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DEED OF TRUST

DATE: April 27 2004

Reference # (if appllcable]: LG Additional on page
Grantor(s): : iy )

1. Stramberg' Carl

2. Stromberg, Jamce L

Grantee(s)
1. PEQPLES BANK WS
2. Land Title Ca. of: Skaglt Ccumy, Trustee

Legal Description: UNIT 62, SKY.LINE NG, 13
Additional on page 2
Assessor's Tax Parcel ID#: 3831-000-062-0004 (P60298)

THIS DEED OF TRUST is dated April 27, 2004, among Catl Stromberg and Jan Stromberyg,
husband and wife, whose sddress is 12020 96th Ave: NE #321, Kirkland, WA 98034
{"Grantor"); PEOPLES BANK, whose mailing: address iz MOUNT VERNON MARINE LOAN
CENTER 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {raferred to below somstimes

“Lender” and sometimes as "Baneficiary”]; afid. Land Fitle Co. of Skagit County, whose
mmlmg address is 111 E. Gaorge Hopper Rd, Burlmgton WA 98233 {referred to below as
"Trustee”).



DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to
the “following described real property, logether with all existing or subsaguently erecled or affixed buildings,
<improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
_(in’cludirig stack in utilities with ditch or irrigation rights}: and all oiher rights, royalties, and proflt§ relating to the "’.?1
“propérty.. including without limitation al minerals, oil, gas, geothermal and similar mattars, {the "Real Property"}

-locatéd in Skagit County, State of Washington:

UNIT 62, SSKYLINE NO. 18, A CONDOMINIUM," AS FER PLAT RECORDED IN VOLUME 9
OF C_pN[_)OMINIUMS. PAGES 110 AND 111, RECORDS OF SKAGIT COUNTY,
WASHINGTON, AND AS IDENTIFIED BY DECLARATION DATED OCTOBER 23, 1970, AND
R-ECORDE_D OCTOBER 26, 1970, UNDER AUDITOR'S FILE NO. 745027,

TOGETHER' WITH ‘AN UNDIVIDED .8323 PERCENTAGE INTEREST IN THE LAND LYING
WITHIN THE-PLAT OF "SKYLINE NO. 18, A CONDOMINIUM," AS PER PLAT RECORDED IN
VOLUME. 9 Of CONDOMINIUMS, PAGES 110 AND 111, RECORDS OF SKAGIT COUNTY,
WASHINGTON,  EXCERT-THAT PORTION THEREOF LYING WITHIN LOTS 1 TO 151,
INCLUSIVE, OF SAID PLAT.

SITUATE IN:TF':i_E CITY OF:ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Rsal Propert»}"oz jizé.*addre‘é;. "é'“commanly known as Shkyline Marina Slip #62, Anacortes,
WA 93221. The Real Property tax identification number is 3831-000-062-0004 |P60238)

Granlor hereby assigns as sécurity 1o Lender’’ i of Grantor's right, title, and interest in and te all leases, Rents, and
prefits of the Property.  This assignient is -téidorded in accordange with RCW 65.08.070; the lien created by this
assignment is intended to be specific,.porfected and chaate upon the recording of this Deed of Trust, Lender ygrants 1o
Grantor a license to collect the Rents-arid 'pn_)ﬂts, which license may be revoked at Lender's option and shall he
automatically revoked upon acceleratian of all of part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE-ASSIGNMENT {F RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE _{A] PAYMENT OF THE INDERTEDNESS AND {B) PERFOAMANCE QF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ome:’wise provided in this Deed of Trust, Granter shall pay to Lender ail
amounts secured by this Deed of Trust as they bscgre due, and shall-strictly and in a timely manner pertorm all of
Grantor's obligations under the Neote, this Decd of Tiust, and tha Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Graritor. dgrees ihat Grantar's possession and use of the
Property shall be governed by the fallowing provisions: : - E

Possession and Uise. Until the cccurrence of an Evént &f Dofault, Grahtor may [1) remain in possession and
conural of the Praperty; (2] use, operate or manage the Property; and (3} collect the Rents from the Property
[this privilege is a ficense from Lender 1o Grantar autombtically revoked. Gpor default), The following provisions
relate to the use of the Property or to other limitations on thi Praperty. The ‘Real Property is not used pringipally
for agricultural purpposes. G .

Duty to Maintain. Grantor shall maintain the Praperty in gao:iﬂ condition and gromptly perform aii rapairs,
replacements, and maintenance necessary to preserve its value, S

Nuisance, Wasta. Grantor shall nat cause, cenduct or parmit any -nuisante nor commit, . permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the Property.. Without limiting the genarafity of the
foregeing, Grantor will not remove, or grant to any gther party the right ta remove, any timber, ‘minerals (including
oil and gas), goal, clay, scoria, soil, gravel ar rock praducts without Lender's prior wiritten consant.

