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Grantor(s):
(1) GRANDVIEW NORTH LLC
(2) .
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)]
(6) _
Grantee(s): S
(1) HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK

BEg %
Legal Description (abbreviated): LT 1, PLAT OF WILLOW WAY .

(2YCHIC G0€TITLE INSURANCE COMF’ANY A MiSSOURl CORPORATION

_g:. ..-édditionéil Tegal(s) on page 3
Assessor’s Tax Parcel ID #: 4863-000-G01-0000 Lo T

DEFINITIONS

Words used in multiple sections of this document are defined below and olher words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this. document are also provided
in Section 16. : .

(A) “Secority Instrument” means this document, which is dated June 15, 2006 L T .
together with all Riders to this document. o R

(B) “Borrower” is GRANDVIEW NORTH LLC, A WASHINGTON LIMITED LiAB]LIW___QOME_A_N-Y___'--

Borrower is the trustor under this Security Instrument.
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(C)““Lender” is HOMESTREET BANK .

“Lenderis a.. AWASHINGTON STATE CHARTERED SAVINGS BANK organized

and existing undet the laws of WASHINGTON . Lender’s address is
2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326

(D) “Trustes” is C.H|CAGO TITLE INSURANCE COMPANY, A MISSOURI CORPORATION

(E) “MERS” is Moﬂgagc E]cctromc Registration Systemns, Inc. MERS is a separate corporation that is
acting solely as a nominee for.Lender and Lender’s successors and assigns. MERS Is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of B.O. Box.2026; Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) *“Note” means the promissory note signed by Borrower and dated June 15, 2006
The Note states that Borrower owes Lendcr Two Hundred Fifty Thousand and no/100

o Dollars (U.S. $ 250,000.00 ) plus interest.
Borrower has promised to pay this debt m regu]ar Penc-chc Payments and to pay the debt in full not later than

July 01, 2036

{G) “Property” means the property that is: descnbod bcIow under the heading “Transfer of Rights in the
Property.” .

{H) “Loan’” means the debt evidenced by the Notc‘, plus interest, any prepayment charges and late charges
die under the Note, and all sums due under this Security Instmmcn't ' plus interest.

(I) *“Riders” means all Riders to this Security Instrumenl that are execmled by Borrower. The following
Riders are 1o be executed by Borrower [check box as apphcable]

@ Adjustable Rate Rider D Condominium Rlder . s o [] Second Home Rider
I:] Balloon Rider D Planned Unit Dcvclopméht_ Rider - D_Othcr{s) [specify]
lzl 1-4 Family Rider D Biweekly Payment Rider R

(J) “Applicable Law” means all controlling applicable federal, state :and local Siatutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as- we]l as al} apphcable final,
non-appealable judicial opinions. y

{K) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees; assessments-and other
charges that are imposed on Borrower or the Property by a condominium assocmnon, hﬁmaowners
association or similar organization. :

(L) “Flectronic Funds Transfer” means any transfer of funds, other than a transaction ‘originated by~ -
check, draft, or similar paper instrument, which is initiated through an clectronic teminal,'-.l_eléi)hoﬁic
instrument, computer, or magnetic tape so &s to order, instruct, or authorize a financial institution to.debitor =
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machme
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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(6,58} “Escrow Items” means those items that are described in Section 3.

il “Miscellancous Proceeds’ means any compensation, settlement, award of damages, or proceeds paid
by any third pm'ty (other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, ot destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Properly;-(iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value andfor condmon of the Property

(O) “Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment” ﬁlneans.thé regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts. under Sectlon 3 of this Security Instrument.

(Q) *RESPA” means the Rcal Estate Sett}ement Procedures Act {12 US.C. § 2601 et seq.) and its
implementing regulation, Rczulauon X (24 C.E.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation of regulanon that governs the same subject matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and resirictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan d_ocs not qualify as a “federally related mortgage loan”
under RESPA. S

(R) “Suoccessor in Interest of Borrower” me_ahé any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations undei the Note and/or this Security Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY -

The bencficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security’ Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii} the performance
of Borrower’s covenants and agreements under this Security. 'Iriémlment and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, wuh power of sale, the following deseribed

property located in the COUNTY of ¢ SKAGIT
[Type of Recording Jurisdiction] A [N'!mc of Recording Jurisdiction]

