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WACHOVIA MORTGACE. (EORPORATION NC-4723
ATTN: 208T C.JOSING

1100 CORPORATE CENTER DRIV‘F‘

RALEIGH, XNC 2760 77

Assessor's Parcel or Account Number ~F38680040280005/386B0040290004
Abbreviated Legal Description; .«
LOTS 28 AND 29, BLOCK: D, "CA"_?E---"HQRN ON THE SKAGIT, DIVISION NO. 1"
[Include lot, block and plat or section, towtiship.and f&nge} i Full legal description located on page 3
Trustee: FIRST AMERTCAN TITLE INSURANCE COMPANY

Additional Grantees located on page

[Spacc Ahme This Line For Recording Data]

DEED OF TRUST
MIN 1001310-2270505764-7
LOAN NO. 227-605764

GUARDIAN ORTHWEST TITLE CO.

DEFINITIONS

Words used in multiple sections of this document- arc dcﬁncd bclow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmg thc usagc Qf words used in this document are
also prov1dcd in Section 16,

(A) "Security Instrument” means this document, which is dalcd FEBRU%RY 27, 2008 ,
together with all Riders 10 this document.

(B) "Borrower™is

DAREN B. CLARK AND DIANE CLARK, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. e
{C) "Lender"is AMERICAN MORTGAGE NETWORK, INC., A DELAWARE.CORPORATION

WASHINGTON -Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS . Forrii 3043 1001
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Lenderisd . . CORPORATION
organized ind existng under the laws of THE STATE OF DELAWARE
Lender'saddressi's P o BOX B5463, SAN DIEGO, CA 92185

(D) "Trust(_g 15 FIRS”‘ ANERICD;N TTITLE TNSURANCE COMPANY.

(E) "MERS" is Mortgagc Elcctromc Registration Systems, Inc. MERS is a scparatc corporation that is
acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument -“MERS is organized and existing under the laws of Delaware, and has an
address and telephone 111.|mber of PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" mcans the pronnssorv note’signed by Borrower and dated FEBRUARY 27, 2008

The Note states that Borrowcr OWES Lcndcr SEVENTY SIX THOUSAND FIVE HUNDRED AND

00/100 Dollars
(US. % 76, 50 0., O 0%) plus mterest Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not Tlater than MARCH 01, 2038

(G} "Property" means the propcrtv that is descnbed below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt cv 1dcnccd b3 1hc Nole plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instrument, plus interest.

(I) "Riders" mcans all Riders to this Sccurity Instrument that are cxccuted by Borrower. The following
Riders are to be executed by Borrower [eheck bex as apphcable]

[ ] Adjustable Rate Rider ] Condomlmum Rider [ | Second Home Rider
Balloon Rider X ] Planned Unit Bevelopment Rider [X]1-4 Family Rider

D VA Rider [] Biweekly Pay menl Rider D Other(s) [specify]

() "Applicable Law" means all controlling applicable federal; state and local statutes, rcgulations,
ordinances and administrative rules and orders {that haw thc cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmcnts“ means all ducs, fees, asscssments and other
charges that arc imposed on Borrower or the Property bw a. condommmm association, homeowners
association or similar orgamzauon

(L) "Electronic Funds Transfer"” mcans any transfer of funds other thcm a transaction originated by
check, draft, or similar paper instrument. which is initiated through an clectronic terminal, telcphonic
instrument, computer, or magnetic tape so as to order, instruct, ormithorize a-financial institution to debit
or credit an account. Such term includes, but is not limited to, point-ofisale transfers, automated teller
machine transactions, transfers iniliated by tclephone, wire transfer;js, and aufomated clearinghouse
transfers. : S

(M) "Escrow Items™ mecans those itcms that are described in Section 3. S

{N) "Miscellaneous Proceeds™ mcans any compensation, settlement, award of damagcs or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Scction 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking: of '111 or any part of the
Property, (iii) conveyance in licu of condemmalion; or (iv) misrcpresentations of or omlssmns as to, the
value and/or condition of the Property. :

(0) "Mortgage Insurance” means insurance prolecting Lender against the nonpaymcnt of or default on,
the Loan.

(P) "Periodic Payment"” means the regularly scheduled amount due for (i) principal and mtcrest undcr the
Note, plus (ii) any amounis under Section 3 of this Security Instrument. :
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(Q) "RESPA".means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implenicnting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any addi'tion_a'l‘ or successor legislation or regulation that governs the same subject matier, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally rclalcd morlgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. - g

(R) "Successor in Interest of Borrow er” means any party that has taken title to the Property, whether or
not that party has dssumed B0rr0u er's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this: SECl.ll'lt} Instrumcnt is MERS (solcly as nomince for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Sccurity Instrument sccurcs to
Lender: (i) the repayment of the Loeiil._ and all renewals, extensions and medifications of the Note; and (ii)
the performance of Borrower's ovenants‘and agrecments under this Sccurity Instrument and the Note. For
this purposc, Borrower irrevocably .grants and conveys to Trustee, in trust, with power of sale, the
following described property loe_ﬁtcd"in the " COUNTY [Type of Recording Jurisdiction]
of SKAGIT o [Name of Recording Jurisdiction]

LOTS 28 AND 29, BLOCK D, "CAPE HORN ON THZ SKAGIT, DIVISION NO. 1"
LOTS 28 AND 29, BLOCK D, "CAPEHOKN ON THZ SKAGIT, DIVISION NO. 1*,