Removal of Improvements. Grantor shall not demolish or remove any Improvements 1rarﬁ_.lhe Real Property
without Lender's prior written consent. As a ¢ondition te the removal of any Imprgvements, Lender -may require
Grantor to make arrangements satisfactary to Lender to replace such Improvements with:lmprovemants of at least
equal value,

Lender's Right 1o Enter. Lender and Lender’s agenis and representatives may enter upop"th_e Real Prup_erﬁr__at all
reasonable times to attend to Lender's interests and to inspzct the Reazl Property for purposes of Grantor's
campliance wilh the terms and conditions ot this Deed of Trust, E o 3 .

Compliance with Governmental Requiremants. Grantor shail promptly comply, and “shall promptly “Gause’,
compliance by all agenis, tenants or ather persons or antities of every nature whatsoaver WHD rent; lease of
Otherwise use or oceupy the Property in any manner, with all laws, ordinances, and regulations, now or_héréafter

in ettect, of all gavernmental authorities applicable to the use or occupancy of the Property. Grantes may-toniest.
in good faith any such law, ordinance, or regulation and withhald compliance during any proceeding,singluding
appropriate appeats, 5o long as Grantor has notified Lendar in wiiting pricr to doing so and so leng as,in Lender's. " .
sole opinign, Lendar's interests in the Property are not jecpardized. Lender may require Grantor to post-adequaie .
Saculity or a surety bond, reasanably satisfactory te Lendar, to protect Lender's interest. S

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Pragerty. Grantor shall do alb-gther .~
acts, in addition 1o those acts set forth above in this section, which from the character and use of the Property aré
reasonably necessary to pratect and preserve the Property. k

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) deciare immediately dua and payable all:
sums secured by this Deed of Trust or (Bl increase tha interest rate provided for in the Note or other document
evidenuing the Indebtedness and impase such sther conditions as Lender deems appropriate, upan the salo or transfer,
withaut Lender's prior written consent, of all or any part of the Real Praperty, ot any interest in the Real Praperty. A
"sale or transfer” meams the conveyance of Real Property or any right, title or interest in the Real Praperty; whether
legal, beneficial or equitable; whether voluntary or nvaluntary; whether by outright sale, deed, installment sale contract,
land contract, cantract tor deed, leasehokl interest with a tarm greater than three (3] years, lease-option cantract. or by
sale, assignment, or transter of any beneficial interast in or to any land trust holding titlz to the Real Prgperty, of by any
other methad of conveyance of an interest in tha Real Propert::  Hoewmuar #hin ansioe abab ccane oo '

it such exercise is prohibited by faderal law ar by Washingic
200404300217
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DEED OF TRUST
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) "TAXES AND LIENS. The fallowing provisions relating to the taxes and liens an the Property are part of this Deed of
“Trigt:

‘Payment. Grantor shall pay when dus {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding watar and sewerl, fines and impositions levied against of on account of the Property, and shall

‘pay when due all claims tor work done en or for services rendered or material furnished te the Property, Grantor
shall rmaintain the Property free of all liecns having pricrity over or equal to the interest of Lendar under this Deed of
:Trust, excegt tor the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

" “Right to Cortest. Grantar may withheld payment of any tax, assessment, or claim in Gonnaction with a gead taith
dispute over the obligation to pay, 8o long as Lender's interest in the Property is not jeopardized. I a lisn arises of
is fited ag.-a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises ar, if 4 fien is filed,
within, fifteeri 1 6).days after (Srantor has notice of the filing, secure the discharge of the lien, or if raquasted by
Lender, deposit with. Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
arount Sufficient o discharge the Yien plus any tosts and attarneys’ fees. or ather charges that could accrue as a
result of a-foreclosure-or sale undor the ten. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse:judgment balore entorcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furnished in the contest praceedings.

Evidence of Payment.. Grantor. shall upon dernand furnish 10 Lender satisfactory evidence of payment of the taxes
or assessments and shall-authorize the appropriate gavarnmental afficial 10 deliver to Lender at any lime a written
staterent of the.iaxgs and ass_esérnents against the Property.

Notice of Construgtion. Grantor shall natify Lender at Jsast fifteen {15} days before any work is commenced, any
servicas are furnished, or any materigls are supplied to the Property, il any mechanic's lien, materialmen's lien, or
other lien could he ‘asserted an accoynt of the work, services, or materials and the cost exceeds $1,000,00,
Grantor will upan reguast &1 Lender frnish to Lender advance assurances satisfactory 1o Lender that Grantor can
and will pay the cost of suchimprevements.

PROPERTY DAMAGE INSURAﬂCE; “The foll_uwin'g'p_rnvisions relating to insuring the Property are a part of this Deed af
Trust. ) e PR

Maintenance of losurance. Grantor shall-procure and maintain policies of tire insurange with starviacd extended
coverage endorsements on a replademient basis for the full inswable value covering all Impravements pn the Real
Property in an amount sufficient 10 avoid. applicatich of any coinsurance ¢clause, and with a standard mortgagesa
clause un faver of Lender, togethar with such other hazard and liability insurance as Lender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably ecceptatle to Lender and issued by a
company or companies reasenably acteptable 1o Lendesr. Grantor, upon request of Lender, will deliver to Lendar
from tima to time the policies or certiticates:6f insurance in form satisfactory to Lendar, including stipulations that
coverages will nat be cancelled or diminished without at least thirty [30} days prior written notice to Lender. Each
inswance policy also shall include an endorsament providing that coverage in favor ot Lendar will not be impaired
in any way by any act, omission ar default of-Grantor or any other'person. Should the Real Property be lacated in
an araa designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, it“available, within 45 days after notice is given by
Lander that the Property is lucated in a special flood haéard.area, forithe full unpaid ptincipal balance of the loan
and any prior ligns on the property securing the loan, (p 1¢'the maximim:palicy {imits set undar the National Fload
Insurance Program, or as otherwise required by Lender,-and to maintain gach insurance far the term of the laan.

