MR

I Skagit County Auditor
“Retim To: . * 10/25/2005 Page 1 of 18 3:24PM
HOI’"I Zon Bﬁﬂk R - — e T

1500 Cornwa]] Ave,
Be111ngham wA 98225

Assessor 'S -Paroel_ or Ac_co_unt Number:  350402-0-001-0309. .

Abbreviated Legal Description:

Lot 3 Skagit-County SP #21-83

[Include lot, block<and-Plat o section, township and range] Full legal description located on page 3
Trustee: Westward F1nanc1a1 Services,

Space Above This Line For Recording Data]

CHICAGO TITLE 10365&? DEED OF TRUST

DEFINITIONS i : :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document Wthh is dated October 24, 2005 ,
together with all Riders to this document. ©

(B) "Borrower" is Timothy Ward T1pton and Sahabra T Tipton, each as their
separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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:_..(Iij"__'.'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

’:____im;_ﬂementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* - time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

‘in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard !
* 10 a-"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

., loan"-under RESPA.
“(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

nat that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER ‘OF RIGHTS IN THE PROPERTY

This Sectrity [nstfament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications ‘of*the" Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys to

Trustee, in trust, -~ with power of sale, the following described property located in the
County 7« = of Skagit :

[Type of R:_ca{dingjul_’isdiction] [Name of Recording Jurisdiction]

PARCEL A: Tract.3 of ‘SKAGIT COUNTY SHORT PLAT NO. 21-83 as approved May

31, 1983 and recorded ‘May 31, 1983, ih Volume 6 of Short Plats. Page 64,

under Auditor’s .Filé Ne-. 8305310018, records of Skagit County,

Washington: being’a-portion of the East Half of Government Lot 1,

Section 2, Township .35 North, Range 4 East of the Willamette Meridian.

Situated in Skagit County. Washington. PARCEL B: An easement for

ingress, egress and-utilities over the South 20 feet of Lot 2 and the

North 20 feet of Lot.l of SKAGIT COUNTY SHORT PLAT NO. 21-83, as

approved May 31, 1983 and.recorded May 31, 1083, in Volume 6 of Short

Plats, page 64, under Auditor’s File no. 8305310018, records of Skagit

County, Washington; being a.portion of the East half of Government Lot

1. Section 2, Township 35°North; Range 4 East of the Willamette

Meridian. Situated in Skagit County, Washington.

Parcel ID Number: 350402 -0-001-0309, : : which currently has the address of
22412 Gmp Rd s [Street]
Sedra Woolley - 7 _[ciy] , Washington 98284 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or heréaftér “a_part.of the property. All replacements and
additions shall also be covered by this Security Instrutnent. ‘All-of the foregoing is referred to in this
Security Instrument as the "Property.” [

BORROWER COVENANTS that Borrower is lawfully seised of:the estate hereby conveyed and has
the right to grant and convey the Property and that the Property. is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally thetitle to-the Property against all claims and
demands, subject to any encumbrances of record. T AT ey

THIS SECURITY INSTRUMENT combines uniform covenants' for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secutity instrument covering real

property.
s
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.},A’éS’ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

 assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o
< be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
7 gbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in‘writing. In.the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish‘;?'tq; Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s-obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a:covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement"
is used in Section'9..If Borrower is obligated to pay Escrow Items directly, pursuant (o a waiver, and
Borrower.fails to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may:revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at ary.time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁ__ed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA . -Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of -éxpenditures of future Escrow Items or otherwise in accordance with Applicable
Law. .

The Funds shall be ‘held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall"not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying thie Escrow Irems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Eender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be.paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give.to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. R

If there is a surplus of Funds held<in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in'escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower-shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this _SeCiiljity Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. Tt e

4, Charges; Liens, Borrower shall pay all taxes, assessments,: charges, fines, and impositions
attributable to the Property which can attain priority over this Security ¥mtmment, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them:in. thi¢ tanner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property (o ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

o p‘rﬁ}mp_tly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2. - .7 - -

If Borrower. abanidons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an Amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all instrarice pelicies covering the Property, insofar as such rights are applicable to the
coverage of the Propéfifty':: Leﬁder*mzi“’y; use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall; occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exectition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which <Consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowet’s control.

