MM

Skaglt County Audltor
2/2/2007 Page 1 of & 3:11PM

. After Recordmg Return To:
yhidbey Island Bank

1266 Fousleg. Road

. Burlington wWa- 98233

Assessor's Parcel or Account Number: 3772-113-012-0007 P55722
Abbreviated Legal Description: Lts 11-12, Blk 113, MAP QF THE CITY OF ANACORTES

[l:ulude tat, block and piat or section, twwnship #nd range]
Fuil legal descri puan Iocatsrd o page 1

Trusiee: Chlcago rl‘ltZLe Cf:xm:adny

[Space Aboue Thls Ling Far Recerding Datal

DOCID# 306715 MERS Phone 1-888-679-6377
CHICAGO TITLE COMPANY
1C41272

DFED OF TRUST

My 1002978~1000306715-6

THIS DEED OF TRUST is madt. thls 29L.h day of Jauuary 2007 , among
the Grantos, :

Jonathan C. Hodgdon and Slmon B, Hodcrdon husband and wife

(hereit "Borrower"),
Chicago Title Company

{hesein "Trusiee"}; and the Beneficiary, Mortgage Elcclronic Regisiration. Systems, |ne. ("MERS"), (selely
as nominee for Lender, as hereinafter defined, and Lender's successors and’ as'slgns) MERS s organized and
existing under the laws of Delaware, and has an address and Lc}eph{me number of P.O. Beox 2026, Flint, Mi
48501-2026, tel. (BRE) 679-MERS. :

Whidbey Island Bank, a Washington CDJ.“Joratmn . {"Lender”) is
organized and existing under the ldws of Washl.ngton , and

has an address of 450 9w Bayshore Drive, Oak Harbor WA 9827’7

BORROWER, in consideration of the indebiedness herein recil’ed__ and. thek.-tl‘ﬁgt’ herein created,
irreyocably grants and conveys to Trustes, in lrust, with power of ssle, the Tcllow']ng'described property
lacated in the County of Skagit State af stmngton

Lots 11 and 12, Block 113, MAP QOF THE CITY OF ANACOR‘ITS,?"
SKAGIT OOU[\TY, WASHINGIDN, according to the Plat thereof
recorded in Volume 2 of Plats, fhbb/ b *records of Skagit .
County, Washington, *%pages 4 through 7

Situated in Skagit County, Washington.
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:Q:\JJJi'ch has the address of 1420 10th Street .

[Street]
Anacortes , Washington 98221 {herein "Property Address"};
[City] [Z1P Code]

&. TQGETHER with aii the improvements now or hereafler erected on the property, and ail easements,
. ‘rignts,“appurienances and rents (subject however to the rights and authorities given herein to Lender to
gollect-and apply. such rents}, ail of which shail be deemed to be and remain a part of the property covered
by this Deed of Trust; and all of the feregoing, together with said property {or the leasehold estate if this
Deed.of Frust is-on. a leasebold) are hereinafter referred to as the "Propenty.” Borrower understands and
agreés that MERS Folds only legal titie to the interests granted by Barrower in this Deed of Trust; but, if
necessary 1o ‘somply with law or custem, MERS, fas nominee for Lender and Lender's successors and
assigns), has the-Tight: to. exercise any or all of those interests, including, but not limited to, the right to
foreclose and.-Seli the Pmperty. and to take any action required of Lender including, but nat lmiled to,
releasing or, cancelmg this*Deed of Trust,

TO SECURE @' Lender the repayment of the indebtodness evidenced by Borrower's note dated
January 22, 2007 . and extensions and renewals thereof (herein “Nate”), in the principal sum of

WS, % 68,235,008 < o wnh interest thereon, providing for monthiy installments of principal and
inlerest. W|th the halam,e -6f_“the indebtedress, if not sooner pald, due and payadle on
March 1, 2022 -  the'ayment of all other sums, with interest thereon, advanced in accerdance

herewith to prole-ct the secur;t y of [htS Deed of Trust; and the performance of the covenants and agreements
of Borrower herzin Comasned

Borrower covenants that Borrower is. dwfuily seised of the estate hereby conveyed and has the right to
grant and convey the Propentyy and mai the Property is unencumbered except Tor encumbprances of record.
Barrower covenants that Borrower warrants and wili defend generalty the litle Lo Lhe Property against ali
claims and demands, subject to encumbranccs ofirecard.