Application of Proceeds. Grantor shall promptly notify: Lendér of -any loss.of damage to the Property if the
estimatad cost of repair or replacament exceeds $1,000.007 Lendar miay rmake proof of loss if Grantor fails ta do
so withia fifiean {15} days of the casually. Whether or not Lender's’ seqlirity is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and: apply the procegds to the reduction of the
Indebtedness, payment of any tan affecting the Property, ar the restoration and rapair of the Property. |f Lendar
elocts to apply the proceeds to restoratinn and repair, Grantar shall repair of replace tha damaged or dastroyed
Improvements in a manner satisfactory to Lender. Lender shall, upen satisfattory proof of such expenditure, pay
ar reimburse Grantor from the proceeds for the reasonable cost of repair o rastaratisn if Grantor is mot in default
under this Daed of Trust. Any proceeds which have not been gisbursed Within 18 .days atter their receipt and
which Lender has not committed 1o the repair or restoration of the Praperty shall ba used first to pay any amaunt
owing to Lender under this Deed at Trust, then to pay accrued interest, snd ihe rgmainder, if;any, shall be applied
o the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest te Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails [A) to keep the Property frae of all taxes. “liens;”security interests,
encumbrances, and other claims, (B} to prowde any reguired insurance on the Property, ar (Gl fo mike repairs, to the
Property then Lender may da so. W any action or proceeding is commenced that would matetially affect Uehder’s
interests in the Property, then Lender on Grantor's behalf may, but is not required to, takd ahy action thattender
beligves te be appropriate to protect Lendar's interests. All expenses incurred or paid by Lender far such Purposes wiil
then bear interest at the rate charged uader the Nate from the date incurred or paid by Lender 1o, the ‘date of repayment

by Grantar. All such expenses will bacome a part of the Indebtadness and, al Lender's option. will--[A] " ba payabls on’
demand; {B! be added to the balance of the Note and be apporticned amang and be payable with any ingtdlimant
payments to become due during either (1} 1the term of any applicable insurance policy; ar (2] the remaining t1erm of =
the Note; er (C) be treated as a ballaon payment which will be due and payable at the MNote's maturity. The Deed of |
Trust alse will secure payment of these amounts. Tha rights provided for in this paragraph shall ba in addjtion ‘to any
other rights or any remedses to which Lender may ba entitled on account of any default. Any such action, by Léhdsr
shall not be construed as curing the default 50 as ta bar Lender from any remady that it otharwise would have had. g

WARRANTY: DEFENSE OF TITLE. The following provisions relating ta ownership of the Froperly are a part of this. Deed L
af Trust: '

Title. Grantor warrants that: {a) Grantor halds good and marketable title of record to the Property in fee simple,
free and clear of all kens and encumbrancas other than those set forth in the Raal Property description o in any.
title insurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection’
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foreves gefend 1he
e 1o the Property against the lawfut claims of alf persons. In the event any action ar proceeding is cammanced
that questions Grantor's title or the intarest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action a1 Grantar’s expense. Grantor may be tha nominal party in such preceading, but Lender shall be entitled to
participate in the proceeding and 10 be represented in the proceeding by counsel ol Lender's own choice, and
Grantor will deliver, or cause to be defivered, to Lender such instruments as | enrder mas cocnen € v
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to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Praperty comglies wich all
:existing applicatle laws, ordinances, and regulations of governmental authorities.

{ Survivel of Promises. All promises, agreements, and statemants Grartor has made in this Deed of Trust shall
" survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
arid effct until such time as Grantor’s indettednass is paid in full.

. __GONDEMNA.‘IHQN. The tallowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall pramptly netify Lender in writing, and
Grantor shall.promptly take such steps as may be necessary to defend the action and obtain 1the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represerited. in. the procesding by counsel ot its ewn choice all ar Grantar's expense, and Grantar will doliver or
cause 1o bie deliverad 1o Lendsr such instruments and documentation as may be requestad by Lender fram time to
1ime Lo permit such participation.

Application:of Net Praceeds. If all or any part of the Praperty is condemned by eminent domain proceedings or by
any proceeding or purchase in ligw of condemnation, Lender may at its electian require that all or any portion of the
net proveeds _of the award be applied 10 the Indebtedness or the repair or restoration of the Property. The nat
proceeds of the.award shall mean the award after payment of all regsanabla costs, expensas, and attorneys' fees
incurred By Teustee or Lender it conneetion with the condemnation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, tees and charges are a part af this Deed of Trust:

Current Tanes, Fees and Cherges. Upon request by Lander, Grantor shall execute such documents in addition 1o
this Deed of Trust and l&k__e whatgvar gther action is requested by Lender 10 perfact and continue Lender's lien on
the Real Property. “Grantor shall reimburse Lender for all taxes, as describad below, togather with all expenses
incurred in recording, perfeéting or continuing this Deed of Trust, including withaut limitation all taxes, fees,
documentary stamps, and othé? charges lor récording or registsring this Deed of Trust.

