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Retumn To: ™. .

“* InterFirst Whalesale Mortgage Lendm E

Coristruction Lénding Center
&1 West Main Street, 8th Floor
Waterbury, CcT 06702

Asscssot § Parcel or Acmunt Number: P108678/350 12.7 -2-004-0700

AbbrevlatedLegalDescnptmn Ptn NW 1/4 NW 1/4, 27-35-01FE W.M. aka Tr. 1 Sp
' ANA -94-003

(Include lot, block, plat or section, township and range)

Full legal description located on page . 16 LAND TITLE OF SKAGIT COUNTY

Spaue Abme This Line For Recording Pata
DEED OF TRUST

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regard.mg thc, usage of words used in this document are also provided in
Section 16.

111093-SAE

{A) "Security Instrument" means ﬂus d.ocument which is dated May 4, 2004 , together with all
Riders to this document.

(B) "Borrower" is e :

ROBERT SANTIAGO and’ CARMEN E SANTIAGO
Boarrower is the trustor under this Security Instrinent. A o
(C) "Lender" is ABN AMRO MORTGAGE GROUP:: ANC. Le}ld’er 15 & corporation organized and
existing under the laws of Delaware . Lender's address is 2600 W, Blg Beaver Road Troy, MI 48084. Lender 18
the beneficiary under this Security Instrument, i
(D) "Trustee" is STEWART TITLE GUARANTY COMPANY

(E) "Nete" means the promissory note signed by Borrower and dated May4, 2004 . The Note states
that Borrower owes Lender C .

ONE HUNDRED SIXTY-EIGHT THOUSAND SEVEN HUNDRED FIFTY AND
G0/100

Dollars (U.S. $ 168,750.00 ) plus interest. Borrower has promised to pay thls debt in regular
Periodic Payments and to pay the debt in full not later than June 1, 2034

(F) "Property" means the property that is described below under the heading "Transfer of nghts n the
Property."
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- {G)." Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note; and all sums due under this Security Instrument, plus interest.

(’H)"Rlders"means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to'be executed by Borrower [check box as applicable]:

[] Adjustable Ra'te Rider . [] Condominium Rider [ Second Home Rider
[ ] Balloon Rider-" f_ .| ] Planned Unit Development Rider || Trust Rider

[ ] 14 Family Rider- ", * . . [] Biweekly Payment Rider ] V. A Rider

[ ] Fixed/Adjustable Rlde_r_ o Other(s) [specify] LEGAL DESCRIPTION and

. "CONSTRUCTION RIDER TO NOTE AND SECURITY INSTRUMENT

(® "Applicable Law" means all’ “controlling applicable federal, state and local statutes, regulations,
ordinances and administrativé rules: and ordefs (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions. .

) "Community Assoc:atlon Dues, Fets, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrowet or the Property by a condominium association, homeowners
association or similar organization. ;

(K) "Electronic Funds Transfer" means a'ny transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, ‘which is initiated through an electronic terminal, telephonic
msiriment, computer, or magnetic tape so as to__order, instruet, .or authorize a financial instifution to debit or

credit an account. Such ferm includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers; and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are descnbed n Sectton 3

(M) "Miscellaneous Proceeds" means any compenwhon settlement award of damages, or proceeds pad
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (1) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations: of,or .omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender agamst the nonpayment of, or default on, the
Loan. _ : .

(0) "Periodic Payment" means the regularly scheduled amount due for (i) prmc1pal and mtereht under the
Note, plus (it} any amounts under Section 3 of this Security Instrument. . ST

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 USC §2601 et seq) and 1ts
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used jn thlS
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed-in- regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan” under
RESPA.

o
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: =..--('6.)---"'".su_|:_cessnr in Interest of Borrower™ means any party that has taken title to the Property, whether
©. _or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thjs Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii)the performance of Borrower's covenants and agreements under thus Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following deseribed property located in the
- County .- of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED

which currently has the address of o
3002 MERIDIAN COURT, ANACORTES, WA 98221
("Property Address™:

TOGETHER WITH all the improvements now‘cif héfeaftefr ;?,_rected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the. property ‘All replacements and additions shall also be
coveredby this Security Instrument. All of the foregoing is rcferred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully %;_eised of thé: gstate hereby conveyed and has the
night to grant and convey the Property and that the Property is unehclumbered: ‘except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property” aga.mst all c]a1ms and demands, subject to
arty encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants: for natlonal use and non uniferm
covenants with limited vaniations by jurisdiction to constitute a uniform secunty instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be ‘made in” 1J.§.
currency. However, if any check or other instrument received by Lender as payment under ‘the Note or this-,
Secunity Instrument is retumned to Lender unpaid, Lender may require that any or all subsequent payments-due-

under the Note and this Security Instrument be made in one or more of the following forms, as*selected-by -

re
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: Lender(a) cash;, (b) money order, (c) certified check, bank check, treasurer's check or cashier's check, provided
any.such chieck is drawn upen an institution whose deposits are insured by a federal agency, instrumentality, or

" eptity or (d). Flectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location'as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may returnany-payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender fmay accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future,
but Lender is not-obligatéd to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied-as of #tsscheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unappliéd funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a redsonable period of time, Lender shall either apply such funds or return them to Borrower, If not
applied carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior
to foreclosure. No offset or.claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments dite- under the Note and this Security [nstrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Paymerits or Proceeds. Exceptas otherwise described in this Section 2, all
payments accepted and applied by*Lender shall be applied in the following order of priority: (a) interest dueunder
the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the ordel in'which itbécame due. Any remaining amounts shall be applied first to late
charges, second to any other amounts’ due under this Seourity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment 15 putstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntaqr prepayments shall be applied first to
any prepayinent charges and then as deseribed m the Note, .