LOT 1, PLAT OF WILLOW WAY, ACCORDING TC THE PLAT THEREOF RECORDED JUNE 29,
2005, UNDER AUDITOR'S FILE NO. 200506290081, RECORDS OF SKAGIT COUNTY
WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of 452-456 KIT'ESIt\IGt}ER STREET
. Washingt - ddress”

SEDRO WDOL%’:YM ashington 9325%%{9 Code] ("“Property A drc_ess_.)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
: appurtenanecs, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower.in: thls Secunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lcnder s-successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, ‘the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER . COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey. the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants-and’ will defend generally the title to the Property against all claims and
demands, subject to any e_ncumbrance"s of _=record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varlauons by jlmsdzcnon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lcnder covenant and agree as follows:

1. Payment of Principal, Interest,” Escraw Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be ‘made in one of inore of the following forms, as selected
by Lender: (a) cash; (b} money order; (c) certified check, bank clicek, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whDSe deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Punds Transfer.: C

Payments are deemed received by Lender when reoewed at the lecation designated in the Note or at

such other location as may be designated by Lender in accordance wrth the niotice provisions in Section 15.
Lender may retum any payment or partial payment if the payment or partlal payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its nvhts to- refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments: at-the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender: need not pay interest
on unapplied funds. Lender may hold such unapplied funds unti} Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall eith"er-apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied o the outstanding, principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower miight have now
or in the future against Lender shall relieve Borrower from making payments due tnder the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument. ,

2. Application of Payments or Proceeds. Except as otherwise described in this. Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (&) interest due
under the Note; (b) principal due under the Note; (c) amounis due under Section 3. Such payments-shalt be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts: shall be- . .
applied first 1o late charges, second to any other amounts due under this Security Instrument, and. then o "
reduce the principal balance of the Note. -
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" I Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient smount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bomower gd' the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full: To. the. éxtent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due., Voluntary prepayments shall be
apphied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds'for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums i
accordance with the provisions of Section.10. These items are called “Escrow Ilems.” At origination or at any
time during the term of the Loan, Lender may require that Comununity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shall prompily furnish'té Lender ]l natices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow It_em_:s-- unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or afl
Escrow Items at any time. Any such waiver‘may only be in writing. Int the event of such waiver, Borrower
shall pay directly, when and where payable, tHe amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time peried as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be.a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Bormower is obligated to
pay Escrow Items directly, pursuant to a waiver, and_Bprrbwcr fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay‘such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amiount, Lender nay. revoke the waiver as to any or ail
Escrow Ttems at any time by a notice given in accordance wiﬂ_l- ‘Section” 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thatare then :i"cquired under this Section 3.

Lender may, at any time, collect and hold Funds in an aniou-n_t {a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximpm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. Yo
The Funds shall be held in an institution whose deposits are insured by ‘a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so.insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow. Items no ater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Furids, annually
analyzing the escrow account, ot verifying the Escrow ltems, unless Lender pays Bortrower, interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agrcemeut;"is__.:-n}i'de'in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall-be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as”.
required by RESPA. TR

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESPA. If there is a shertage of Funds heid in e’:scrqw,' a.s R
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define:d ‘under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
‘Lender the _ariount necessary to make up the shortage in accordance with RESPA, but in no more than 12
fonthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in'accordance with RESPA, but in no more thar 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items‘are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly ‘discharge any lien which has priority over this Security Instrament vnless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the lien in a manner acceplable to
Lender, but only so long as Boriower is- parfonmng such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in; legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those’ proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the ‘holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which thiat nouce 1§ given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4, - :

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loai.,.-

5.  Property Insurance. Borrower shali keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible: ]esfels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senténces can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprove Borrower's choice, which right shall not be “exercised. unreasonably. Lender may require
Baorrower to pay, in conrection with this Loan, either: (a) a one-time charge for fload zone determination,
certification and tracking services; or (b) a one-time charge for ﬂood zone detgrmination and certification
services and subsequent charges each time remappings or similar: changes: oceur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection wnh [he rewew of any flood zone
determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described abova. _Lender may -obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no-obligation. to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender; but might ot might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property; agamst any risk, hazard
or liability and might provide greater or lesser coverage than was previously in‘ effect. . ‘Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Secnon 5.shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear i interest at
the Note tate from the date of disbursement and shall be payable, with such interest, upen notice from Lender o
to Borrower reguesting payment. -

All insurance policies required by Lender and renewals of such policies shall be sub_}cct 0 Lcnder s"
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
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mortgagee andfor as an additional loss payee. Lender shall have the right to hoid the policies and renewal
-_ceruﬁcates If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender ‘asmortgagee and/or as an additional loss payee.