Taxes. The following shill gonstitute taxés to’ which this section applies; (1) a specific tax upon this type of
Oeed of Trust or upon all or. any. part of the < Indebtedness secured by this Daeed of Trust; {2} a specitic tax on
Grantor which Grantar is autharized. or-réquifed to deduct from payrments on the Indebtedness securpd by this typa
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the Mota;
and |&%) a specific tax on all ar any_'poy.tiun al the Indébtedness or on payments af principal and interest made by
Grantor. : + :

Subsequent Taxas. If any tax 1¢ which this'Section applies is enacted subsequent 1o the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lenger may exercise any or all of s
available remedies for an Event of Datault as provided beiow unless Grantor either  |1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in.the Taxas and Liens saction and deposits with
Lender cash or a sufficient corporate surety band or othar security satistactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS, The follawing provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: R ;o

Security Agresment. This instrumen? shall constituie a; Security Agreement to the extent any of tha Property
constitutes fixwures, and Lender shall have all of the rights-of a secutad-party under the Uniform Commarcial Code
as amended from time to time. B T -

Security Interast. Upon request by Lender, Granter shall éxscuia findncing- statements and take whatevar other
action 15 requested by Lender to perfect and continue Lendar's security intarest ‘in the Personal Peoperty. In
addition ta recosding this Deed «f Trust in the real property records, Lender may, at.any time and withaut further
authorization fram Gramor, file executed counterparts, copies or regraductions of this Dead of Trust as a tinancing
statement. Grantor shall reimburse Lender for all expenses incyrred in perfécting or continuing this security
interest, Upon default, Grantor shall not remove. sever or detach the Persoral Property from the Property, Upon
defauit, Grantor shall assembie any Parsonal Property not aflixed m'tha..Prcber.ts'i in a_manner and at a place
reasonably convenient 10 Grantor and Lendar and make it available to Lender within thiree {3) days after raceipt of
written demand from Leader to the axtent permitied by applicable iaw. - Loy

Addresses. The mailing addresses of Grantor (debtor and Lender (secured party} from Awhich information
cencerning the security interest granted by this Deed of Trust may be abtained {each as required.by-the Uniform
Commercial Code) are as stated on the first page of this Ceed of Trust, T i :

FURTHER ASSURANCES; ATTORNEYAN.FACT. The follawing provisions relating to further~assurances and
attorney-in-fact are a part of this Deed of Trust: : :

Furthar Assurances. A1l any time, and from tima 1o time, upon request of Lender, Grantor will make, éxegute and
deliver, or will cause to be made, executed or delivered, ta Lender or 1o Lender’s designee; aiid wheh raquested by
Lender, cause to be filed, recarded, refiled, or reracorded, as the case may be, at such tirhes and in ‘such.offices,
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, secutity deeds, seglrity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effe::tdage-, cc‘l‘npléte,__ o
perfect, cortinue, or preserve (1)  Grantor's obligations under the Nota, this Doed of Trust, and the Relatéd
Documents, and (21 1he liens and security intetests created by this Deed of Trust as first and prior liens on. the
Property, whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender aprees’to the |
cantrary in writing, Grantar shall reimburse Lender far all costs and expenses incwrad in connectian with the
mattars referred 1o in this paragraph. Gt

Attorney-in-Fact. If Grantor lails to do any of the things referrad Lo in the praceding paragraph, Lender may do_so
far and in the name ot Grantor and a1 Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
tender 85 Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail
other things as may be necessary or desirable, in Lender's sole oginion, to accomplish the matiers relerred to in’
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indettedness when due, and ctherwise performs all the cbligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver t Trustee a request lor full
reconveyance and shall execute and defiver 1o Grantor suitable statements of terminatian of any finanging statement on
file evidencing Lender's security interest in the Remts and 1he Personal Property, Any reconveyance fee shall be paid by
Grantor, it permitted by applicable taw. Tha graniee in any reconveyance may be describad as the "arrenn ar nocenre
legally entitled therets", and the recitals in the raconveyance of any
truthfulness 0f any such mattars ar facts.
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DEED OF TRUST
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" "EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
“happan:

{Payment Default. Grantor fails 10 make any payment when due under tha Indebtedness.

i Break Qther Promises. Grantor breaks any promise made to Lender or fails to perform pramptly at the time and
strigtly in the rmanner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

:Compliance Default. Failure to comply with any other term, obligatian, covenant or condition contained in this
Déed of Trust, the Note or in any of the Related Documents. if such a failure is curable ang if Grantor has not
been given:a notica of a breach of the sama provision of this Dead of Trust within the preceding twetve {12)
months, {tmay be cuwed (ang no Event of Cefault witi nave occurred) il Grantor, after Lendar sends written notice
demanding cure of such failure: (a) cures the failure within fifteen (19) days; or {b) if the cure requires more than
fifteen (15) days; immediately initiates 51eps sufficient 10 cure the failure and 1hereafter cantinues and completas
all reasonatile and necessary steps sufficient to produce compliance as soon as reasonably practical.

