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DEED OF TRUST
DATE: July 20 2005 7 g
Reference # (if appl|cable) - Additional on page

Grantor(s}:
1. LOESCH, GERALDS -
2. LOESCH, SANDRA K

Grantes{(s)
1. Discover Bank .
2. First American Title Ins Company, Trustee

Legal Description: LOT 33 PLAT OF_S@JMMER MEADOWS"
A s Additional on page

Assessor's Tax Parcel ID#: 4630-006:03.&6002

MAXIMUM LIEN. The lien of this Deed of Trust shan---’ﬁét ‘exceed at any one time $35,000.00.

THIS DEED OF TRUST is dated July 20, 2005, among GERALD S LOESCH, whose address is
912 PRESIDIO PLACE, SEDRO WOOLLEY, WA 98284 and SANDRA K LOESCH; ., HUSBAND
AND WIFE ("Grantor”); Discover Bank, whose. mailing: address is 502 East Market Street,
Greenwood, DE 19950 (referred to below sometlmes ‘as. "Lender" and sometimes as
"Beneficiary™”); and First American Title Ins Company, whose malllng address is 2121 Fourth,
Seattle, WA 98121 (referred to below as "Trustee”).
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- CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of .entry and pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property™)

Iocated A0 SKAGIT County, State of Washington:

See Attached ‘Exhibit A, which is attached to this Deed of Trust and made a part of this
Deed: of Trust as if fullv set forth herein.

The Real Property or |ts address is commonly known as 912 PRESIDIO PLACE, SEDRO
WOOLLEY, WA 98284 ‘The Real Property tax identification number is 4630-000-033-0002

Granter hereby assrgns as” securrty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
agsignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect.the-Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon: acceleratlon of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDMESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND.ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS “AND WARRANTIES Grantor warrants that: ({a)} this Deed of Trust is executed at
Borrower's request and not at the- request of Lender; (b} Grantar has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Desd of Trust do not conflict with, or
result in a default under any agreement.or other. instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order’applicable to Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information’ about Borrower's financial condition; and {e) Lender has made no
representation to Grantor about Borrower (ingluding without limitation the creditworthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or defénses arising by reason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a ¢laim for
deficiency to the extent Lender is otherwise ‘entitled tga claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, elther jUdICIZ-IIIy or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwnse provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Barrower,and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followrng provisions:

Possession and Use. Until the occurrence of an Event_ af Defat,rlt, Grantor may (1) remain in possession and
control of the Property; {2) use, operate or manage:the Property; and (3} collect the Rents from the Property
tthis privilege is a license from Lender to Grantor automatically révoked upon default}, The following provisions
relate to the use of the Property or to other limitations on the, Property The Real Property is not used principally
for agricultural purposes. 3

Duty to Maintain. Grantor shall maintain the Property in guod condmon and promptly perfaorm all repairs,
replacements, and maintenance necessary to preserve its value :

Compliance With Environmental Laws. Grantor represents and’ warrants to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generatron manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any personion,.under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been,‘except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of/any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants:of the Property, or (c) any actual or
threatened litigatian or claims of any klnd by any person relatlng to such matters. and {3) Except as previously
authorized user of the Property shall use, generate, manufacture, store, treat, dlsposa of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordlnances,‘ including _without {imitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon. the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate 'to determme compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendér shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of-Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's-due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup, or mher costs under
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses, fiahilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from.a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whethér or not the

“same was or should have been known to Grantor. The provisions of this saction of the Deed of Trust, including

-

the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and recohveyancae:,

of the lien of this Deed of Trust and shalt not be affected by Lender's acquisition of any interest rn the Propertv,f

whether by foreclosure or otherwise. . ;
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer anv

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the.

foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals Ilncludm.

oil and gas), coal, clay, scoria, sofl, gravel or rock products without Lender's prior written consent.