2S PER PLAT RECORDED IN VOLUME 8 OF PLATS, PAGE 22 THROUGH 97,
RECORDS OF SKAGIT COUNTY, WASHINGTON

Parccl ID Number: 38680040280005/386800402900 64 Wthh currently has the address of

41719 CAPE HORN DR. ' {Strect]

CONCRETE emfj Washmgton 9 8237 [Zip Code]
("Property Address"): _

TOGETHER WITH all the improvements now or hereafter erected orr the Property, and all
casemcnts, appurtcnances, and fixtures now or hercafter a part of the propem All’ replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred (o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
{o the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nomince for Lender and Lender's successors and assigns) has thes rlght 1@ cxercise any
or all of those interests, including, but not limited to, the right to foreclose and-sell the Property; and to
lake any aclion required of Lender including, but not limited to, releasing and cancchng this Seeurm
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebv conv e)cd and has
the right to grant and convey the Property and that the Property is unencumbered, cxcept., for chumbranccs

"
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of rccord Borroucr warrants and will defend generally the title to the Property against all claims and
demands, subject to-any encumbrances of record.

THIS SECURITY",INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lmuted varlauons by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of- Prmcnpa] Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due‘the principal of, and intcrest on, the debt evidenced by the Note and any
prepayment charges and late' charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 37 Payments due under the Note and this Security Instrument shall be made in U.8.
currency. However, ‘ifany check 6r other instrument received by Lender as payment under the Note or this
Security Instrument is refurned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Notc and this Security Instrument be made in onc or morc of the following forms, as
selected by Lender: (a)‘cash; (b) moncy order. (c) certified check, bank check. treasurer's check or
cashier's check, provided “any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or.entity, or (d) Electronic Funds Transfer.

Pavments are deemed recefved-by Lender when reccived at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partldl payment if the payment or partial payments are insufficicnt to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currcnt, without waiver of any ni ghts hereunder or-prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not ebligated 4o apply such payments at the time such payments arc
accepted. If each Periodic Payment is-applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold siuch unapplied funds until Borrower makes pavment to bring
the Loan currcnt. If Borrower docs not do so-within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not é}pplicd carlicr, such funds will be applicd to the outstanding
principal balance undcr the Note immediately prior to forcclosurc No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrument or performing the: covcnams and agrecments secured by this Sccurity
Instrument.

2. Application of Payments or Proceeds. Except as OlllCI‘wlSC described in this Section 2, all
payments accepted and apphcd by Lender shall be apphad in'the Tollowing order of priority: (a) intcrest
due under the Note; (b) prmclpai duc under the Note; (C) amidunts diie. under Section 3. Such payments
shall be applicd to cach Periodic Payment in the order in which it bécame duc. Any remaining amounts
shall be applicd first to late charges, second lo any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender recetves a payvment from Borrower for a dchnqucnt Pcnodlc Payment which includes a
sufficient amount lo pay any latc charge due, the payment may- be: applied to-the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, “‘Lender may-apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to the eXtent that, cach payment can be
paid in full. To the cxtent that any cxcess exists aller the payment is applied to the'full payment of one or
more Periodic Paymenis, such cxcess may be applicd Lo any late charges due Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note: - :

Any application of payments, insurancc proceeds, or Miscellaneous Procccds to pnnmpai due under
the Note shall not extend or postpone the due date, or change the amount, of the: Pe'nodlc Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due
under the Note, until the Note is paid in full. a sum (the "Funds™ to provide for paynient’'of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this"Security hiStrument as a
licn or cncumbrance on the Propcm {b) Icaschold payments or ground rents on“the Propert}, Al any; (¢)
premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums. if any, or any sums pavable by Borrower to Lender in licu of the paymcnt of Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These items arc called-"Escrow
ltems." Al origination or at any time during the term of the Loan, Lender may require, that Commumt}
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Associat_i_o'h___.Dges_,z_Fccs, and Asscssments, if any, be cscrowed by Borrower, and such ducs, fees and
assessments shall be.an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Seclion. Borrowcr shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation'10° pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pai." o Lcn&cr‘ Funds for any or ail Escrow Items at any tim¢. Any such waiver may only be
in writing. Irithe ev cnt of such waiver, Borrower shall pay dircctly, when and where payable, the amounts
duc for any Escrow Items for ‘which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender rccmpts cvidencing such payment within such time period as Lender may require.

Borrower's obhgauom 10 make $uch payments and lo provide rcecipts shall for all purposes be decmed to
be a covenant and agrccmcnl cgmamod in this Sccurity Instrument, as the phrase "covenant and agreement”
is used in Section 9. If B_orrowcr is‘obligated to pay Escrow Items directly. pursuant to a waiver, and
Borrower fails to pay the amount dug for an Escrow Ftem, Lender may exercisc its rights under Section 9
and pay such amount and Borrower shalt then be obligated under Section 9 to repay to Lender any such
amount. Lender may IC\PdkC__fﬁé waitver s to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and,-upod such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requiired under this Section 3.

Lender may, at any time, ¢ollect-and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under. RESPA and {b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimage the amount of Funds duc on the basis of current data and
reasonable cstimates of expenditures of futurc Escrow Items or otherwisc in accordance with Applicable
Law.