Any application of payments, insurance proceeds or Mlscellaneous Proceeds to prineipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shalt-payto Lender-on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds")to provide for payment of amounts due for:
(#) taxes and assessments and other itemns which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the” Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Ihsurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Thsutance premiums inaccordancewith
the provisions of Section 10. These items are called "Escrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Du¢s, Fees, arid Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Eserow Items unless Lender waives Borrower's obligation to pay the Funds for any or4ll Escrow Items. Lender
may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Iiems at-dny time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been-waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deetned to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and dgreernent” i
used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, andBorrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section-9 and pay such:.
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount” Lender may. .-
revoke the waiver as to any or all Escrow [tems at any time by a notice given in accordance with Section‘15 ..
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d upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required

f under ﬂus Segtion 3.

Lender may, at ary titme, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Finds shall be held in an institution whose deposits are mmsured by a federal agency,
instrumehtality; or, entity (including Lender, if Lender is an institution whose deposits are so insured) or in any
Federal Home 1oan Bank. Lender shall apply the Funds to pay the Escrow Items no later thanthe time specified
under RESPA.. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, of Venfymg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to. make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to bepaid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds.-Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower without charge, an annual sccounting of the Funds as required by
RESPA.

If there is a surp‘lu's_ of Funidy' held in escrow, as defined under RESPA, Lender shall account. to
Borrower for the excess funids inaccordanee with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the.shortage i accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds-héld in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, butan sio more than 12 monthly payments.

Upon payrment in full of all sums: secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. :

4. Charges; Liens. Bormower shdll pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain ‘priority over ﬂ’llS_ Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and ASsessments, if any. To the
extent that these items are Escrow [tems, Borrower shall pay thetti.in:the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing suclttagreement; (b).contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings Which inLender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but'enly until such proceedings are concluded; or
() secures from the holder of the lien an agreement satisfactory o Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Botrower a notice identifying thie lien. Within 10 days of the date on

which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tdx Verlﬁcauon and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the unprovements Nnow exrstmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, eanhquakes and floods, for which Lender requires insurance. This insurance
shall be maintained in the amounts (including deductible levels) and for the periods that Tender requires. What
Lender requires pursuant to the preceding sentences can change during the term of the Loan: Thé insurancecarrier
providing the insurance shall be chosen by Borrower subject to Lender's right to dlsapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in donnection with this
Loar, ether: (a) a one-time charge for flood zone determination, certification and tracking services; of (b)4 one-
time charge for flood Zone determination and certification services and subsequent charges each tirne refnappings.
or similar changes occur which reasenably might affect such determination or certification. BorroWer shall also- ’
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: be résbonﬁble for the payment of any fees imposed by the Federal Emergency Management Agency in

o connectlon “with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtuin insurance
coverage at:Lender's option and Borrower's expense. Lender is under ne obligation to purchase any particular
type.or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Botrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability
and mlght pr0v1de greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the ingurance. coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounis disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Seeurity “Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shill be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insutance policies required by Lender and renewals of such policies shall be subject to Lender' s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
andfor as an additional loss payee:~ Lender shall have the right to hoid the polwles and renewal certificates. If
Lender requires, Borrowér shall promptl} give to Lender all receipts of paid preminms and renewal notices, If
Borrower obtains any form ofiinsurance coverage, not otherwise required by Lender, for damage to, or destruction
of, the Property, such policy sha]I mclude a standard mortgage clause and shall name Lender as mortgagee and/or
as an additional loss payee. .~

In the event of loss, Borrowar shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promyitly by Berfower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restordation or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right te hold such insurance
proceeds until Lender has had an opportunity” to inspect such Property to ensure the work has been completed to
Lender's satistaction, provided that such inspection’ shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not bepaid owt of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not' economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, 1f any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotlate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate. and settle the claim. The 30-day period will begin
when the notice 15 given. In either event, or if Lender acquires the- Property under. Secnon 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other
than the right to any refund of uneamed premiums paid by Borrower) under all insurance policies covering the
Property, Insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Bonower 5 principal
residence within 60 days after the execution of this Secarity Instrument and shall-continte to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless. Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuatmg
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectml_l.s-. BUITOWQI
shall not destroy, damage or impair the Property, allow the Property to deteriorate or comunit waste on the,
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property ini order to. .
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is. determined ..
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' pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the

©, . Property.if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in

conpection ‘with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the' Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for
the 'repairs ‘and restoration in 4 single payment or in & senies of progress payments as the work is completed. If
the insurance ot coridemnation proceeds are not sufficient to repair or restore the Property, Borrower 1s not
relieved of Borrawer's obligation for the completion of such repair or restoration.

.Lender or its'agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause; Lender may inspect the interior of the improvemerts on the Property. Lender shall give
Borrower notice at.the timie of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Lean Application. Borrower shall be in default if, during the Loan application
process, Borrower or atiy. persons.or entities acting at the direction of Rorrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide
Lender with material mformatlon) in.gonnection with the Loan. Material representations include, but are not
limited to, representations conceming: Borrower's oCeupancy of the Property as Botrower's principal remdence

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument.  If (a) Bortower fails“to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proeeeding that might stgmﬁcamly affect Lender’ s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or
forfeiture, for enforcemnent of a lien which may- aftain priority over this Security Instrument or to enforce laws or
regulations}, or (c) Borrower has abandoiied the Property, then Lender may do and pay for whatever is reasonable
or appropriate to protect Lender's inferest in-the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Pmperty Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security
Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in the Property
andV/or rights under this Security Instrument, including its secured position in & bankruptcy proceeding. Secuting
the Property includes, but is not limited to, entermg the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes; eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender
does not have to do so and is not under any duty or obligation to' do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under thus Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower, shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee tltle shall not merge unless Lender
agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance asa condmon of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available. from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially
equivalent io the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insuter selected by Lender.
If substantially equivalent Mortgage Insurance coverage is not available, Borrowet shall eontinue to pay to
Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be
in effect. Lender will accept, use and retain these payments as a non refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan'is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve-Lender can
1o longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period thiat",
Lender requires) provided by an insurer selected by Lender agam becomes available, is obtained; and Lender-
requites separately designated payments towa:d ‘the premiums for Mortgage Insurance. If Lender requ:red
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: =.-'I\"/I'I:.ort'g.agc Insurance s a condition of making the Loan and Borrower was required to make separately designated

*, . payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain

Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower und Lender providing for
such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Botrower's bbligation to pay interest at the rate provided in the Note,

Moitgage [nsurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does fiot repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
efiter into agreements with-other parties that share or modify their risk, or reduce losses. These agreements are
on terms and cenditions. that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer. ma) the available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreement;- Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from
{or might be characterized ds) a portlon of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage instrer's risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurer's 1isk in exchange for a share of the premiums paid to the insurer, the
arrangernent 1s often tenmed "captive remsurance " Further

(a) Any such agreements w]]l l_mt affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any pther terms of the Loan. Such agreements will not
increase the amount Borrower w1]] owe for Morigage Insurance, and they will not entitle
Borrower to any refund.

h) An3 such agreements wﬂl not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under. the Homeowners Protection Act of 1998 or any
other law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of . any 'Mort'gage Insurance premiums that were
uneatrned at the time of such cancellation or termlnatmn

11.  Assignment of Miscellaneous Proceeds, Forfelture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. i

If the Property is damaged, such Miscellaneous Proceeds shaIl be apphed to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration peniod, Lender shall have the right to hold suchi-Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed .to Lender’s satisfaction,
provided that such 1 mspectmn shall be undertaken promptly, Lender may pay for the Tepairs and restoration in a
single disbursement or in a seties of progress payments as the work 1s completed, Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellangous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds,/I{ the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if dny paid to
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.” .-

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

Iu the event of a partial taking, destruction, or loss in value of the Property in Wthh T.he falr markﬁt
value of the Property immediately before the partial taking, destruction, or loss in value is equal to-or greater,
than the amount of the sums secured by this Security Instrument muncdlately before the partial taking -

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by tlns L
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' =--Secumy Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following

", fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in

value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or
loss in value: Any balance shall be paid to Borrower.

- .. In'the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the surns secured finmediately before the partial taking, destruction, or loss in vaiue, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whet_her or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined inthe next sentence} offers to make an award to setile a claim for damages, Borrower fails to
respond to Lender within-30 days-after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either-to restoration or repair of the Property or {o the sums secured by this Security
Instrument, whether opnot then due, "Opposing Party" means the third party that owes Borrower Miscellaneaus
Proceeds or the party agamst whorm Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture-of the Property or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
ocewrred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Secmty Instrumient. The proceeds of any award or claim for damages that are
attributable to the impairment of Lénder's: mterest m ‘the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
m the order provided for in Section 2.

12. Borrower Not Released; For’bearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be' requ\red O commence proceedings against any
Successor in literest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender.in .exercising any right or remedy including,
without hmltanon, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a walver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-slgners, Successors and Assigns Bound,
Borrower covenants and agrees that Borrower's obligations and liabilify shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note {a "corsigner"): (a) is co-signing
this Security Instrument only to morigage, grant and convey the co-signer's interest jn the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay- the-sums secured by this Security
Instrument; and {c) agrees that Lender aud any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note w1thout the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borro‘wer Who ass_umes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall ébtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The cavenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit ‘Lhe SHCCessors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conneotlon w1th
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security

Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to-any |~
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" .piher fees, the absence of express anthority in this Security Instrument to charge a specific fee to Borrower shall
I fiot.bé construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
- prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law 1s finally interpreted so
that: the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits] then; (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direst payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any_such refund made by direct payment to Borrower will constitute a waiver of any
right of action Borrower, might have arising out of such overcharge.

15. Notices. Allnotices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Anynotice to-Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when ma:ded by first class mail or when actually delivered to Borrower's notice addressif
sent by other means. Notice to any ong Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice-address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower' s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any-one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's-address stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connection With thi§ Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. 1f any notice required by this Security Instrument is also
required under Applicable Law, the Apphcable Law requirement will satisfy the corresponding requirement under
this Security Instrument. .

16. Governing Law; Severahlht) ;. Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in wh1ch the Property is located. All rights and
obligations contained in this Security Instrument are subject to-any requirernents and limitations of Applicable
Law. Applicable Law might explicitly or implicitly allow the partiés to agree by contract or it might be silent,
but such silence shall not be construed as a prohibition against agréement by contract. In the event that any
provision ot clause of this Security Instrument or the Note conflicts with. Applicable Law, such conflict shall
not affect other pr0v131ons of this Security Instrument or ‘the Note wh.wh can be given effect without the
conflicting provision.

As used in this Secunty Instrument: (a) words of the mascu.lme gendﬁr shall mean and include
corresponding neuter words or words of the feminine gender; (b) words.in the singular shall mean and include the
plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action,

17. Berrower's Copy. Borower shall be given one copy" of the the and of this Securily
Instrament.

18. Transfer of the Property or a Beneficial Interest in. Borrowar As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the Property, incloding, but not
limited to, tho se beneficial interests transferred in a bond for deed, contract for deed; installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any patt of the Property or any Interest in the Property is sold or transférred (or-if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prolubited by Applicable baw,.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The niotice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13 Wlthm
which Borrower must pay all sums secured by this Security Instrument If Borrower fails to pay thése sums:.
prior to the expiration of this period, Lender may invoke amy remedies permitted by this Secunty Instrument
without further notice or demand on Borrower.
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27 -7 19, Borrower's Right to Reinstate After Acceleration, If Bomrower meets certain
condltlons Rorrower shall have the right to have enforcement of this Security Instrumnent discontinued at any

' timhe prior to.the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in

this Security Instrument; (b ) such other period as Applicable Law might specify for the termination of
Bortower's'right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are
that Borrower:. (4} pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had accurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in-enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees, property
inspection and valiation fees, and other fees meutred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender's intérest in the Property and rights under this Security Instnunent, and Borrower's obligation
to pay the sums’secuted by this Security Instrument, shall continue unchanged. Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash;, (b) money.order; (e) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn iipon anifistitition whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Fufids Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of aceeleration under Section 18.

