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DEED OF TRUST

DATE: September 4, “2'603“"”

Reference # (it apphcable) QQ1 §7- S Additional on page
Grantor(s):
1. COMPANION ANIMAL RENTAL ENTERPRISE

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Burlmgton Trustee

Legal Description; LOT 7 & PTN" LOT 8 BLK 32, AMENDED PLAT OF BURLAdditional on page 2
Assessor's Tax Parcel ID#: 4076—032—007 OOOT {P71507)

THIS DEED OF TRUST is dated September 4, 2003, among COMPANION ANIMAL RENTAL
ENTERPRISE, A WASHINGTON LIMITED . LIABILITY COMPANY, whose address is 2829 NW
59TH STREET, SEATTLE, WA 98107 ("Grantor"); Skagit State Bank, whose mailing address
is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”); and Land Title Company of
Burlington, whose mailing address is P O Box: 445 Burlington WA 98223 (referred to below
as "Trustee"). e
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and- possesslon and for the henefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following-described: real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturés; all easements, rights of way, and appurtenances; ail waler, water rights and ditch rights (including stock in utilities
with gitch or irrigatign rights); and all cther rights, royalties, and profits relating to the real property, including without limitation
all minerals, ol gas, geothermal and similar matters, (the "Real Property") located In KAGIT County, State

of Washmgton.

LOT 7 AND THE EAST 10 FEET OF LOT 8, BLOCK 32, "AMENDED PLAT OF
BURLINGTON; SKAGIT COUNTY, WASH.,"AS PER PLAT RECORDED IN VOLUME 3 OF
PLATS, PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY .F BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or lts address is commonly known as 1108 HAZEL ST, BURLINGTON, WA
98233. The Real Property tax identification number is 4076-032-007-0007 (P71507)

REVOLVING LINE OF CREDIT. Speciﬂcqny, in addition 1o the amounts specified In the Indebtedness definition, and
without 1imitation, this Deed of Trust secures a revelving line of credit,with a varlable rate of interest, which obligates
Lender to make advances 1o Borrower up 1o the credit limit so long as Borrower complies with all the terms of the
Credil Agreement and the ling of credit ‘has not been terminated, suspended or cancelled; the Credil Agreement
allows negative amortization. | Such advances may be made, repaid, and remade from time lo time, subject to the
limitation that the total ouistanding balance owing al any one lime, not Inciuding finance charges on such balance at a
tixed or varlable rate or sum as provided in-the Credit Agreement, any temporary overages, other charges, and any
amounts expended or advanced as:provided in either the Indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the Credit Agreement. i is the intention of Granior and Lender thal this Deed of Trust
secures the balance outstanding under the Credit-Agreement from time 1o time from zero up to the Credit Limit as
provided in this Deed of Trust and any infermedliate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance ‘of thé revolving line of credit may af certain times be lower than the
amount shown or zere. A 2ero balance-toes nol ferminate the line of credit or terminale Lender’s obligation to
advance funds io Borrower. Therefore, lhe Ilen ol' mis Deed of Trust will remain in full force and effect
nolwithstanding any zero balance.

Grantor hereby assigns as security to Lender, aII or Gran!ors nghl title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recerded in accordanca with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceferation
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND- OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REFPRESENTATIONS AND WARRANTIES. Grantor warrgms that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor-has the-full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deéd of Trust do not conflict with, or result in a
default under any agreement or other instrument binding upon Grantor anhd-'do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate ‘méans of obtaining from Borrower on a
continuing basis information about Borrower's financial condition; and '(e) Lender has made no representation to Grantor
about Borrgwer {including without limitation the creditwoerthiness of Borrower) :

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by réason of any or__le"action" or "anti-deficiency" faw,
or any other law which may prevent Lender from bringing any aclion against Grantor,-including a claim for deficiency to the
extent Lender is otherwise entiffed o a claim for deficiency, before or after Lender’s commencement or complstion of any
foreclosura action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Deed of ‘Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor-shafl” striclly perform all their
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree “‘that Borrowers and Grantor's
possession and use of the Property shall be governed by the following provisions: :

Possession and Use. Until the accurrence of an Event of Default, Grantor may (1) remam in possesslon and control of
the Property; (2) use, operate or manage the Property; and (3) collecl the Rents from:the. Propery {this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions.relate to the use of the
Properiy or to other limitations on the Property. The Real Property is not used principally for agrlcuﬁurai purposes

