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DATE: April 27 2007'

Reference # (if appllcable) Additional on page
Grantor{s): s

1. SABIN, RICHARD M

2. SABIN, GAYLE A

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Insurance Co Trustee

Legal Description: Lot 191, REVISED MAP OF SHELTER BAY DIV. 2
Additional on page L

Assessor's Tax Parcel ID#: 5100-00’2}_] 9"1_-.0000 P6439

THIS DEED OF TRUST is dated April 27, 2007, among RICHARD M SABIN and GAYLE A
SABIN, husband and wife, whose address is 191 Suguamish Way, La Conner, WA 98257
("Grantor"); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, PHONE: (360}
588-0153, 911 11th STREET, ANACORTES, WA 98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and. Chicago Title Insurance Co., whose mailing
address is PO Box 638, Mount Vernon, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST
Ep-éh'_;No: 5714532-1 {(Continued) Page 3

; Twnthout Lender’s prior written consent. As a condition to the removal of any Impravements, Lender may reqguire
Grartor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lenders nght to Enter. Lender and Lender's agents and representatives may enter upan the Real Property at all
_reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
;_cemphance -with the terms and conditons of this Peed of Trust

Cumphance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
comipliance by. -all .agents, tenants or ather persons or entities of every nature whatscever who rent, lease or
athierwise use oF: occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicabie to the use or ocgupancy of the Property. Grantor may contest
in good.faitk. ahy such law, ordinance, or regutation and withhold compliance during any proceedmg including
appropriate appeals, 8o long as Grantor has notified Lender in writing prior to doing so and so long as, in Lendar's
sole opinion, Lender's-interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety Hond, reascnably satisfactory 10 Lender, to protect Lender's interest.

Duty to Protect.” Grantor ‘agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additian 16 those acts set forth above in this section, which from the character and use of the Property are
reasanably necaéssary tg protect-and preserve the Property.

DUE ON SALE - CONSENT BY - LENDER Lender may, at Lender's option, (A] declare immediately due and payable all
sums secured by this Deed.of Frust.ar, (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the }ndebtedness and impose such other conditions as Lender deerns appropriate, upon the saie or
transfer, without Lender'§.prior’ writtenconsent, of all or any part of the Real Property, or any interest in the Real
Property, A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equn;able, whether voluntary ar involuntary; whether by outright saie, deed, instaliment sale
contract, land contract, contract for deed. leasehold interest with a term greater than three (3) years, lease- -option
contract, of by sale, assignment, or-transfer’ uf any beneficial interest in or to any land trust helding title to the Real
Property, ar by any other method-of.conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise 1s pmhfmted oy federal law or by Washington law.

TAXES AND LIENS. The following pro\nstons :etatmg ta the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and m aH events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions lavied against or on account of the Property, and shafl
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg priotity aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhoid pavrnent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lerider’s interest in the Property is not ieopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall Within fifteen-115} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secyre the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate; surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and a’norneys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In ary contest, Grantor shaill defend itself and Lender and shall
satisfy any adverse judgment before enforcement against'the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proaeedlngs

Evidence of Payment. Grantor shall upon demand furnish o Lender sansfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal to dellver 1o Lender at any time a written
statement of the taxes and assessments against the Property. 3

Notice of Construction, Grantor shall notify Lender at least flfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property. if &ny:mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the wark, services, ar- matena'.s ‘Grabtor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor CATE and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions ralating to tnsurmg the Properw are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre insurance ‘with standard extended
coverage endorsements on a replacament basis for the full insurable value covermg alY improvements on the Reat
Property in an amount sufficient to avoid application of any coinsurance clause and with a-standard mortgagee
clause in favor of Lender, together with such other hazard and liability insuranceias’Lender, may “reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acce_ptable 10 Lende_r_ and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request-of-Lénder, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender; incldding stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written netice-to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of xender will not-be |mparred
in any way by any act, omission or default of Grantor or any other person. Should the Real. Proper’ty be:located in
an area designated by the Director of the Federal Emergency Management Agency as a special flegd hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days. after notlce is_given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of .your credlt Ime and
the full unpaid principal balance of any prior liens on the property securing the loan, up toithe maximum _policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtam such
insurance for the term of the loan. ;

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property Landef may".
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whather or hot Lender's
security is impaired, Lendar may, at Lender’s election, receive and retain the proceeds of any insurance and. appi_y
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restor ion

and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repairor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon;‘
satisfactory proof of such expend|ture, pay or reimburse Grantor from the proceeds for the reasonable cost/of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not’ bean”
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration- ‘of

the Property shail be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds .~
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DEED OF TRUST
* Loan:No: 5714532-1 (Continued) Page 5

avaalable remedies for an Event of Defauit as provided below unless Grantor either (1) pays the tax before it
-Becodmes delinquent, or {2} contests the tax as pravided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGHEEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securrtv agreement are a part of this Deed of Trust:

%-Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and iender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from timae tg time.