20. Sale of Note; Change-of Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with'this Security Instrument) can be sold one or more times without prior notice
to Borrower, A sale might result in a chinge. inthe entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and-this “Security Instrument and performs other mortgage loan servicing
obligatioris under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there isa change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing, If the Note 1s s¢ld-and thereafter the Loan 1s serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan sérvicing ob]lgatlons to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Semcer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence;. join, of be _]OlDBd to any judicial action (as either an
individual litigant or the member of a class) that arises from-the other.party's actions pursuant to this Security
Instrument or that alleges that the other party has breached ary provisior of, or any duty owed by reasonof, this
Security Instrument, mtil such Borrower or Lender has notifigd the other party (with such notice given in
compliance with the requirements of Section 15) of such allegcd breach arid afforded the other party hereto a
reasonable period after the giving of such notice to take cormective action, If Applicable Law provides a time
penied which must elapse before certain action can be taken, that tire penod will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity te cure given'to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deerned to satisfy the
notice and opporturnty to take corrective action provmons of this Section20...

21. Hazardous Substances. As used in this Section 21: {a) "HazaIdous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and-radioactive-thaterials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protectlon (c) "Environmental Cleanup" includes any response-action, remedial
action, or removal action, us defined in Environmental Law; and (d) an "Environmental” Condltlon ‘means a
condition that can cause, coniribute to, or otherwise trigger an Environmental Cleanup. :

Borrower shall not cause or permut the presence, use, dlsposal storage, or release of any Hdzardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor:,
allow anyone else to do, anything affecting the Property (=) that is in violation of any EnvironmentalLaw, (b). .

which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a Hdzardous -
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' Substance creates a condition that adversely affects the value of the Property, The preceding two sentences shall

., rotapply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are

generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limitedto, hazardous substances in consumer products).

% . Bérrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other_action by’ any- governmental or regulatory agency or povale party involving the Property and any
Hazardous.Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affécts’ the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory autherity; orany” pnvate party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothmg herem shall create any obligation en Lender for an Environmental Cleanup,

NON- UNIFORM COVENANTS Bomower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior o
acceleration following Borrower'sbreach of any covenant or agreement in this Security
Instrument (hut not prior to acceleration ander “Section 18 unless Applicable Law provides
otherwise). The notice shall’ specify: -(a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, hy
which the default must be cured;- and (d) that failure to cure the default om or before the
date specified in the notice may result in acceleration of the sums secured by this Securlty
Instrument and sale of the Property at publlc auction at a date not less than 120 days in
the future, The notice shall furthier inform Borrower of the right to reinstate after
acceleration, the right to bring a court action te assert the non-existence of a default or
any other defense of Borrower to acceleration and sale, and any other matters required to
be included in the notice by Applicable Law., If the default is not cured on or before the
date specified in the notice, Lender at its option, roay require immediate payment in full
of all sums secured by this Security Instrument without: further demand and may invoke
the power of sale and/or any other remedies p’er’mltted by Applicable Law. Lender shall be
entitled t¢ collect all expenses incurred in pursuinig’ the  remedies provided in this Section
22, including, but not limited to, reasenable attornevs fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give - ‘written mnofice to Trustee of
the eccurrence of an event of defanlt and of Lender's" election. ‘to .cause the Property to be
sold. Trustee and Lender shall take such action regarding notice -of. sale and shall give
such motices to Borrower and to other persons as Applicable Law may require. After the
time required by Applicable Law and after publication of ‘the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public: auction - to the highest
bidder at the time and place and under the terms designated in the notice-'of sale in one or
more parcels and in any order Trusiee determines. Trustee may postpone sale of the
Property for a period or perlods permitted by Applicable Law by pubhc ‘antiouncement at
the time and place fixed in the nofice of sale. Lender or its deslgllee may purchase the
Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveylilg' the  Property
without any covenant or warranty, expressed or implied. The recitals in the Tristee’s deed
shall be prima facie evidence of the truth of the statements made therein. Trustee ' shall
apply the proceeds of the sale in the following order: (a) to all expenses - of .the: sale,”.
including, but not limited to, reasomable Trustee's and attorneys' fees; (b) to all sums-

secured by this Security Instrument; and (c) any excess to the persen or persons ° legally -
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' =.-ent|tled to it or to the clerk of the superior court of the county in which the sale took
L place '

. 23 Recnnvevance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to-reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt seenred by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
PETSOIL OT Persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee' s
fee for preparing the recopveyance.

24, Substltute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint & successor-trustee to. any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the suctessor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law.

25. Use of Pr”ﬁp:éfty'."'T‘he'Property 1s not used principally for agricultural purposes.

26, Attorneys” Fees. Lender shall be entitled to recover its reasonable attomeys' fees and costs in
any action or proceedmg to construe ot eiforce any term of this Security Instrument. The term "attorneys' fees,"
whenever used in this Security Instrument, shall mclude without limitation attorneys' fees incurred by Lender in

arty bankruptey proceeding or on appeal

ORAL AGREEMENTS OR ORAL ‘COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

TR
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N BY_.-SI'(}N".IN.(.}:BELOW, Borrower accepts and agrees to the terms and covenants contained in
Instrument and in any Rider executed by Borrower and recorded with it.