[n-the-eVent: of }oss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shalli be
applied to restoration ot repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is ‘ot lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance procéeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procceds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is.cémpleted: Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest ot
earnings on such proceeds. Fees. for pubhc adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econontically feasible or Lender's:security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument whcthcr or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respoiid within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender miay negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any instirance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned pr_e_mi'ums"'-.p'aid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore- the Propcrty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. ™

6. Occupancy. Borrower shall occupy, establish, and use lhe Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the dale. of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1thhcld or unless extenuating
circumstances exist which are beyond Borrower’s controf.

7. Preservaton, Maintenance and Protection of the Property; Inspections. ‘Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or cominit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Preperty in‘order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is dctcrrmncd pursuant to
Section 5 that repair or restoration is not economically feasible, Bormower shall promptly repmr the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation “proceeds arc paid in
connection with damage to, or the taking of, the Property, Borrower chall be responsible for repaiting or
restoring the Property only if Lender lias rclcascd procceds for such purposes. Lender may: disblifée proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
comp]etcd If the insurance or condemnation proceeds are not suifficient {o repair or restore-the Propcrty.-'
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration:, .-~ 7" "

Lender or its agent may make reasonable entries upon and inspections of the Property If 1t has:
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall-give. -
Borrower notice at the time of or prior te such an interior inspection specifying such reasonable cause. '
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8. Borrower s Loan Application. Borrower shall be in default if, during the Loan application
-_process “Borrower or any persons of entities acting at the direction of Borrower or with Borrower’s
knowledge or ‘consent gave materially false, misleading, or inaccurate information or statements to Lender
{or fa:!ed to prowde Lender with material information) in connection with the Loan. Material representations
mclude but ‘are net limited to, representations concerning Borrower’s occupancy of the Property as
Borrower's: pnnclpal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument” (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a.lien which May attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to. ‘proteet Lender’s imterest in the Property and rights under this Security
Instrument, including protecting and/or-assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can _1|1c1ude bul are not limited to: {a) paying any sums secured by a lien which
has priority over this Security Instrument;{b) appearing in court; and {¢) paying reasonable attorneys’ fees to
protect its interest in the Propetty and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Pmpcrty includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board tp doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9,"Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender mcurs e lmblhty for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under th1s Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interést, upon nonce from Lender to Borrower requesting
paymeat. :

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and thc fee tttlc shall not merge unless Lender
agrees to the merger in writing- :

10. Mortgage Insurance. If Lender required Mortgage lnsurance asa candmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortaage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be:available froin the mortgage insurer that
previously provided such insurance and Borrower was required to make separaiely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at & ¢ost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternste mortgage insurer
selected by Lender. f substantially equivalent Mortgage Insurance coverage is-not avaﬂable Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain Lhese payments as a non-
refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall -be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required 1o pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve:payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided' by an insilrer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments -
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of -~
making the Loan and Borrower was required to make separately designated payments loward thc'p__rerhiums-
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect;. -
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or 1o prov:de a nop-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in

: _accordancr—:: with any written agreement between Borrower and Lender providing for such termipation or unttl
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation lo pay
interest at the rate provided in the Note.

Mortgﬂge Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with -other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions.that are satisfactory to the mortgage insurer and the other party (er parties) lo
these agreements. Thiese agreements may require the morigage insurer to make payments using any source of
funds that the mortgage ‘insurer may have available {which may include funds obtained from Morigage
Insurance premiums). .

As a result of these agraemcms Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of. any-of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charact.cnzed as} a portlon of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share. of the ingurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “capt:ve reinsurance.” Further:

(a) Any such agreements will not aﬂect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, ‘and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has-—if any—with respect to the
Mortgage Insurance under the Homeowners Prdi_ec‘tion Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were nnearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture All Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed {o restoration or repair of the
Property, if the restoration or repair is coonomically feasible and Lender's security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress paymeits.. as. the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the suins secured by this Security Instrument, whether or nDt fhien due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order prov:clcd for in
Section 2,

In the event of a total taking, destruction, or Joss in value of the Property, lhe Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, w1t1'1 the excess, if
any, paid to Borrower.