Dafauli dn Other Payments. Failure of Grantor within the time requirad by this Deed of Trust to make any payment
far-faxes or in;urance,.-u_r any other payment necessary to prevent filing of or ta effact discharge of any lien.

False Statements,: Any representation or statement made ¢ furnished to Lender by Grantar or on Grantor’'s behalf
under this Deed of Trust or the Aelated Documents is false or misleading in any material respest, either now or at
the time made orfurnishiad. .

Defective Caliateralization. This-Deed of Trust or any ot the Related Documents ceases 10 be in full force and
elfect lincluding: failire of any gollataral document to create a valid and perfectad security interest or lien} at any
time and for any reason. .

Death or Insolvency, Th,_e deat:h"o_i a‘ny__Grantor. the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's:praperty, any.assighiment for the benefit of creditars, any type of creditor workout, or the
commencement of afy proceeding, uider any bankruptoy or insolvency laws by or against Granror.

Taking of the Property. . Any croditor oI governmental agency tries to take any of the Property ar any other of
Grantor's property in which' Lender-hds a_lien, This includes. taking of, garnishing of or levying on Grantor's
accounts with Lender. Howeve?, it Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid ar. reasonable, ‘and if Grantor gives Lender written notice of the claim and {urnishes
Lender with monies or a surety bond satisfactory 1o Lender to satisty tha claim, then this default pravision will not
apply. g -

Breach of Other Agreement. Any breach by _Gr'énmr under the lerms af any other agreement between Grantar and
Lender that is nat remedied within sny grace pefied pravidad therein, incluging without limitation any agraement
cencerning any indebtedness or other pbiigation of Grantor to Lender, whethar existing now ot later.

Events Affecting Guarantor. Any of the prei:e_ding gvents occurs with respect to any guarantor, endarser, sSurety,
or accommedation party of any of the Indébtedness or any guarantor, endarser, surety, or accommodation party
dies or becames incompaetent, or revokes or disputes lhe validity of, or liability under, any Guaranty of the
Indehtedness. In the event of a death, lender, at its option. may, but shall not be reguired to, permit the
guarantor’s eslate 1o assume unconditionally the obligations arisifig under the guaranty in a manner satisfactory to
Lendar, and, in doing so, cure any Event of Default. R ion

Insecurity. Lender in gaod faith believes itself insecure,

Right 1o Cure. 11 such a failure is curable and if Grantor has.not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve- (1 2] mafiths; It may be cured (and na Event af Default
will have ogscurred) if Grantor, after Lender sends written natica demandinig cure ol such failure: |al cures the
tailure within Ffteen (15} days; or (b) if the cure requires more ihan fifteen (15) days, immadiately initates sleps
sufficient to cure the failure and thereafter continuas and completes all reasonab{ia and necessary steps sufficient
to praduce compliance as soon as reasonably practical. B S

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default oocurs under-this-Deed.of Trust, at any time thereafter,
Trusies or Lender may exercise any one or more of the following rights and remedies:’ T T
Election of Remediss. Al of Lender's rights and remedies will be cumulative end may be exercised alone or
logether. An election by Lender to chaose any ane remedy will pot bar Lender trom using dny:other remedy. [t
Lender decides to speng money or to parform any of Grantor's obligations undér this Dead of Trust, atter Grantor's
tailure 10 do so, that decision by Lender will not affect Lendar's right to declase Grantor in default and to exercise
Lender's remedies. : S .

Accelerate Indebtedness. Lender shall have the right at its option 10 declare the ér’i’tire l.ndebt.edn'ESS fmmediately
due and payable, including any prepayment penalty which Grantor wolld be required to pay. o :

Foreclosura. With respect 10 all or any part of the Real Property, tha Trustes shall havé tha right 10 dnercise its
power of sale and 10 fareclose by notice and sale, and Lender shall have the right:to- foreclose by judicial
foreclosure, in either case in accerdance with and to the full extent provided by applicable laye, k

UCC Remaedies. With raspect te all or any part of the Personal Property, Lender shall havs ail the. rights’ and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notige 1o Grarior to take possession pf and’manage. the |
Property and coilect the Rents, including amaounts past due and unpaid. and apply the net proceeds; over and
above Lender's costs, against the indeotedness, In furtherance of this right, Lender may reguire any tenait ar
ather user of the Proparty to make payments of rent or use feas diractly to Lander. If the Rents are collected by
Lender, then Grantor irrevocably dasignates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment therenf in the name of Grantor and to negoliate the same and collect the proceeds. Payments by ténants-
ar ather users to Lender in response to Lender's demand shak satisfy the obligations fur which tha payments are
made, whether of not any praper grounds for the demand existed. tender may exercise its rights under this
subparagraph either in persan, by agent, or through a receiver,

