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DEED OF TRUST FIRST AMERICAN TITLE CO.
ACCOMMODATION RECORDIHG OnLY
DATE: January 28, 2004 m {)-.-T.\
Reference # (if appllcable) . 3 Additional on page

Grantor{s):
1. Muller, Lucgia: C

Granteels) o
1. PEQPLES BANK ,
2. First American T|tle Insurance Co , Trustee

Legal Description: LOT 16, EAGLEMONT PHASE 1C Additional on page 2
Assessor's Tax Parcel [D#: 4744-000~._016;0000 (P116365)

THIS DEED OF TRUST is dated January-28, 2004, among Lucia C Muller, as her seperate
estate, whose address is 3904 Dogwood Place, Maunt Vernon, WA 98274 ("Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below. sometlmes as "Lender” and sometimes as
"Beneficiary™}; and First American Title Insurance Co , whose mailing address is 215
Commercial Street, Suite B, Bellingham, WA 982265 (referred to below as "Trustee").




Wyge's § o
oz ey yopz/em
d V00Z/z,
93PNy flunog Ubeyg ?

Mgy

107 asegl UBI QUM JBABOSIEUA BINJRU AJSAD O SONNUS 10 suosiad Jayie Jo sjueust ‘sjuebe e Aq esuendwod
_.~-asneo Apdwosd |leys pue ‘Ajdwod Apdwoid |eys Jtoueln  sjuswsinbay [BIUALILIGADD Ullim souendwor)

'18nJJ JO pas(] SH{l JO SUOIUPUOD pue swial syl yum aouepdwod
sm;ue:g §b sasodind 1oy Aledord sy 2u1 1oedsul 01 pue S1S@IBlU §,19pUST 0} puspe ol saWil 8jqeuoses)
[E b1-3 Ayedmd |eau ayp uodn Jse ABw seanejussasdel pue siuabe s,1apua pue Jspus] ez o) Wby s aepua

‘anjeA |enba
1sea| 1B ;0 s1uaw9AOJdLU| UM siuswasgidw) yons aoedal 01 Japus 01 AIO1DBSIIES Sluawabiugiie a)EW 01 JOJURID
annbai ABw 19pua ‘sluslwaacidwll Aue O [BAOWS! 8Y) 01 UDIUPUDD B Sy "IU8SU0D uanlim sond §,J9pus] INoynm
Auad{nd |jeay sql o4 siuaWeAcIdw| Aug SAOWSL JC YSIOWSP 10U (|Bys I0juelD ‘sjuswsncidw| Jo feacwsay

:, p J,uasuoa us13M Joud s,Japue 1noyum s1anpold }oos 1o [aaRIB ‘Itos ‘eL0DS ‘Aejo ‘e0D '(se6 pue |10
Bmpn[suu “sfelauriu 8qiun Aue ‘aaolual 01 B Ayl Aued Jsylo Aue o3 JUBIB J0 ‘BAOWS) 1aU [Im JDluesy ‘BuloBaloy
ayy jo Anjesausdb ey Buriwy N0y ‘Auadald eyl jo uonsed Aue 1o Ausdoid 8yl 01 $0 UG 91SBAL 1O j0 Buiddins
Aug Jsyns o uuuad 11L.|JLU00 Jou eduesinu Aue pwiad 10 19NpuCcd '9SNEI 10U ||ByYS OIURID) “2ISEAA "aduesinN

‘anjeA §11 8aJasa.d 01 AJRSS909U SIUBUSILIEW pue ‘Siusuiade|dal
'siiedal (e LUJOJ.JBd A|4dmo.:d pue uoiipuod pooB ul Auadold eyr ulejulEW {BYS JOIUBID ueluiely o) AwnQ

; : ‘sasodind |eanynoube 1o}
Ajjedioupd pasn jou sp /\uadcud |eau oyl ‘Auedold Byl UD SUCIEIWY 1SY10 0 Jo Auadald syl Jo asn ayl 01 alejsd
suoisiacud Buimoyog ayl (inejep: uodn payoas) AjjedlleWOINE JOJURID 0) JBPUST WOJ) 8SUsdl| B S abapaud siu)
Anadoly syl wWouy swby el 19027 (g) pue ‘Auedold syl eBeuew 10 sjesado ‘esn (Z) !Aledeld Bl JO |0sUCD
pue uoissassod ul Ulewss (LJ Aew JI0IUeID ‘3Nejeq JO 1USAY UE JO SDUSLIND20 Byl [IIUN  TeS) PHE UOISS3sSSOd

