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ASSIGNMENT OF RENTS

Reference # (if appl:cable} 99157— S Additional on page
Grantor(s). e
1. COMPANION AN|MAL RENTAL ENTERPRISE

Grantee(s) S
1. Skagit State Bank

Legal Description;: LOT 7 & PTN LOT 8, BLK 32, AMENDED PLAT OF BURLAdditicnal on page 2
Assessor’s Tax Parcel ID#: 4076703:2—007-0007 (P71507)

THIS ASSIGNMENT OF RENTS dated September 4, 2003, is made and executed between
COMPANION ANIMAL RENTAL ENTERPRISE, A WASHINGTON LIMITED LIABILITY COMPANY,
whose address is 2829 NW 59TH STREET, SEATTLE, WA 98107 (referred to below as
“Grantor") and Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box
285, Burlington, WA 98233 (referred to-befow as "Lender").
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
securlty interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the: Rents from the following described Property located in SKAGIT County, State of
Washlngton

LOT 7 AND THE EAST 10 FEET OF LOT 8, BLOCK 32, "AMENDED PLAT OF
BURLINGTQN, ‘SKAGIT COUNTY, WASH.,"AS PER PLAT RECORDED IN VOLUME 3 OF
PLATS, PAGE 17i-"E!ECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THECITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Property or lts address is commonly known as 1108 HAZEL ST, BURLINGTON, WA
98233. The Property tax identification number is 4076-032-007-0007 (P71507)

REVOLVING LINE OF CHEDIT___ Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Assignment secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances.fo Borrower ‘up 1o the credit limit so long as Borrower complies with all the terms of the
Credit Agreement and the Hine of credit has not been terminated, suspended or cancelled; the Credit Agreement
allows negalive amortization. /Such advances may be made, repaid, and remade from time to time, subject to the
limitation that the tolal outstanding balance owing at any one time, not inciuding finance charges on such balance at a
fixed or variable rate or sum as:provided in the Credit Agreement, any temporary overages, other charges, and any
amounts expended or advanced as providéd in‘either the indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the Credit Agreement. It is the Intention of Grantor and Lender that this Assignment
secures the balance ouistanding Gnder_ the Credit Agreement from fime to time from zero up to the Credii Limit as
provided in this Assignment and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance-does nol {érminate the line of credit or terminale Lender’s obligation 1o

advance funds to Borrower. Therefore, the Ilen of tms Asstgnment will remain in full force and effect notwithstanding
any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND¥ GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
POCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’'S WAIVERS. Grantor waives all rights ‘or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bi’mgmg any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entilled to a claim for deficiéncy, before or after Lender's commencement or completion of any
foreciosure action, either judicially or by exercise of a power of sale, ’

BORROWER’S WAIVERS AND RESPONSIBILITIES. Lender need nat tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responstbmty for being and keeping informed about the
Property. Borrower waives any defenses that may arise because of any action or inaction of Lender, including without
limitation any failure of Lender to realize upon the Property, or any delay by Lender in realizing upon the Property. Borrower
agrees to ramain liable under the Credit Agreement with Lender no matter what acnon Lender takss or fails to take under this
Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in ihls Assugnmenl or any Related Documents, Granter shall
pay to Lender all amounts secured by this Assignment as they become due, and: shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in; possession and control of and operate and manage
the Property and colflect the Rents, pro\nded that the granting of the rlghl to coﬂecl the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptcy proceeding. . s

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is enfitled o receive the Rents free and clear of all nghts. Ioans. Ilens. encumbrances, and claims
except as disclosed to and accepled by Lender in writing. .

Right to Assign. Grantor has the full right, power and authority to enter |nto thls A55|gnment and to assign and convey
the Rents to Lender. .

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents io any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dnspose of any of Granfors rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Llender shall have the right at any tims, and éven though no
default shall have occurred under this Assignment, to collect and receive the Rents, For this purpose, Lender Is hereby given
and granted the following rights, powers and authority:

Notice to Tenanis. Lender may send notices to any and all tenants of the Property ad\nsmg 1hem of th|s Assulnmeni
and directing all Rents to be paid directly to Lender or Lender's agent. g o .

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect: and receive trcm the
tenants or from any other persens liable therefor, all of the Renis; institute and carry on all legal proceedmgs necessary
for the protection of the Property, including such proceedings as may be necessary to recover pcssessmn of tha
Property; collect the Rents and remove any tenant or tenants or other persons from the Property. . .