//Zyé/éw" “'-7/9’\“

Witnesses:

this Security

(Seal)

ROBERT SANT[}i(i/b’V

Bomower

(Seal)

CARMEN E SANTIAGO

Borrower

(Seal)

Borrower

(Seal)

W
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Space below this line for Acknowledgement

%co%&

STATE OF !

COUNTY OF, @ég{

On this day person-all_){ _ appeared before me

) ss:
'R_'OBERT SANTIAGO and CARMEN E SANTIAGO

to e known to be the mdwxdual E'descnbed m and who executed the within and foregoing instrument and
acknowledged that ; 51gned the same as free and voluntary act and deed, for the uses
and purposes therein mentloned E

GIVEN under my hand and ofﬁcnal beal his 5 day of 77/&2
R - '__..:;-: /( &A/k’(Seal)

i . -'Nofary Public in and for theSts State of Washington, residing at

WOTARY PUBLHC
STATE OF NEVADA
County of Clark
JENISE BARBER
sppt. Ko, 99-50858-1
e, Exwrﬂs Jan. 20. 2007

l\fIy Appointment Expires on

L ||mwmn IIWIIIM\IIHM

Skaglt County Audltor o
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‘Schedule “A-17 N | 111093-SAE

. 'DESCRIPTION:
Lot 1.6f Anacortes Short Plat No. ANA-94-003, as approved February 15, 1996, and recorded March 5,
1996; in.Volume 12 of Short Plats, pages 78 and 79, under Auditor's File No. 9603050070, records of Skagit

County,-Washington; being a portion of the Northwest % of the Northwest % in Section 27, Township 35
North, Range 1 East, W.M.

Situate in the County of Skagit, State of Washington.

U




CONSTRUCTION RIDER TO NOTE AND
SECURITY INSTRUMENT

THIS RIDER is an agreement to modify the terms of my loan to provide for a period of time during
Whlch future ddvames will be made to pay for the construction of improvements upon the Property.

LENDER As used herem the term Lender shall mean
ABN AMRO MORTGAGE GROUP, INC.

or any assignee; transteree o successor in interest thereto.

This Rider changes the terms of the promissory MNote and Security Instnunent (Mortgage, Deed of Trust or
Security Deed) which [ hawe :51gned Whlch are dated May 4, 2004  inregard to the property located at

3002 MERIDIAN COURT, ANACORTES, WA 98221

("Property"). [ agree that the covenants, tenns and provisions set forth 1n this Rider will amend, supercede and
replace any inconsistent terms, covenants or prowswns in the promissory Note and Security [nstrument, where
the two are different,

CONSTRUCTION LOAN - FUTURE: ADVANCES THE ADDITION OF THIS RIDER TO THE
NOTE AND DEED OF TRUST IS INTENDED.AND AGREED TO MAKE IT A CONSTRUCTION LOAN
TO SECURE FUTURE ADVANCES FOR-THE CONSTRUCTION OF A RESIDENCE WITHIN THE
MEANING OF THE LAWS OF THE STATE OF WASHINGTON, INCLUDING WITHOUT LIMITATION,
RCW § 60.04.226 AND 60.04.031.

FUTURE ADVANCES. SUCH FUTURE ADVANCES SHALL BE DEEMED "OBLIGATORY" ON
LENDER PROVIDED THAT THE BORROWER SHALL FULLY PERFORM ALL OF BORROWERS
OBLIGATIONS UNDER THE NOTE, DEED OF TRUST, CONSTRUCTION LOAN AGREEMENT AND
LOAN DOCUMENTS, ALL SUMS ADVANCED HEREUNDER, SHALL BE DEEMED TO HAVE THE
SAME PRIORITY AS THE ORIGINAL INDEBTEDNESS. ™ -

NON-COMMENCEMENT - BY SIGNING THIS R]DER, THE BQRROWER WARRANTS AND
ASSURES THAT NO CONSTRUCTION ACTIVITY OF ANY. KIND HAS COMMENCED ON THE
PROPERTY DESCRIBED HEREIN, AND FURTHER EXPRESSLY “WARRANTS AND AGREES THAT
NGO CONSTRUCTION ACTIVITY OF ANY KIND SHALL COMMENCE UNTIL AFTER THE
BORROWER I8 NOTIFIED BY THE SETTLEMENT AGENT OF THE RECORDING OF THE DEED OF
TRUST AS A FIRST LIEN ON THE PROPERTY. COMMENCEMENT .OF WORK BEFCORE SUCH
RECORDING CAN SUBIJECT THE PROPERTY TO MECHANICS LIENS AND CAN BE A DEFAULT
UNDER THE LOAN DOCUMENTS, UNLESS THE CONTINUING FIRST LIEN STATUS OF THE
SECURITY INSTRUMENT IS GUARANTEED BY TITLE INSURANCE COVERAGE, " ..

1. PROJECT COMPLETION DATE

The loan 1s to be disbursed in installments to finance construction, which I promlse to complete on or
belore October 31, 2004 , referred o s the “PROJECT COMPLETION: DATE” in slnc.t
compliance with the project Plans and Specifications which have been provided to Lender.

If, the Lender determines that the construction of the project or completion of all Uf Borrowcr s
obligations regarding the documentation thereof will not be completed by October 31, 2004 "~ *, it
shall be a sufficient basis for a default, and Lender shall have the right to stop making disbursement$ ‘of momey
evenbeforse  October 31, 2004 . In such circumstances, in addition to all of Lender's othér rights”

and remedies, Lender shall have the right to accelerate the loan and make all sums outstanding due and payable at ..

ALL-IN-ONE™ - WASHINGTON Fixed Rate Construction Rider To Note And Security Instrument
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e___nce_,:.te' gether with interest, fees, costs of collection and all other charges, including reasonable attorneys' fees.
Tt is'expressly agreed that "TIME IS OF THE ESSENCE" with respect to the full completion of construction .

L and of_al.l obligations regarding the documentation thereof.