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prormptly perrorm aII repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Duﬂng lhe p'erlod of
Grantor's ownership of the Properly, there has been no use, generafion, manufacture, storage, treatment, d|5posal
relsase or threatenaed release of any Hazardous Substance by any person on, under, about or froni the Property;
Grantor has no knowledge of, or reason to beliave that there has been, except as previously drsatesed o and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any.usp, géneration,

manufacture, storage, treatment, disposal, refease or threatened release of any Hazardous Subslance on, under,-about =,

or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened ‘litigation-<or, -
claims of any kind by any person rglafing to such maters; and (3} Excepl as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any lenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or ralease any Hazardous Substance on, under, about of from the;

Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its -

agents to enter upon the Property lo make such inspections and tesls, at Grantor's expense, as Lender may deam-
appropriate to determing compliance of the Property with this section of the Deed of Trust. Any inspeclions or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on

the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
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Grantors due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
; “walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
* i othier gosts, under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and alt claims,

closses, liabilities, damages, penalties, angd expenses which Lender may directly or indirectly sustain or suffer resulting
from_a breach.of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation tg indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of .this..Déed-'of Frust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by
foreclosure or etherwise.

Nuisance, Waste. Granlor shall not cause, conduct or permit any nuisance ner commit, permit, or sutfer any stripping of
or waste:on_or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remgve, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rgck products without Lender's prior written consant.

Removal of Improvemenis, ‘Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior writlen-¢pnsent. As a condition to the removal of any improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements wilh Improvements of at least equal value.

Lender's Right to Enter. I,ender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend.to Lehder’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of thisDeed of Trust.

Compliance with Governmenial Reqmrements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entitiss of every nature whatsoever who rent, lsase or otherwise use or cccupy
the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy.of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in, good, faith any such law, ordinance, or regulation and wnthhold compliance during any
proceeding, including appropriale appeals, s6 long as Grantor has nolified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate secunty or a surety bdnd-'reasonably satisfaciory to Lender, to protect Lender's interest.

Duly to Protect. Grantor agrees nerlher o abanden or leave unattendsd the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this sectlon which from the character and use of the Property are reasonably
necessary to protect and preserve the Property

TAXES AND LIENS, The following provisions relatmg fo lhqt&fe"as and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (andin all-events prior to delinquency) all taxes, special taxes, assessmenls,
charges (including water and sewer), fines and impositions levied agains! or on account of the Property, and shali pay
when due all claims for work done on or forsservices rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal o the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not dug; except for the Exlstlng indebledness referred to below, and except
as olherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold paymsnt ol any tax; assessment or claim in cenneclion with a good faith
dispute over the obligation to pay, so long as Lender’s inlerest in’the, Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen.(15)-days after. the lien arises or, if a lien is filed, within fifteen
(15} days after Grantor has nofice of the filing, secure the. discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or othgr security” satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other chirges that-could accrue as a result of a foreclosure or
sale under the lien. In any contast, Grantor shall defend itself and-Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lendsr as an addmonal obllgee under any surety bond furnished
in the contest proceedings. ;

Evidence of Paymeni, Grantor shall upon demand furnish to Lender sahsfac!ory evidence of payment of the faxes or
assessments and shall authorize the apprapriate governmental official, to delwer to Lender at any time a written statement
of the taxes and assessmenis against the Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's ligri, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Gra_ntqr will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay‘the cost of='such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring. the Properly are a part of this Dead of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsurance with“standard exiended
coverage endorsemeants on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avaid application of any coinsurance clause, and with a standard mortgagee elause in favor of
Lender. Granior shall alse procure and maintain comprehensive general liability insuraicéin such coverage amounts as
Lender may request with Truslee and Lender being named as additional insureds in Such-liability insurance policies.
Additionally, Grantor shall maintain such other insurance, inciuding but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written In form, amounts; coverages-and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable ts Lender.". Grantor,
uport request of Lender, will deliver to Lender from time to time the policies or certificates of insurdnee in form
ahsfactory fo Lender, including stipulations that coverages will not be cancelled or diminished withtiut-at least lén (10}
days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be lmpaired in any way by any act, omission or default of Grantor or any other person..“Should
the Real Property be located in an arga designated by the Director of the Federal Emergency Managemerit Agency‘as-a
special flood hazard area, Grantor agrees o obtain and maintain Federal Flood Insurance, if availablg, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for the full ‘uripaid principal ..
balance of the loan and any prior liens on the property securing the toan, up to the maximum policy limits set under the”
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of-
the lpan. i