UNIFORM COVENANTS. Batrower and Lender covenant and agree as foliows:

1. Payment of Principal and* Interest Borrower shall promptly pay when due the principal and
interest indebtedness svidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance: Sgbject o appiicable law or a wrilter waiver by Lender, Borrower
shall pay lo Lender on the day momhly’ payments of principal and interest are payable under the Note, until
the Note is paid in full, a sum (herein "Funds") equat io one-twelfth of the yearty taxes and assessmerts
(including condominium and planned unit development assessments, if any) which may attain priority over
this Deed of Trust, and ground rents ontiie Property, if any, plus one-twelfth of yeacly premium
instaflments for hazard insurance, plus one-twelflh of yearly premiurm installments for mortgage insurance, if
any, alt as reasonably estimated initially and from time 1o time iy Lender on the basis of assessments and
bills and reasonable estimates thereof. Borrower shall rigt be Ghligated to make such payments of Funds to
Lender to the extent that Borrower makes such payments to’the ho[der of a prior mortgage or deed of trust if
such halder is an institutional Lender.

{f Borrower pays Funds to Lender, the Funds shalt be held in‘an institution the deposits or accounts of
which are insured or guaranteed Dy a Federal or statg agency {mcludmg Lender if Lender is such an
institution). Lender shall apply the Funds to pay said laxes, assessmighfs, insurance premiums and ground
rents. Lender miay not charge for so holding ard appiying the Funds, analyzing said account or verifying and
compiling said assessments and bills, unless Lender pays Borrower interestion the Funds and applicable
permits Lender to make such a charge. Borrower and Lender may agres ip weiting at the time of executlon of
this Deed of Trust that interest on the Funds shadl be paid 1o Borrower, and uriless such agreement is made
or appiicable taw requires such interest to be paid, Lender shall not be requxred Lo pay Borrower any interest
or earnings on the Funds. Lender shall give to Barrower, witheut charge,/anvannual acéounting of the Funds
showing credits and debits to the Funds and the purpose for which each débit to the Funds was made. The
Funds are pledged as additionat security for the sums secured by this Deed of Trust,

If the amount of the Funds held by Lender, together with the future monihiy instalizients of Funds
payable prior ta the due dates of taxes, assessments, insurance premiums and” grouna rerits, shall exceed the
amount required to pay said taxes, assessments, insurance premiums and ground rents as they Fall due, such
excess shall be, at Borrower's oplion, either prompty repaid o Borrawer or credited o Bor rower an
monthly installments of Funds. If the amount of the Fuads held by Lenter shall hot B sufficlefl o pay
taxes, assessments, insurance premivas and ground rents as they fall due, Barrower. 51ali pay Lo' L.endur any
amount necessary to make up the deficiency in one or more payments as Lender may require.” |

Upon payment in full of all sums secured by this Deed of Trust, Lender shail prompl refung to
Borrower any Funds heit by Lender. tf under paragraph 17 hereof the Property is sold-cr tfe Perert_y s
otherwlise acquired Ly Lender, Lender shail apply, no later than immediately prior to the sale of the Properly
or its acquisition by Lender, any Funds held by Lender at the time of application as a credit agamsi thc sum&:': b
secured by this Deed of Trust. £

3. Application of Payments. Uniess applicable law provides otherwise, all paymenu. reccwed by
Lender under the Note and pacagraphs 1 and 2 hereof shall be apptied by Lender first in payment of amoums“.._
payab e to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and thLﬂ 1o, &

the principal of the Note.
366715 \‘;r\
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© 4. Prigr Mortgages and Deeds of Trust; Charges; Liens. Borrower shalt perforin ail of Borrower's
' ___-oblzgatmns tnder any mortgage, deed of trust or other security agreement with a tien which has priority over
“ ihis"Deed of Trust, inctuding Borrower's covenants to mrake payments when due. Borrower shall pay or

# cause’ta e paid alf taxes, assessments and other charges, fines and impasitions attributable ta the Property

< Auhich may-attain a priority over this Deed of Trust, and leasehold payments o ground rents, if any.

