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GUARMAN NORTHWEST TITLE CO.

RA1LS532E
MORTGASE " AccoMMODATION RECORDIG ONLY

DATE: December 7, 2007

Reference # (if apphcable) BLIND”-':-_ Additional on page
Grantoris): o
1. JENSEN, LARRY R

Grantee(s)
1. Whidbey !sland Bank

Legai Description: OPEN SPACE#632 #752835 1973-TRF#807981 DT 16 LT 3 W OF RLY
LESS S 6FT.

PTN GOV LT 4 AKA LT 2 SIP #5 90 REC DT 16 AF#9002050001 OPEN SPACE #632
AF#762835 1973 TRF 807991. ‘

OPEN SPACE #6832 #762835 1973 DT 16 DK 19 LOT 1 LESS S 6' TO DITCH TRNSF

#807991.
Additional on page 2

Assessor's Tax  Parcel ID#: “350303-0-013-0115,  350304-0-001-0001  and
350303-0-012-0009

THIS MORTGAGE dated December 7, 2007, is made and executed between LARRY R JENSEN,
a single man (referred to befow as "Grantor™) and Whidbey . Islanid Bank, whose mailing address
is 321 SE PIONEER WAY, P.O. BOX 1589, 0AK HARBOR WA - 9827? (referred to below as
"Lender”).
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MORTGAGE
(Continued) Page 3

'not:.dﬂ‘e as further specified in the Right to Contest paragraph.

nght to.Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dlspute over the pbligation to pay, so long as Lender’s interest in the Praperty is not jecpardized. If a lien arises or
is filed as-a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen' (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
‘Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactary to Lender in an
‘amount sufflment to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
resilt. .of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
sansfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment :Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
of assessments and shaH authorize the appropriate governmentai official to deliver to Lender at any time & writien
statement of the: taxes and assessments against the Property.

Notice of Constructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished :or anv materials are suppiied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemeants.

PROPERTY DAMAGE INSURANCE ~The following provisions relating to insuring the Propserty are a part of this
Mortgage:

Maintenance of !nsurance. G'rantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemeént basis for the full insurable value covering all Improvements on the Real
Property in an amount suffrcnent to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. “Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender.may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall“maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may. require. Policies shall be written by such insurance companies and
in such form as may be reasanably acceptable 10 Lender, Grantor shall deliver to Lender certificates of coverage
from each insurer containing a st1pulat|on thaty coverage will not be cancetled or diminished withaut a minimum of
ten (10) days’ prior written notice to Lender dnd not containing any disclaimer of the insurer's liability for failure 1o
give such notice. Each insurance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by-any act, omission or default of Grantor or any other person. Should the
Rea! Property be located in an area destgnated by-the Birector of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees. to obtain’and maintain Federal Flood Insurance, if available, for the full
unpaid principal balance of the loan and any prior. fiens on the property securing the loan, up to the maximum policy
limits set under the National Flaed lnsurance Program or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. sLender may make proof of loss if Grantor fails to do
sa within fifteen (15) days of the casualty. Whether or not'Lender's security is impaired, Lender may, at Lender‘s
election, receive and retain the proceeds of any insurance and “apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property,“or the restoration and repair of the Property. !f Lender
elects to apply the proceeds ta restaration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender-shall, ugon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost.of repair-ar restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been dlsbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shail-bé used first to pay any amount owing
to Lender under this Mortgage, then to pay accrued interest, ‘and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such
proceeds shall be paid without interest to Grantor as Grantor's ifterests ma\( appear

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would rnaterlalh,r affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantar is required to discharge or pay under
this Mortgage or any Related Documents, Lender on Grantor’s behalf may (but shall not te pbiigated ta} take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
ancumbrances and other claims, at any time levied or placed on the Property.and paying afl costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid-bhy Lende? for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantar. All such expenses will become a part of the Indebtedness and, at Lender’s gption, wilt*:{A} be payable on
demand: (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or {2} -the remalnlng term of
the Note; or (C) be treated as a balioon payment which will be due and paysble at the Noté's maturity.. The Mortgage
also will secure payment of these amounts. Such right shall be in addition to all other'--rig-hts arid r_.:em‘edies to which
Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are: a part of this
Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable 1title of record to the Property A fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descnption or i any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connectlon
with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and dellver this '; ige