Removal of Improvemants. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

Grantor to make arrangements satisfactory 1o Lender to replace such Improvements with Improvements of at least_,,-:”'
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- edual value.
i .!.ender 's.Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all

“reasonabje-times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
Gompllance with the terms and conditions of this Deed of Trust,

::'Compllance with Governmental Reguirements. Grantor shail promptly comply, and shall promptly cause
‘compliance bv all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
ptherwisé use or-occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in.efféct, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good” falth any. such law, erdinance, or regulation and withhold compllance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opiniori, ‘Lender's:interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securityor a suretv bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect, Grantur agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those-acts set forth above in this section, which from the character and use of the Property are
reasonably nec;assar»,r to protect and praserve the Property.

TAXES AND LIENS: "The followmg prowsnons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pav when due {and in al! events prior to delinquency] all taxes, special taxes, assessments,
charges (including water-and-sewer), fines and impositions levied against or on account of the Property, and shalt
pay when due all claims for wotk done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property freée of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. B

Right to Contest. Grantor rn'a\‘i"v‘:vithhqld pai:yment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation t6:pay, sd lang as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has_notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash’or a siifficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the:lien pius any-costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosurs or sale undéf the-lien In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfbtc’en‘ient against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished i ln the sontest- ‘proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lerider at least fifteen [15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, o7 materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng Io msurung the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maiq;ain-‘ pglic'ies‘”o_f fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable-value'covering all Improvements on the Real
Property in an amount sufficient to avoid application of any eginsurance glause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Folicies shall be written in form, amounts, coverages and basis reasonably -acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender, Grantor, upon rgquest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form: satlsfactory to tender, including stipulations that
coverages will not be cancelled or diminished without at least ten (1Q] days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage, in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person; Should'the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available; within 45 days after notice is given by
Lender that the Property is located in a special fiood hazard area, for the fdll unpaid-pringipal balance of the loan
and any prior ligns on the property securing the loan, up to the maximum palicy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such inswrance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to thé I?rbperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty,” Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.-instrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed improvements in a manner satisfactory to Lender.: Lender~ghall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whichhavé not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair orrestoration of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust,.then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f-Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor as
Grantor's interasts may appear. o . o

Compliance WI‘*’I Existing indebtedness. During the period in which any Existing Indebtedness descrlbed below is

in effect, compliance with the insurance provisions contained in the instrument evidencing’ such Existing :
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust,"tg:the Axtent
compliance with the terms of this Deed of Trust would constitute a dupllcatlon of insurance requirement. Wany .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division af proceeds A
shall apply only to that portion of the progeeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security intqr'e'st_s_, .
encumbrances, and lother claims, (B) to provide any required insurance on the Property, (C} to make repairs 1o the
Property or to comdly with any obligation to maintain Existing Indebtedness in good standing as required below, ‘then
Lender may do so. ; If any action or proceeding is commenced 1t "° - W+ atfart ) ander's interests in the

| L
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Property,-then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
_.'app‘repﬁate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
/intgrest at"the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
--._Granter All- such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on

demand; (B) “be added to the balance of the Note and be apportioned among and be payable with any installment

payments to become due during either {1} the term of any applicable insurance policy; or (2) the remaining term of

the Note; or (C) ‘be treated as a balloon payment which will be due and payable at the Note's maturity. The Property *

also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other

rights-pr any remediesto which Lender may be entitled on account of any default. Any such action by Lender shall not
be construed’ as curmg the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: :

Title. Grantor w'arr‘ants‘ that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liehis ‘and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance paolicy, title report, or final title opinion issued in favor
of, and accepted: by, Lender-in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against-the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title of thé“interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grartor:-may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the prcceeding" and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deIrVered to Lender such instruments as Lender may request from time to time
to permit such participation: b

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordlnancee, and regulatlons of governmental authorities.

Survival of Promises. All promls'es, :'agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this-Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Borrowst's lndebtedness is paid in full.

EXISTING INDEBTEDNESS. The following’ prows«ons concernmg Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of: Trust securmg the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documehtefer such indebtedness.