rsuaisiagid Buimo||oy ayl Ag pausaach aq leys Aladoly
94} 10 asn pue UO'SSBSSOd 8 JGIUEJD 19‘41 sealbe Joluel) ‘AlHI40Hd IHL 40 IONVNILNIVIN NV NOISSISSOd

sluauunooq p919|93 9L|1 pue ‘1sri] JO pesa( siyl ‘uswasiBy upals syl Jepun suonebqo s 10jUueID
10 |2 wuapiad JpuuBw Alewl B UL pUR AJLOULS |j@ys pUR 'SNP SWO0Deq Aayl se 1sni] Jo pesq sil Af painoas spunowe
|2 Japuar 01 Aed jjeys JOlUQJQ 1snu_ 10 paag suql ul pepiacad esimiayio se wWdeoxy IINYWHO4HId ANV LNIWAVYL

Sd3l
ONIMOTIO4 3HL NO CIEU.:HOOV CIN\'I NSAED Sl 1sndL 40 4334 SIHL "L1SNY1 40 g33d SIHL ANV "SINIWND0QJ
QaLviad IHL °LNIWIIHDY LIAIHD -IHL HIANN SNOLLYDI1E0 ANV SLNIWIIHOV S.HOLNVHD 40 HIvd
40 JONVINHO4HId (8) ANV SSINQILEAANI IHL 40 INFWAVC (W) JHNIIS OL NIAID S “ALHIdOUd TYNOSHI
aNY SLN3H JHL NI LSIHILNI ALHNDAS 3HJ. CINV S_I.I\IEIH 40 INJWNDISSVY JHL DNIGNTONI ‘1SnYL 40 3330 SIHL

ssaupamapm ay1 4o 1ed Jo e JO UDPEIAEE uodn payoAal Ajjeolnewaoine
8q [leys pue uondo §JepuaT 18 PaNOASH BY Aewl gsuedl yomaw “sujoid pue sjuey eyl 10803 Ol DSUSIY| B JOIUBID
o3 swuesb 1apusn "1SndE Jo peeq SIYl Jo BUijoan #i1 vodn=s1e0YD pue perdayad ‘oysads oq 01 papudiul s1 Wawubisse
syl AQ peIEsD usll BUL ‘040°80'GO MOH UiAA 8oUepipbog ul peploss) s auawubisse sy -Auadold oyl 4o siyoud
pue ‘siuey ‘sasea| ||e 01 pue ul 1saJalul pue 8RR 1L_]5IJ g;Jojuern jo ||e ‘Japua o)} Auinoes se subisse Agalay lolueln

‘asue|eq 04z Aue BuipuersyiAmloll 10818 puUe 830} [N} UL UIBWA [Im 1SNI] O Paaq SIYl JO Ul 8y
‘9J0jeIBY] ‘JOJURID) O) Spun) asueape o) uopeB|go s Jepus 2JBUIKISL JO NPSID JO SUN| BYY IJRUILLIA)L JOU S20p ADUEEG
048Z ¥ "013Z IO UMOLS JUNOLLE 83U} UBY) JBMO| 84 S3W[) UIelIad Je ABw 1Upaid jo aull Bujajoas) ay) Jo aouejeq piedun ay}
‘pesueapess Apuanbasqns pue ‘piedes “1epus] Aq pai:_;d‘gnpe aq Aelu spung ‘asuejeq ajelpauiaiul Aue pue 1shi] Jo pesq
s U1 papiaold se W Epess eyl 03 dn 0482 WoJy Wil 0) awn Wodj-1uawaalBy Ypaln ety apun Bulpuelsino asueeq
8Y) SeINdas Isnd) J0 Paag Syl 18Ul JI9PUST PUR JOJUEID) JO UCRUBIL| ayl§l 3 Wby upauD eyl ul papiaoid se LW
Npa1y ay) pasoxe 1ou [jeys ‘ydesBered sy so ydesBeled sseupeigepuf eyl Jeyue ul papincid se pesueApe 4o papuedxs
sjunowe Aue pue ‘seBieyo tape "saBeiano Azesodwal Aue 1uawaa:5v ¥p=al a8yl paplaoid se tuns 10 eles 3[geliea
10 paxy e 1@ asuejeq yons uo sabieys soueuy Buipnidul joi ‘g suo Aug 1@ Buimo aouejeq Buipueisine [B101 Ayl Jey)
uonelWY Y3 01 10egNs ‘Bl ©) SwWR WO BpeWe) pue ‘pEdsl ‘epeui af Aew saoueape Yong ‘uopezijowe aafjebau
smojje juawaaiBy UPaID Iyl Ipejedued Jo papuadsns pa;éulmmi" ua’éq JOU Sey 1paio Jo euy ay) pue luawaalby
UpaI) o jo suusy ayl e yum sandwos iojuerq se Buo| os juny.ypala ay) 0} dn i0JURIf) 0] SAJUBAPE a)ELU 0] JapuaT]
sayebiiqo Yyoym ‘3s2.8jUl JO 8)E) B|qEUEA B ULM NPRID JO eu)| Bummnal e saindes’ jeni] jo paeq siY) ‘uoieNul] oYM
pue ‘uomiuep ssaupalqapu] sy} u pal;l:!ads SHINoWe a3y} o) uenppe i ‘A||an,|aads “LIQ3YD 40 AN ONIATOAIY

