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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated _ September 2nd 2004 R

together with all Riders to this document.

(B) "Borrower™ is
BERNARD A MORRIS AND APRIL R MORRIS, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The United States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is Washington Services, Inc., A Washington Corporation

(E) "Note" means the promissory note signed by Borrower and dated September 2nd 2004

The Note states that Borrower owes Lender

THREE HUNDRED NINETY THREE THQUSAND AND NO/100S

Dollars (U.S. $393,000.00 ) plus interest. Borrower has promised to pay this debt in regular

Periodic Payments and to pay the debt in full not later than _June Ist 2035

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property”.

(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider [ Condominium Rider 3 Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [[] Other(s) {specify|
O 14 Family Rider (Xl Addendum to Uniform Deed of Trust

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is inmitiated through an electronic terminal,

Borrower’s Initials ,&
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is teturned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other focation as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security [nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Bortower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrowet shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lendet Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Bscrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to
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All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration ot repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower dees not respond within 30 days to a notice from Eender that the
insurance cartier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiuros paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
of to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrurcent and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrowet
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument, If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
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11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
wortk is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Propesty is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellanecous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the impairment of Lender's
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in [nterest of Borrower. Lender shall not be required o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security [nstrument but does not execute the Note (a "co-signer"): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not personatly obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lendet’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Secticn 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™} that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Nofe, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
ican servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, untit such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the motice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on ot in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances

in consumer products).
Borrower s Initials A"/
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it.

A

BERNARD A MORRIS

O PR 14,

APHIL R MORRIS

[Space Below This Line for Acknowledgment]

STATE OF WASHINGTON )
) ss.
COUNTY OF WHATCOM )

1 certify that I know or have satisfactory evidence that
BERNARD A MORRIS AND APRIL R MORRIS

[Name(s} of person(s}]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (his/her/their) free and voluntary act for the uses and purposes
mentioned in the instrument. W
paed: AlBl2OOM UMatda 8.
(Signature)
Notary Public in and for the State of _WASHINGTON _ |

s";:;:SSI'E;"q,.—.y residing at. . BURL]I:NGTON
5:’00 NOz ‘$2'= My commission expires L0-04-07
P ve 3t
STATE 3 L )
k ) ss
COUNTY O )
I certify th satisfactory evidence that

[Name(s) of person(s}]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the instrument and
acknowledged it as the

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument.

Dated:

(Seal or Stamp) (Signature)
Notary Public inand forthe Stateof .
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 11 of I1) PARTA AMAY
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EXHIBIT "A"

LEGAL DESCRIPTION

WFS LOAN #021 201 2921120

The land referred to is situated in the State of Washington, County of Skagit, and is described as
follows:

Lot 1 of Short Plat No. PL 03-0174, recorded under Auditor's File No. 200310300121, records of
Skagit County, Washington.

Except that portion thereof described as follows:

Beginning at the Northwesterly corner of said Lot 1: thence North 64 degrees 31'10" East. along
the Northerly line of said Lot | a distance of 510.73 feet to the true point of beginning: thence
continue North 64 degrees 31'10" East a distance of 188.46 fect to the Easterly line of said Lot 1;
thence South 11 degrees 56'15" East, along said Easterly line a distance of 192.85 feet. thence
South 03 degrees 27'25" West a distance of 37.23 feet: thence North 86 degrees 32'35" West a
distance of 65.85 fect: thence North 03 degrees 27'25" East a distance of 53.09 feet: thence North
44 degrees 03'57" West a distance of 68,58 feet; thence along a curve to the left. having a radius of
10.00 fect which bears South 43 degrees 56'03" West. through a central angle of 30 degrees 53'19"
an arc distance of 5.39 feet: thence North 74 degrees 57'16" West a distance of 58.21 feet: thence
along a curve to the right. having a radius of 85.00 feet which bears North 15 degrees 02'44" East.
through a central angle of 28 degrees 44'16" an arc distance of 42.63 feet to the true point of
beginning.

TOGETHER WITH that portion of Lot 2 of said Short Plat described as follows:

Beginning at the Northeasterly comer of said Lot 2: thence South 64 degrees 31'10" West along the
Northerly line of said Lot 2 a distance of 313.61 feet: thence South 11 degrees 56'15" East a
distance of 192.85 feet: thence South 03 degrees 27'25" West a distance of 114.68 feet to the true
point of beginning: thence South 12 degrees 12'55" West a distance of 160.51 feet to the Westerly
line of said Lot 2; thence North 31 degrees 51'17" West, along said Westerly line a distance of
171.31 feet: thence North 84 degrees 46'45" East a distance of 124,89 feet to the true point of
beginning.