No ModHKicatlon. Grantor shall not enter mto any agreemant with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is medified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement W|thout the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatmn preceedmgs are a part of this Deed of Trust:

Proceadings. if any proceeding in condemnation is flled Grantor: shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to.defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendér shall.be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all“at.Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon a% may be requestied by Lender from time to
time to permit such participation. :

Application of Net Procesds. If all or any part of the Property lS condemned by eminent domain proceedings or by
any praceeding or purchase in lieu of condemnation, Lender may at its electlon require that all or any portion of tha
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all- reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The follewmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall ‘execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to, perfect: ‘and ‘continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below; together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Iimltatlcm all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1] a SDGCIflc tax upon this type of
Deed of Trust or upon all or any part of the Iindebtedness secured by this Deed’of Trust; {2) -a-specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Tndebtédngss’ secured by this
type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lendér or the holder of the
Note; and {4} a specific tax on ali or any portion of the Indebtedness or on pavmehts ef pr‘nclpai and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dete'ef‘this Deed of

Trust, this event shall have the same effect as an Event of Default, and Lender may exarcise .ény or all.of its

available remedies for an Event of Default as provided below unless Grantor either (1} pays “the-tax- before it

becomes delinquent, or {2} contests the tax as provided above in the Taxas and Liens section and deposns wuth
—— -~ Londercash-ara-sufficicnt corporate surety hond or ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as, a
security agreemeant are a part of this Deed of Trust: p

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Preperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercual Code
as amended from time to time. : E

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse -
Lender for all expenses incurred in perfecting or continuing this secuwu_mmt_u:mndeiault. Grantor shall no_t &
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- _remove, sever or detach the Personal Propertv from the Property. Upcn default, Grantor shall assemble any
.;_.-"""Persenal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

~Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permrtted by applicable law.

__Addresses- The mailing addresses of Grantor {debtor} and Lender {(secured party) from which information
:concerning: the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
':Commercral Coclel are as stated on the first page of this Deed of Trust.

FURTHER " ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in—f‘ect_.are__a:part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacute and
deliver;. or ' will:cause'to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to'be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lendsr may.deem appropriate, any and all such mortgagas, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as-may, in the sole opinion of Lendar, be necessary or desirable in order to effectuate, complete,
perfect, continue, or:preserve . {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents; and {2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Praperty, whethef now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary i writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred o in this paragraph

Attorney-in-Fact. If Grantor falls to do any of the things referred t0 in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomev-ln -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may he necessary or’ desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. |f Borrower pay's all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this Deed of Trust Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delwer to-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interast-in the. Rents__ and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. - The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the: reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. E

EVENTS OF DEFAULT. At Lender's option, Grantor wrltr be in default under this Deed of Trust if any of the following
happen:

Payment Default. Borrower fails to make any i’aavment when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promise madse to Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust orin any agreement related to this Deed of Trust,

Compliance Defauit. Failure to comply with any other term obhgatron, covenant or cendition contained in this
.Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantar within: the time requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary, to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or'.any” Graiitor-default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any dther agreement, in favor of any other creditor or person
that may materially affect any of Grantor's property or BeTrower’'s “of, any Grantor's ability to repay the
Indebtedness or perform their raspective obligations under this Degd of Trust'or any of the Related Documents.

False Statements. Any representation or statement made or'fu"rnrshed fo Lender by Borrower or Grantor or on
Borrower's or (rantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any
materiaf respect, either now or at the time made or furnished. ;

Defective Collateralization. This Deed of Trust or any of the Related Docurnents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected securrty interest or lien) at any
time and for any reason. : ;

Death or Insolvency. The death of any Borrower or Grantor, the :inso_lyency'o_.,B'qrrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any .agsignment for the benefit of
creditors, any type of creditor workout, or the commencemant of any proceedrng under any bankruptcy or
insolvency laws by or against Borrower or Grantor. -,

Taking of the Property. Any creditor or governmental agency tries to take any of the Preperty or any other of
Borrower's or Grantor's property in which Lender has a lien, This includes taking.of,-garnishing of or levying on
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes‘in gabd faith whether the
claim on which the taking of the Property is based is valid or reasonable, and if Bofrower ot Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bond satrsfactory tu Lender te satisfy the
claim, then this default provision will not apply. : S LT