7. Preservation, Maintenancé and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in‘the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursnant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagéd to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoting the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insirance'of. condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration. oL T

Lender or its agent may make reasonable entries upon and-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction:of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate inforiiation or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. L i
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“_“derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

- sexchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement
- provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiums-paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

'.* “(ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. - %

11. Assignment -of. Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be paid to Lender.

If the Property i5. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had ah opportinity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, -provided-tliat sych inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in g single: disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restorafionor repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if-any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for'in Section 2. .~

In the event of a total taking,-destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destruction, .or loss in vatue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall bereduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, orloss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ot.loss in value of the Property in which the fair market
value of the Property immediately before the partial*taking, destruction, or loss in value is lcss than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notigé by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the'notice is.given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair: of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. Y e

5000000805

%-SCWA) {0012) Page 9 of 15 " Eorm 3048 1/01

WA

Skagit County Auditor

10/25/2005 Page Bof 16 324 M




LO/L 8YOE Wuog 51 40 0| ebeg iz100) ivmie- D

S G08000000%
8, I0MO1I0g pa.:am;ap Eumumz uaqm I0 [Jew SSBJD ST AQ POJIPIN USYM IIMOLIOF 01 UaAIS Usaqg SARY
0} PIWAIP 3q [[BYS JEAUILIISU] ALNO3G ST UM UOHISUUOD T JIMOLIOE 0 3010U AUy Smmm U1 29 1snul
WAWMNSU} ANIND9S ST QM uouoauuoa Ul 1apua 1o Jamoilog Aq uoAld Sa0nOU [V *SMION ‘ST
'981BY919A0 YONS JO
o SuwsLe aaeq YInu xamoxma uon:m JO 1t[8u AUR JO JOATRAL B SIMINSUCD [[IM Iomouog 0) Juawied 1da1p
£q opew punyal yans Aue jo aoueyddooe s JaMontog ((JION A opun 10) papiaod st afreqd jmswkedsid
B lou 1o Idydym) sfreqa 1u91u&ed91d Ktm ‘moya Juswiedard fenred e se pojean aq a mononpar
a1 ‘redioutad ssonpar puryar e Jy Jsmo.uog 01 jmowtied oa1p ® Suppew Aq 10 910N o1 Iopun pamo
redioud o Suronpar 4q pungar stp oyewi 0) as00yp ABul IopUY "I19mO110Q 0] PIPUNJII 3q [La SHIUI]
panruriad papaloxa YIYM I9MOLIOY LIOL) P[0 Apealle swns Awe (q) pue Sy poniuiad oy o) 95xeyd
A} 30NPaI 01 ATesSI0SU JUNOUIE ) AQ PIINPA aq Treys 23Teyd ueoy yons Aue (8) ;Udyl ‘syum| ponmiiiad
31 PASOX3 ULOT S I UOTIIIUTOI Ul PIIIS[[03 aq O 10 PAaaf{od saSreyd uro| J3Y10 J0 1Salatut Ayl ey