5. Hazard !nsurance. Borrower shall keep the improvements now existing ar herea-fter erected an the
. “Property insured against loss by fire, hazards included within the term "extended coverage", and such other
hazardﬁ as Lender may require and in such amounts and for such periods as Lender may reguire,

“The-insurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lend&r, pmwded hat suich approval shall not be unreasphably withhetd, AJi insurance policies and renewals
thereof shall be in & fcrm acceptable to Lender and shall include a standard mortgage clause In favor of and
in a form acceptablg to Lender, |_ender shali have the right to hold he policies and renewals thereof, subject
to the terms of any mortgage deed of trust or other security agreement with a Hen which has priority over
this Dieed of Trusl: L

In the vest of IDSS Borroweer stall give prompt notice fa the insurance carrier and Lender. Lender may
make proof df {oss ifoot makepromptly by Borrower.

If the Property is ab‘hnﬂdred by Borrower, or if Borrower fails to respond to Lender within 30 days
from the date nolice is mailed.by. Lender to Borrower that the insurance carrier offers to settle a claim for
insurance benefits,: Lenﬂer 5 authonzed 10 colect apd apply the Insurance proceeds at Lender's option efther
to restoration or repair of the Propeﬂy or 1o the sums secured by this Deed of Trust,

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shail keep'the, Praperty in good repair and shall nol commit waste or permit
impairment or deterjoration of-the Property and shall comply with the provisions of any iease if this Deed of
Trust is on a leasehiold. 1 this-Deet'of. Trust is on a unit in a condominium or a planned unit development,
Borrower shall perferm all of. Bormwer s cbiigations under the declarations or covenants creating or
governing the condominium of. pianned izl deuelcpment the by-laws and regulations of the condominium
ar planned unit development, and x.{mstltuem dogtiments.

7, Pratestion of Lender's’ Secumy It Borrower faifs to perform the covenanis and agreements
contained in this Deed of Trust, or if any dction or proceeding is commenced which mater ially affects
Lender's interest in the Property, then Leader, at Lender's nphm upon notice to Borrower, may make such
appearances, disburse such sums, mcludtng reasandble altorneys' fees, and take such action as is necessary to
protect Lender's interest. | Lender requ:red mortgage insurance as 8 conditian of making the loan secured
oy this Dreed of Trust, Borrower shail pay'the premiums required to maintain such insurance in effect until
such time as the reguirement for such . msurance terminates in accordance with Borrower's and Lender's
writlen agreement or applicable law.

Any amounts dishursed by Lender pursuant 15 this paragraph 7, wilh interest thergon, at the Noie rate,
shall hecome additional indebiedness of Borrower secupsd by thss Deed of Trust, {Unless Borrower and
Leader agree to olher terms of payment, such amgwits Shal hel payable upon natice from Lendsr to
Borrower requesting payment thereof. Nathing conta;ned in this paragraph T shall require Lender to incur
any expense or take any action hereundar.

8. Inspection, Lender rmay make or cause to be mddi. rca&onahlc gntries upon and inspections of the
Property provided that Lender shatl give Borrower nolice prior tcr an_y such mspecuan specifying reasonable
cause therefor related to Lender’s interest in the Property. P

9. Condemnation. The proceeds of any award or claim for dama 1ges, direct consequential, in
cannection with any condemnation or other taking of the Property,.ar pagt Lhereof or for conveyance in lieu
of condemnation, are hereby assigned and shall be paid to Lender, auby(ct to-the terms of any marlgage,
deed of trust or other secusity agrezment with a lien whick has priority over this Deed of Trust,