Breach of Other Agreement. Any breach by Borrower or Grantar under the terms of any cther agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrawer or . Grantor to Lender,
whether existing now or later. ) R

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, __e'nder_e'er, s"u_ret_v.
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomimadatian party .
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the:
Indebtedness. in the event of a death, Lender, at its option, may, but shall not be required-tdg;, permit . the :
guarantar's estate to assume unconditionally the gbligations arising under the guaranty in 2 manner satrsfactorv to_'
Lender, and, in doing so, cure any Event of Defauit. ; C

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedne_‘se..-tév ;
not made within the time requirted by the promissory note evidencing such indebtedness, or a default occurs .under
the instrument securing such indebtedness and is not cured during any applicable grace period in such |nstrument

or any suit or other action is commenced to foreclose any existi- “~- ~~ *ha Property.
Right to Cure. If any default, other than a default in payment MMMW’M’MWW,MW’M mmww
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* ¢ pf abreach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if
-~ Grantor, after receiving wtitten notice from Lender demanding cure of such default: (1) cures the default within
hirty {30}, days; or (2) if the cure requires more than thirty {30} days, immediately initiates steps which Lender
degms-in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compiiance as soon as reasonably practical,

RIGHTS AND HEMEDIES ON DBEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may axercise any one or more of the following rights and remedies:

F.-Iectlon Kof Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An eléction by Lender to choose any one remedy will not bar Lender from using any other remedy. |f
Lender demdee to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure 1o dd so;. that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's- remednes 2

Accelerate Indebtedness :Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, mcludmg_ a_nv prepayment penalty which Borrower would be required to pay.

Foreclosure. .With respect'to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale-and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured’ party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and callect the Rents, including amounts past due and unpaid, and apply the net proceeds,
ovar and above Lender's ¢osts, apainst the Indebtedness. In furtherance of this right, Lender may raquire any
tenant or other user of the Property-to migke payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thérecf in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants: or-other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments-are made; 'whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender ghall have the- rrght to have a receiver appointed to take possession of all or any part of
the Property, with the power to pratect. and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtednass,” The feceiver may serve without bond if permitted by law. Lender's
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Emplayment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of .the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of-the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or [2) vacate the Property immediately upon the demand of
Lender. ;

Other Remedies. Trustee or Lender shall have any other rlght or remedy provided in this Deed of Trust or the Note
ar by law.

Notice of Sale. Lender shall give Grantor reasonable notlee o _the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or other intended: dispasition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10)‘days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any salé af the Real Property.

Sale of the Property. To the extent permitted hy applicabla lavy, Borrowsr and Grantor hereby waives any and ali
rights to have the Property marshalled. In exercising its rights ahd remadies, the Trustee or Lender shall be free to
sell all ar any part of the Property together or separately, in one sale or bv separate sales Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lendar institutes any suit or action to enforce any of the terms of this Dead of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent'not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time:for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedriess payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable faw, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for’ ‘barikruptcy proceedings
{including efforts to medify or vacate any automatic stay or injunction), appeals, and.any antlclpated post-;udgrnent
collection services, the cost of searching records, obtaining title reports {including-foreclosure’ reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permrtted by appllcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n thlS sectron

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powars of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upen the written request of Lender and Grantor; “{a) ]Oll"l in
. preparing and. filing a map or plat of the Real Property, including the dedication of streets or other rlghts 10-.the
public; (b) join in granting any easement or creating any restriction on the Real Property; and -¥c) joinin any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed.of Trust..”

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any otherJ
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a partv, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. ’

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the r_ights ;
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to:
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to tim

skagit County Auditor
8/8/2005 Page 6 of 12 3:0M1PM

o



DEED OF TRUST
{Continued) Page 7

" appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the

i+"office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
Jother matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditof’s File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
[BUCCBSSOr trustge, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
:upon the Trustqe in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall
govern to'the e)qclusmn of all other pravisions for substitution.