Secuﬂty lnterest .Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contlnue Lender’s. security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property” recards, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or" reproductaons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ingurred in parfecting ar continuing this security interest. Upon default, Granior shall not
remove, $ever or. detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not. affixed to the Properly in a manner and at a place reasonably caonvenient to Grantor and
Lender and mike:it eva_ﬂabte to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by abpli'cable'-iaw

Addresses. The mailing: addresses aof Grantor (debtor) and lender (secured party) from which information
concerning the secunty intefest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) arg ag-stgted on the first page of this Deed of Trust.

FURTHER ASSURANGES, A'_I'TORNEY IN -FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this. Deed of Trust-

Further Assurances. At any time, and trom time to time, upon request of Lender, Grantor will make, execute and
daliver, or will cause to be-made;, executed ‘ot deliveted, to Lender or to Lender’s designee, and when requesied by
Lender, cause to be filed, recorded, reflled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnete, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, .¢ontinuation statements, instrurments of further assurance, certificates, and
other documents as may, in the ‘sole opinidn of Lender, be necessary or desirable in ordar to effectuate, complete,
perfect, continue, or preserve (1)..~Grantor's’obligatians under the Credit Agreement, this Deed of Trust, and the
felated Documents, and (2)  the lierié and: :security interests created by this Deed of Trust as first and prior liens
on the Proparty, whether naw owned orhéteaiter acquired by Grantor. Unless prohibited by iaw or Lender agrees
to the contrary in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the
mattegrs referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor 5 expense. For such purposes, Grantor hereby irrevecably appoints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable |n Lender -] sole opinien, to accomplish the matters referred to in
the preceding paragraph. E :

FULL PERFORMANCE. If Grantor pays all the lndebtedness when due terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantar under this Deed of Trust Lender shall execute and deliver to Trustee
a request for full reconvevance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’'s security. interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by’ appllcable law. The grantee in any reconveyance may be
described as the "pearson or persons legally entitizd thereto™, and the reeitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such rri'attérs or faets :

EVENTS OF DEFAULT. Grantor will be in default undet this Deed of, Trust if any of the following happen: {A} Gramtor
commits fraud or makes a material misrepresentation at any time if gonnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor doas not meet the repayment terms’of the Cregh Agreement. {Cy Grantor's action or
inaction adversely affects the collateral or Lender's rights in the colfateral., Thrs can-include, for example, failwe to
maintain required insurance, waste or destructive use of the dwelling, faifure 10 pay taxes;: death of all persons liable on
the account, transier of title or sale of the dwelling, creation of a senigf lién on ‘tha dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default sccurs under this Deed of: Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and mav ba exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender: from using any other remedy. I
Lender decides to spend money or to pertorm any ot Grantor's cbligations under: ‘this Deed _af Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lendet's right to declare’ Granwr m defauit and 1o exercise
Lender's remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to declare the er'itire ln_debtedness immediately
due and payable. . K

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the fight' to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right fo foreclose bv judrcral
foreciosure, in either case in accordance with and to the full extent provided by applicable kaw. :

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shali have aﬁ the nghte and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, withodt notice to Grantar to take possesgion of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and_
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tehant er
other user of the Progerty to make payments of rent or use fees directly to Lender. Vi the Rents are tollected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments teceived in’
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds, Payments by terfiants
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this’ .
subparagraph either in person, by agent, or through a receiver. S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure ar sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of

M

Skagit Ccuunty Audrtor
5/3/2007 Page 5 of 8 3:10FPM




“INdOME 8 109 sbed L00Z/C/S

‘°‘““3’{‘6“2‘6° boe o
02
T

-lapuary o

'_1uesuoa usnlim auyy noyum ‘Ajoedes Aue w Japua jo Ueusq syl Jo) 10 Ag pley swil Aue 1B Ausdoly 8yl w 91e1se
JO 1sa4azu|__.lamo Aue unas 1sni] o pas( SIYl AQ PelEssd J1elsa 0 1saselul sy jo sebiatl ou Bg yeys ey aeBiap

