the
courts of SKAGIT County, State of Washington, e

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every-Grantor, and all refarences to Borrower shali mean
each and every Borrower. This means that each Grantdr signing: below is responsible for all obligations in this
Deed of Trust. K £

No Waiver by Lender. Lender shall not be deemed to have waived any, rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Na defay or. omrssron on.the part ¢f Lender in exercising any right
ahall aperate as a waiver of such right or any other right. A wawer by ‘Lender of a pravision of this Deed of Trust
shall net prejudice or constitute a waiver of Lender's right’otherwise’ ta demand strict compliance with that
provision or any cther provision of this Deed of Trust. Noi pfior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any.of Lenderis rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is reguired unger this Deed of Trust, the granting
of such gonsent by Lender in any instance shall not constitute contlnumg cohsént to subseguent instances where
such consent is required and in all cases such consent may be granted or, wathheid in the sofe discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not: maka the offgandmg provision iliegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending prevision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending Brévision gannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by faw; the illegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall not affect the legalrty, valrdlty or enforceability of any
other provision of this Deed of Trust. e

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Lrantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties; theif sutcegsors and assigns. If
ownaership of the Property becomes vested in a person ather than Grantor, Lender:.without notice to Grantor, may
deal with Grantar's successors with reference 1o this Deed of Trust and the Indebtedness by.way of forbearance or
extension without releasing Granter from the obligations of this Deed of Trust or liability’ ur\der the '.ndebtedness

Time is of the Essence. Time js of the essence in the performance af this Deed of Trusi,

Waiver of Homestead Exemption. Grantar hereby releases and waives all rights and beneﬁts of r‘ne hoemestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust .

DEFINITIONS. The following capitalized words and terms shall have the following meanings wheh,. ised:in th:s Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amaounts instaviul money
of the United States of America. Words and terms used in the singular shall include the plural, and:ihe:plural shall
include the singular, as the context may requrre Woards and terms not otherwise defined in this Deed of Trust Shﬁﬂ
have the meanings attributed to such terms in the Uniform Commercial Code: % R

Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its successors and assigns.

Borrower. The word "Borrower™ means DAN R MITZEL and includes all co-signers and co-makers stgnlng the Nute
and all their successors and assigns. =

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusteé ’a'nd"‘
inciudes without limitation all assignment and security interest provisions relating to the Personal Property ahd
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.
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Evam of Defauh The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of defaurt section of this Deed af Trust.

Exlstlng Indebtedness The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
prowsmn ‘of thes Dead of Trust.

Graiitor: The ward "Grantor means DAN R MITZEL and PATRICIA BURKLAND.

Guaranty.” The word "Guaranty" means the guaranty from guarantor, endorser, surety, of accommodation party to
Lender, mciudmg wtthout limitation a guaranty of all or part of the Note.

}mpravemsnts “The, wurd "Improvements” means all existing and future improvements, buildings, structures,
mobile homes aﬁ‘uxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. : 5

Indsbtedness. The word “Indebtedness means all principal, interest, and other amounts, costs and expenses
pavable under the Notesar Rélated Documents, together with all renewals of, extensions of, modifications of,
consolidations of and subs_tltu'_uons for the Note or Related Documents and any amounts expended or advanced by
lender o discharge Grantor's obligations or expenses incurred by Trustee or Lender w enforce Grantor's
obligations under this Deed of Tru 'together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender® means BUSJNESS BANK , its successars and assigns.

Nota. The word "Note": 3 migans the promissary note dated January 22, 2008, in the ariginal principal
amount of $250,000.00 from Borrower to Lender, together with 2l renewals of, extensions of, modifications
of, refinancings of, consohdauons of, and substltutmns for the promissory note or agresment.

Parsonal Property. The words "Person,al Property mean all eguipment, fixtures, and other articles of personal
property now or hereafter owned. by -Grantor, and now or hereafter attached or atfixed to the Real Praoperty;
together with all accessions, parts, and additins to, all replacements of, and ali substitutions for, any of such
property; and together with all isstes and pmﬂts ‘thereon and proceeds [including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectwe!y the Flea1 Property and the Parsonal Property.

Raat Property. The waords "Real Pmperry ‘mgan the real property, interests and rights, as further described in this
Deed of Trust. : :

Ralated Documents. The words " Relatéd,_,.. Docdments“ mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements; mortgages, deeds of trust, security deeds, colilateral mortgages, and
ali other instruments, agreements and documents, whether now or hereafter existing, execurad in connection with
the Indehtedness; provided, that the enwronmental indemnity agreements are not "Related Documents™ and are
not secured by this Deed of Trust. L e

Rents. The word "Rents" means all present and future rents revenues, income, issues, royalties, profits, and
other benefits derived from the Property. E

Trustes. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and' any subsntute ar successor rustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE® PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGRE Q ITS TERMS.

Wi Rt A_

PATRICIA BURKLIND

PBut it R

INDIVIDUAL ACKNOWLEDGMEN'[
s Q.
STATE GF \L)'f\ } H T
) SS E
COUNTY OF j %%E‘l ] —," -3; ..03,29'“\ »

e t®

\
’b

On this day before me, the undersigned Notary Public, personally appeared DAN R MIT&L pe m‘;kh\)wn ton me or
proved to me an the basis of satisfactory evidence to be the individual described in and whé' bk’é‘cuted the; Deed ot
Trust, and acknowledged that he cr she signed the Deed of Trust as his or her free @and voluntary act and deed for the

uses and purposes therain mentioned.
Give| y hand and official seal this ( Z@t day of

Notary Public in and for the State of M

\m\mm mm;n
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STATEOF _. =~
COUNTY OF . ) REERN &S
< 0 m\'t.-"(’:? S

Eal "'-{E.‘."n"' ‘\ \0

On this day before me;” the undersigned Notary Public, personally appeared PATRICIA BURKEANINY qn‘t?y known to
me or proved to me an-the: basis of satisfactory evidence to be the individual described in AhermhoraXttuted the Deed
af Trust, and acknowledged-that ne or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned,

Given under my hand and official seal this o/ét’/ day of . 20@

Residing at ,n;/[ fbg 7@% .
My commission expires ;[Q%{iﬁz Q

Notary Public in and for the Sf;tté of 5 g

REQUEST FOR FULL RECONVEYANCE
To: LS, Tr_pstee

The undersigned is the legal awner and hol_gér‘-'of alf indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums pwing t-q~-'you.,:-'"tq-,reconvey without warranty, to the persons entitled thereta, the
right, title and interest now held by you under the'Deed of Trust.

Date: A Baneficiary:
- - By:
Its:

LABER PRO Lending, Ver. 5.39.00.008 Copr. Harland Financial Solutions, inc. 1997, 2008. Al Rights Reserved. -
WA C:HARLANDACFILBLIGO1.FC TR-1405 PR-26
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