NOTICES. _Subject tb apphcable law, and except for notice required or aliowed by law to be given in ancther manner,
any notice required o be glven under this Deed of Trust, including without limitation any notice of default and any
notice of sal¢ shall.jbe ‘gien in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwxse required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when depomted in the, United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown nest tha'beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which hasg prlorlty over:this Deed of Trust shall be sent to Lender's address, as shown near the beglnmng of
this Deed of Trust.“Any, person fay change his or her address for notices under this Deed of Trust by giving formal
written natice to the” other ‘person. or persons, specifying that the purpose of the notice is to change the person's
addrass. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicablg law, and-excépt for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any-notice given by Lender to any Grantor is deemed to be notice given to all Grantors. |t will
be Grantor's responsibility to téll the others of the notice from Lender.

GOVERNING LAW. This Deed of ‘Trust will be governed by federal Jaw and the law of the jurisdiction where the
Property is located, However,: federal law and the law of the State of Delaware will govern the interest rate and any
fees and charges, including thélr calculdtion, that are provided for in the Note. Applicable law might explicitly or
implicitly allow the parties to: agree by contract or it might be silent, but such silence shall not be construed as a
prohibition against agreement by con‘tract If any part of this Deed of Trust becomes unenforceable, it will not make
any other part unenforceable. :

TRANSFER OF THE PROPERTY. As used in thls saction, "Interest in the Property” means any legal or beneficial interest
in the Property. mclupmg. but not limited to, those beneficial interests transferred in a bond for deed. contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser, and "Security Instrument’-means this Mortgage, Deed of Trust, or Security Deed, as applicable. If all or
any part of the Proparty or any Interest in the: Pioperty is sold or transferred (or if Borrower is not a natural person and a
beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
Immediate payment in full of all sums secured by this. Securitv Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable Law. If Lender exercises this option, Lender shall give Borrower
notice of acceleratton. The notice shall provide a peiiod of not less than 30 days from the date the notice is given in
accordance with the "Notices™ section of this Security Instrument within which Borrower must pay all sums secured by
this Security Instrument. |f Borrower fails to pay these sums prior to the axpiration of this period, Lender may invoke
any remadies permitted by this Security Instrument without further notice or demand on Borrower.

CROSS-DEFAULT PROVISION. Grantor's default or bféach under, a‘n'y .'ﬁote or agreement in which Lender has an interest
shall be a breach under this Security Instrument and Lender may mvoke any of the remedies permitted by the Security
Instrument. :

GRANTOR’S OBLIGATIONS TO FULFILL ANY LEASE OBLIGATIONS lf this Security Instrument is on a leasehold,
Grantor shall comply with all the provisions of the lease. |f Grantor, acqlires fee title to the Property, the leasehoid and
the fee title shall not merge unless Lender agrees to the merger in wiiting-Borrower shall not surrender the leasehold
estate and interests herein conveyed or terminate or cancel the ground Iease Borrower shall not, without the express
written consent of Lender, alter or amend the ground lease. S

OCCUPANCY. Grantor shall, at all times, occupy the Property and uge. |t only as Grantor s primary residence. However,
if Grantor notified Lender during the application process that the Property is to be a second home, then Grantor shail
accupy, and shall only use, the Property as Grantor's second home. “in either case, Grantar shall keep the Property
available for Grantor's exclusive use and enjoyment at all times, and shall not subject the Property to any timesharing or
ather shared ownership arrangement or to any rental pool or agreement that requires-Grantor either to rent the Property
or give a management firm or any othar person any control over the occupancy of'use of the Property.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are% part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relatad Documents is Grantar's entire agreement
with Lender concernlng the matters covered by this Deed of Trust. To be effectlve, any-change or amendment to
this Deed of Tryst must be in writing and must be signed by whoever will bg" bound or obligated by the change or
amendment. S e

Caption Headlnfs. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. : A |

Merger. There shall be no merger of the interest or estate created by this Deed of Trust WIth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, W|thout the written consent
of Lender. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed af Trust shall be jeint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrbwer shall mean
each and every Borrower. This means that each Borrower and Grantor signing below: ls respﬁnmble for all
obligations in this Deed of Trust. g ; .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this’ Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right wilt rot. mean that
Lender has given up that right. |f Lender does agree in writing to give up one of Lender's rlghts, that does*not
mean Grantor will not have to_comply with the other provisions of this Deed of Trust. Grantor alsb understands”.
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent ¢
again if the situation happens again. Grantor further understands that just because Lender consentg to.ong or:
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantors future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. ;