In the event of a partia} taking, destruction, or loss in value of the Property in which the fau' markel
value af the Property immediately before the partial taking, destruction, or loss in value is equal to of grcatcr-'
than the amount of the sums secured by this Security Instrument xmmedlatcly before the partial taking. "
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied: by the.
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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deatrucnon, or loss in value divided by (b} the fair market value of the Property immediately before the
‘parial 1aking, destruction, or loss in value. Any balance shail be paid 10 Borrower.

In.the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums. secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property i$ abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next-sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or thc party avamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defauit if any actlon or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result_in forfeiture-of the Property or other material impairment of Lender's
interest in the Property or rights.. under this’ Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as: prov1ded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendef’s Judgumn: prectudes forfeiture of the Property or other material
impairment of Lender’s interest in the Propert)" or-rights under this Security Instrument. The proceeds of any
award or claim for damages that are aunbutable to the 1mpau‘ment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. -~ |

All Miscellaneous Proceeds that are not applled to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not opefate to release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not bé required fo commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payinent or otherwise modify amortization
of the sums secured by this Security Instrament by reason of any demand iade by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender i) exermsmg any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts [ess than the amount then due, shai] not bc a waiver of or preclude the
exercise of any right or remedy. e

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound..__B_orrowcr covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signex’"):_ (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under.the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agres to extend, medify, forbear.‘or inake any
accommodations with regard to the terms of this Security Instrument or the Nob: w:thout the
co-signer’s consent.

‘Subject to the provisions of Section 18, any Successor in Interest of Borrower who assiimes Bon‘owcr s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain_ ajl’ of

Borrower's rights and benefits under this Security Instrument. Borrower shall not be rcleased from .-

Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such reléase-in -

writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Secnon :

20 and benefit the successors and assigns of Lender.
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~14;" Loan Charges. Lender may charge Borrower fees for services performed in connection with
'Borrower s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys” fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are cxprcssly prohibited by this Security Instnnnent or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permittéd.limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to BdrmWe.r Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a direct payment to Borrower. If a refund reduces principal, the reduction wiil
be treated as a partial prepayment without any prepayment charge (whether or not & prepayment charge is
provided for under the Note), Borrower"s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any. rlght of action Borrower might have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to. Borrower in“connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice
address if sent by other means. Notice to any om: _Borrower shall coustitute notice to all Botrowers unless
Applicable Law expressly requires mhc:wase "The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lénder spemﬁes a procedure for reporting Borrower's change of
address, then Borrower shiall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually recéived. by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. A

16. Governing Law; Severability; Rules of Construcnon. This~ Security Instrument shall be
governed by federal law and the law of the jurisdiction in which, the- Propcrty is located. All rights and
obligations contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow- the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agréeiment by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shai] mean and inciude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall'mean and
include the plural aad vice versa; and (c) the word “may™ gives sole discretion without ';_iny obli'gation _to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thls Secunty Insmunent

18. Transfer of the Property or a Beneficial Interest in Borrower. As used m_ghas__Se_cuon 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not Timited to,”
those beneficial interests transferred in a bond for deed, contract for deed, installment salés 'céuti‘act' or -
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchiaser. '

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is -
not a natural person and a beneficial interest in Borrower is sold or transfetred) without Lender’s prior
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wrn:ten consem, Lender may require immediate payment in full of all sums secured by this Security .