The Funds shall be held in an' 1_nst1tutlon whose deposits are insured by a foderal agency,
instrnmentality, or catity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall appI} the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Itetns,-unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such & chargc Unless an agrecment is made in writing
or Applicable Law requires intcrest to be paid on the F unds Lcndcr shall not be required to pay Borrower
any interest or earnings on the Funds., Borrower and, Lcnder cary agree in writing, however, that intcrest
shall be paid on the Funds. Lender shall give to Borrowcr mthout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as deﬁned undcr RESPA Lender shail account to
Borrower for the oxcess funds in accordance with RESPA. If there is a shértage of Funds held in escrow,
as dcfined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pav to
Lender the amount necessary to make up the shortage in accorde;nce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, 4s defined under RESPA, Lender shall
netify Borrower as required by RESPA, and Borrower shall pay 1o Leéndér the dmiount nccessary to make
up the deficiency in accordance with RESPA. but in no more than 12 mionthly pd\méms

Upon payment in full of all sums secured by this Sccurity [nstrumcnt Lcnder shall promptly refund
to Borrower any Funds held by Lender. :

4. Charges; Liens, Borrowcr shall pay all taxcs, assessments, chargcs ﬁnes and impositions
atiributable to the Property which can atfain priority over this Sccutity Instrumetit, leaschiold paymnents or
ground rents on the Property, if any, and Community Association Dues, Fees,‘and Assessments if any. To
the extent that these items are Escrow Ilems, Borrower shall pay them in the manncr provlded in Sectlon 3,
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Borrov«er shall promptl) discharge any licn which has priority over this Sccurity Instrument unlcss
Borrower.{a) agrccs in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so 1ong as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against:enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforccmcnt of the lien whilc thosc proceedings arc peading, but only until such proceedings
are concluded or (¢).secures [rom the holder of the licn an agreement satisfactory to Lender subordinating
the licn to this Security Instrument. If Lender determings that any part of the Property is subjcct to a lien
which can attain priority -over this Securily Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the'date on.which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions et forth above in‘this Section 4.

Lender may require’ Borrower fo pay a onc-time charge for a real estate tax verification and/or
reporting service used byiLender in ¢onnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on
the Property insured againist loss by firc, “hazards included within the term "cxtended coverage," and any
other hazards including. but not lilﬁite"fi to, carthquakes and floods, for which Lender requires insurance.
This insurancc shail be mamtamed in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insnrance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, ‘which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and trackmg, services;: or (b) a one-time charge for flood zone determination
and cerlification services and subscquent ,_,charges each time remappings or similar changes occur which
rcasonably might affect such detcrmination ‘or certification, Borrower shall also be respensible for the
payment of any fees imposed by the Federal-Emergency Management Agency in conncction with the
review of any flood zone determination resulting from an objection by Borrower.

Il Borrower fails to maintain any of the coverages.described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense! Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such cov cragb shall cover Lender, but might or might
not prolcct Borrower, Borrower's equity in the Propcm or the contents of the Property, against any risk,
hazatd or liability and might provide greater or lesser-coverage than-was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so~obiainéd _mlght_mgmﬁcami} exceed the cost of
insurancc that Borrower could have obtained. Any amounts digbufsed by: Lender under this Scction § shall
become additional debt of Borrower secured by (his Sccurity Instrument./ These amounts shall bear interest
at the Note rate from the date of disburscment and shall be pznablc wuh such interest, upon notice from
Lender to Borrower requesting payment.

All insurancc policics required by Lender and renewals of such pohcws shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgagesclause, and:shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the righit to hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 'all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not othermse réquired by Lender,
for damagge to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrlcr and Lcndcr Lender
may make prool of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whetlier or not the underlying insurance was requlrcd by Lender, shall
be applicd Lo restoration or repair of the Property, if the restoration or repair is economiically feasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
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hold such’insarance procecds until Lender has had an opportunity to inspect such Property to cnsure the
work has-been"complcted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lendgr may disburse proceeds for the repairs and restoration in a singlc payment or in a series
of progress pavmcnis as the work is completed. Unless an agreement is made in writing or Applicable Law
requircs interestto.be pald on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or c'ufnmgs on such. proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be:paid-out-of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair. is not cconomically feasible or Lender's security would be lessened, the insurance
procceds shall be applied to_the"sums sccurcd by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower Such insurance proceeds shall be applied in the order provided for in
Scction 2.

If Borrower abandons the Propertv Lender may file, ncgotiate and seitle any available insurance
claim and related matters. 1f Borrower docs not respond within 30 days to a notice from Lender that the
insurance carricr has offerad to settle” a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice js given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borr_ower hereby~assigns to Lender (a) Borrower's rights to any insurance
procecds in an amount not to cxceed-thc amdunis unpaid under the Note or this Sccurity Instrument, and
{b) any other of Borrower's rights. (oﬂmr ‘than the right to any refund of unearned premiums paid by
Borrowcr) under all insurance policies ¢overing the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note ot this Secnrity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, -cstablish, and use the Property as Borrower's principal
residence within 60 days after the cxecution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for"at least onc vear after the date of occupancy, unlcss Lender
otherwisc agrees in writing, which consent shall not be ufireasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the P,mpert\ Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Propem to deteriorale or commil wasle on the
Property. Whether or not Borrower is residing in thc Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or dccrcasmg in wvalie duc to its condition. Unless it is
determined pursuant to Scction 5 that repair or restoralion”is fiot.cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further détcrioration or damage. If insurance or
condemnation proceeds arc paid in connection with damage to; or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property only if Lcn‘dcf has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration jn a single payment or in a series of
progress pavments as the work is completed. If the insurance or condcmnatlon ptocceds are not sufficient
1o repair or restore the Property, Borrower is not relieved of Borrowers obllganon for the completion of
such repair or resloration,