2 WORK IN PLACE
‘The Lender has agreed to make the loan herein described to be paid in installments as the work is
complete_d and to disbirse funds only FOR WORK IN PLACE, based upon inspection.

-Thie Lender is'obligated to advance the full amount of the loan $ 168,750.00  provided that
have fully performied and met all of the conditions and requirements which I have promised to undertake in the
Construction Logn Agreement, Promissory Note, Security Agreement, Commitment Letter and Loan
Documents; and provided that the loan is not in default.

3. INSPECTION FOR STATUS OF COMPLETION ONLY

The Lender shall inspect the project in order to ascertain the status of completion and the progress of
the construction of improvements. The sole purpose for Lender's inspection is to determine the approximate
amount and value of the work which has been done, so that Lender may disburse funds for such work in place.
Such inspections shall not requiie a review by Lender of the quality of the construction. As Borrower, I will
not rely on the Lender's inspection for any purpose whatsoever. Rather, I will be solely
responsible for the progress and quality of-Gonstruction, and the discovery of all delays, defects, [aults,
imperfections and deviations from the Plans and Spec ifications shall be my sole responsibility as Borrower.

4. AMENDMENT OF THE OBLIGATI__ON_TO REPAY LOAN

1. Because consiruction disburséments*will be made at times and in amounts which cannot be
accurately predicted between the date of this Rider and the Project Completion Date which is October 31,
2004 | I will not begin to repay my loan“as provided under the terms of Paragraph 3 of the Note that I
signed - o

2. Instead, 1 will pay interest only unuI.. November 1, 2004 referred to as the
"CONVERSION DATE". This is the day my last "1nterest-on]y" payment will be due.

3. The terms of Paragraph 3 of the Note, are hereby amended to pmV1de that I will make my first
payment of principal and interest on December 1, 2004 ,<n the amount of $990.00  unless [ am
advised otherwise by the Lender in writing,

5. CONSTRUCTION PERIOD INTEREST '

During the Construction Interest Period, 1 wall pay the Lender mterest on the pnnc1pal amount that it
has disbursed under the loan. Interest will be comnputed daily at the rate in‘effect under the Note, on the basis of
4 365 day year, for the actual amount of principal outstanding. This interest will-be billed to me on the 1st day
of each month during the Construction Interest Period until the Convession_ Date; and it will be my
responsibility to pay the amount of interest billed to me within 15 days. :

6. DELAYS IN THE COMPLETION OF CONSTRUCTION OR PERFORMANCE

1f the construction of all planned improvements or repairs, and the performance c_jf all of my obligations
regarding the documentation thereof is not completed by October 31, 2004 , ther in addition to
all of its other rights under the loan documents, the Lender, at its option, has the right to do an}' 01’ all of the
following:

A. DEFAULT- declare a default and exercise all of its rights reserved in the loan documents to act n case' -
of default; or . S
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_ B CONSTRUCTION PERIOD EXTENSION - agree that Lender will extend the time for
“construction through modification of the loan documents, {Construction Peried Extension) provided that

..~ Borrower co-operates fully in the execution thereof and pays the costs, fees and expenses associated with such

extension, including Project Delay Surcharges, extension fees, document preparation fees, courier fees, recording
fees title 1 1nsurance costs and all other costs incurred or required to complete the extension; or

C DELAYED COMPLETION RESERVE ACCOUNT - agree to allow more time for
con.atruct_mn to be completed and to disburse any remaining loan funds into a Delayed Completion Reserve
Account.on'which:intérest shall then become due and payable at the Note Rate, as though the funds had been
fully advanced for construction completion; provided (1) that Borrower co-operates fully in the execution of
doctunents establishing the same as required by Lender, and pays the costs, fees and expenses associated with the
establishment of such Delayed Completion Reserve Account, including Project Delay Surcharges, extension
fees, document preparation fees, ¢ourier fees, recording fees, title insurance costs, and all other costs incurred or
reqmred to complete the establishment of such account, and provided (2) that Borrower shall be required to begin
repaying prineipal and-interest winder the loan documents as though construction had been completed and as
though all funds were disbursed by the Project Completion Date; and provided (3) the unexpended loan funds
will be held in a Delayed Completion Reserve Account until the construction is completed per the plans and
specifications, and until all'.of the conclltlons necessary to complete the conversion of the loan to the
Amortization Period have been completed

D. NO OBLIGATION 'I‘O EXTEND Lender shall have no obligation to permit more time for
construction or the full performance ‘of. Borrower's obligations, The time selected by Borrower for the
completion of the project is Borrower's responsibility, and failure to fully complete all construction and meet all
required conditions within the time chosen by Borrower can be a default. Any extension of time forperformance
that is agreed to by Lender shall be at Lender's sole diseretion.

7. NOTICE TO LENDER OF CLAIMS _AND LIENS.

Any person wishing to claim the benefit of any Mechanics Lien is advised by the recording hereof that
the address of the Lender for receipt of any Notice Te Owner, Notice Of Right To Claim Lien,
Netice Of Claim Of Lien, Notice To Real - Property Lender, Notice of Furnishing
Professional Services or other mechanies lien claim under Washington law, or for any other notice, claim
or lien is shown below. Any such notice should be dehvered to such addrcss by certified mail return receipt
requested . .

Attn: Adela M. Bernard, V]ce Presndent
Interfirst Wholesale Murtgage Lendmg
Construction Lending Center - ...
81 West Main Street St., Sth Floor
Waterbury, CT 06702 '

As Borrower, [ promise to notify the Lender, immediately upon-my-receipt of any such Notice To
Owner, Notice Of Right To Claim Lien, Notice Of Claim Of Lien, Notice To Real. Property Lender, Notice of
Furnishing Professional Services or any other notice, claim or lien relating in any way to the Property and to
provide copies to Lender of all documents, demands or claims received by me regar_dir__lg the siime. .