Severability. |f a court finds that any provision of this Deed of Trust is not valid or should not be enforced that :

fact by itse!f will not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court wilk
enforce the rest of the provisions of this Deed of Trust even if a provision cof this Deed of Trust may be found:to-be
invalid or unenferceabte.

e A
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* © this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If

- ownership of the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may

~deal-with-Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extenslon without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

: Tlme Is of ihe Essence. Time is of the essence in the performance of this Deed of Trust.

| Waive Jury. " All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or*
'~.countercla|rn brought by any party against any other party.

CONDQMINIUM QR PLANNED UNIT DEVELOPMENT. If the Property is part of a planned unit development ("PUD") or if
the propeHy is part: of & condominium project ("Condo”), Grantor and Lender further covenant and agree as follows:

Addmona_l'..Prqurty Sybject to the Security Instrument. The Property includes, but is not limited to, a parcel of
fand improved:with a dwelling, together with other such parcels and certain common areas and facilities, and is a
part of a PUD or‘includes:a unit in, together with an undivided interest in the common elements of a Condo.

The Property als_o inchjd'es'Grantor's interest in the owners/homeowners association or equivalent entity owning or
managing the common areas. and facilities of the PUD or Condo (the "Ownets Association”) and the uses, benefits
and proceeds of-Grantor's interest.

Obligations. Grantor shall parform all of Grantor's obligations under the Constituent Documents. The "Constituent
Documents” are the (i} Declaration; (i) articles of incorporation, trust instrument or any equivalent document which
creates the Owners Association;-and {iii} any by-laws or ather rules or regulations of the Owners Association.
Grantor shall promptfv pay, _when dua, all dues and assessments imposed pursuant to the Constituent Documents.

Property Insurance. So Iong as the:Owners Assotiation maintains, with a generally accepted insurance carsier, a
"master” or "blanket" peéligy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounts (including dedugtible levels), for the periods, and ageinst loss by fire, hazards included
within the term "extended coverage,” and:any other hazards, including, but not limited to, arthquakes and floods,
for which Lender requires insurance, then Grantor's obligation to maintain property insurance coverage on the
Property is deemed satisfied to the-extent that the required coverage is provided by the Owners Association policy.
What Lender requires as a condition of this waiver can change during the term of the loan.

Grantor shall give Lender prompt notlce of any fapse in required property insurance coverage provided by the
master or blanket policy.

In the event of a distribution of pro'pert'\_r_ 'in'sur'ance proceeds in lieu of rastoration or repair following a loss to the
Property, or to common areas and facilities of the'PUD or Condominium, any proceeds payable to Grantor are
hereby assigned and shall be paid to Lender. Lander-shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due, with.the excess, if any, paid to Grantor.

Public Liability Insurance. Grantor shall ta'ke'such actions as may be reasonable to insure that the Owners
Association maintains a puhblic liability |nsurance policy acceptable in form, amount, and extent of coverage to
Lender.

Condemnation. The proceeds of any award or _cl'aim for damages, direct or consequential, payable to Grantor in
connection with any condemnation or other taking of all 67 anypart of the Property or the common areas and
facilities of the PUD or Condo, or for any conveyance in Ileu of cnndemnatlon are heraby assigned and shall be
paid to Lender. ; Lo

Lender's Prior Consent. Grantor shall not, excapt affer"r)otice to LEnder and with Lender's prior written consent,
either partition or subdivide the Property or consent to:. (i} the abandonment or termination of the PUD or Condo,
except for abandonment or termination required by law. in the casé of.substantial destruction by fire or other
casualty of in the case of a taking by condemnation or smirfiéht ddmaini:-{ii} ‘any amendment to any provision of the
"Canstituent Documents" if the provision is for the express benefit of Lénder; {iii} termination of professional
management and assumption of self-management of the Owners Association; or {iv} any actien which would have
the effect of rendering the public liability insurance coverage rnalntalned by the Owners Association unacceptable
to Lender. :

Remedies. If Grantor does not pay dues and assessments wheri"dyg_, -_th'en:"Léhdél‘.__may pay them. Any amounts
disbursed by Lender under this paragraph shall become additional debt of Grantor secured by this Segurity
Instrument. Unless Grantor and Lender agres to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with mterest upon notice from Lender to Grantor
requesting payment.