Lender. _ Py

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the"*-__
title to the Property against the lawful ¢laims of all persons. [n the event any action or praceeding is commenoed :
that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action at
Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be”entitled” to:

participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from timd to tlme

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies wlth all

existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in

AR

Skagit County Auditor
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MORTGAGE
{Continued) Page 5

' _q;__oﬁdjﬁon contained in any environmental agreement executed in connection with the Property,

Qﬂier_ Defaults. Grantar fails to comply with or to perform any other term, obligation, covenant or condition
contaipgd in this Martgage or in any of the Related Documents or to comply with or 1o perform any term,
obligation;.cavenant or condition contained in any other agreement between Lender and Grantor,

;iFafse Statements. Any warranty, representation of staterment made or furnished to Lender by Grantor or on
‘Grantor's behalf under this Martgage or the Related Documents is false or misleading in any material respect,
elther HQW Qr at the time made ar furnished or becomes false or misleading at any time thereafter,

Defectwa Cnl!ataralization This Mortgage or any of the Related Documnents ceases to be in full force and effact
{including faliure ot any collateral document to create a valid and perfected security interest or fien} at any time and
for any reason '

Death or Irlsolvencv The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantoo's pmperty, any assignment for the benefit of creditors, any type of creditor workout, or the
commencemsnt of arw proceedmg undar any bankrupicy or insolvency laws by or against Grantor.

Creditor or Forferture Proceedings. Commencement of forectosure or forfeiture proceedings, whether by judicial
proceeding, séff-help,: repassession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing ‘the Indebtedness. This includes a garnishmant of any of Gramtor's accounts,
including deposit accounts;” with Lender, However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as 1o the vahdmr or reasanableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grafitor gives Lender written natice of the creditar or forfeiture preceeding and deposits with
Lender monies of a surety bond fegr- the creditor o forfeiture proceeding, in an amount determined by Lender, in its
sale discretion, as being an adequate reserve of bond for the dispute,

Breach of Other Agreement Any breach by Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied- within any grace period provided therein, inctuding without limitation any agreement
concerning any mdebtedness or mher obhgatron of Grantor to Lender, whether existing now or fater.

Events Affecting Guarantor. Any of the” precedtng events ococurs with respect to any guarantor, endorser, surety,
or accommodatian party of any, of thé indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, “or revokes or disputes the validity of, or liability under, any Guaranty of the
indebtedness. In the event of a_desth, Lender, at its option, may, but shall not be required to, permit the
guarantor’'s estate to assume uncondmtxona!ly 4he obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Eventof: Defauit

Adverse Change, A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the .fnde___bte(_!ness is impaired.

Insecurity. Lendsr in good fafth believes itself insécure,

Right to Cure. If any default, other than a defaylt in payment is curable and if Grantor has not been given a notice
of & breach of the same provision of this Morigage within the preceding twelve {12) months, it may be cured if
Grantor, afier receiving written notice from Lender demanding eure of such default: (1) cures the default within
ten {10} days; or (2} if the cure reguires more thzn ten (10) days, immediately inftiates steps which Lender deems
in Lender's sole discretion to he suificient 10 cure the default and; hereafter continues and completes all reasonabie
and necessary steps sufficient to produce compliance ds so&n as raasonabty practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence: ‘of an Event of Default and at any time thereafter, Lender,
at Lendar's option, may exefcise any one ar mare of the foliuwmg nghts and ramedies, in addition 1o any ather rights oF
remedies provided by law: E i

Accelerate Indebtedness. Lender shall have the right at its optton wutheut ‘notice 10 Grantar 1o declare the entire
indebtedness immediately due and payable, including any prepayment pena’ity that Grantor would be required to
pay.

UCC Remedies. With respect to aft or any part of the Perscmal Property, ‘Lender shall have ail the rights and
reredies of a secured party under the Uniform Commercial Code:.

Collect Rents. Lender shail have the right, without notice to Grantar “to taka _possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds. over and above Lender's
costs, against the Indebtedness. {n furtherance of this right, Lender may. requnre any tenant or other user of the
Property to make payments of rent or use fees directly to Lender, It the Renis are collected by Lender, then
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse insteurnents received in payment
thereof in the name of Grantor and to negotiate the same and collect the procéeds. Payments by tenamts or ather
users to Lender in response to Lender's demand shall satisfy the obligatiohs-far which” the payments are made,
whether ar not any proper grounds for the demand existed, Lender may gxercise, ns nghts under this subparagraph
either in parson, by agent, of through a racaiver. L

Appoint Receiver. Lender shail have the right to have a receiver appointed to take possessuon ‘af.all or any pari of
the Property, with the power ta protect and preserve the Property, to operate the ‘Praperty preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the procesds, Qver dnd above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permntted by law. tender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Propertv exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a- person fron’i serwng as a
receiver. :

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest m~-au k_er gny paﬁ '-of the
Property.