Lender or ils agenl may make reasonable cntries upon and mspecuons of thc Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specnfvlng sutch réasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Ecan application
process, Borrower or any persons or entities acling at the dircction of Bbrrpwcr_‘_e’rh:'_withx__Borrowcr's
lenowledge or consent gave materially false, misleading, or inaccurate informa'ti__dn of sLa"lbn__l_cﬁ{s_ to Lender
(or failed to provide Lender with material information) in conneclion with- the."Loan. Matcrial
representations include, but are not limited to, representations concerning Borroucrs occupancv of the
Froperty as Borrower's principal residence. —
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9. Protection of Lender's Intercst in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instryment, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or [orfeiture, for
enforcement of alien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (cy. Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable of- appropriate fo - protect Lender's interest in the Property and rights under this Security
Instrument, including protcclmg and/or assessing the valuc of the Property, and sccuring and/or repairing,
the Propcrt} Lender's actions can include, but arc not limited to {a) paying any sums sccured by a lien
which has priority oveér this Security Instrument; (b) appearing in courl; and (c) paying reasonable
altorneys' fees to prateet itgiinterestin the Properly andfor rights under this Security Instrument, including
its sccurcd position in abankruptey ‘proceeding. Sccuring the Property includes, but is not limited to,
entering the Property Lo ‘make repairs; change locks, replace or board up doors and windows, drain watcr
from pipes, eliminate bu11dmg ot other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender'may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation fo do so’ Itis agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender under, this Section 9 shall become additional debt of Botrrower
securcd by this Scourily Instrunient, Tliesc amounts shall bear interest at the Note rate from the date of
disbursement and shall be pay ablc wth such intercst, upon notice from Lender to Borrower requesting
payment.

H this Sccurity Instrument is on a: lcaschold, Borrower shall comply with ail the provisions of the
lease. If Borrower acquirces fee title to thc Propcru, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, - B

10, Mortgage Insurance, If Lcndcr rcqulrcd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any rcason,
the Mortgage Insurance coverage required by Tiender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatelv designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in cffect, at a cost substantially
cqulmlcnl to the cost to Borrower of the Mortgage Insurance previously in cft'cct from an alternatc
mortgage insurcr sclected by Lender. If substantially equwalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in effect:” Lender will accept, usc and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultlmatcly paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes availabl¢, is obtained, and Lender requircs
separately designated payments toward the premiums for Mortgage, Insurance. If Liender required Mortgage
Insurance as a condition of making the Loan and Borrowcr was required:to inake separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage [nsurance in effect, or to provide a non-refundable loss teserve, until Lendet's
requircment for Mortgage Insurance cnds in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by, Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided iii the Note’

Morigage Insurance reimburses Lender (or any entity that purchascs the’ Note) for .certain losses it
may incur if Borrower docs not repay the Loan as agrced. Borrower is not' a pdm to thc Mongagc
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tipic to tunc and may
cnter into agreements with other partics that share or modify their risk, or reduce [osses. These agrccmcnts
arc on terms and conditions that arc satisfactory to the mortgage insurer and the other: part) (or partics) to
these agreements, These agreements may require the mortgage insurer lo make paymicnts ysing.aty source
of funds that the mortgage insurer may have available (which may inclide funds obtained from Mortgage

Insurange premiums).
B oo
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As - l‘Csult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other efitity, orany affiliate of any of the forcgoing, may receive (divectly or indircctly) amounts that
derive from (or might-be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurer's risk. or reducing losses. If such agreement
provides that an-affiliate of Lender takes a sharc of the insurer's risk in exchange for a sharc of the
premiums paid-to the fnsurer; the arrangement is often termed "captive reinsurance.” Further:

(a) Any-sich agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or aiy other terms of the Loan. Such agrcements will not increase the amount
Borrower will owe for Martgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the” Homeowners Protection Act of 1998 or any other law. These rights
may include the right to’ receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the. Murtgagc Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premulms that werc uncarned at the time of such cancellation or
termination,

11. Assignment of Mlscellaneous Proceedq, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Léndér.

Il the Property is damaged..such, Miscellaneous Procecds shall be applicd to restoration or repair of
the Property, if the restoration or-repair-is, “cconomically feasible and Lender's sccurity is not lessened.
During such repair and restoration period, Eender shall have the right to hold such Miscellancous Procecds
until Lender has had an opportunity to mspect such: Property to ensurc the work has been completed to
Lender's satisfaction, provided that such’inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbirscmicnt” or in a series of progress payments as the work is
complcted. Unless an agreement is made in-writing or Applicable Law requires interest to be paid on such
Miscellaneous Procceds, Lender shall notbe required to pay Borrowcr any interest or carnings on such
Misccllancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall: bc applied to the sums secured by this Security Instrument,
whether or not then duc, with the excess, if any, paid to Borrowcr Such Miscellancous Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in Value of the Property, the Miscellanzous
Procceds shall be applied to the sums secured by ths Sccurltv Instrumcnt whether or not then due, with
the excess, il any, paid to Borrower.