aaay eniuy) uaalb s aonou q:ms jun pue ‘ssajun suonebiqo Jo sueo| [euoIpPR
oI0as 10U [[eys 1Sn1L O Pas(igd) U8y) ‘lapust 03 JOJUEID JO suaieByqo 10 saniiqel| Jayl0o pue Hpsid O SUOISUBIXE
‘SUBO| |eUONIPPE AUR UUA uonoBuUUCS ul Bulpua] ul yinil 1spun |aouEd 81 bli-ayl o sonou aalb 0) paunbai s|
JApUAT A1 J| "RIQEETIOHUSUN BSIMIYLD BWDDA ABW 18YEBIBY 10 8q ABUIFSIUNOWE yons Aedel 03 uoneBgo 8yl Jayiaym
pue ‘sucieuwn) jo 21N1e1s Aue AQ pelieq swodeq Aeul Jsljesssy Jo ag Aeut siunowe: yons vodn AIBA0dal Jaylaym
pue ‘asimiaylo 40 Aled uonepowwoade ‘Alauns ‘iojuesent se pajebigo Jaqwqm Slaqld yuar Apuiol 1o Agenpiaipul
2|1qel] 8gq ABW JOuE4D) Jaylaym palepinbiun 1o palepinbi wwsbuyuon 100 @imosqe SpaullIslEpun 10 pauiudialep
‘108J1pU] 20 }1784Ip ‘8NP 10U IO SNP JSYIAYM 9SIMIBYIO JO AIBIUNIOA JBU1aYML 1uamaa:ﬁv upai) eyl Jo asodind syl
01 PBIBjAIUN 10 pale|al Jaylaym ‘Buisue Joleasay 10 Bunsixa mou Jaylaym ‘weagl ;o Brow Jo-aueAug Jo Jojuels) sulefie
18puaT AQ SWIe|D ||B SB [|8Ar SE ‘LUaYL J0 2J0W 1D JUD AUR 10 ‘Japus O} JOUEID jor “gaagf) 1$aseu snid ‘sanipgel pue
s198p ‘suonebiqoe (|2 S2IN08S 1sN4] O pea( Syl Uswaaiby UPaJD Byl 0} uoHppe Ul NOILYZITYHI LY TI0I-SSOHD

(G8£91L Ld) 0000-9L0-000-t LT S] Joquinu uonesynuapl xel Allado-!::l leayayl ‘$£Z86 VM
‘uUOWIBA JUNop ‘8deld poombog LOEE Se UMmou AUoWWOD S| ssa.lppe"-_.su ';ib_.-:ﬁua,dmd |eey syl

NOLINIHSYM 'ALNNOD J.IDV)IS Nl CIEI.I.Vﬂ.I.IS

NOLONIHSYM AJ.N!'IOO 119YS
40 SQHOD3Y '9E00LOZ0000Z 'ON 3ITid S.HOLIANY HIANN ‘0002 ‘LO ~AHvnyd3d
a3a40234 403HIHL 1vld 3IHL Ol ONIGHOIIVY ‘DL ISVHd J.NOINE]'IE}VEI "'9L" 101

WY J.|E|Hxaf':.

:uoyBuiysep 10 e11g ‘Aunoy) ubelys __pamao]
{,Aledoid |eay, 2Yl) ‘sienew Iejiuis pue [Bwseuioab 'seb ‘o ‘siEiaulw (|2 uonE noylm Buipnjaul ‘Ariadoid.©,
|eas 8yl ¢} Bunejas siyeld pue ‘ssnjeiol ‘s1yBu Jaylo (je pue H{siybu voneBun 1o Youp yum seniin ul ¥oois Bulpnjaul)
syfu youp pue syBi Jelem “ialem g seoueusundde pue ‘Aea 10 S1YBI ‘SlUBIESES (B ‘SAINIXIY pue SIUSWLACIdWE
‘sBuiping pexyje 1o po1osie Apusnbasgns Jo Bunsixs (B yum isyisebol ‘Ausdoid |eel pequosep ﬁulmo"a; =T
€1 pue ul 1sase1u pue ‘ann ‘wybBu $ J0lueID JO ||B "Aledljeusg Se 1epus J0 ljjauaq eyl 10} pue uoissassod pue Auua o s
yBu ‘ejes jo semod YyIM 1SN} U] 331SNI] 0} SASAUOD JIOJUBIE) "UOIIBIGPISUOD B|gen|eA 104 "I NYHSO ANV FONVAIANOD -~