Maintain the Property. Lender may enter upon tha Property to maintain the Property and keep the same“i_n repair;_:‘to“
pay the costs thereof and of all services of all employees, including their equipment, and of zall continuing:costs and-
expenses of mamtammg the Properly in proper repair and condition, and also to pay all taxes, assessments: and water i
utilities, and the premiums on fire and other insurance effected by Lender on the Property. S

Compliance with Laws. Lender may do any and ail things to execute and comply with the laws of the State of.k_""‘ :
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agenmes
affecting the Property. s

Lease the Property. Lender may rent or lease the whole or any part of the Proparty for such term or terms and on such
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Emplqy Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender’s name
g _____or' in-Grantor's name, to rent and manage tha Proparty, including the collection and application of Rents.

Olher Acts: Lender may do all sich other things and acts with respect to the Property as Lender may deem appropriate
“and may-act axclusively and solsly in the place and slead of Grantor and to have all of the powsrs of Grantor for the
pUrposes stat_ed above.

No Requlremerlt to Act. Lender shall not be required to do any of the foregoing acls or things, and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specific act or
thing:- i

APPLICATION OF REN.TS . All costs and expenses incurred by Lender in connection with the Property shall be tor Grantor's
account and Lerider ‘may pay such cosis and expenses from the Rents. Lender, in its sole discretion, shall determine the
application of‘any-and“ali Rerits recsived by it; however, any such Rents received by Lender which are not applied lo such
costs and expenses shall be applied to the Indebtednass, All expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall-become a part of the Indebtedness secured by this Assignment, and shalf be payable on
demand, with interest at the Gredlt Agreement rate from date of expenditure until paid. -

FULL PERFORMANCE ~Af Grantor pays all of the Indebledness when due and otherwise performs all the obligations
imposed upon Granter under this Assignmant tha Credit Agreement, and the Related Documents, Lander shall execute and
deliver to Grantor a suitable safisfaction'of this Assignment and suitable statemenls of termination ot any tinancing statement
on file evidencing Lender’s security inférest in the Rents and the Property. Any termination fee required by law shall be paid
by Grantor, if permitted by appllcabla law...

LENDER’S EXPENDITURES. If any’ acnon or proceedmg is commeanced that would materially affect Lender's interest in the
Property o it Grantor fails to' comply” with any provision of this Assignment or any Related Documents, including but not
limited to Grantor's failure to dischdrge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lander on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all laxes, liens, unty interests, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. Al such expenditures in¢urred or paid by Lender for such purposes will then bear interest at the rate
charged under the Credit Agreement from-the-dale incurred or paid by Lender to the date of rapayment by Grantor. All such
expenses will become a part of the Indebtednass and;al-Lender’s option, will (A} be payable on demand; (B) be added to
the halance of the Credit Agreement and'he apporhoned among and be payable with any installment payments to become
due during either (1) the term of any apphcable insurance policy; or (2) the remaining term of the Credit Agreement; or (C)
be treated as a balloon payment which will b due-and.payable at the Credit Agreement’s maturity. The Assignment also will
secure paymenl of these amounts. Such right shall be in addition fo all other rights and remedies to which Lender may be
entitlad upon Default.if any of the following happeri: {A) Grantor commits fraud or makes a material misrepresentation al any
time in conneclion with the Credit Agreement. This:can include, for example, a false statement about Borrower's or Grantor's
income, assets, lizbilitias, or any other aspects of Borrower's or Grantor’s financial condition. (B) Borrower does not meet the
repayment terms of the Credit Agreement. {C) Grantor's action or inaction adversely atfects the collateral or Lender’s rights in
the collaleral. This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling,
failure to pay taxes, death of all persons liable on the agcount, transfer of title or sale of the dwelling, creation of a senior lien
on the dwelling without Lender’s permission, foreclosure by the holder of another lign, or the use of funds or the dwelling for
prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oceurrence., of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedles. in addmon to any other rights or remedies provided by
faw:

Accelerate Indebledness. Lender shall have the right ar ifs. ophon wnhout notice to Grantor lo declare the entire
indebtadnass immediately due and payable, including any prepayment penalfy which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower ar Grantor o lake possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
cosls, against the Indebtedness. |n furtherance of this right, Lender shall have 4l the rights provided for in the Lender’s
Right to Receive and Collect Rents Section, above. If the Rents'are collected’ by Lender, then Grantor Irrevocably
designates Lender as Grantor’s attorney-in-fact to endorse instruments received in_payment thereof in the name of
Grantor and to nagotiate the same and collect the proceeds. Payments-by terants ‘or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, Wwhisther or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent, ar through a
receiver.