‘Instrizment, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prowde a penocl of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior (o the expiration of this peried, Lender may invoke any remedies permitted by this Security
Tnstrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right te have enforcement of this Security Instrument discontinuted at any time prior
to the earliest of: (a) five days chq:_’c sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other.period as Applicable Law might specify for the termination of Borrower’s

right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums ~which then would be due under this Security Insirument and the Nole as
if no acceleration had ocz_:mjred (b)Y cures any default of any other covenants or agreements;
(c} pays all expenses incun‘cci'in'.cnfqrcilig--"this Security Insttument, including, but not limited to, reasonable
attorneys’ fees, property inspeciion and valitation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and nghts under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the ‘sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender; (a) cashi (b) money order; (c) certified check, bank check,
treasurer’s check or cashjer's check, provided any sich check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entitj(; or (d) Electronic Funds Transfer. Upon reinstatement

by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no .

acceleration had occurred. However, this right to reinstate shall not app]y in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice ol' Gr!evance The Noie or a partial interest in
the Note {(together with this Security Instrument) can be sold one or more times without prier notice to
Borrower. A sale might result in a change in the entity (known as the “Loan"Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and perforins otlier mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicab{é Law. There:also might be one or more
changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and ‘dddress of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and ‘are not assumed by the
Note purchaser uniess otherwise provided by the Note purchaser, -

Neither Borrower nor Lender may commence, join, or be joined o any Juchcml actiont (as ‘either an
individual litigant or the member of a class) that arises from the other party s actions pursuant 19 this Secm'kty
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such netice given

in compliance with the requirements of Scction 13) of such alleged breach and afforded the othet party hereto

a reasonable period afler the giving of such notice to take corrective action. If Applicable Law prevuies 2.
time period which must elapse before certain action can be taken, that time period will be deemed to-be "

reasonable for purposes of this paragraph. The notice of acceleration and opportunity lo cure given-to -

Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section. 18

shall be deemed to satisfy the notice and opportenity to take corrective action provisions of this Section 20.".
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.21 Hazardous Substapces. As used in this Section 21: (a) “Hazardous Substances” are those
‘substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, loxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to-health, safe.ty or environmental protection; (c) “Envitonmental Cleanup” includes any response
action, remedla] action;-or removal action, as defined in Environmenta! Law; and {d) an “Environmental
Condition” means a.condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not-cause or permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threatén 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else todo, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Env1ronmcutal Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condltmn that adversely affects the value of the Property. The preceding two
sentences shall not appiy 10 the prcscncc ase, or storage on the Property of small quantities of Hazardous
Substances that are generally re:cogm?ed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to; hazardous substances in consumer products).

Borrower shall promptly give Lender-written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or-regilatory agency or private party involving the Property and any
Hazardous Substance or Envlronmemal Law" of. which Borrower has actual knowledge, (b} any
Environmental Condition, including but not lnmlcd to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and {c)-any condition causcd by the presence, use or refease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory autherity, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is tiecessary, Bomower shall promptly take all necessary
remedial actions in accordance with Envu‘onmenta! Law Nothmsz herein shall create any obligation on
Lender for an Environmental Cleanup. ' T

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any covenant or agreement in this ‘Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides. ‘otherwise). The notice shall specify:
(a) the defanlt; (b) the action required to cure the default; (c}a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result.in acceleration of the sums secured
by this Secnrity Instrument and sale of the Property at public auction at a date tiot less than 120 days
in the future. The notice shall further inform Borrower of the right to reifstate aﬂer acceleration, the
right to bring a court action to assert the non-existence of a default or any other deéfense of Borrower
to acceleration and sale, and any other matters required to be included in the nollce by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lendet at is option, may
require immediate payment in full of all sums secured by this Security lnstrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applica‘bie Law.
Lender shall be entitled to coilect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence _

If Lender invokes the power of sale, Lender shall give wrilten notice to Trustee of the oecurrem:e-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and. Lender.
shall take such action regarding notice of sale and shall give such notices to Borrower and to othér..". "
persons as Applicable Law may require. After the time required by Applicabte Law and after :
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at:. .
public auction to the highest bidder at the time and place and under the terms designated in the r'noti'ce '

WASHINGTOWN-—Single Family—Fannie Mae/Freddle Mac UNIFORM INSTRUMENT 203451 E'orm 3048 1!01"__ -

ITEM 2709113 (001 1)—~-MERS MFWA3114 {Page 13 of 16 pages) To Orgler Call: 3- mswm&um 516-7!}‘“133-1.

43 of

g/22/2008 Fage



of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
‘Property for a.pericd or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any

ovenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b).to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally ent]tled to- it or to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance. Upon paymcm of all sums secured by this Security Instrument, Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instnnnent and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withont warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance . with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to acl. Without conveyance of the
Property, the successor trustee shall succeed to a]l the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The property is not uscd pnncxpa]ly for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shali includé without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. )
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. “ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
"ENFORCEABLE UNDER WASHINGTON LAW,

" BYSIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
through16.af this Security Instrument and in any Rider executed by Borrower and recorded with it.