Appoint Receiver, Lender shall hava the right ta have a receiver appointad to take possession of all ar any part of
the Property, with the power to protect and preserve the Property, 10 operale tha Property preceding or panding
tareclosure of saia, and 1o collect the Rants from the Property and apply the proceeds, over and abave the cast of
the receiversnip, apainst the Indebtedness. The receiver may serve without bond if permitted by law. Lendar's
right 1o the appointment of a receiver shall axist whether ar nct the apparent valug of the Proparty exceeds tha
Indebtedness by a substantial amount. Employment by tender shall not disqualify a person from serving as a
TBCEtver,

Tenancy at Sufferance, |f Grantor remaing in possession of the
above or Lendar otherwise becomes entitled ta possession of the Hml‘wwo"mIWH“M"mM“Wm'Ml“m"'
200404300217
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become a tenant at sufferance of Lender or the purchaser of the Proparty and shall, at Lender's option, either (1)
pay a reasanable rental for the use al the Property, or (2} vacate tha Property immediately upon the damand of
" Lender.

 Other Remadies. Trustee or Lender shall have any ether right or remady provided in this Deed of Trust or the Notg
I or by law.

Natice. of Sale, Lender shall give Grantor 1easonable notice af the time and place of any public sale of the Personal

"Pmbe_rt'v ar ¢t the time after which any private sale or other intended dispasition of the Personal Praperty is to be
fnade.- Reasonabie notice shall mean natice given at least ten {10) days beforg the time of the sale or disposition.
Ay sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the.Pioperty, To the extent permitted by applicable iaw, Grantoer hareby waives any snd all rights 1o have
thé"'Prop_er[y.marshalled. In exercising its rights and remedies, the Trusteg ar Lender shall be free to sell all or any
part of the Prdperty together or separately, in one sale or by saparate sales. Lender shall be antitled ta big at any
putilic sale-gn all-or'any portion af tha Proparty.

Attorneys”. Fers; Expenses. If Lender institutes any suit of action to enforce any of the terms of this Deed of
Trust, Lender shall.be eatitied to recover such sum as the court may adjudge reasonable as attorneys' faes at 1rial
and upon any appeal: Whether or ngt any court actien is involved, and 10 the extent not prohibited by law, all
raasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interast ar the enforcement of its rights shal! become a part of the Indebtedness payable on damang and shall baar
interest at the Note rate frism. the, date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, hdwever subject to any limits under applicable law, Lender's attarneys’ fees and Lender’s lagal
cxpenses, whethef or ot there {s a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
lincluding efforts to maodify or ‘vacate any automatic stay or injunction), appeals, and any anticipated post-udgment
collection services, ‘the cost of searching records, obtaining title raports (including foreclosure reports), surveyors'
reports, and appr'ais_a_{ teé_s, titlg-insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also wil pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusleeﬂ s__ha‘lf have all of the sights and duties of Lender as set fach i this section,

POWERS AND OBLIGATIONS'OE_TRUSTEE.. THé tollowing pravisions relating to the pawers and obligatons af Trustee
{pursuant 1o Landar’s instructions) are. part of this Deed of Trust:

Powers af Trustee. In addition to all, pbwers of Trustee arising as a matter of law, Trustes shall hava the power to
take the following actions with respect 1o'tha Properiy upan the written request of Lender and Grantor: 1al join in
preparing and filing a map or plal ot thé Real-Proparty, including the dedication of streets or other rights to the
public; b} join in granting any easemant.or grealing any restriction on the Real Property; and {cl join in any
suborgination or other agreement affecting this"Deed of Trust or the interest of Lender undar this Deed af Trust.

Obligations to Netify, Trustee shall not’he ‘ebligated to natify any other party of a pending sale under any ather
trust deed or lien, or of any action or progedding in which Grantor, Lender, or Trustse shall be a party, unless
required by applicable law, or unless the actinq or praceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee-under applicable law. In addition to the rights
and remedias set farth above, with respect to alt ar any.part of the.Property, the Trustee shall have the right 1o
foreclose by natice and saia, and Lender will have the fight 't tareclose by judicial foreclosure, in either case in
accordance with pnd ta the full extent provided by apphcabie law. T

Successor Trugtee. Lender, at Lendar's option, may {rom time to-4ime -appoint a successor Trustea to any Trustee
appointed under this Deed ot Trust by an instrument execyted and acknoivledged by Lendar and racorded in the
office of tha recorder af Skagit County, State of Washington." The instrument-shall.contain, in addition to all ather
matters required by state Jaw, the names of the original Lender, Trusteé, and Grantor, the boak and page of the
Auditor's File Number where this Deed of Trust is recordad, and the hame and addrbss of the successar irustee,
and the instrument shall be executed and acknowledged by Lerdér o1 its successors in intarcst.  The successor
Trustee, without conveyance of the Property, shail succeed to all the sitle, power,.and duties conferred upon tha
Trustee in this Deed of Trust and by applicable law. This procedure’ for substitution of.Trustee shall govarn to the
exclusion of all other provisions for substitution, R T