Nonjudicial Sale. if permitted by applicable faw, Lender may foreclose Grantor's interast in a!l Br m any part of the
Personal Property or the Real Property by non-judicial sale.

Deficiency Judgment. {f permitied by applicable taw, Lender may obtain a fudgmant far any deﬂmencv rernammg (n-'a.__
the Indebtedness due to Lender after appliication of all amounts received from the exercise of the righis. prowded in
this section. :

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sotd as prov ed |
above of Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shaHu--'"
bacome a tepant at sufferance of Lender or the purchaser of the Property and shall, at Lender's aption, githers {1y =
pay a8 reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of__-."‘
Lender. E

Qther Remedies. Lender shall have afl other rights and remadies provided in this Martgage of the Note or avallable

i HEMARHERRR A
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MORTGAGE
{Continued) Page 7

DEFINITIQNS. The following capitalized wards and terms shall have the following meanings when used in this
Morigage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in jawful
‘money ofthe United States of America. Words and terms used in the singular shall include the plural, and the plural
ghall ipclude-the“singular, as the context may require. Words and terms not ctherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code:

:}.Borrower The word "Barrower" means LARRY R JENSEN and includes all co-signers and co-makers signing the
Nate and aII thelr successors and assigns.

Default The word '‘Default” means the Default set forth in this Mortgage in the section titled "Default”,

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the
events of‘default sestion of this Mortgage.

Grantor:.The word "Grantor” means LARRY R JENSEN.

Guaranty. The Wordi'"Guaranty" means the guaranty from guarantor, endorser, surety, or accommaodation party to
Lender, including__.with_cmt Himitation a guaranty of all or part of the Note.

{mprovemants: The Word uirnprovements means all existing and future improvements, buildings, structures,
mobile homes “affixed on the Fleal Property, facilities, additions, replacements and other construction on the Real
Property. S

indebtedness. Tha word "lndebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note .or Related™Documents, together with all renewals of, extensions of, modifications of,
consalidations of and- substltutlons forithe Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's cbligations under
this Mortgage, together w]th interast on such amounts as provided in this Moertgage.

Lender. The ward "Lender means Wh|dbey Island Bank, its successors and assigns.
Mortgage. The word "Mortgage" means thls Mortgage between Grantor and Lender.

Note. The word "Note" means.the-promissory note dated December 7, 2007, in the original principal
amount of $847,5600.00 from*Grantor. to Lender, together with all renewals of, extensions of, madifications
of, refinancings of, consolidations of, and’ subsmutlons for the promissory note or agreement. The maturity date of
this Mertgage is February 7, 2008. NOTICE TO GRANTOR THE NQTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words *Persorial Property" mean afl equipment, fixtures, and other articles of personal
praperty now or hereafter gwned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and:additions” to; all replacements of, and all substitutions for, any of such
property; and together with all issues and ‘prafits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) fram any'sale or other disposition of the Property.

Property. The word "Property” means collectwely the Real Property and the Personal Property.
Real Property. The words "Real Property” rnean the real property, interests and rights, as further described in this
Maortgage. e

Related Documents. The words "Related Documents mean an promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, secunty agreernents, mortgages, deeds of trust, security
deeds, collateral morigages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. .

Rents. The word "Rents" means all present and future rents revenues, income, issues, royalties, profits, and
other benefits derived from the Property. E .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOFITGAGE AND GRANTOR AGREES
TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMEN

STATE OF _IAASHIR(STO R )

COUNTY OF kAT )

On this day before me, the undersighed Motary Public, personally appeared LARRY R JENSEN, pereona'.ty known to me
or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Mortgage

and acknowledged that he or she signed the Mortgage as his or her free and voluntary act and desd; for the uses ~and
purposes therein mentioned. . .

Given under my hand and official seal this o day of Dc“t E’vm\,}&*{a L, 200‘3

By .%‘J‘ U[Ci.\/\ BMND e DO (\C&P\ Residing at

Notary Public in and for the State of ]QP\ My commission expires 1"% ’mlo

WY

Skagit County Auditor
12/10/2007 Page 7 of 8 1:20PM
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