In the event of a partial taking, destruction, or loss m Valuc of the Properly in which the fair market
value of the Property immediately before the partial taking, dcstructmn or loss in value is equal to or
greater than the amount of the sums sccured by this Sccurity Instrument’ immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othetwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: (a) the total amount of.the:sums’ secured immediately before the
partial taking, destruction, or loss in value divided by (b) the:fair market-value of the Property
immediately before the partial taking, destruction, or loss in value. Any balaiice shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of thc FProperiy’in which the fair market
value of the Property immediately before the partial taking, destruction: or loss in value is less than the
amount of the sums sccured 1mmcdlalcly before the partial taking, destruction, or-foss in valuc, unlcss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds: shall bc ‘applicd to the sums
secured by this Security lnstrument whether or not the sums are then due. ;

If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrowcr that the
Opposing Party (as defined in the next sentence) offers to make an award to'séttle a.¢laii for damages,
Borrowcer fails to respond to Lender within 30 days after the date the nolice is given:” Lender-is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Propetty or to the
sums sccured by this Security Instrument, whether or not then due, "Opposing Party" méansthe third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a rlght of. acnon in
regard Lo Miscellancous Proceeds. R
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Borrcmcr shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's Judgrnent .could result in forfciture of the Property or other material impairment of Lenders
interest-in the Property-or rights under this Securrt} Instrument. Borrowcr can cure such a default and, if
acceleration has“occurred:, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a. rulmg'that in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Eender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or ‘claim for- dantages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and‘shall be-paid to Lender.

All Miscellaneous Progeeds that arc not applicd (o restoration or repair of the Property shall be
applied in the order prttmcled [orin. Section 2.

12. Borrower-Not' Released; Forbearance By Lender Not a Waiver, Extension of the time for
payinent or modification ¢f amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intérest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Ingcrest. of - Borrowet' gr to refuse to cxiend time for payment or otherwisc modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy 1nc1ud1ng without limitation, Lendér's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or 1 ammmts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right 6r remedy,’

13. Joint and Se\era] Liability; Co—slgners, Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and Hability’ shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but dogs not ¢xceute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and‘convey the co-signer's interest in the Property under the
terms of this Scourity Instrument; (b) is not pcrsonalh obligated to pay the sums sccured by this Sceurity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend. modify, forbear or
make any accommodations with regard to the terms of thls Secuntv Instrument or the Note without the
ca-signer's consent.

Subject to the provisions of Section 18 any Succcssor in Intercst of Borrower who assumes
Borrower's obligations under this Security Instrumentdn writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sceurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrupicnt unless Lender agrees to such release in
writing. The covenants and agrcements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. )

14. Loan Charges, Lender may charge Borrower foes for services- performed n connection with
Borrower's default, for the purposc of proiccling Lender's interest in the Property and rights under this
Sceurity Instrumen, including, but not limited to, attorncys' fees, property inspection and valuation fees.
In rcgard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fec 1o Borrower shall not be construed as a prohibition on the charging:of. such fce. Lender may not charge
fees that are expressl» prohibited by this Security Instrument or by Appligable Law, *

Il the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in commection with the Loan excecd the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reducc the
charge 1o the permitied limit; and (by any sums alread3 collected {rom Borrower which-exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by, reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment chargc {vvhcther or not a
prepayment charge is provided for under the Note). Borrower's acceptance of. any. Sucht ‘refund made by
dircet payment to Borrower will constitute a waiver of any right of action Borrover, l:mght ha\e atising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sscunty Instrument
must be in writing. Any notice 1o Borrower in connection with this Security Instrument shall bedgemed to
have been given to Borrower when mailed by first class mail or when actually delivered fo-Borrower's
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not;cc adclrcss 1f sent by other means. Notice to any onc Borrower shall constitute nofice to all Borrowers
unless Apphcablc Law expressly roquires otherwise. The notice address shall be the Property Address
unless Borrower “has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, thienBarrower shall only report a change of address through that specificd procedure.
There may be-only. dne designated notice ‘address under this Security Instrumcnt at any one timc. Any
notice to Lender shdll*bc given by delivering it or by mailing it by first class mail to Lender's address
statcd herein unless Lender has designated another address by notice to Borrower, Any notice in
conngction with this Security’ Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notite-required by this Sccurity Instrument is also required under Applicable
Law, the AppllcabIc Law rcqmrcmcnt will satisfy the corresponding requirement under this Security
Instrument.

16. Governing L..m, cherabllltv, Rules of Construction. This Sccurity Instrument shall be
governed by federal law. and the law' of the jurisdiction in which the Property is located. All rights and
obligations containcd in-this-Security’ Instrument are subject to any rcquirements and limitations of
Apptlicable Law. Applicable Law might-explicitly or implicitly allow the parties lo agree by contract or it
might be silent, but such silence-shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or cliusc of this.Securily Instrument or the Nole conflicts with Applicable
Law, such contlict shall not affdct othér previsions of this Sccurity Instrument or {he Note which can be
given ellect without the conflicting provision. -

As used in this Security Instrumchtf. fa) words of the masculine gender shall mcan and include
corrcsponding neuter words or words ¢f the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa, and (c) 1hc W ord "may" gives sole discrction without any obligation to
take any action.