Appoint Receiver. Lender shall have the right fo have a receiver appomted 1o take possessmn of all or any part of the
Property, with the power o protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over dnd above the cost of the receivership,
against the Indebledness. The receiver may serve withoul bond if permitted by law. Eendér's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds fhe ‘|ndebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recalver g

Other Remedies. Lender shall have all other rights and remedies provided in this Assrgnment or Ihe Nole or by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursun of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this A59|gnment aﬂer Grantor's
failure to perform, shall not affect Lender’s right 10 declare a default and exercise its remedies..

Attorneys’ Fees; Expenses. If Lender institutes any suil or action to enforce any of the lerms of thls Asmgnment
Lender shall be entitled 1o recover such sum as the caurt may adjudge reasonable as attorneys’ feds af tral and upon
any appeal. Whether or not any court action is involved, and lo the extent not prohibited by faw,-all reasonable
expenses Lender incurs that in Lender's opinion are necessary al any fime for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear-interest at: the
Credil Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include;
without fimitation, however subject to any Fmits under applicable law, Lender's attorneys' fees and. Lender’s.legal ..
expenses, whether or nol there is a lawsuit, including attorneys’ fees and expenses for bankruplcy proceéédings” -
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated posi-judgment. .
collection services, the cost of searching records, obtaining litte reports {including foreclosure reporis);.surveyors!
reports, and appraisal fees, title insurance, and fees for the Trustes, 1o the extent permitied by applicable law,, Grantor
also will pay any court cosls, in addition to all other sums provided by law. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together wilh any Related Documents, constitutes the entire understanding and"'
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
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S _..--&1§e_rdtion or amendment.

Cﬁp_lioh"l'-leadings. Caption headings in this Assignment are for convenience purposes only and are not to be used to
* interpret-or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforced In accordance with federal law
and the laws: of the Siate of Washinglon. This Assignment has been accepted by Lender in the State of
Washlngton

Jolnl and, Seveml Liabllity. Al obligations of Borrower and Grantar under this Assignment shall be joinl and several,
and alt referenices 1o ‘Grantor shall mean each and every Granfor, and all references to Borrower shall mean each and
every Borrower This “means that each Borrower and Grantor signing below is responsible for all obligations in this
Assignmnt.” Where any one or more of the parties is a corporation, partnership, limited Nabitty company or similar
entity, it"is nol recessary:-for Lender to inguire into the powers of any of the officers, directors, partners, members, or
cother agents acting or-purperting to act on the entity’s behalf, and any obligations made or created in reliance upon the
professed exercise o!"suc'h pbwers shall be guaranteed under this Assignment.

Merger. Thers, shau be no merger of the interest or estate created by this assignment with any other interest or estate in
the Proparty at'any time, held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In° “alt .cases whera there is more than one Borrower of Grantor, then all words used in this
Assignment in the singular’ ‘shall be desmed o have been used in the plural where the context and construction so
require. (2) If more than arie person signs this Assignment as "Grantor,” the obligations of each Grantor are jaint and
several. This means that.if Lerider brings a lawsLit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the saime person, Lender need not sue Borrower first, and that Borrower need nol be joined in any
lawsuit. (3) The names given to paragraphs or sections In this Assignment are for converience purposes only. They
are not to be used to inlerp‘ref or define the provisions of this Assignment.

No Waiver by Lender. Lendec shall not: be deemed to have waived any rights under this A55|gnment uniess such
waiver is given in writing and signed by. Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or.dny other right. A waiver by Lender of a provision of this Assignment shall not
prejudlce or congtitute a waiver of Fender's right otherwise to demand strict compliance with that provision or any other
provisian of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Granter, shall
constitute a waiver of any of Lender's:rights or of any of Grantor's obligations as to any tuture fransactions. Whenaver
the consent of Lender is required under-this Assignment, the granting of such consent by Lender in any instance shall
not constitule continuing consent to subseguent iristances where such consent is required and in all cases such consent
may be granted of withheld in the sole discretion of Lepder.

Notices. Subject to applicable law, and except for.notice required or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given in writing, and shail be effective when aciually
delivered, when actually received by telefacsimile-{unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, it mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignmant by giving formal written nolice to the other parties, specifying that the purpose
of the notice is to changs the party’s address. For niotice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. Subject te applicable law, and excapt for.notice required or allowed by law to be given in
another mannar, if there is more than one Grantor, any nuhce glven by tender to any Grantor is deemed to be nolice
given to alf Grantors.