§ LT "Isna] 30 psaq siys JO suaisiactd ayt suysp 1o 1aadia o) pasn
eq 01, mu e pue Ajuo sasodind aousiueAu0D 10) Bik 18NJ) 10 poag syl W sBuipeay uondes -sBuipesy uopden

"Jususpuae
10 aﬁueqa eyl Aq pa1ebyqo 10 punoq aq |m 18ABOYM AQ peuBls ag 1SNw pue BuRUM Ul 8G ISNW 18Ni] 40 paaq s
01 Wewpuswe o 9Bueyd Aue ‘aandepa aq 0L "18nJ1 JO PR SIUL AQ PEISA0D SiNEW BYl BULIBIUOT JapusT yim
1uemambe am,ua s +olueif st S1UBWIN20Q PBIRIEY BUYL Uf PUE ISNSL JO P3O SIYL UL USLIIM §1 U “Sjudiupuewry

Asnag ;o Paag sk 40 ued e a1e sUOISIAOI snosueysasi Buimolof a4l *SNOISIAOY] SNOTINVYTIIOSIN

"A9pURT WoJ) B2I10U AUl JO SIBYI0 Bul 181 01 Aljiqisuodsal g Jojuein aq
i SJD].UG.IE_) ne 01 uemﬁ 80{10U 8q 01 PSLEap §) JOWEID) AlLe 0] 1BpUST Ag usalD 200U Aue ‘J0JUEID SUO LB} Blow
sl aualy J ‘Lbuubwr sdyioue’ Ul usnB 8q 03 me) AQ pamole Jo painbal 2910u Joy 1decxs pue ‘me| ejgesdde oy welgng
"8S2IppE JUSIIND s, Jojueln)Jo. SaWN B 10 pawiojul Japua desy ol sesibe sojuein ‘sesodind 8Dnou o4 CSssippe
s,uos1ad ayl sBueyo 01 Si saiou sy jo asodind ayl leul BuAgsads ‘suosiad 10 uosied JBYI0 Byl 0] BONOU USIIIM
[ewiio) BuntB AQ 31shipL-jo pda sius Jepun Sen0U 10y SSBIPPE Jay 10 sy ebueys Aew uosied Auy -1sni| 3o peag syl
Jo BuluuiBeq eyl Jegu UMOYS SB ‘SSsuppe $,J8pueT 01 JUBS aq [[BYS 1SNJL 0 peag SIYL Jaac Aluoud sey yom ual Aue
40 JBp|oY aul WOl BINS0|083.0) 075201100 J0 sa1doo |1y I1Snu] 1O pesq s 4o Buuubag eyl 125U UMOYS SassaIPpe Byl
01 pelaedp ‘predeid ‘abeisod. lew paisisiBas 16 payies ‘SSE[D 154y S8 ‘lew S81815 palun eyl L) pensodep uaym ‘pejeww
# "o “1aunoo JyBueno peziuBosal-Ajeucneu e yusm pausodep uaym ‘(me| Ag peanbal SSIMIAYI0 SS3JUN) BNIWISOR)SIS}
AQ paaiadas Ajenide usym ‘paipAlisp AEhioe usUM BANDBNe Bq |leys pue ‘Bugum ul uaailb Bq eys ees jo saou
Aue pue }nejap Jo aMou, Aue uonelw Inoypss Buipnioul “1sni1 §o paeg sy Jepun usailb aq o1 psanbas sonou Aue
1sutew ssyloue W uealb BG4 01 ME,‘ Ag paw:_one J0 paynbas aan0u Joy 1daoxs pue ‘me) quBOijddE 0l j09fgng *S3DILON