17. Borrower's Copy. Borrower shat] bc gwen one copy of the Note and of this Sccurlt) Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest in the Property” means any legal or. beneficial interest in the Property, including, but not limitcd
to, thosc beneficial interests transferred in a bond for deed, comtract for deed, installment sales contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in'the'Propérty is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrowier is sold or transferred) without Lender's prior
written conscnt, Lender may require immediate payment in full of all sums scoured by this Security
Instrument. However, this option shall not be cxermScd bx Lcndcr if such exercisc is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower ﬂOthC “of acceleration. The notice shall
provide a period of not less than 30 days from the datc the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Sceurity Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this period, Lender may mvoke .Any remedies permitted by this
Security Instrument without further notice or demand on Borrower. -+~ -

19. Borrower's Right to Reinstate After Acceleration:-If: Borrowcr Tacets certain conditions,
Borrower shall have the right to have enforcement of this Security Instniment:discontinued at any time
prior to the carliest of: (a) five days before sale of the Property purswantto any power of sale contained in
this Sccurity Imstrument; (b) such other period as Applicable Law tiight specifys for the termination of
Borrower's right to rcinstate; or (¢) entry of a judgment cnforcing “this Sccority “Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would:be dug-iinder this Security
Instrument and the Note as if no acccleration had occutred; (b) cures any default’ of - Aany other covenants or
agreements; (c) pays all cxpenses incurred in enforcing lhlS Sceurity Instrumcnt___mcludmg, but not limited
to, rcasonablc attorneys' fces, property inspection and valuation fees, and:other fee§ incurred for the
purposc ol protccting Lender's interest in the Property and rights under this Seeurity Instrumient; and (d)
takes such action as Lender may rcasonably require to assure that Lender's intercst-in thé Property and
rights under this Sccurity Instrument, and Borrower's obligation 1o pay the sums securcd by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses in on¢ or more of the following forms as sclected by Lender: (a) cash; (b) moneﬁ' ordcr (©
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certified check, banl.check, treasurer's check or cashicr's check, provided any such check is drawn upon
an institution “hose deposits arc insured by a federal agency, instrumentality or cntity; or (d) Electronic
Funds Transfer-. Upon reinstatcment by Borrower, this Sccurity Instrument and obligations secured hereby
shall remain fully cffective as if no acccleration had occurred. However, this right to reinstate shall not
apply in the case’of acceleration under Section 18.

20. Salé.of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Securm Instrument) can be sold one or more times without prior notice to
Borrower. A sale might regiilt in a change in the catity (known as the "Loan Scrvicer") that collects
Periodic Payments du¢ wnder tlic-Note and this Security Instrument and performs other mortgage loan
scrvicing obligations: wiider the-Notc;. this Sccurity Instrument, and Applicable Law. There also might be
onc or more changes of the-Loan Serwccr unrclated to a salc of the Note. If there is a change of the Loan
Servicer, Borrower will be:given wiitten notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection witli a_notice of trinsfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Eoan Servicér or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchascr wiiless otherwise provided by the Note purchaser.

Neither Borrower nor Lendcr may-cosimence. join, or be joined to any judicial action (as either an
individual litigant or the member of 4 class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the ether party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such-Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercio a rcasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period WhICh must clapse before certain action can be taken, that time
period will be decined to be reasonable for purposcs of thi§"paragraph. The noticc of acceleration and
opportunity o cure given to Borrower pursuant 1o Sccnon 22. and the notice of acccleration given to
Borrower pursuant (o Scction 18 shall be deemed to sau ﬁ' the rwuce and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in rhls Socuon 21 (a) "Hazardous Substances” arc thosc
substances defined as toxic or hazardous substances, pollutant_s, qr. wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammableé or toxie-petroleum products, toxic pesticides
and herbicides, volatile solvents, matcrials containing asbestosor formaldchyde. and radioactive materials;
(b) "Environmental Law" mcans federal laws and laws of the junisdiction where the Property is located that
rclate 1o health, safety or environmental protection; (c) "Envirenmental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in Enwronmcntal Law;-and (d) an "Environmental
Condition” mcans a condition that can cause. contribute to, or othenuse trlgger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use. disposal, storagc or rclcasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property: Berrower shall not do,
nor allow anyonc clsc to do, anything affecting the Property (a) that is"in v101at10n of: any Environmental

Law, (b) which creates an Environmental Condition, or {¢) whick, duc to the prescnee, usc, or release of a
Hazardous Substance, creates a condition that adverscly affects the value of the Property: The preceding
two scntences shall not apply to the presence, use, or storage on the Propcm of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal l‘eSIdEIlt]dl uses and 1o
mainienance of the Property (including, but not limited to, hazardous substances iri-conSumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clain, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propert} and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlcdge, (b)~any
Environmental Condition, including but not limited to. any spilling, leaking, discharge, teledse or_ threatof
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release of any. Haza"rdous Substance, and {(c) any condition caused by the presence, use or rclease of a
Hamrdous “Stibstance: which adversely affects the valuc of the Property. If Borrower learns, or is notified
by any governmental or:regulatory authority, or any privatc party, that any removal or other remediation
of any Hagardous‘.Substapcp affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accofdance with Environmental Law, Nothing herein shall create any obligation on
Lender for an:Environmental Cleanup.