16. Borrower Not Released; Forbearance By Lender Noi a Walver Exlensmn of the time for
payment or modification of amortization of the sums secured by this Decd of Trust grantcd by l.ender to any
successor in interest of Borrower shall not operale lo release, in any manner, the Habilli)' of the eriginal’
Borrower and Borrower’s successors in interest, Lender shall not be requirsd- to commence proceedings
against sueh successor or refuse to extend time for payment ar otherwise modzfy amarhzahun of the sums
secured by this Deed of Trust by reason of any demang made by the original Burmwer and: Borrawer's
successors in interest, Any forbearance by Lender in exercising any right or remedg herewundér, or atherwise
affarded by applicable law, shali not be a waiver of or preclude the exercise of any, stich right, ar refmedy.

T1. sugccessors and Assigns Bound; Joint and Sewveral Liability; Co- -sigiers. The covenapts and
agreements herein contained shall bind, and the rights hereander shatf inure to, the rcspucuvc suctessors-and
assigns of Lender and Borrower. subject to the provisions of paragraph 16 hereof. Al c@venanls and
agreemernts of Borrower shall be joint and several. Any Borrower who co-signs this Deed.of TrusL, ut does
not execute the Nete, (a) Is co-signing this Deed of Trust only to grant and convey that Borrower's itertst
in the Property o Trustee under the terms of this Deed of Trust, (b) is not personally liabie-an g Mole o
under this Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder may ageee to extend,.
modify, forbear, or make any other accommodations with regard to the terms of this Deed of Trustbr_the
Note, without that Borrower's censent and without releasing that Borrower of madifying this Deed” 0( TruﬁLﬂ.
as 1o that Borrower's interest in the Pmpeny 5 '
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712, Notice. Except for any noliee required under apphicabie law to be given in another manner, (a) any

_ 'n.étige to Borrower provided for in this Deed of Trust shall be glven by delivering it or by mailing such
ngtice by certified mail addressed to Borrower at the Property Address or at such other address as Borrower

4 may designate by notice to Lender as provided hetein, and (b) any notice to Lender shall be given by

< Jcertified'mait to Lender's address stated herein or to such other address as Lender may designate by hotice to
Bormwé? as provided herein. Any notice provided for in this Deed of Trust shatl be deemed Lo have been
:‘: “---gwen to Borrgwer or Lender when given in the manner designated herein,

w137 Goversing Law; Severability, The state and local laws appicable to this Deed of Trust shall be
the - Taws-0f the jurisdiction in which the Property is located, The foregoing sentence shall not limit the
applicabiity of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of
Trust or the-Nate conflicls with applicabde law, such conflict shall not affect olher provisions of this Deed of
Trust or the Nole which can be given effect without the conflicting provision, and to this end the pmwsmns
of this Deed of Trust” ami the Nele are declared to be severable. As used hergin, “costs”, “expenses” and

“attorneys’ feds" melude :ail, sums to the extent net prehidited by applicabie law or limited hel ein.

14, Burrower's. Copy. Borrower stall be furnished a canformed copy of the Note and this Deed of
Trust at the fime of execution er after recordation hereof.

15. Rehabititation- Loan Agreement. Borrower shail fulfill all of Borrawer's obiigations under any
home rehabititation, improvement, repair, or other joan agresment which Borrower enters into with Lender.
Lender, at Lender's option’ may reduire Borrower (o execuie and detiver to Lender, in a form accepiable in
Lender, an assignment &f any rights, claims or defenses which Borrower may have against parties who
supply labor, materials or services i connection with improvements made to the Progerly.