NOTICES. Subject to applicable law, and exceat tor notice required or allawed by law 16 be given in anather manner,
any notice required to be given under this Deed of Trust, including without limitation any noticg of default and any
notice of sals shall be given in writing, and shall be effective when actually dglivered, when -actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight caurier, or, if
maded, when deposited in the United States mai, as first class, certified or ragistered-mail postage prepaid; directed 10
the addresses shown near the beginning of this Daed of Trust. All copies of netices of Toreclosurd from the haolder of
any lien which has priority over 1his Deed of Trust shall be sent to tender's eddress, as shown near the beginning of
this Deed af Trust. Any person may change his ar her address for notices undar this Deed of Trust by giving formal
writlen notice 1o the other person or parsans, specifying that the purpose of the notice is: to' change .the pérson's
address.  For notice purposes, Grantor agrees to keep Lender informad at all times of Grantor's currant address,
Subject to applicable law, and axcept for notice required or allowed by law to be given in another manmer, if there is-
more than one Grantor, any notice given by Lender to any Grantor is deemad to be notice given o &l Grantors. i will
be Grantar's resparsibility to tell the athers of the notice from Lender, b s

ASSOCIATION OF UNIT OWNERS. The following provisions apply it the Real Property has been submitted 1o unit'”
ownership taw or similar law tor the eslablishment of condominiums aor cooperative ownership of the Real Pragerty:

Power of Attomey. Grantor grants an irrevocabla pawar of attorney to Lender 1o vote in Lender's discretion.cn .
any matter that may come befora the association of unit pwners, Lendar will have the right to exarcise this g
of atornay only after Grantar's default; hovever, Lonter may decling 10 exarcise this power as Lendar sees '

Insurance. The insurance as required above may be carried by the association af unit swnars on Grantor's behalf;
and the procesds of such insurance may be paid 1o the association of unit owners for the purpase of repairing'qr
reconstructing the Property. If not so used by the assaciation, such proceeds shall be paid to Lander.

Default. Grantor's failure to perform any of the obligations impased an Grantor by the declaration submitting the
Real Propesty to unit ownership, by the bylaws of the association af unit owners, or by any rules or requiations
thareunder, shall be an event of defauit under this Need of Trust. If Grantar's interest in the Real Property is a
teasehold interest and such property has been submitted te unit awnership, any failure by Grantor to perform any
at the obligations imposed on Grantor by the lease of the Real Property fram its owner, any defaylt under such
lcase which might result in termination of the jeasa as it pertains to the Real Praperty, or any failure of Grantor as
a member of an association of unit owners to take any reascnable action within Granter's powar to prevent a

detfault under such kease by the association of unit pwners or by any - . B

of Default under this Deed of Trust.
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- "MISCELLANEDUS PRQVISIONS. The following miscellaneeus provisions are 2 part af this Deed of Trust:

- Amendments. What is written in this Beed of Trust and in the Related Documents is Grantar's antire agreement
twith Lender cancerning the matters covered by this Deed of Trust. To be effective, any change or amendmant to
- this Deed af Trust must be in writing and must be signed by whoaver will be bound or obligated by the changs or

© amendment.

Gaptitn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
" used to'interpret or define the provisions af this Deed of Trust.

Marger;. There shall be no merger of the interest or estate created by this Deed of Trust with any ather interest or
estate inthe Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of-Londer., -

Govsmifi.g_.h'w_.“ This Deed of Trust will be governed by and interpreted In accordance with federal taw and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Chyice of:Vénue. “ff there is a lawsuit, Grantor agrees upon Lender’s request to submit ta the junsdiction of the
courts of Skagit Courily:. State of Washington.

Joint and Ssu;ﬂal' Ligbillty. Al obligations of Grantor undar this Deed of Trust shall be joint and sevaral, and all
raterances to Grantor shall mean esch and evary Grantar. This means that sach Grantor signing below is
responsible for-all pbligations in.this Deed of Trust.

Na Waiver by Lender.” Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does s0 in writing: The tact that Lender delays or omits to exarcise any right will nat mean that
Lendar has givén Up that right. Af Lender does agree in writing 0 give up one of Lender's rights, that doss not
mean Grantor will ot have to compiy with the other provisions of this Dead of Trust. Grantor also ungerstands
that if Lender does coisent to a-fequest, that does not mean that Grantor will not bave to get Lender’s consent
again if the situatioh ‘hapfens agaith. Grantor further understands that just because Lender consents to one or
more ot Granter's requests, that does not Mmean Lender will be required to consent to any of Grantar's future
requests, Grantor waive‘_s' presentment, demangd for payment, protest, and natice of dishonor.

Severabllity. 1f a court finds thai any pravision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wiii not mean that the test of this Deed of Trust will not be valid or enforced. Theretfore, a court will
enforce the rest af the provisions di this Deed of Trust even if a provision of this Deed of Trust may be found to be
invaiid or unenforceable. ’

Successors and Assigns. Subject 10 any limjtations stated in this Deed of Trust on transfer of Grantor's interast,
this Dasd of Trust shall be binding upon A inuie 1o the Denefit of the parties, their successors and assigns. if -
ownership ot the Property becamas vested in'a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referenice to this Deed of Trust and the Indabtedness by way of forbearance or
axtension without releasing Grantar from the abligaticns of this Deed of Trust or liability under the Indebtedness.