NON-UNIFORM:COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remédies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of afn covenant or agreement in this Security Instrument (but not prier to
acceleration under’ Sectmn 18 unlcss Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requlred to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date spﬁ:clfied in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the’Property at public auction at a date not Iess than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any. uther matters required to be included in the notice by Applicable
Law. If the default is not cured. on. or before the date specified in the notice, Lender at its option,
may require immediate payment in*fuil of all sums secured by this Security Instrument without
further demand and may invoke the :power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled 0 colleu all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of salc, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election’to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, mthout demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and p]ace and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by A‘ppllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may* purchasc the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's d'egd cony’ey;ng the Property without any
covenant or warranty, expressed or implicd. The recitals in. the Trustee's-decd shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited ‘to; reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security lnstrument and’ (c) any excess to the
person or persons legally entitled to it or to the clerk of the supu'lor court of the caunty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securu} Instrumem Lender shall
request Trustce to reconvey the Property and shall surrender this Security Instrument and all notes
cvidencing decbt sccured by this Sccurity Tnstrument to Trustee. Trustec shall rccomcv the Propertly
without warranty to the person or persons legally cntitled to it. Such pcrson or pcrsons Shdll pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time ta umc appoint
a successor trusice to any Trustce appointed hercunder who has ceased to act. Without convcwancc of the
Property, the successor trustee shall succecd to all the title, power and duties confcrrcd up-cm Tmstcc

herein and by Applicable Law.
/5 pe_
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys'. Fees. Lender shalt be entitled to rocover its reasonable attorneys' fees and costs in
any action or proceeding, fo construc or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in this Sccurity Instrument, shall include without limitation attorncys’ fees incurred
by Lender in an_y’bankru ptey. proceeding or on appeal.

ORAL AGREEMENTS.OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrqv;"cr accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider gxecuted by Borrower and recorded with it.

Witnesses: .
i Y
A 6 %JL (Seal)
DAREN B. CLARK ~Borrower
D La/yl‘e %)
DIANTE CLARK -Borrower
(Sealy .~ . (Scal}
-Borrower -Borrower
(Scal) {Seal)
~Borrower W L e -Borrower
(Seal) S S (Seal)
-Borrower R -Borrower
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STATE OF. WASHINGTON } .:

County of~ SKQ{ f\;)(
On this day p CIS0k 1\-‘ appearcd before e

»*)Cu f\ ?B CronY cond none Clare

1o mc known to be thc'mdiﬁdual(s) described in and who executcd the within and forcgoing instrumcnt,
and acknowledged that hc/shlgned the same as hls/hcrcc and voluntary act and deed, for the

uses and purposcs therein mentioned. u
GIVEN under my hand and ofﬁcml scai this = L day of ]’C ot 2eeg

\1@% e

Notary Publicgn and f the State of Washington, reiﬁng at

YV'D Ué Wl
My Appointment Expires on F—y &~ 4

Mg e
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LOAN NO. 227-605764
MIN: 1001310-2270605764-7

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  27TH day of
FEBRUARY, 2008 . and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”}. of the; same date, given by the undersigned {the "Borrower"} to

secure Borrower's Note to 3
AMERICAN MORTGACGE NETWORK NC., A DELAWARE CORPORATICN

(the "Lender") of the same date and COVeI‘Ing the Property described in the Security

Instrument and located at;
41719 CAPE "HCRN DR.

CONCRETE WASHING“ON 98237

_ [Property Address]
The Property includes, but is not limited .to, a parcel of land improved with a dwelling,
together with other such parcels &nd’ certain common areas and facilities, as described in

COVENANTS, CONDITIONE AND RESTRICTICNS

{the "Declaration"}. The Property is a part of-a .planned unit development known as
CAPE EORN

[Name of Planned Unlt Development]

{the "PUD"). The Property also includes Borrower's ifiterest.in-the homeowners association or
equivalent entity owning or managing the common ‘areas and: facilities of the PUD ({the
"Owners Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants:and agréeﬁhents made in the Security
Instrument. Borrower and Lender further covenant and agree as: follows

A. PUD Ohbligations. Borrower shall perform all of Borrower s obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the {i) Declaration; {ii) articles of
incorporation, trust instrument or any equivalent document: which: greates the QOwners
Association; and (iii) any by-laws or other rules or regulatlons of the: Owners Association,
Borrower shall promptly pay. when due, all dues and assessmants ;mposed pursuant to the
Constituent Documents. :

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 1/01
Wolters Kluwer Financial Services Page 1 of 3 %(« - n
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B. Property Insurance,-So long as the Owners Assaciation maintains, with a generally
accepted insurance oarrier a "master” or "blanket" policy insuring the Property which is
satisfactory to Lender “and“which provides insurance coverage in the amounts (including
deductible levels): for the perrods and against loss by fire, hazards included within the term
"extended coverage,’ and any :other hazards, including, but not limited to, earthquakes and
floods, for which Lender requwes insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment. to Lender ‘of the yearly premium installments for property insurance
an the Property; and {ii} Borrower s-Obligation under Section b to maintain property insurance
coverage on the Property is. de,emed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a. co"hdit:i;or}. ‘of this waiver can change during the term of the
foan. ’ -

Borrower shall give Lender prompt naotice of any lapse in required property insurance
coverage provided by the master or-blanket-policy.

In the event of a distribution. of property insurance proceeds in lieu of restoration or
repair following & loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Securlty Instrument, whether or not then due,
with the excess, if any, paid to Borrower. .

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a: puhllc lJabrllty insurance policy acceptable in
torm, amount, and extent of coverage to Lender,.