: ‘UOINUISGNS JD) SUDISIACID 18Y10 e 1O UOISM|oXD
ay} 0y wivaoh |eys ao1snu) JO um:,m,usqns oy eanpaooud siyy “me) 3jgqedldde Aq pue isni] Jo pesq SIYl Uy 881sn))
a3 vodn pauiajuod sennp pue:’Jemod ‘ajiA Ayl e 0} pesdans jeys ‘Auedaid BYl JO 92URABAUDD INGYLM ‘BBISMIL
JOSEaDONS BY)  -¥S8JElUl Ul SI08SETINE 81 JOU 18pueT AQ PBBPSIMOUNIE pUE DOINDeXa eq |jPys UeWNNsul By pue
‘8alsny JOSSIOONS SY) JO SFEUPPETPUE BLWEU BUL pUE ‘Papiosas §1 1SNi| 1O pas(] SIU 3ieym IBquinN ejid §,J01pnYy
ay; 10 ofed pue dYooq eyl ‘JolURID puReaIsni) ‘Jepuer [eulBuo Byl o SauEU Yl ‘Ae| 81BlS AQ paanbal sispew
J8Y10 |[e 01 uoRIpPE Ul ‘UMEILOY |BYS JUBLINIEL SylT TuoIBURISEAL JO 91815 ‘AJUN0D UBEYS SO JAPIODBI BUI JO BTiJ0
8yl Uy pepiooal pue ispua AQ pafipsjmouyoe” puz, paIngexs JwslnAsY) Ue Aq ISN)) Jo paag sIyl Jspun pajuiodde
eo1sm) Aue 0] 983SN)] JOSS80INs B 1umdde atuu m al.uu WoJ) ABa ‘uondo §19puUaT 1B ‘I9pua ‘ae)sni] JOssesdng

ME] sigeydde AQ papiacid JUSIXS [N} 843 01 PUB YUAM BIUBPIOTIDE
Ul 9SED Jayye Ul ‘8Insojopio) |e1sipnl AQ €s0j9840) 0y B SYl BABY |[1A JSPUSTY PUB ‘3IRS puB 30HOU AG DS0|810)
031 1B 8uY1 BARY fleus 893snsL eyl ‘Ausdold SUL40 Hed Aue Jo jle 01 3oedsss YUm ‘anoge Loy 18S Salpewal pus
S ey 01 uonippe u[ "Ae( sjqesiidde 1apun Ba3sNI Y90} pasnbal SUDNEIYNEND HE 183W Jjeys essna| Ceesnal

‘ea1sndy Aq 1ybnaiq si ﬁugpaaomd 10 UL By} §SAIIN JD ‘mi} sjqeoydde Aq paunbal
§sojun ‘Aued B ag jjeys 981SNI) IO ‘JAPUST JOIUBIH Yaym wl Buipeaocoad JO UONOE AUB JO IO ‘UBy Jo paep jshil.
Jaylo Aue Jsapun oles Buipuad e jo Aued Jayio Aue-_A;-gg,_ou 01 paieBiqo aq lou |eys a:snayp Ajpon 03 suonebiqo

"18MU] JO peBQ Syl JSPUN JepueT JO 1S8IeIUL By} JOISNI] 0 pee( Skl Bunoaye uaweaibe 1910 JO uoNBUIRIOGNS
Aue ur uol (3} pue Auadoid ey 2yl Uo Uondulses Aue Bunesio apjuswesee Aue BunuesB up wol (q) laygnd
sy 01 slyBu seyio Jo s1@saiE Jo uonedpap syl Bupnour "Aupdosd BBH AL o 1e)d 1o dews e Buly pue Bunedsd
Ul wof [e) :0lURID Pue JopuwT 4o 1senbal uslium oyl uodn Aladoly ayl o) 10edsel yum suonoe Buimol|o) sy axel
01 Janod au) aAeY [|YS B31SNIL ‘MB] JO JOlew B se Buisue eajsni ) Jo slasod jje 0 UNIPpE U] "@81sNI] Jo Siemod

1181150 paa( S11 Jo Led e {SUCIONISUL §,18pUs 0) Juensind)
ag1sni] jo suonefhiqo pue siemod eui 01 Bune|aa suoisiacid Buimo) oy *aq I ';[g LSNYL 40 SNOILYDITIO GNY SHIMOJ

"UOII8S SIYL U1 LMD} 188 SB Japlia 40 sannp pue syybu an, Jo ||e angy, lIBys se1sniy “asisniL 4o sy