16. Transfer of the Property o7 a Beneficial interest in Borrewer. If all ar any part of the Property
or any interest in It is sold or transfcrreti {or if a beneficial interest in Borrower is soid or transferred and
Borrower is not a naturai pﬂrscm} w;thcut Lender's prior written consent, Lender may, at fts option, require
immediate payment in full of afi swns secured by this Deed of Trust., However, this option shall not be
exercised by Lender il exercise.is brohipited by federal law as of the date of this Deed of Trust,

If Lender exercises this optien, Londr_r shall give Borrower notice of accejeration. The notice shall
provide a period of nat less than. 30 days {rom the date the notice is delivered or mailed within which
Borrower must pay all sums secured Ly this Deed of-Trust. If Borrower fails Lo pay these sums prior to the
expiration of this period, Lender may mvoke any femedies permitted by this Deed of Trust without furlher
notice or demand on Borrower,'

NON-UNIFORM COVENANTS. Bm Fower -and Lender further covenant and agree as follows!

17. Acceleration; Remediss, Exceptas provided in paragraph 16 hereof, upon Borrower's breach
af any covenant or agreement of Borrower. itz this Deed of Trust, including the covenants to pay when
due any suims secured by this Deed of Trust: Lender prior tg.acceleration shail give notice to Borrower
as provided in paragraph 12 hereof SpeC!fylng (N the breach (2) the action reguired to cure sugh
breach; (3} a date, not less than 18 days from the date the num:e is msited to Borrower, by whith such
breach must be cured; ang (4) that Failure to curesuch breach pn or before the date specified in the
notice may result in acceleration of the sums securediby this Deed of Trust and sale of the Property at
public auction at a date net less than 120 days in the fature: The notice shall further inform Borrower
of (i} the right to reinstate after acceleration, (i) the right ta™bring a court action to asscrt the
nonexistence of a default or any other defense of Borrower te acteleration and fereclosure, and (iii)
any other matters required to be included in such notice by; apphcable Iaw If the breach is not cured
on or before the date specified in the notice, Lender at Lender's option may declare all of the sums
secured hy this Deed of Trust to be immediately due and payable W:th(mi further demand and may
invoke the power of sale and any other remedies permitted by apphta&) & Ve Lender shall be entitied
1o coliect ali reasonabie costs and expenses incurred in puriuihg | the lﬁmudJCS provided in this
paragraph 17, including, but not limited to, reasonable attorneys' fees. :

If Lender invokes the power of sate, Lender shall give writien notice to Trus1ee of the ocgurrence
of an event of default and of lender's election to cause the Property to be sold; Trustee and Lender
shali take such action regarding netice of sale and shail give such notices 10 Bormwor and te other
persons as applicable law may require. After the lapse of such time as iy b& Tequired by applicable
law and after publication of the notice of sale, Trustee, without demand oy Berrower, shall scli the
Property at public auciion to the highest bidder at the time and place and undm the terms designated
in the notice of sale in one or more parcels and in such order as Trusiee may determiine. Trustee may
postpone sale of the Property for a period or periods not exceeding a total of 39 dayé by public
announcement at the time and place fixed in the natice of sale. Lender or Lenders d ";gnce may
purchase the Property at any sale. : :

Trustee shalt deliver to the purchaser Trustee's deed conveying the Property sa--aold wsthuut Ay
covenant or warranty, expressed or implied, The recitals in the Trustee's deed shall-be pruna fctCIL_
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the salgfn the

following order: (a) to all reasonable costs and expenses of the sale, including, but not’ limited-1o,7 *
reasonable Trustee's and attorneys’ fees and costs of title evidence; (b} to all sums secured by this Dced '

of Trust; and (c) the excess, if any, to the person or persons legally entitied thereta, oF 1o g Clerk of'.._
the Superior Court of the County in whick the sale took place. .
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"~ 18, Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this
Deed of Trust due to Borrower's breach, Barrower shail have the right to have any proceedings begun by
* leénder to enforce this Deed of Trust discontinued at any time prior to the earlier to coeur of {7} the tenth day
+ hefore sale of the Property pursuant to the power of sale contained in this Deed of Trust or (i} entry of a
; _Judgment enforcing this Deed of Trust if: {a) Borrower pays Lender alt sums which wouid be then due under
% this Deed _Bf Trust and the Note had no acceleration ogcurred; (b} Borrower cures all hreaches of any other
- “covepants or agresments of Borrower contained in this Deed of Trust; (¢) Borrower pays all reasonable
" gxpenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borvower contained
in'this Deed.of Trust, and in enforcing Lender's and Trustee's remedies as provided in paragraph 17 hercof,
inclugifig,“but nok.limited to, reasonable attorneys’ fees; and () Borrower lakes such aclion as Lender may
reasonably require tosassure that the Jien of this Deod of Trust, Lender's interest in the Property and
Borrower's thgam}n ta, pay the sums secured by this Deed of Trust shall continue unimpaired. Upen such
payment and cure by Borrower, this Deed of Trusl and the ubligations secured hereby shail remain in fufl
force and effect as if.no acceleration had occurred,