D. Condemnation. The proceeds of any award or claim for damages, direct or
cohsequential, payable to Borrower in connection wnth any eendemnaticn or other taking of all
or any part of the Property or the common argas and facjlltres of the PUD, or for any

conveyance in lieu of condemnation, are hereby asmgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after -notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
faw in the case of substantial destruction by fire or other casualty or ln,the case of a taking
by condemnation or eminent domain; (i) any amendment to any provisio:n of.the "Constituent
Documents” if the provision is for the express benefit of. Lender;” (iiij termination of
professional management and assumption of self-management of the Owriers Association: or
{iv) any action which would have the effect of rendering the pubiic Irablllty lnsurance coverage
maintained by the Owners Association unacceptable to Lender. o -

F. Remedies. |f Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this patagréph F shall become
additional debt of Borrower secured by the Security Instrument. Uniess Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the-date of
disbursement at the Note rate and shall be payable, with interest, upon noticg from Lender to

Borrower reguesting payment. wi T

VMPS-7R (0411).01 Page 2 of 3 Form 3150.1/01-
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LOAN NG, 227-6053764

BY SIGNING BELOW, Ei_oi'"rbwer accepts and agrees to the terms and covenants contained in

this PUD Rider. .
) d/é
(Sesl} ﬁW é /.// (Seal)

+ -Borrower DAREN B. CLARK -Borrower

e Do (L,

,”m_isoﬁqwer DIZNE CLARK -Borrower

- (Seal) (Seal)
-Borrower _ -Borrower

(Seal) - L (Seal)
-Borrower = T 7 e -Borrower

VMP®.7R (0411).01 Page 3 of 3 S . Form 3150 1/01
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LOAN NO. 227-605764
MIN: 1001310-2270605764-7

- 1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER'is ‘made this 27TH  day of FEBRUARY, 2008
and is incorporated into-and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed {the "Security Instrument”) of the same date given by the
undersigned {the "Bortower") to'secure Borrower's Note to ~ AMERICAN MORTGAGE
NETWORK, INC., A DELAWARE CORPORPTION

; (the
"Lender"} of the same date and coverlng the Property described in the Security Instrument
and located at: 41719 CAPE HORMN .DR.
CONCRETE; WASHINGTON 98237
“[Property Address]

1-4 FAMILY COVENANTS. In" addition to the covenants and agreements made in the
Security Instrument, Borrower and"-.Léndef'_f,Urther covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security. Instrument, the following items now or hereafter
attached to the Property to the extent théy are fixtures are added to the Property description,
and shall also constitute the Property covéred by the:Security Instrument: building materials,
appliances and gaods of every nature whatsoever ndw, _or hereafter located in, on, or used, or
intended to be used in connection with the Property, |nolud|ng but not limited to, those for
the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, secdrity and gccess control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks,-ranges,’ stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm wiridcws, .storm-doors, screens, blinds. shades,
curtains and curtain rods, attached mirrors, cabinsts; paneling and attached floor coverings.
all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property cavered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument (orithe leasehold estate if the Security
Instrument is on a Ieaseho!d) are referred to in thls 14 Famlly Rlder and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning ciassmcatlons unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicable to the Property. =

C. SUBORDINATE LIENS. Except as permitted by federal Iaw Borrower shall not allow

any lien inferior to the Security Instrument to be perfected agalnst the Property withaut
Lender's prior written permission, :

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent loss in
addition to the other hazards for which insurance is required by Sectlon B,

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E. "BORROWER'S _BIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S ‘OCCUPANCY . Unless Lender and Borrower otherwise agree in writing,
Section 6 concernlng Borrower s occupancy of the Property is deleted.

G. ASSIGNMENT 0F LEASES Upon Lender's request after default, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing:leases and ta. :execute new leases, in Lender's sole discretion. As used
in 1|;hs;.s1 Flsgragraph G. the word "|ease shall maan "sublease” if the Security Instrument is on a
laaseho

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondltlonally -assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes ‘Lender or Lender’s agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents unfil: (i}.-kender has given Borrower notice of default
pursuant to Section 22 of the Segurity Instrument, and (i} Lender has given notice to the
tenant(s) that the Rents are to be paid to'Lender ar Lender's agent. This assignment of Rents
constitutes an absolute assignment and 'not an assignment for additional security only.

f Lender gives notice of default®to Barrowaer: (i} all Rents received by Borrower shall be
held by Borrower as trustee for the benefat of Lendsr only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees thst.each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lerder's written demand to the tenant; (iv})
unless applicable law provides otherwise, all Rents-collected by Lender or Lender's agents
shall be applied first to the costs of taking-control 'of and managing the Property and
collecting the Rents. including, but not limited to, attorney's fees, receiver's fees, premiums
an receiver's bonds, repair and maintenance costs, inslirance premiums, taxes, assessments
and other charges an the Property, and then to the siims secured by the Security Instrument;
(v} Lender, Lender's agents or any judicially appointed receiver-shall be iiable to account for
only those Rents actually received, and [vi} Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and’ collect the Rents and profits
derived from the Property without any showing as to the |nadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any “funds’ expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security
tnstrument pursuant to Section 9.

Barrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed. and will not perform, any act that Would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, “shalft not bé requlred to enter
upon, take contral of or maintain the Property hefors or after giving-fotice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure .or waive any
default or invalidate any other right or remedy of Lender. This assighment of Rehts of the
Property shall terminate when all the sums secured by the Sacurity lnstrument are pald in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under. any note or
agreement in which Lender has an interest shall be a breach under the Securlty Instrument
and Lender may invoke any of the remedies permitted by the Security lnstrument
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LOAN NO 227-605764

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this 1-4 Family Rider. - )
(Seal) fBE ﬁW’ﬁ /MZ (Soal)

. . -Borrower DAREN B. CLARK -Borrower

qufquer DIANE CLARK -Borrower

- (Seal) (Seal)
-Borrpwer -Borrower

(Soal) - (Seal)
-Borrower T o e -Borrower

VMP #.57R (0411).01 Page 3 of 3 S L Form 3170 1407
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