2 - 4 FAMILY. if the Property is 2-4 unit family residence, Grantor and Lender further covenant ‘and agree as follows:

Use of Property; Compliance with Law. Grantor shall not seek, agree to or make-a change in the use of the
Property or its zoning classification, unless Lender has agreed in writing to the charige. Grantor shall comply with
all laws, ordinances, regulations and requirements of any governmental body appllcable to the Property

Rent Loss Insurance. Grantor shall maintain insurance against rent loss in addltlon 10. the other hazards for which
ingurance is required. ., S

Assignment of Leases. Upon Lender's request after default, Grantor shall assign to, L'e_nd_er ::aII leases of the
Property and all security deposits made in connection with leases of the Property, Upon-the assignment, lender
shall have the right to modify, extend or terminate the existing leases and to execute new léases; in Lender's sole
discretion. As used in this paragraph the word "lease" shall mean "sublease"” if the Securlty Instrument is on a
leasehold.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. - .

Definitioins.—Ths focllowing words shall have the fallowing meanings when used in this Deed of Trust:
BENEFICIARY. The word "Beneficiary" means Discover Bank, and its successors and assigns.

BORROWER. The word "Borrower"” means GERALD $ LOESCH and includes all co-signers and co- makers sngnlng the_:‘“
Note.

DEED OF TRUST. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trust_ee, _and

includes without limitation all assignment and security interest provisions relating to the Personal Property and Rents. &

ENVIRONMENTAL LAWS. The words "Environmental Laws"™ mean any and all state, federal and local statufes,”
regulations and ordinances relating to the protection of human health or the environment, including without limitation
the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U 5.C. Sectlon
8601, et seq. {"CERCLA"}, the Superfund Amendments and Reautbrsizotiom—fles ~faane -

WNRUHAEATWANIR
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‘ (" SARA } the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation
dnd Recovery Act, 42 U.5.C. Section 6801, et seq., or other applicable state or federal laws, rules, or regulations
; adapted"pursuant thereto.

EVENT OF'"IE)EFAULT. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the everits of defa‘ult section of this Deed of Trust.

. EXISTING INDEBTEDNESS The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
prowsnon of thls DPeed.of Trust.

GRANTOR The wor{! 'Gran‘tor" means GERALD S LOESCH and SANDRA K LOESCH.

GUARANTY. The wprd "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, |nclud|ng W|thout llmltatlon a guaranty of all or part of the Note.

HAZARDOUS SUBSTANCES The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical; chemical or infectious characteristics, may cause or pose a present or potential hazard te
human health or the:-“‘environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or othefwise handled. The wards "Hazardous Substances” are used in their very broadest sense and
include without limitation “any antd all hazardous or toxic substances, materials or waste as defined by or listed under
the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thereaf and asbestos.

IMPROVEMENTS. The word "Impmvernents" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Reaf Property, facllltles, additions, replacements and other construction on the Real Property.

INDEBTEDNESS. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's ‘pbligations or- expenses incurred by Trustee or Lender to enforce Grantor's obligations
under this Deed of Tﬁust together. with interest on such amounts as provided in this Deed of Trust,

LENDER. The word "Lender” means Dtscover Bank, its successors and assigns. The words "successors or assigns”
mean any person or gompany that acqusres any, interest in the Note.

NOTE. The word "Note" means the promiissory note dated July 20, 2005, in the original principal amount of
$35,000.00 from |Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promlssory note or agreement. The maturity date of this Deed of Trust is
July 24, 202Q. ;

PERSONAL PROPERTY The waords "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor,“ang now or hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions 1o, alk repfacements of, and all substitutions for, any of such property; and
together with all issues and profits thereon arid ‘proceeds (including without limitation all insurance proceeds and
refunds of premiums} from any sale or other dispoSition of the Property.