18, Assagnment of Rents; Appointment of Receiver; Lender in Passession. As additional security
hereunder, Borrower hereny assigns to Lender the rents of the Property, provided that Borrower shall, prior
to acceleration under paragraph 17 herecf or abandonment of the Property, have the right to collect and
relain such rents as they bécomedue and payable.

Upon accelerdtion umier ara Jraph 17 hereof or abandenment of the Property, Lender, in person, by
agent or by Judzmal[_y appo_mted receiver shall be enfitled to enter vpon, take passession of and manage the
Property and to coliect the rents of the Property inciuding those past due. All rents collecled by Lender ar
the receiver shall be applied- first Lo ﬁayment of the costs of managemant of the Property and collection of
rents, including, but not lirdited to, receiver's fees, premiums on receiver's bands and reasonable atlorneys’
fees, and then t the sums secured by this Deed of Trust. Lender and the receiver shali be liable to account
only for those rents actuatly received: .

20. Reconveyance, Upor, pdyms,rt af’ aI sums secured Dy this Deed of Trust, Lender shail request
Trustee to recanvey the Property” ang shall “‘surrender this Deed of Trust and all netes evidencing
indebtedness secured by this Deed of’ Trust to Frustee. Trustee shall reconvey the Property without warranty
antt withowt charge to the person or persons iegaliy enutled thereto, Such person or persons shall pay ail
costs of recardation, if any.

21, Substitute Trustee. In accordantu wgth appilcablc law, Lender may from time to Lime appeint a
sliccessor trustee to anmy Trustes appointed hereuncler who has ceased to acl. Without conveyance of the
Property, the successor trustee shall succeed to all the titie, power and duties conferred upon the Trusiee

herein and by applicable law.
22, Use of Property. The Property is nat used punmpally For agricultural or farming purpoeses.

REQUEST FOR NOTI._C'E__OF DEI?AULT
AND FORECLOSURE'UNDER SURERIOR
MORTGAGES ORDEEDS OF TRUST

Borrower and Lender request the holder of any miprigage; deed of trust or other encumbrance with a
lien which has pricrity over this Deed of Trust to give Nafice fo kénder;-at Lender's address sel forth on
page one of this Deed of Trust, of any default under the supenor encumbrance and of any sale ar other
foreclosure action.

I WITNESS WHEREOQF, Borrower has executed this D%d of Tr ust

{Seal)
- Barrower

= (Seal)
Slaron E, IIOdion U A - Borrower

T (Seal)

= Borrower

] . (Sedl)

{Signm D'r“i_.‘g,l'i‘r'ztaj“ijnl _.y-]‘f:
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:STATE OF TrrSPHMeToR- }
T 557

T County of %I/b{, {
“0n this day personalty appeared before me

_ :‘-..Lo me; knawn 1@ be the individual ' deseribed In and who executed the within and foregaoing
__mstrument and- ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, forthe USes end purpeses therein mentioned.

GIVER under'my hand and official seal this 3 ‘ day af -\J/WUH»/Z(? '290'-]

Cu'h) JM%

: BTN for 1he Stic of s siclinig at
= NDER Oﬁf()
Staté of Ohio 2622 CIUE Aue. CNCinwitl? Ok
sion Expires My Appointmant Expires on “8

306715
FE-4351(WA) {0210) Page G of G Initials: _
Skag:t County Audltor

_72I72I?q07 Page g of 8 3:11PM