= (Seal) (Seal)
GRANDVIEW NORTHLLC. - -Borrower -Borrower
BY: SCOTT T. WAMMACK, -MEMBER
(Seal) (Seal)
s -B=orrower -Borrower
(Seal) (Seal)
.Sumwcr L -Bommower
Witness: Wltness |
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= s:ate"fL&)CLgﬁ\ r\g ‘\O N )

Statel ‘ ) 33,
County of . Swmbh }

Onthjsday bc_r__sonaliy appeared before e SCOTT T. WAMMACK
L : , to me known o be the individual(s)
described in and who execuled the within and foregoing instrument, and acknowledged that he (she or they)

signed the same as h1s (he:r or the:r) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and ofﬂcral seal this 1)) day of \)L)ﬁ ,%j_ﬁ&

44,&4@%

Notary Public in and for the State of Washington residing at:

o arsile
. M)’ commission cxpil'C‘-Si }QQ‘CH

REQUEST FOR RE(_':DN'VEYAN.CE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said
note or notes, together with all other indebtedness secured by the Deed of Trust, have been
paid in full. You are hereby directed to cancel said note or notes and'this Deed of Trust, which
are delivered hereby, and to reconvey, without warranty, all the. estate now.held by you under
this Deed of Trust to the person or persons fegally entilled thereto: ™ .~

DATED: By
WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 203451 Form 3048 1/01 '_
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" -STATE OF WASHINGTON COUNTY OF SNOHCMISH

ON THIS 20 DAY OF JUNE 2006 BEFORE ME, THE UNDERSIGNED, A NOTARY PUBLIC
'IN“AND FOR THE STATE OF WASHINGTON, DULY COMMISSICNED AND SWORN,
 PERSONALLY APPEARED SCOTT T. WAMMACK TO ME KNOWN TO BE THE MEMBER OF THE
“CORBORATION THAT EXECUTED THE FOREGOING INSTRUMENT, AND ACKNOWLEDGED THE
SAID INSTRUMENT TO BE THE FREE AND VOLUNTARY ACT AND DEED OF SAID
CORPORATION,  'FOR THE USES AND PURPOSES THEREIN MENTICONED, AND ON OATH
STATETHAT HE.WAS AUTHORIZED TO EXECUTE THE SATD INSTRUMENT AND THAT THE
SEAL AFFIXED.THERETO (IF ANY] IS THE CORPORATE SEAL OF SAID CORPORATION.

IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND AND AFFIXED BY OFFICIAL

LRt R

NOTARY STGNATURE

PRINTED NAME: CHRISTINE AL /BELL. NQOTARY PUBLIC IN AND FOR THE STATE OF
WASHINGTON,

RESIDING AT MARYSVILLE. .

MY COMMISSION EXFPIRES 12 09 09

NII\IWm\l\\Il\NIMINMI\\IHlIﬂ\MK\\lW
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§/22/2008 Page 17 of 23 3:14PM



1-4 FAMILY RIDER

(Assignment of Rents)

'[‘HIS 1-4 FAMILY RIDER is made this 15th  day of June 2006 '
and is mcorporatcd into. and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Secunty Instrument”) of the same date given by the undersigned (the “Bormower”) to
secure Borrower's Notc 10 HOMESTREET BANK, AWASHINGTON STATE CHARTERED SAVINGS

BANK

(the “Lender”)} of the same. date and covering the Property described in the Security Instrument and located at:

L 452-456 KLINGER STREET
.--SEDRO WOOLEY , WA 98284

[Property Address]

1-4 FAMILY COVENANTS:.In addition to the covenauts and agreements made in the Security
Instrument, Borrower and Lender funhcr «covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition 1o the Property described in Sccunty Instrument, the following items now or hercafter
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsbever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrizerators, dishwashers, disposals,
washers, dryers, awnings, sionn windows, storm doors, screéns, blinds, shades, curtains and
curtain rods, aitached mirrors, cabincts, paneling and attached . floor coverings, all of which,
including replacements and additions thereto, shall be. deémed to-be and remain a part of the
Property covered by the Security Instrument. All of the foregumg together with the Property
described in the Security Instrument {or the leaschold estate’ if the Secunty Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Sccunty Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomewer shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unjess Lender has

agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulauons and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, ‘Borrower shall ot allow
any lien inferior to the Security Instrument to be perfected against the Property w1thout Lcndcr 3
prior written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insitrance agamst rcm loss m
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TC REINSTATE” DELETED. Section 19 is deleted e