PROPERTY. The word "Property" means collectwely the Real Property and the Personal Property.

REAL PROPERTY. The words "Real Property” mean the real property, mterests and rights, as further described in this
Deed of Trust.

RELATED DOCUMENTS. The words "Related Docurnénts"' mean__.i'all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds,
collatera mortgages, and all other instruments, agreements and documants, whether now or hereafter existing,
executed in connection with the Indebtedness. S

RENTS. The word "Rents” means all present and future rents, revenues, |ncoma, issues, royalties, profits, and other
benefits derived from the Property. i

TRUSTEE. The word “Trustee” means First American Title Ins Cumpany, whose maqlpg address is 2121 Fourth,
Seattle, WA 28121 and any substitute or successor trustees. .

USE OF PROPERTY. The Property is not used principally for agncultural pm'poses

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X -~ i

GERALD $ LOESC

LA O ACESCL

SANDRA K LOESCH

L l\INIIIHINIIWHIIHI\IH!NII
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INDIVIDUAL ACKNOWLEDGMENT

“;.STME'"OF-. ansh(.n Cl"['Of(\ )

é. \ , 58 »
couuw oF |< aﬂ (t )

On this day, befere me, the undersigned Not te, personally appeared GERALD § LOESCH and SANDRA K
LOESCH, ., HUSBAND AND WIFE, personall proved to me on the basis of satisfactory evidence to be
the |nd|wduals desciibad m and who exe and acknowledged that they signed the Deed of Trust

By

Not

for the State of Mﬂr{, E nﬁm My commission expires ’)“' 2 "06

REQUEST FOFI FULL RECONVEYANCE

To: T =775 Trustee

The undersigned is the legal owner and"ﬁolder- tpf a_ll indebtedness secured by this Deed of Trust. You are hergby
requested, upon payment of all sums owing t¢ you,; to reconvey without warranty, to the perscns entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: o7 . Beneficiary:
' ' By:
Its:

LASER PRO Lending, Var, 5.25.20.003 Copr. Harland Financiel Salutigns;Inc. 1897, 2008.  All Rights Reserved. - WA/DE TACFILPLMGO1.FC TR-10821737 PA-OFSHER
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INDIVIDUAL ACKNOWLEDGMENT

State Of | _Wasi M'IZOA
Cou nty of 6 Kam’

day of Tulu\ , 20 O5_. before me,

jb{ [ fa, W . ]0{) m.ﬂ,b; , the unders1gned Notary Public, personally appeared

Gecald 4. t/wscm and  Sandca K. Loesch .

to me known to be the mdlwdual(s) described in and who executed the Mortgage, and

On this, the__.»‘"

acknowledged that helshe/th-_ey s__ign_e_d' the Security Instrument as his/her/their free and

voluntary act and deed, for the uéjas;?nd_bﬁhrposes therein mentioned.

Given under my hand this R day of - ’\TU,U/\ _,2008 .
......... Day e /Month Year

Qﬂﬂa/ LU f W ) Re5|d|ng|n Ska@;T County.

ry signature e
JU ! e W ] OD VVI*@L\ My benih'iSSio-h--.expires: - %2@((2 .
Notary’s printed name J A

Please have Notary affix stamp and/or seal, as required by'_yo'ur’Sta_te, below the line.

Oy,
o W To’ Y%, o

g )WWWWMWWWWW



EXHIBIT "A" LEGAL DESCRIPTION
010621737

LOT 33 PLAT OF SUMMER MEADOWS AS PER PLAT RECORDED IN VOLUME 15 OF
PLATS, PAGES. 176 THROUGH 178, INCLUSIVE, RECORDS OF SKAGIT COUNTY,
WASHINGTON '

fﬂﬂﬂﬂliﬂlﬁﬂﬂﬂﬂ/ﬁmﬂﬂﬂlm m
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