Powers of Atlorney. The various agencies and powers of attornay conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked' by Granlor untll such time as the same are rencunced by
Lender.

Severability. f a court of competent jurisdiction finds any prows:on of thls Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not:make the 'offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offendmg provision shall be considered medified so that it
becomes legal, valid and enforceable. If the offending provision cannot be.so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, mvahdﬂy. OF unanforceabmty of any provision of
this Assignment shall not affect the legality, validity or enforceability of any-otfier provision ef this Assignment.

Successors and Assigns. Subject to any limitations stated in lhis Assignfment on fransfer of Granlor's inferest, this
Assignment shall be binding upan and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested In a person other than Grantor, Lender, without riotice to Grantor, may deal with Grantor's
successors with referance to this Assignment and the Indebtedness by way of forbearance or. extenswn without releasing
Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Assngnment

WAIVER OF HOMESTEAD EXEMPTION., Grantor hereby releases and waives all righls: and beneflts ‘of the homestead
axemption laws of the State of Washington as to all indebtedness secured by this A55|gnment

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when used m thls Assignment.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the Uniled
States of America. Words and terms used in the singular shall include the plural, and the plural shall inctade the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have’ the meamngs aﬂnbuted to
such terms in the Uniform Commercial Code:

Asslgnment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OfF. RENTS Jmay be
amended or modified from time to time, together with all exhibits and schedules attached to }hlS ASS]GNMENT QF
RENTS from time to time. ;

Borrower. The word "Borrower” means JAMES A YOUNT and LEA ANN LUCKY.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated September 4, 2003 "Wlth credlt
limit of $50,000.00 from Borrower to Lender, together with all renewals of, extensions of, modlﬂcatlons of
refinancings of, consolidations of, and substitutions for the promissory note ar agreement.

Default. The word Tefault” means the Defaull set forth in this Assignmant in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this A55|gnment in Ihe"
default section of this Assignment. S

Grantor. The word "Grantor" means COMPANION ANIMAL RENTAL ENTERPRISE.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses pay"abi'é
undsr the Credit Agreement or Related Documents, logether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
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:é.dva'hced hy Lender to discharge Grantor’s obligations or expenses incurred by Lender to enforce Grantor's obligations
¢ 7 unhder this Assignment, together with inlerest on such amounls as provided in this Assignment.

“vLénder“”‘Fhe word "Lender" means Skagit State Bank, its successors and assigns.

“ Property The word "Property” means ali of Grantor's right, title and interest in and to all the Property as described in the
"A55|gnment“ section of this Assignment.

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
enwronmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mbrigages,‘and- all ‘other instruments, agreements and documents, whether now or hereafter existing, executed in
conngctian with tha indebledness.

Rents. The word “Renls means alt of Grantor's present and fulure rights, titte and interest in, to and under any and all
present and future: leasaes, including, wilhout limitation, all rents, revenue, income, issues, royalties, bonuses, accounts
recaivable, cash orsecurity.deposits, advance rentals, profits and proceeds from the Property, and other payments and
henefits derived or to.be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor’s right.to enforce such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON SEPTEMBER 4, 2003.

GRANTOR:

KE*A'MN' CUCKY. Mierber (congpmr)u ANIMAL RENTAL
ENTERPRISE = .

STATE OF (/ Jﬂélﬂldﬂ&ﬂ e
COUNTY OF %H&a 4—/ u : SS

PURLIC ) = /

o
6-15-2067 / gl

H > et b Ry
On this K m day of VD-I—EFW b@ V. @M"e,undermgned
Naotary Public, personaily appeared JAMES A YOUNT, Member;, LEA ANN LUCKY Member_of ANION ANIMAL

RENTAL ENTERPRISE, and personally known to me or proved to me on the-basis of salisfactory €vidence to be of the
limited liability company thal executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and
voluntary act and deed of the limited liability company, by authority of statute, its adicles of organization or its operating
agreement, for the uses and purposes therein menfioned, and on path stated that they are authorized to execute this
Assignm ta'nd in fact executed the Assignment on behalf of the limited habtllty company

By 1L : Hesidmg at %@VO L{/&‘)“é&
Notary Public in and for the Stale of E’_/‘: My commlsslon explres lé IDI d‘jﬁm
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