8. EXTINGUISHMENT AND SURVIVAL.

Unless otherwise extended in writing, on October 31, 2004 , the provxsmns of this Rider,
except paragraph 4 and this paragraph, shall self-extinguish and be of no fm'ther force and effect; prcmded
however, that any causes of action, claims or rights of the Lender which accrue before said. date Shall contmue
unaflected and undiminished by such extinguishment. -
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IBY SIGNING BELOW, on this day Borrower accepts and agrees to the terms and covenants contained in this

Borrowdr: ROBERT’ SAWAGO /}

Coroman & Ny b

Borrower: _ _ Borrower: CARMEN E SANTIAGO

Bomrower: L e Bomower:

The undersigned witnessed the sigr;atu:ré_.of the Borrower(s) at the time this Rider was signed .

Settlernent Agent o © & Date

WA

Skagit COLmty Audltor
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CONSTRUCTION RIDER TO NOTE AND
SECURITY INSTRUMENT

THI S RIDER is an agreement to modify the terms of my loan to provide for a period of time during
Whlch future advances will be made to pay for the construction of improvements upon the Property.

LENDER As used herem the term Lender shall mean
ABN AMRO MORTGAGE GROUP, INC.

Or any assignee; trdnsferee or stccessor in interest thereto,

This Rider changes the terms of the promissory Note and Security Instrument (Mortgage, Deed of Trust or
Security Deed) which | have: s1gned W}uch are dated May 4, 2004  inregard to the property located at

3002 MERIDIAN COURT, ANACORTES, WA 98221

("Property”). 1agree that the covenants tcrrns and provisions set forth in this Rider will amend, supercede and
replace any inconsistent terms, covenauts or prows:ons in the promlssory Note and Security Instrument, where
the two are different. .

CONSTRUCTION LOAN - FUTURE- ADVANCES. THE ADDITION OF THIS RIDER TO THE
INOTE AND DEED OF TRUST IS INTENDED.AND AGREED TO MAKE IT A CONSTRUCTION LOAN
TO SECURE FUTURE ADVANCES FOR-THE CONSTRUCTION OF A RESIDENCE WITHIN THE
MEANING OF THE LAWS OF THE STATE OF WASHINGTON, INCLUDING WITHOUT LIMITATION,
RCW § 60.04.226 AND 60.04.031.

FUTURE ADVANCES. SUCH FUTURE ADVANCES"SHALL BE DEEMED "OBLIGATORY" ON
LENDER FROVIDED THAT THE BORROWER SHALL FULLY PERFORM ALL OF BORROWERS
OBLIGATIONS UNDER THE NOTE, DEED OF TRUST, CONSTRUCTION LOAN AGREEMENT AND
LOAN DOCUMENTS. ALL SUMS ADVANCED HEREUNDER, SHALL BE DEEMED TO HAVE THE
SAME PRIORITY AS THE ORIGINAL INDERTEDNESS.” - .-

NON-COMMENCEMENT - BY SIGNING THIS RIDER,_THE _BORROWER WARRANTS AND
ASSURES THAT NO CONSTRUCTION ACTIVITY OF ANY--KIND HAS COMMENCED ON THE
PROPERTY DESCRIBED HEREIN, AND FURTHER EXPRESSLY WARRANTS AND AGREES THAT
NO CONSTRUCTION ACTIVITY OF ANY KIND SHALL COMMENCE TUNTIL AFTER THE
BORROWER IS NOTIFIED BY THE SETTLEMENT AGENT OF THE RECORDING OF THE DEED OF
TRUST AS A FIRST LIEN ON THE PROPERTY. COMMENCEMENT. OF WORK BEFORE SUCH
RECORDING CAN SUBJECT THE PROPERTY TO MECHANICS LIENS-AND CAN BE A DEFAULT
UNDER THE LOAN DOCUMENTS, UNLESS THE CONTINUING FIRST LIEN STATUS OF THE
SECURITY INSTRUMENT IS GUARANTEED BY TITLE INSURANCE COVERAGE. .~ .-

1. PROJECT COMPLETION DATE '

The loan is te be disbursed in installments to finance construction, which pronnse to complete on or
before October 31, 2004 » referred to as the “PROJECT COMPLETION:, DATE” ln stnct
compliance with the pmject Plans and Specifications which have been provided to Lender,

If, the Lender determines that the construction of the project or completion of all of Bormwers'-.,
obligations regarding the documentation thereof will not be completed by Octeber 31, 2064 -, it

shall be a sufficient basis for a default, and Lender shall have the right to stop making dlsbursements of morey -
evenbefore  October 31, 2004 . In such circumstances, in addition to all of Lender's other r1ghts L
and remedies, Lender shall have the right to accelerate the loan and make all sums outstanding due and pa) ablc at’ ;s
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* onee, together with interest, fees, costs of collection and all other charges, including reasonable attorneys’ fees,

T is‘expressly agreed that *TIME IS OF THE ESSENCE" with respect to the full completion of construction

L and of all obhgatmns regarding the documentation thereof.

2 WORK IN PLACE

.The Lender has agreed to make the loan herein described to be paid in installments as the work is
complete_d and to disburse funds only FOR WORK IN PLACE, based upon inspection.

“Thie Lender 15'obligated to advance the full amount of the loan $ 168,750.00  provided that I
have fully perforrned and met all of the conditions and requirements which [ have pronused to undertake in the
Construction Loan’ Agreement, Promissory Note, Security Agreement, Commitment Letter and Loan
Documents; and provided that the loan is not in default.

3. INSPECTION FOR STATUS OF COMPLETION ONLY

The Lender shall inspect the-project in order to ascertain the status of completion and the progress of
the construction of improvements. The sole purpose for Lender's inspection is to determine the approxitmate
amount and value of the work which has been done, so that Lender may disburse funds for such work in place.
Such mspections shall not requite a review by Lender of the quality of the construction. As Borrower, I will
not rely on the Lender's inspection for any purpose whatsoever. Rather, [ will be solely
responsible for the progress and quality of-Construction, and the discovery of all delays, defects, faults,
imperfections and deviations from the Plans and Speclﬁcatwns shall be my sole responubility as Borrower.