TOGETHER WITH that portion of Lot 1 of Short Plat PL 03-0533 described as follows:

Beginning at the Southwesterly corner of said Lot 1: thence North 38 degrees 24'07" West. along
the Westerly line of said Lot 1 a distance 117.05 feet: thence South 77 degrees 40" 41" East a
distance of 110.78 feet: thence North 70 degrees 44'22" East a distance of 138.60 feet: thence
South 70 degrees 10'56" East a distance of 43.87 feet to the Southerly line of said Lot 1: thence
South 64 degrees 31'10" West along said Southerly line. a distance of 230.00 feet to the point of
beginning.

End of Exhibit "A"
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ADDENDUM TO UNIFORM DEED OF TRUST

Date: September 2nd 2004

Addendum attached to and forming part of the Deed of Trust (“Security Instrument") of even date by and

between
BERNARD A MORRIS AND APRIL R MORRIS, HUSBAND AND WIFE

as Grantor/Borrower; _Washington Services, Inc., A Washington Corporation
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicabie to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan commitment.

E Occupancy of Property by Borrower Required.  Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occupy, establish and uwse the Property as Borrower's principal residence within
sixty (60) days after the execution of this Secwrity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Qccupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender's ‘Non-Occupancy Note Rate' which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupied Loan’ on the
Property as of the date of the Note and Security Instrument, "

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidencing
the future advance or loan specificaily states that it is secured by this Security Instrument, or (2) the
advance, including costs and expenses incurred by Lender, is made pursuant to this Security
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to
this Security Instrument (this Security Instrument, the Note and such other documents, including
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless
otherwise specified in the Loan Documents or agreed to in writing.

Borrower’s Initials 4—”—’!

(Page 1 of 3) q

U
200409070135

Skagit County Auditor
_ 9/7/2004 Page 13 of 17 11:37AM



YISV LY P P T abed YOOZ/LIE
Joppny Aunog nbexs
0607002

L L ——

*210N] 91} JO SULIY) O IIm S0UepIos0. Ul o)qeAed
3q [JeYs PUB ek SON 2} I8 ISOISMIT Jeaq [[eys puE jusmnysu] Aunosg sy £q paImods 13moIroq Jo
1qap [FUODIPPE SW029q [[BYS 11 USY) ‘UeO] o) ©) peppe ST ofIeyo o J1 "uvol o) yo ooue[eq [ediourd
Sunnewel ayy ©) #3IvY> o) JO JUNCWE SY) PPB IO 901U USRHM JO 11e0al Jo sdep O] unpm
oF1eyo Smssacord juswked s Led of remouiog anmbor roypes ‘wondo s Jepue e ‘Kew 1apus
pue SunLm Ul UONOAle SN JO JOMOLIOF UKOJUL [[eys Iopuo] ‘[ ul diqeded puw anp aq uwarp
TTeqs ofzeyo STy} JUISAS YOIyM UI Jamoriog wolj aSleys Surssavold juswded (poz$) 1efop parpuny
M) oY) purlsp pue apejsurar {eur 1opus wsyy ‘uondo Aeg Z-g oW SjeUINIS) 0) ‘awm Aue Je ‘s100]8
19MO01I0Y USAS o) U1 JO ‘UBO[ Ay} Jo Juawied oU) IO} ISpUa] O} AYE[IBARUN SAUI003G ASIMISIRO
IO paso[o ST Unodde Yueq AvJ Z-7 §,I8MO0LI0F JT 10 “anp usya Juswied £ 19400 0) SpUNy JUSTILFNSUL
S JUN00oR Yurq Aeg Z-f SJemomog ‘own Aue Je Ji ‘3oasmol] Busop je [y ur s[qeded pue anp
aSLMISIO ST otym a5Ieyo Surssaooud juomied (QOTS) Iv[[op PoIPURY 0M) SU3 Joyop Aquretodursy qreys
Jopue ueyy ‘uwo] siyy jo uoydeout oy J& wondo Aeg Z-7 W s198fe Iamoutog § ‘uonpd( Leg 7-q