Z abed {penunuosy) L-OZEELLG ‘ON veoq .
1SNyl 40 d33a '




DEED OF TRUST
" Loan No: 5713320-1 (Continued) Page 3

_,other"W|se use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in ‘sffect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may cantest
in good faith any such law, ordinance, or regulation and withhoid compl:ance during any proceeding, including
appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sale opinion,:kender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
sécurity or:a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

':Duty to Protect Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts;-in addltlon to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE'- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secur_ed,_by ‘this Degd of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lehder's priar written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or, equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land coritract, ‘contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assigrment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercrse is prohlblted by federal law or by Washingtan law.

TAXES AND LIENS. The followmg prowsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall p’ay'when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges ({including water:and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for-wark done gii.or for services rendered or material furnished to the Property. Grantor
shall maintain the Property: free o__f all liens-having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of ‘taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise nrovjded in this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in cennection with a goad faith
dispute over the obligation ta pay.:gb long-as ‘Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment,:Grantor-shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has hotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiént corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plu_s any.costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under tha‘liens” In any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse judgment before enforcemenit against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the gontest proceedings.

Evidence of Payment. Grantor shall upon derh_a:no furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at lefst: f:fteen “{15) days befare any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, “services or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish ta Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reiatrng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln po!roles of frre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable v‘a}ue «covering all Improvements on the Real
Property in an amount sufficient 10 avoid application of any coinsuranc ause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability inSurance as’Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably, acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satrsfactory to Lender including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice ta Lender. Each
insurance policy also shall include an endorsement praviding that coverage Jritavor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persan. Should: ‘the- Real Praperty be located in
an area designated by the Director of the Federal Emergency Management Agency a8 a special flood bazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within: 45 days After notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpard prinéipal balance of the loan
and any prior liens on the property securing the lean, up to the maximum policy I|m|ts set under-the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the'term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair ar replacement exceeds $1,000.00. Lender may make proof of Ioss if:Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired; Lénder.may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to ihe reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of ‘the Property If Lender
elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of guch expendrture, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor.ig not,in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after’ therr réceipt and
which Lender has not committed to the repair or restoration of the Property shall be used first 1o pay any amount
owing to Lander under this Deed of Trust, then to pay accrued interest, and the remainder, if any;.shall bg’ applled“--.
to the principal balance of the Indebtedness. f Lender hoids any proceeds after payment i, full of the:
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. 3

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is ¥
in effect, compliance with the insurance provisions contained in the instrument evidencing such’” Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent ..~
campliance with the terms of this Deed of Trust would constitute a dupllcat|on of insurance requirement, Af any
proceeds from the insurance become payable an loss, the pravisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interests,. ’

T
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DEED OF TRUST
___I:’c'i_an3 No: 5713320-1 {Continued) Page 5

Jactipn is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
edijitio_n to recording this Deed of Trust in the real property records, Lender may, at any time and without further
~~authotization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
staterment, ~ Grantor shall reimburse Lender far all expenses incurred in perfecting or continuing this security
Jinterest. l-._!p"on default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
rdéfault, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
'ﬂreasonab[y' convenient to Grantor and Lender and make it available to Lender within three {3) days after raeceipt of
witten demand from Lender to the extent permitted by applicable law.

Kddr.es.ses._ -'The_' mailing addresses of Grantor (debtor) and Lender {secured partyl from which information
concerning' the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commaeréial’Code) are.as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ‘ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part-of thi:s Deed of Trust:

Further Assurances. :At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will.iéause te be‘made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recprded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender riay deem appropriate, any and ali such meortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as mav, in“the sole opinion of Lender, be necessary or desirable in erder to effectuate, complete,
perfect, continue, or-preserve’ {H “Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Dacuments,“and ;{2)-* the ligns and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmburse Lender far all costs and expenses incurred in connection with the matters referred
to in this paragraph. : =

Attorney-in-Fact. [f Grantor falls 1o da’ any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantdrdnd at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desrrable m Lender's sole opinion, to accompiish the matters referred to in
the preceding paragraph. ; . ;