‘ae| A paplaosd SWINS JOYL0 |8 03 UDRIPPE Wl ‘$1502 LNOD Aue Aed! |||M os|E Jmuelg ‘me| ajqeoydde Aq peljulad
JuSixo 81 01 ‘81SNI) 9Yl 10} B3} PUR ‘IOUBINSUT A[HL ‘sa9y (esiesdde pue 'spigdes S10A8AINS *{S13008) 2INSO[ODIO}
Buipryow} suodss epn Buwweigo ‘spiooey Bulyiiess Jo 1809 8yl 'SadIAIGS, U011<Ja||oo wawbpnl-1sod pajedidiue
Aue pue ‘sjzadde ‘(uonounfu) Jo ABls DNEWOINE AUE 83BDEA IO AJpow By slioys’ Buiptijsuy) sBuipessord Aodniyueq
10y sesuadxe pue sasy ,sAsulolle Bupnopul ‘Unsme| e §1 a1dUl Jou IO BYleym ‘sesuedxs (efe) s.4opus pue
S99} ,SABUIONE $,49pUTT ‘mef siqealdde Japun sy Aue 0) 192[gns JaABMOY ‘UHONENWY INoYIM ‘apnjour ydeiBesed
Sy Aq paienog sasuadxy predal nun sinypuedxe Syl Jo L1ep YL WOy aler’ 1usLuaa;ﬁv UpBIY 8yl 1k }s2I81Ul
1894 ||BYs puR puswsp uo gjgqeied sssupalgepul Byl jo Led B swodeq (|eys SIBE SM 40 JUBLILIIOS BY) JO I5aaiul
Sy jo uonosioid Yl Joj Wil Aue 1B AJESSS08U aie UOILAG S JspusT W 18yl Smnow Jepue. Saslsdxp a)gevosesl
ife ‘mej AQ pauguoad 30U JuSlxe BUl O] PUB ‘DBAJOAUI S| UONIOE LNOD AUE J0U°I0 Jamaqm "lesdde Aue uodn pue
jel e sed) sAeulone se g|geuoseal afpnipe ABW 1INGD BYL SE WINS YONS 19A008) 01 POjIRLS 3Q ||BYs sapus “Isnil
40 P99 SWY1 JO Suns) Byl Jo Aue B0I0JUD O] UCIOE JO UNS$ AuB SOINIASUI JBpuUaT Jy ‘sasued:q saad Sshauwony

‘Auadolgd 8yl jo umuod Aug, JD 1t uo 9|es olqric
Aue e piq 01 PBpNUR aq j|BYS JOpUD sBjes slesedes Ag 0 Bes aus ul ‘ABlRiedes 1o 1eyisBoy Ayedosg eyl Jo Med
Aue 10 [le {95 0] Fay ag |2Ys JepuaT] JO BBISNIL BYl ‘se1pawsl pue syBu sy Buisidlexa Wy “pe)eysietl Anedold syl
angy o1 sWBU je pue Aue sbalem Ageley LoluelG ‘Me| sigesydde Aq peluwlied juelxe syl o 'o\uado.ld ey} Jo ajes

-Auedold jeay 8yl J0 s|es Aue yuam uonaunfucd ul 3pew aq Aew Aliedolg |euasmd al.p, JO 8jes Auy
‘uoisodsip 40 ejes 8y} Jo Bwy syl 810)8G sAep (O1} uay 1sea) 18 uan|B soilou ueaw |lBYS BoNOY: BIGEYOSESY 9pEW
aq 0} si AUadolg |eUDSIBd SUL 4O UOIISOUSID PSPUSI JaU10 10 HES s18Ald AUR YDIym JOYE BN BYN-JO Jo: Aliedoid
|BUDSIBg 2Y) J0 B)Es angnd Aue Jo soeld pue awl Byl JO 29N0U S|geusnseal Joyuesn aalb |jeys japua-i ams ;n am].oN

‘me| Ag Jo 1uatuaeuﬁv npeay:,
aUl 10 1SNJY Jo Paaq Syl Wl paplacud Apawas 4o 1yBu ssuio Aue aaey |leys Jopue 10 SBlsTu)  SPipawsy J_sq;o_

S0 tiepue v b
10 puelwsp ayy ucdn Ajjeipawun Ausdold eyl s1enea (Z) Jo ‘Auedolg oyl Jo. €SN 8yl Joj [eluss Jjqeuosies e-Aed
(1) Jeyus ‘uolido s JapuaT 1e “(jeys pue ALiadold oyl jo raseysind 2yl 10 J8pUST JO DOLRIBLNS JB Jueusl- g awossq
l{ByS Jouesn I0)uEID JO Ynejep uodn Auadold aul Jo UOISSESSOd 01 PO[HILS SIWODR] BSIMIBYIC ISPUIY 4O PADOR &
papiaoid se plos si Ausdoly eyl Jaye Aladoid aUl J0 uoiSsessod Ul SUIRWSI I0JURLD J| 8JuRIaYNg Je Apueusy

-Jandae)’ i
e 58 Buinss woly uosied B Aplenbsip jou |eys Jspus Aq UBWAOIWT JUNOWE [enueIsqns e AQ ssaupalqeapu] ¢ o .
8y} spaadxa Auadoly oyl jo anjea Jussedde ayl U Jo 1BYISYM 1SIX8 [[BYS JOA1303) B JO Juawiulodde sy o1 bl A
§,48pus] “mel AQ paxyuued 1 puog INOYLMm SAJeS ABW J18AI9081 BYL  sSaupaigepul eyl dsulede 'diysiaaeoas auy

g efieg (penunuos) L-ZEGPLLS (ON UeaT " .
1SNyl 40 a33a




DEED OF TRUST
" Loan'No: 57145321 {Continued) Page 7

; ’ Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extant not
“preémpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Chmce of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
Eourts of SKAGIT County, State of Washington.