0s paja1dIajur ATTeuyy St Me] 1B pur ‘s3SIRD. U0] WUINUIIXEW §198 YIIYM ME & 01 102[qns st weor] a1 J]
“ae] 9[qeot[ddy Aq Jo-ustunnsuy Sinoag SKp AQ panqryoid Klssa.ldxe are jeyl sy
a8reyo you Lewt Jopus "39) yons jo Surfreyo oy o uoNIqIYOxd-E sB PANIISUOD q 10U [[BYS JIM0LI0F O 23
jI0ads B 93IBYD 0] JUAINNSU] AJN0AS ST UF AlLToIng ssaidxa Jo aouasqe oty ‘590 1OYI0 Kur 0) preSar uj
"$39J uohenfeA pire uopdadsw Auadord ‘sagy  sAsurone £01. poirnurl 10U g ‘SuIpnpdul ‘uawnnsuj AN
STl Jepun sySu pue Apadold 9 ur 1S3 § JapUa . Sunaeioad jo ssodind 21y 10] “YteIAp S JaMO1IOg
A UONIIMUCD U PAWLIORISd $301AISS 10J $39] JOmOLIOg a%mq:; Aewl 12pus] -saBieq)) uevo ‘vl
"Jopua] Jo sufisse PUe 108522008 AU AU PUR ()T V0TS
ol popracad se daoxa) purq [reys wLWMISU] AUINOAG ST Jossiuawsarde pue sUeudA0o Syl Sunum
U 9SB3[31 YoNs 01 $3a1de JAPUT SSIJUN JUSWNYSU] AIN23G STyl Japun /EJ,I[Iqm] pUe SUCHRSI[GO § JOMOLIOY
oy posea[al 3Q JOU [[BYS I3MOLI0f "IUAWNNSU] AJLIN0AS SIYT JApUn $1yaUsq pue SIYTL 8 Jamoriog Jo [[e
urelgo [[eys ‘1apuo £q paacidde st pue ‘Sunum u mzmm.nsuI Aimdag iy Japun SUONESIqO § JamoLiog
SoUINSSE OUM JOMOLIOE JO 1Sa1aju] Ul Jossaoong Aue ‘g uonaag ;o suomsmoxd aq1 01 1algng
"JUASUOY 5, ISUTIS-00
AUl Moy JON 2] 10 WANLSU] AIINISS ST JO SULIS) 371 03 pmﬁa.: qum SUOIEPOUNLOIE Kue aew
10 reaqroy ‘AJIpows ‘pualxd o} d0iSe Ued Jamoliog 1Yo AUe puR Iepus 1eq seaIde (0) pue “uownsul
Ayumoag snp Aq pemoas swns 3y Ked o) perediqo Areuosiad jou s1 (q) SuswInnsu) AILINDAS I JO SULID)
a) 1opun Apadold a1 U1 Isaron s, Jauf1s-00 o) AoAu0d pur juels ‘afedioiu o) &{uo JSUNIISU] A1LNSag
st Bunudis-00 s1 () (,,.xauﬁts 03, B} 910N U JINOSXS 10U $30DP g JuNUnAnsSuL-AILnoag sigl sudis-oo
OlM JOMOLIOY Aue ¢ 13A3MOH "[BI3A3s pue 1UIof aq [[eys AN[iqel[ pue SUONESIqO §,19M0LI0g 18T soo1de pue
SINEUAACD J2MOLI0g ‘puUnoy SUZISSY pue sI0ssaddng (s1auds-0) (ANIqery [esassg pue juiof ‘€1
*Kpowal 10 W3 Aue Jo 351019%3 211 apn(daxd
10 JO 19ATEA B 3Q 10U [[RYS ‘NP UL} JUNOUTE ) WEY) §59] SIUNOUIE UT JO JAMOLIOE JO,.ISIANI] UL $10§59900S
1o sannue ‘suosiad prnq moxy sjustuied jo souerdssoe s JIspus ‘UOHEIMMI INOUIIM. ‘ﬁutpnpm Apourax
10 1y3u Aue SUISTarXS Ul JOPUaT] 4Q S0URIEdqI0] AUV "ISMOLIoE JO 1SSIUL Ui $10$8200N8 .£UE 10 Jamoliog
[em3110 Ay 4q Ipew pUBWISp Alle JO WOSESX AQ JUSUmMISU] A1IN0AS SIY) AQ PIINIIS SUHS 1o uouezmom'e
AJipowr SSIMIBYIO 10 JuswAed 10 SUIN PUIINS 0] ASMIAI 0] IO IIMOLIOY JO ISIINU] UI _lossaoong Aue
1surede sFurpassoad sousmuos 0] parmbal aq 10U [[EUS JSPUYT "ISMOLIOG JO 1S3I9U] UF s.rossemns Aue. 10
Iamoxiog Jo ANIqet] o) 2sBI[51 03 2jeIado 10U [[eys JOMOLIOE JO 1SN U 10SS300NS Kup 1o Iamonog ‘0
19puy] Aq pa1ueld JusnISu] A1Un2ag ST AQ paINoas SWNS L) JO UOHRZHIOWR JO uoneagtpmn 10 JuawAed.
10} UM 3 JO VOISURIXY “JOAIEAL B JON IIpUT Ag 3OUBILIQI0] ‘PIseappy JON 1dmodlog 7
*Z uo12SS U] Joy papiaoad 1opro oy pajpdde <
aq preys Auadoid syp jo aedar o uorerolsar oy porjdde jou are jeyy spaadOIg SNOMWENBISIN TV ¢ -
“Iopua] 0) pred oq [feys pue pousisse qamoyare

Ayadold aq ul 1sa0un § 19pUF] Jo JusuiTedur aY) 01 J[GEINGLINE A1e 1By} Safewrep JOj Ul Io preme Ate: -

30 spaaooid Iy, Jmawnnsu] AILnoog sty 1apun siyFu Jo Alradord A1 U1 1SAIAMUL S 19PUST JO usuredmi -

TeLIaEW 1210 10 Awadorg sy Jo axmiazio) sapnpoard “juswSpnl s 1opuy w mm SurnI g yim passusIp.”

aq 0y Surpasaoid 1o uonoe oyl Suisned Aq ‘6] UOTDAS U pepmo.td $2 JJRISUIAI “PAIINDJ0 Sy UONRINANIE .