‘oralq 1o [nejep gons
10y sve| ajqeordde pue juewmnsuy AJLnods Yy Aq pamo]e SIIPSWAI [[e pue Aue 0} Lopua] Sunyus
Aqereyy “yuswnysu] AJINGeg SIY JO YOBAIQ IO 1[NEJSp B IMASUOD [[RYS WWN0OOY Jo JUSWUSISSY
2¢ JweweaIfy UROT UORONYSUOY oY) Jo Jamoliog £q YovaIq 1o JNEJSp AUt pue ‘JUewnSU] AILMOag
sy jo ued » aq puw ur acusrajer Aq payerodiosur 9q J[EYS WNPUSPPY PUE JUSWNASU] AjLmoog
snp i SuopE remoliog Aq peuSls JuUN0coY Jo eWUSISSY % JUSWSAIZY Ue0T] UOHONLUSUCD
9 wory 4 Meo] UonINYSuod woisno, ) Atedold o) uo Sul[[emp [EIUSPISAI # [3POUIAI 10 1ONNST0d
o) Surouruy jucupwiiad SAINORS JUOWINGSU] ALMOSS SIY) J|  "SUEOTT WOIPNISUO) ,WI0ISN),

JUSTNLSU] A)LIN0Sg SIY) JO JNEJ3p UT 8q 0) pauresp aq [[BYs Jemoliog Uodnaragm
«,2A23821 oanedau, ® se wowded ey Ajdde 1o ueof ey jo eouefeq [edound oy 0) SFEIAACO YoNS
J0 1500 oYy eazyendea Jotpre ‘Gurtop o wr ‘pue sjuswsscsdurr Auedoird oy 10j eSvIeA00 SoUBINSUL
pooyj ,aoujd pecloj, UTEIGO 0) PANUR o [[BYS 19pUaT ‘spunyg ples Jo jxed sg soueInsur pooyy sy Iof
Ked AJLIMUN[OA JOU SO0P JOMOLIOY JI pu isWnuoid SoURINSUl POOJJ I0J (SOAISSAI)  SWIA)] MOIOSH,
‘uong[nSel pue Me| [E1epa) Aq PIZLIOYING JUIX3 53 01 PUE ‘g WIEUSAC)) ISpUnN pauyep spund o) jo
wed se 4597105 0} PayIUS oq [[BYS Jopus] pue ‘asusdys s ramoriog 1e Auadold o Jo sjuswaaoadmr
o1} JOj PAUTGIIIRUI 9q SOUBINSUI POl 2)enbope J¥Y ‘UONRNINLIADP YONS JO ISMOLIOF 0] oMol
wodn ‘armber im Ispus ‘Atadord oUs 0] S[GeRIIRAE SI SOURINSUI POOY JUSIXS SU) 03 A ‘(VHAS)
vory piezey poopd rerxedg e umpm oq 0} ‘Aowsde osssoons syt 30 (VIWEA) £ouaSy JuSweFeuRIN
fousfiowy [eIepoq 2yl £q peuruisiep oq Ueo] ST Funmp IeAd [[eys 10 mou s1 Apadord ey jp,

ISJUBUSAOS 1POq S108fJe Yorgm o3enSue] Surmol[of o) PPE 0} SB 0§ PayIpow a1e ¢ pue ¢
SJURUSADD) UHOJRU[] "SRy pJezey pool] [enadg uy Apsadold 10j ssueansuy poog] L10jepuely -

, ‘9oUEABAT0aaT
10 3SBAJRI 10§ 93] §,33)STUI) S]qEUOSESX PUE $1500 UonepIooax Aue Aed preys swosrad jo wosiad yong )1
o) papnus Ajjeds] suosied jo Bosisd oty ©) Ajueiresm mnogim Ausdold sy AsAuodal 10 esedfel JIeys
99ISNIL, "29)STI] O3 JuAwnnsu] AJINoag ST} AQ PeINOss jqep RUIGUSPIAS S3)OU [[B pur JUSWINISU]
Lunosg snp Ispuans [ieys pue Aedold oyl A9AUOORI 2o aspRjel 0) Sojsnu |, jsanbar [EYs Tapus]
“uowmpsy] Knnsog sy £q pamoss swns e jo wawded todp) IUBLIAU0INY 10 WLIPY €7