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree m_-'
writing, Section 6 concerning Borrower's occupancy of the Property is deleted. 7

G. ASSIGNMENT OF LEASES. Upen Lender's request after default, Borrower shalI
assign to Lender all leases of the Property and all security deposits made in connection with leases -

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 101

EATLAND W
ITEM 3780L1 (Q013) (Page I af 3 puges) To Order Call: 1- 80063&93935]&! §16-795-1131
MFCD2663 203461
ZLWOGOéﬂZLL‘?Z
Skagit County Auditor

6/22/2008 Page 18 of 23 3:14PM



"”of the Pmperty Upon the assignment, Lender shall have the right to modify, extend or terminate
“the existing leases and to execute new leases, in Lender’s sole discretion. As used in this
‘paragraphi.G, the word “lease” shall mean “sublease™ if the Security Instrument is on a jeaschold.
. H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
“POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the

rents-and reventes-("Rents™) of the Property, regardless of to whom the Rents of the Property are
payable: “Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Prope:rty shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents uiitil(i) Lender bas given Borrower notice of default pursuant to Section 22 of
the Security I_nsu_'ument and. (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender-or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives.notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; "{ii)" Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each-tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agénis, upon Lender s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents ‘collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing, the Property and collecting the Rents, including, but
not limited to, attorney’s fecs,"__;"_eceiyei'_:'s' fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premniums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security I_H'istrumefjt; (v} Lender, Lender's agents or any judicially
appointed receiver shall be liable to- account” for only those Remts actually veceived; and
(vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits dcnvcd from the Propcrty without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to covcr “the, costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to’ Lendcr secured by the Security Instrument
pursuant to Section 9. o

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performied, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shal] ot be tequired to enter
upon, take control of or maintain the Property before or after giving noncc of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed recelver, may do so at any time
when a default occurs. Any application of Rents shall not cure or waive any | dcfault or invalidate
any other right or remedy of Lender. This assignment of Rents of the’ Property shall termiinate
when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any’ note or
agreement in which Lender has an interest shall be a breach under the Secunty Instrurncnl and
Lender may invoke any of the remedies permitted by the Security Instrument.

MULTISTATE 1-4 FAMILY RIDER—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1?01-'
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: BYSIGN'ING BELOW, Borrower accepts and agrees 10 the terms and provisions contained in pages
1 through 3 of this 1-4 Family Rider.

o ' (Seal) {Seal)
GRANDV]EW NORTH/ LLC -Borrower Borower
BY: SCO‘I‘T T. WAD'I!\‘IACK , MEMBER

(Seal) (Seal)

-Borrower -Borrower

. (Seal) (Seal)

-Borrower -Bomower

MULTISTATE 1.4 FAMILY RIDER~-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1m1
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FIXED/ADJUSTABLE RATE RIDER

*" (LIBOR One-Year Index (As Published In The Watl Street Journal)—Rate Caps)

. THIS FIXED/ADJUSTABLE RATE RIDER is made this ~ 15th  day of June 2006 )
and is, mcorpmated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the “Security Instrument™ of the same date given by the undersigned (“Borrower”} to secure
Borrower’s Fixed/Adjustable Rate Note (the “Note”) to HOMESTREET BANK, A WASHINGTON
STATE CHARTERED SA-VINGS BANK

(“Lender™) of the samie, date and covering the propeity described in the Security Instrument and located at:

-, A52-456 KLINGER STREET
* .~ SEDRO WOOLEY , WA 08284

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE.INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORR{)WER MUST PAY.