Il *pue JNBJAP ¥ YONS AUND UBD ISMOLIOH *JUSWINISU] &nmaas sty1 Jopun sig8u 10 Luradold ayy ur jsa1dur
§Jopua] jo 1wsuumedun [euew Joqi0 10 Ladold 9 JO AINISJIOY UI )nsal pinod uswdpn( s Jopus]
ur ‘jey) ungaq ST eUrLULID JO [TA1D I3ays ‘Surpasoord 1o uonoe Lwe Ji Jnejap ul 8q [[EYS IamoLrog




_notice address if sent by other means. Notice to any one Borrower shail constitute notice to all Borrowers
“ynless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" _~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

- change of address, then Borrower shall only report a change of address through that specified procedure.
- There_may-be only one designated notice address under this Security Instrumment at any one time. Any
-_notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the” Applicable Law requirement will satisfy the corresponding requirement under this Security
Instriment. .° . -

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed, by fedéral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in:this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny-provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not_affect other provisions of this Security Instrument or the Note which can be
given effect without the conflieting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-words-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and:vice versa; dnd (c) the word "may” gives sole discretion without any obligation to
take any action. . :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the-transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require iminediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be-exercised by Lender if such exercise is prohibited by
Applicable Law,

1f Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this petiod, Lender.may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the! Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which-then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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*  rélease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

"'_i__HaZardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified

by any” governmental or regulatory authority, or any private party, that any removal or other remediation

<of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ pémedial actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on
_Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; {(c) a date, not less than 30 days from the date
the notice’is. given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court actlen to assert the non-existence of a default or any other defense of Borrower
to acceleration‘and sale, and ‘any other matters required to be included in the notice by Applicable
Law. I the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and.inay invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be. entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicahle’ Law may require. After the time required by Applicable Law and
after publication of the notice of” sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bldder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pernutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, _Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Securlty Instrument; and (c} any excess to the
person or persons legally entitled to it or to the c]erk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th1s Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to.it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24. Substitute Trustee. In accordance with Applicable Law, Lerider may from time to time appoint
a successor trustee to any Truste¢ appointed hereunder who has ceased to act;. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON
':____County of

b

" On this day personally appeared before me Timothy Ward Tipton and Sahabra T

= T1 pton

tofn'le knowii to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my hand and official seal this 9 dayof  Ocit.

e

%Nm pub\\c
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iWihmgmn residing at

Notary Pubhc in and for the State o
. Memind Vermon

My Appointment Expires on ?4.12 /L’ Q00L
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CONSTRUCTION RIDER

i TI—IIS CONSTRUCTION RIDER is made this 24th dayof October 2005 , and is
'incérpoiated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Securlty Instrument") of the same date given by the undersigned (the "Borrower”) to secute
Borrowar 8 Note o Horizon Bank (the "Lender”) of the same date and covering the Property described in
the Secgnty_lnstrum_g:nt_ and located at:

22412 Grip Rd,Sedro Woolley. WA 96284

[Property Address)

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and’ Lender further covenant and agree as follows:

DEFINITIONS, "ﬁé-riéqiég_l?ayméﬁt:' also means the regular monthly amount for all accrued unpaid
interest due under the Adderiduin to Note.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of aif
accrued unpaid interest due on the oﬁis.ta‘i'i.;iing principal balance of the Note beginning
November 1. 2005 w1th all subscquent payments of accrued unpaid interest due every month,
until the first payment of principal and 1nterest 1s ‘due under Section 3(A) of the Note.

In addition, effective 30 days before the agreed date of the first monthly payment of principal and
interest as stated in Section 3{A} of the Note mterest will be charged on the entire loan amount,
irrespective of the amount disbursed. '

PAYMENT OF ESCROW ITEMS. In addmon BormWer shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum to Note, Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. '

BY SIGNING BELOW, Borrower accepts and agrees w0 the terms and covenants contained in this
Construction Rider. S :

Z//m . 7

%,
BRI b 7 -
Timothy b}ard hp}on -Borrower Sahabra T Tifton.* ‘- .Borrower

-Borrower oA -Borrower

-Borrower E -Borrower

-Borrower . Barrower .

!lemm\mm |l N
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