1SMOJ[O} SE PEal 0} Pastasd ST JUSUINISU]
funoag &) JO €7 IUBESACD WHOJIUN-UON B Wl UBO JO JuswiAB] Jayyy Souekaauoddy -

T JUEURAC)) ULIOJIL)-UON] pUE §] WIEUSAOD

ULIOJIU[) U JO] Popracid SB SP0NOW URHS0 0} JUSIONHUS 10 JUSWSIESULAl Jo JYSLI oY) dAwy 10U
1[eYgs 1amoliog Al Jemouog £q yowerq 10 jnejep Aue Iof 2Inso[9210) Jerdipnl jo JuamIaoUWHOd
£q ommysup AUNOsg ) SILIS[a00E 0) SI00[3 ‘UONdD MO 1 JE “IBPUST J1 JuSWnnSU] AUNoesg
S} JO T JUBUSAOD WLIOJNI-UON pUE G] JUBUSACD WLIOM[) jo uolsiaoid Aue Surpuesyirmiou
‘3I0J0IAY ], *SINSO[OaI0) [RIGIPN( JO JUAS 1 UI Tamotlog Sunosord wondwapar jo y3n Alomes v
SBY JOMOLIO 1By} PUE ‘)[NEJOP JO JTAAS SY) U 3[ES JO Iamod §)1 ISPUN SINSO[aI0) [eroipni-uou $10913
Jopue JT S)YSL JUSWISIE)SWIAI PUE S0)OU UIBHID JO ISMOIIOY [IEAE O) POPUSUEaIe 77 JUBLSAC)
ULIOJI-UON PUE T JUBHSAO,) WL JO SUCHIPUOS PUE SULIA) o) 18y Sa3ps[mom[or lemoLiog,

1A0[9q K[SIBIPSUITUT [IIOF 10§ JUSIXS SY] 0 77 UEUSA0D) WHIOJIIN-TION]

PUE 6] JUPUSA0D) ULIOJRIY) JO SULIY) Uy AJIPOWI Jjeys yomm ‘a8endue] Summofjo) ay) Jo UOHIPPE =)
Aq pepuswie ap JUCWNNSU] ILUNDAS AU JO 77 JURUACD WLIOJIEN-UON PUB 6] JUBUSAOD ULIOJM[)
*3INSOAI0] [RINPNF PUB UOTIRIBRENY JO JYSTY S DpUd|



Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
Lender’s interest. This insurance may, but meed not, also protect borrower’s interest. If the
collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
evidence that it has obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlying loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by applicable law.

Late Charges and Other Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without signature of Borrower, which may be necessary to give record
notice of such cancellation.
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FIXED / ADJUSTABLE RATE RIDER 021 201 2921120
(30 Year Fannie Mae Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made _September 2nd 2004 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed {the "Security Instrument") of the same date given by the undersigned (the "Borrower”) to secure
Borrower’s Fixed /Adjustable Rate Note (the "Note™) to Washington Federal Savings (the “Lender”) of
the same date and covering the property described in the Security Instrument and located at:

23270 CALVARY WAY, MOUNT VERNON, WA 98273
[Property Address]

THE NOTE PROVIDES FOR ONE CHANGE IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4,625 %. The Note also provides
for change in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
The interest rate I will pay may change on September 1st 2007 R
which is called the "Change Date."
(B) The Index
At the Change Date, my interest rate will be based on an Index. The "Index” is Fannie
Mae's posted yield on 30 year mortgage commitments (priced at Par) for delivery within 30
days for standard conventional fixed-rate mortgages as published in the Money Section of the
Wall Street Journal. The Index figure published in the Wednesday edition 42 to 48 days before
the Change Date is called the "Current Index”.
If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes
Before the Change Date, the Note Holder will calculate my new interest rate by adding
0.625 (%) to the Current Index. The Note Holder will then round the result of this addition
up to the next one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the Maturity Date.
The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that T am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.
(D} Limits on Interest Rate Changes
The interest rate 1 am required to pay at the Change Date will not be greater than
8.625 %.
(E) Effective Date of Changes
My new interest rate will become eftective on the Change Date. 1 will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date.
(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any change in my interest rate
and the amount of my monthly payment before the effective date of the change. The notice will
include information required by law to be given me and also the title and telephone number of a
person who will answer any question I may have regarding the notice.

MULTISTATE FIXED / ADJUSTABLE RATE RIDER

R
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