=Joint and Several Liability. All abligations of Grantor under this Deed of Trust shalt be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsrble for il obligations in this Deed of Trust.

No Waivar by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender ‘does. so in writing. The fact that lLender delays or amits to exercise any right will not mean that
Lender has“given up.that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not kave 1o comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender dées consent to a request, that does not mean that Grantar will not have to get Lender's consent
again if the S|tuatron happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grentor walves presentment demand for payment, protest, and notice of dishanor.

Severability. lf a court flnds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsronﬁ of th15 Deed of Trust even if a provision of this Deed ot Trust may be found to be
invalid or unenforceab]e .

Successors and Assrgns SUbJ&Ct te a'ny limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becames vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with réferénce to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing: Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of: the,-essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deeil of 'I__'_rusf“l"lereby waive the right to_an:
counterclaim brought by any party a_gair‘i"s_t any’otfier party, {Initial Her

Waiver of Homestead Exemption. G-ranf’a_r,ﬁeg"eby releases and waives all riflhts and benefits of the homesisad
exemption laws of the State of Washington‘as'to all Indebtedness secured by this Deed of Trust.

jal in any action, proceeding, or

DEFINITIONS. The following words shall have ihe follpw"i'ng‘meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PE'CiP_L'-E'S BANK, and its succassors and assigns.

Borrower. The ward "Borrower” means Rl"(?HAFID M SABIN and GAYLE A SABIN and includes ail co-signers and
co-makers signing the Credit Agreernent and ali'their successors and assigns.

Credit Agreoment: Tha words "Credit Agreement” mean the credit agreement dated April 27, 2007, with credit

- limit of $200,000:00 from Grantor to Lender, togather with all renewals of, extensions of, madifications of,
refmancmgs of,- con§olidatlons of, and substitutions for the- promrssorv note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE |NTEHEST HATE

Deed of Trusts The? &ords "Deed of Trust” mean this Deed of Trus‘t among Grantor, Lender, and Trustee, and
‘includes’ Without fimitation all assignment and securrty mterest prowsmns relating to the Personal Property and
Rents. ; .

Event of Default, The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the evants of default sectien of this Deed of Trust. -

Existing Indebtednass. The words "Existing indebtedness” mean the ande’etedness described in the Existing Liens
provision of this Deed of Trust. !

Grantor. The word "Grantor® means RICHARD M SABIN and GAYLE pa SABIN.

Improvements. The word "Improvements” means all existing and future mprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and® other construction on the Real
Property. :

indebtedness. The word "Indebtedness” means all principal, interest' and other airr\qunts, costs and expenses
payable under the Credit Agreement or Related Documents, together Wwith all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Cradit Agreament or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations orsexpenses ingurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest™on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness rncludes eﬂ amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. ’ : ;

Lender, The word "Lender” means PEOPLES BANK, its sucgcessors and assign‘s The WQ_[dS‘_,‘ "SUCCessSars ar
assigns" mean any person or company that acquires any interest in the Credit Agreement :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artmles “of personal
property now or hereafter owned by Grantor, and now or hereafier attached or atfixed” td- the Real. Property:
together with all accessions, parts, and additions to, all replacements of, and all substitutions for Any of such
property; and together with all issues and profits thereon and proceeds (inciuding without hmrtatron alf msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. ; a

Property. The word "Property™ means collectively the Real Property and the Personal Properw

Real Propsrty. The words "Real Property” mean the real proparty, interests and rights, as further descrrbed in th1s
Deed of Trust. .

Related Documents. The words "Related Documents" mean all promissory notes, credit agreernents,... 'l‘oa_-n j'
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and:
ali other instruments, agreements and documents, whether now or hereafter existing, executed in conngction with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™. and areu-"
not secured by this Deed of Trust. .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profrts, and"
other benefits derived from the Property.

Trustee. The word "Trustee” means Chicago Title Insurance Co., whose mailing address is PO Box 838, Mount
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