FULL PERFORMANCE. If Grantor pays eil the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and’ deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lende:rs security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if perniitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled”thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default Under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentationat any time_ in.connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's incomg;” agsats, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment: terms pfthe Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights.in the colfatéral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persans liable on
the account, transfer of title or sale of the dwelling, creation of“a ssenior lien on the dwelling without Lender’'s
permission, foreclosure by the holder of another lien, or the use of-fundé or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ‘tccurs dinder.this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumuldtive and may be exercised alone or
together. An election by Lender to choose any one remedy will-nat bar: Lender from using any other remedy. |If
Lender decides to spend money ar to perform any of Grantor's obllgatlons under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to. declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shail have the right at its option to de"c:[:a're the éntire Indebtedness immediately
due and payable. : ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall *have'the. fight ‘to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by app!lcabie law.

UCC Remaeadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unifarm Commercial Code.

Collect Rents. Lender shall have the right, without notice ta Grantor to take possess:on of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. [fthe Rents are.collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse jnstrumeénts received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercrse its rrghts under this
subparagraph either in person, by agent, or through a receiver. A :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ail or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedlng or- pendlng
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abayve the cost Gft.“
the receivership, against the Indebtedness. The receiver may serve without band if permitted by: law. Lendet's :
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the:
Indebtedness by a substantial amount. Emplayment by Lender shall not disqualify a person from’ Serwng g4
receiver. .

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided"
abave or Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Grantor’ shall.*
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optien, gither 1)
pay a reasonable rental for the use of the Property, or {2) vacate the Praperty immediately upon the demand of
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DEED OF TRUST
___I:i)_arj No: 5713320-1 {Continued) Page 7

___:.agaan 'if the situation happens again. Grantor further understands that just because Lender cansents to one or
" more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantar's future
Srequests: Grantor waives presentment, demand for payment, protest, and notice of dishonor.

_quarabﬂn_y.-- If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
“fatt by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Tharefore, a court will
s enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
sirtvalid oF unenforceable

Succassors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Déed of Trist shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantar's sutcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasr_ng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the E'sspn:'c'e_-.- -- Tir_ne is of the essence in the performance of this Deed of Trust.

Waive Jury. All":p_art'igs ta this Deed of Trust hereby waive the right to_any.j
counterclaim ‘brought by any party against any other party. (Initial Here

trial in any action, proceeding, or

Waiver of Homestead :E'kemp't'i;on. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the S_tate_ of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follmnr_in"g' 'wcirgssﬁ'all.nhave the following meanings when used in this Deed of Trust:
Beneficiary. The word “Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "quro-Wer" means Lucia C Muller and includes all co-signers and co-makers signing the Credit
Agreement. L 5

Credit Agreement. The words""Credit "Aﬁreement" mean the credit agreement dated January 28, 2004, with
credit limit of $35,000.00 from” Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings o_f;:cqri'solidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT'AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deéd of Trust™: ‘tngan this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and security interest provisions relating to the Personal Property and
Rents. . ud

Event of Default. The woards "Evant of D_'efadlt" meén“anv of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Existing Indebtedness. The words "Exrstmg Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means Lucia C Muller

Improvements. The word "Improvements” means all existing. and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons, replacements and other construction on the Real
Property. A

Indebtedness. The word "Indebtedness” means all- princ’ipal inierest and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions “for. the -Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge® Granmr 's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed ot Trust, .together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitatior, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this‘ D'éed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and ; assugns The words "successors or
assigns” mean any person of company that acquires any interest, in-the. Credit Agreement.

Personal Property. The words "Personal Property” mean all equlprnent Aixtures,~and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or ‘affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements.of; “and all: substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including- wuthout limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of’ 1he Property

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Praperty” mean the real property, interests and rlghts, as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents” mean ali promissory notes, ’cre"dit .agreements, loan
agresments, guaranties, security agreements, mortgages, deeds of trust, security, deeds, collateral _mortgages, and
all other instruments, agreemants and documents, whether now or hereafter axisting, executed.in tonnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. &

Rents. The word "Rents" means all present and future rents, revenues, income, isédes.;" r._c')y-éiti_e_s,' profits, and
other benefits derived from the Property. e )
Trustee. The word "Trustee" means First American Title insurance Co. , whose mallmg address |s 215
Commercial Street, Suite B, Bellingham, WA 98225 and any substitute or successor trustees, .* :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR

AGREES TO ITS TERMS. "

GRANTOR:

Lucia € Muller, Individually

\%\\M\W‘@K\NWWW

Aud\tOT
Skag“ °°"“w-, of B8 9IBAM

212/2004 ﬁ???_f_f_f__,_,_,_, . -
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