4. AMENDMENT OF THE OBLIG_ATI__ON__TO REPAY LOAN

1. Because construction dishurséments*will be made at times and in amounts which cannot be
aceurately predicted between the date of this Rider and the Project Completion Date which 1s October 31,
2004 | T will not begin to repay my loan-as provided under the terms of Paragraph 3 of the Note that I
signed. ’ S

2. Instead, I will pay interest only unt_il':. 'Novehi_-ber 1, 2004 referred 1o as the
"CONVERSION DATE". This is the day my last "interest-only" 'payment will be due.

3. The terms of Paragraph 3 of the Note, are hereby amended to prowde that I will make my first
payment of principal and interest on December 1, 2004 ,in the amount of $990.00 unkess I am
advised otherwise by the Lender in writing, : :

S. CONSTRUCTION PERIOD INTEREST

Durning the Construction Interest Period, T will pay the Lender mterest on the pnnc1pa1 amount that it
has disbursed under the loan. Interest will be computed daily at the rate in‘effect under the Note, on the basis of
a 365 day year, for the actual amount of principal outstanding. This interest will be billed to me on the 1st day
of each month during the Construction Interest Period until the Conversion Date; and it will be my
responsibility to pay the amount of interest billed to me within 135 days. :

6. DELAYS IN THE COMPLETION OF CONSTRUCTION OR PERFORMANCE

If the construction of all plarmed improvements or repairs, and the performance o’f all of iy obligations
regarding the documeritation thereof is not completed by October 31, 2004 Ahett in addition to
all of its other rights under the loan documents, the Lender, at its optiorn, hd:. the right to do any or all of the
following:

A, DEFAULT- declare a default and exercise all of its rights reserved in the loan documents to act in, case' "
of default; or _ T
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_~B.” CONSTRUCTION PERIOD EXTENSION - agree that Lender will extend the time for
* “gonstrution through modification of the loan documents, (Construction Period Extension) provided that

.. Borrower co-operates fully in the execution thereof and pays the costs, fees and expenses associated with such

extension, mcludmg Project Delay Surcharges, extension fees, document preparation fees, courier fees, recording
fees title 1 msurance CDS'[h and all other costs incurred or required to complete the extension; or

“c. DELAYED COMPLETION RESERVE ACCOUNT - agree to allow more time for
constructlon to be completed and to disburse any remaining loan funds into a Delayed Completion Reserve
Account om which.interest shall then become due and payable at the Note Rate, as though the funds had been
fully advanced for construction completion; provided (1) that Borrower co-operates fully in the execution of
documents establishing the same as required by Lender, and pays the costs, fees and expenses assoctated with the
establishment of such Delayed Completion Reserve Account, including Project Delay Surcharges, extension
fees, document preparation fees; courter fees, recording fees, title insurance costs, and all other costs incurred or
required to complete the establishment of such account; and provided (2) that Borrower shall be required to begin
repaying prineipal and interest uiider the loan docurnents as though construction had been completed and as
though all funds were disbuised by the Project Completion Date; and provided (3) the unexpended loan funds
will be held in a Delayed COmpleth[l Reserve Account until the construction is completed per the plans and
specifications, and until all.of the condmons necessary to complete the conversion of the loan to the
Amortization Period have beer completed

D. NO OBLIGATION TO EXT END = Lender shall have no obligation to permit more time for
constritction or the full performance of Boirower's obligations. The time selected by Borrower for the
completion of the project is Borrower's responsibility, and failure to fully complete all construction and meet all
required conditions within the time chosen by Borrower tan be a default. Any extension of time forperformanse
that is agreed to by Lender shali be at Lender's sale discretion.

7. NOTICE TO LENDER OF CLAIMS AND LIENS,
Any person wishing to claim the benefit of any Mechanics Lien is advised by the recording hereof that
. the address of the Lender for receipt of any Notice To Owner, Notice Of Right Toe Claim Lien,
Notice Of Claim Of Lien, Notice To Real - Property Lender, Notice of Fumishing
Professional Services or other mechanics lien claim ynder Washington law, or for any other notice, claim
or lien is shown below. Any such notice should be dehvered to such address by certified mail return recerpt
requested . . _

Attn: Adela M. Bernard, Vlce Presudent
Interfirst Whelesale Mortgage Lending
Construction Lending Center |
81 West Main Street St., 8th Floor |
Waterbury, CT 06702 '

As Borrower, 1 promise to notify the Lender, immediately upon” my- receipt of any such Notice To
Owner, Notice Of Right To Claim Lien, Notice Of Claim Of Lien, Notice To"Real Property Lender, Notice of
Fumnishing Professional Services or any other notice, claim or lien relating in any way to the Property and to
provide copies to Lender of all documents, demands or claims received by me regardmg the same -

8. EXTINGUISHMENT AND SURVIVAL.

Unless otherwise extended in writing, on October 31, 2004 , the prowsxons of this Rider,
except paragraph 4 and this paragraph, shall self-extinguish and be of no further forcé and-effect, provided
however, that any causes of action, claims or rights of the Lender which accrue before said. date’ shaﬂ contmue
unaffected and undiminished by such extinguishrnent. .
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OBY 'SiGNI_NG BELOW, on this day Borrower accepts and agrees to the terms and covenants contained in this
Rider, ..

Romower: ROBERT SANT IAGO/

i
Romrower: e Borrower: CARMEN E SANTIAGO 4

Borrower: Borrower:

The undersigned witnessed the sign_atui’é_.of the Borrower(s) at the time this Rider was signed .

Settlement Agent : © 7 Date

W
Skagit Gounty Auditor -
712004 Page 24 of 24.8:36AM
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