Time iz of the Essence. Time is of the essence in the perfarmance af this Deed of Trust.

Waive Jury. All parties 10 this Deed of Trust hereby walve th; right to i

any action. proceeding, or
countarcialm brought by any party againat any other party.’ (Initial Here

Waiver of Homestead Exemption, Grantor hereby reléases'and waives-gan rights and berefits af the homresiead
exemption iaws of the State of Washington as to all iIndebtednaess secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following meanings 'when uged-in this Deed of Trust:
Beneficiary., The word "Beneficiary" means PEOPLES BANK, and its_sti&:t_:essnrs and assigns.

Borrower. The word "Borrower" means Cart Stromberg and Janice | Stromberg and includes all co-signers and
<p-makers signing the Note. : B

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among ‘Grantor, Lander, and Trustee, and
includes without limitation all assignment and security intarest provisiaes relating to-the Personal Moperty ang
Ranta, ot .

Event of Default. The words "Event of Dafaull” maan any of tha events of de1abh_ @1 forth in this Deed of Trust in
the events of default section of this Deed of Trust. P i

Grantar. The word "Grantor" means Car} Stromberg and Jfanice L Stromberg. :_ .

Gusranty. The word “Guaranty” means the guaranty from guarantor, endorser, surety, OF accommodation party ta
Lender, including withput limitation a guaranty of all or part of the Note.

Improvements, The ward “improvements” means all existing and tuture improvements, -Buildings, stiictures,
mabile homes affixed on the Real Praperty, facilities, additions, replacements and other construction-on the Real
Praperty. P . :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounis, costs-and expenses
payable under the Nate ar Related Documents, together with all renewals of, extensions Gf, modifications i,
cansolidations af and substitutions for the Note or Related Doguments and any amounts expended or advanded by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforck Grantor's
abligations under this Deed of Trust, together with interest on such amaunts as pravided in this Deed of Trust:

Lender. The word "Lender” means PEOPLES BANK, its successors and asgigns. The worts "sigcesso?
8s5igns™ mean any person of company that acquires any interast in tha Note. :

Note, The word "Note" means the promissory note dated April 27, 2004, in the original principal amount .-
of $60,8356.98 from Grantor 1o Lender, 1ogether with all renewals of, extensions of, modifications of, .-
refinancings of, consclidations of, and substitutions far the promissary note or agreemant. ;-

Personal Property. The words "Personal Propecty” mean all eguipment, fixtures, and other articles of parsonaj
property now or hereafter owned by Grantor, and now or hareafter attached or affixed ta the Aeal Property;
agetner with all accessions, parts, and additions to, all replacements of, ang all substiutions for, any of such
property; and together with all issues and profits thereon and proceeds {including withaut limitation e insurance
proceeds and refunds ol premiums] from any sake or other disposition of the Praperty.

Proparty. The word "Property" maans collectively the Real Property and the Personal Property.

Real Property. The words "Real Property™ mean the real praperty, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all .
.
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agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and

all ather instruments, agreemants and documents, whether naw or hereafter existing, executed in connection with
" the Indebtedness; pravidad, that the environmental indermnity agreements are not “Related Docurnents™ and are
ot secured by this Deed of Trust,

.'Rsngs. The word "Rents” means all presant and futurg rents, revenyes, income, issues. rayaltes, profits, and
otker benefits darived from the Property.

'Tr__us"ipn'.-- The ward "Trustee" means Land Title Co. ol Skagit County, whase mailing address is 111 E, George
Hopper. Rd, Buriington, WA 98233 and any substitute or Successor trustaes,

.EA=CH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANT.__QH AGREES TO ITS TERMS.

GRANTOR:""

B - - \\ o 3C ’
L . i ,.‘y‘ \\\50" "'"l‘n' ...& ,,
X 8&1&& 4{ ”Dé‘-/faf/’”-fg § _vaa 2
y

“Cart Stromberg, Ingividusfly

STATE OF _

158
COUNTY DF )

On this day bafore mg, the undersigned “Notary-Public, personally appeaied Carl Stromberg and Janice L Stromberg,
persanally known to me or proved to me on-the basis of satisfactory evidence to be the individuals described in apd
who execyted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and volurtary act
and deed, for the uses and Purposes thefein mént i

Given under my hand and official seal this 2 §’:é z 1 dayof M’L . ZO_M‘
gg@ 27 Ragiding at

Notary Public in dnd for the State of

My commission expires

REQUEST FOR FULL RECONVEYANCE
T PR

. Trustee :

The undersigned is the fegal owner and holder of all indebtedness secured by this Dead of Trast, You are hereby
requested, upoh payment of all sums owing to you, 10 reconvey without warranty, 1o tha persons: entitled therata, the
righ, title and interest now held by you under ths Dead of Trust. Lo o

Date:

Benefiglary: . = .
By: ’

—_— e = - -
Its: i
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