ADDITIONAL COVENANTS. In addmon © the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenam and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.5000%. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as foIieWS'

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
July 2011 , and the adjustable interest rate I will pay miay change on that day every
12th month thereafter. The date on wh;ch my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is ca]lcd a “Change Dale

{B) The Index

Beginning with the first Change Date, my adjustable interest rate wﬂl be based: on an Index. The
“Index” is the average of interbank offered rates for one-year U.S. do]iar—dcnummated deposits tn the
London market (“LIBOR™), as published in The Wall Street Journal. The most rccent Indcx f]gurc available
as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex lhat ls based upon
comparable information. The Note Holder will give me notice of this choice. S

(C) Calculation of Changes o ’ ’

Before each Change Date, the Note Holder will calculate my new interest rate by addmg Two and
One Quarter
percentage points ( 2.2500%) to the Current Index, The Note Holder will then round’ the resu!t of thlS'
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in- Secnon. o
4(D) below, this rounded amount will be my new interest rate until the next Change Date. : T

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WS]J One-Year LIBOR—Single Family— 5
Fannie Mae Uniform Instrument Form 3187 6/01~

293461  gREATLAND N
iTEM 757711 (008 MFCOD2081 {Page I of ¥ puges) To Ceder Calt: 1-800-530-8303 O3 Fax 616-TH-113H

I

Skagit County Audltor
6/22/2006 Fage 21 of 23 3:14PM



~“Thé Note Holder will then determine the amount of the monthly payment that would be sufficient to
'repay the uupmd principal that 1 am expecied to owe at the Change Daie in full on the Mawrity Date a1 my
riew ifterest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.’

(D). Limits on Interest Rate Changes

Thie intefest rate’] am required to pay at the first Change Date will not be greater than 11.5000%
orlessthan " .. 2.2500%. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points from the rate of interest I have been paying for
the preceding 12 months: My initerest rate will never be greater than 11.5000%.

(E) EffectiveDate of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changés - -

The Note Holder will delwer or mall to me a notice of any changes in my inittal fixed interest rate to an
adjustable interest rate and of any changes in.my adjustable interest rate before the effective date of any
change. The notice will include the amount of fy monthly payment, any information required by law ta be
given t¢ me and also the title and belephune numbcr of a person who will answer any question 1 may have
regarding the notice. - :

B. TRANSFER OF THE PROPERTY OR'A BENI_’;}_FICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest mf;_-chémgcs 10 an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 .of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in.the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed; contract for deed, installment
sales contract or escrow agreement, the intent of whlch is thc transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Froperty or any Inlerest in the Property is. sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require unmedlate payment in full of all sums
secured by this Security Instrument. However, this optioa shall not be exerclscd by Lender if such
exercise is prohrbltcd by Appticable Law.

If Lender exercises this option, Lender shall give Bomrower notice, of accelerau(m The notice
shall provide a perted of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prier to the expiration of this period, Lender may inveke any
remedies permitted by this Security Instrument without further notice or demand on Borrower

2. When Borrower’s mnitial fixed interest rate changes to an adjustable mtcrr:st ratc under Ehe ferms
stated in Section A above, Uniform Covenant 18 of the Sccunty Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security’ Instmmem shali
be amended to read as follows: ; -

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scctiqr].-l'g', =
“Interest in the Property” means any legal or beneficial interest in the Property, including, but r:wt' o
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment -,
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_~“sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
“ future date to a purchaser.
# 7 If all or any part of the Property or any Interest in the Property is sold or transferred (or if
' Borrower iis' not a natural person and a beneficial interest in Borrower is sold or transferred)
“without Lender’s prior written consent, Lender may require immediate payment in full of all sums
seeured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise'is. prohibited by Applicable Law. Lender also shall not exercise this option  if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended (ransféree. as if 'a new loan were being made to the transferee; and {(b) Lender reasonably
determines that Lender's.security will not be impaired by the loan assumption and that the risk of
a breach of any covenant oragreement in this Security Instrument is aceeptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s conseit to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security lustrument unless Lender releases
Borrower in writing. e

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in ‘accordance with: Section 15 within which Borrower must pay all
smns secured by this Security Inslrumg:nt;' H Borrower fails to pay these swms prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security lnstrument
without further notice or demand on Borroswer, .- .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 through 3 of this Fixed/Adjustable Rate Rider.

W (Seal) T (Seal)

GRANDVIEW NORTH L.C -Bomower - e “Borrower
BY: SCOIT T. WAMMACK, MEMBER S

~Borrower B -Borrower
(Seal) 0 (Seal)

-Borrower o w7 “Bomwer
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