Application of Proceeds. Grantor shall pramptly notity Lender of any loss or damage to the Property. Lender may:
make proof of loss if Grantor fails fo do so within fifteen (15) days of the casually. Whether or not Lender's security is - -
impaired, Lender may, at Lender’s election, raceive and retain the proceeds of any insurance and apply the proceeds to~
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the--"
Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged.or
destroyed tmprovemants in a manner satisfaclory to Lender. Lender shall, upon satisfactory proof of such expenditure,
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; /.pay.or reimburse Grantor from the proceads for the reasonable cost of repair or restoration it Grantor is not in defauit
& ynder_this Deed of Trust. Any proceeds which have not been disbursed within 180 days alter their receipt and which
~Lender has:not committed to the repair or restoralion of the Property shall be used first to pay any amount owing to
Lender under:this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
baldnce of the Indebtedness. if Lender holds any proceeds aler payment in full of the Indebtedness, such proceeds
shall be pald wﬂhoul interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
conéfituté compliance. with the insurance provisions under this Deed of Trust, to the extent compliance with the ferms of
this Deed of Trust wotld constilute a dupiication of insurance requirement. If any proceeds from the insurance become
payable-on.-lfoss,-the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on.insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on'gach existing policy of insurance showing: {1) the nama of the insurer; (2) the risks insured; (3)
the amount of the policy; (4} the property insured, the then current replacement value of such preperty, and the manner
of determining‘that value; and” (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser sat:sfactory {0 Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. |f‘any action or proceeding is commencad that would materially affect Lender’s interest in the
Property or if Grantor fails to:comply with-any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure:to comply with dany obligation to maintain Existing Indebtedness in good standing as required
below, or to discharge or pay when die any amounts Grantor is required to discharge or pay under this Deed of Trust or any
Related Documents, Lender on’ Grantor's behalf may {but shall not be obligated to) take any action that Lender deems
appropriate, including but not limited to discharging or paymg all taxes, lians, security interests, encumbrances and other
claims, al any time lavied or placed on the Property and paying all casts for insuring, maintaining and preserving the Property,
All such expenditures incurred or-paid by Lenderfor such purposes will then bear interest at the rate charged under the
Cradit Agresment from the date incurred of paid by Lender to tha date of repayment by Grantor, All such expenses will
become a part of the Indebtadness and, at Lender's option, will (A) be payabie on demand; (B) be added to the balance of
the Credit Agreement and be apportsoned &mong and be payable with any installment payments to becoms due during either
{1) the term of any applicable insurance pelicy; or (2) the remaining term of the Credit Agreement; or (C) be treated as a
balioon payment which will be due and payable at-thé Cradit Agreement's malurity. The Deed of Trust also will secure
payment of these amounts. Such right shall be, |n addlhon to aII other rights and remedies to which Lender may be entitled
upon Default.

WARRANTY; DEFENSE OF TITLE. The followlng prowslons re[atlng to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warranis that: (a)} Grantor holds good and marketable titie of record to the Properly in fee simple, free
and clear of all liens and encumbrances other-than those sel forth in the Real Praperty descripfion or in the Existing
Indebtedness section below or in any title insurance policy, title report, or final fitle opinion issued in favor of, and
accepted by, Lender in connection with this Deed ot Trust, and (b) Grantor has the full right, power, and authority to
execute and defiver this Deed of Trust to Lender.  °

Defense of Title. Subijsct to tha axception in the paragraph:'ab_ove.'-Gr‘a__ntor warrants and will forever defend the title to
the Property against the lawfui claims of all persons. In the‘avent any actien or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this;Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled o participate in the
proceading and to be represented in the proceeding by counsel of-Lender's own choice, and Grantor will dsliver, or
cause to be delivered, to Lender such instruments as Lender may. request from'time to time to permit such participation.

Compliance With Laws, Grantor warrants thal the Property and Grantor's use- of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorltles ¢

Survival of Representations and Warrantles. Al representations, warranties; arid agreamants made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed. of Trust, shall be continuing in nature, and shall
remain in full force and effect until such tima as Borrower's Indebledness_shall ba pald m full,

EXISTING INDEBTEDNESS. Theg following provisions concerning Existing lndebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebledness may: be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees fo pay, or ses to the payment of, the Existing’ Indebtedness and to prevent
any default on such indebtedness, any default under the instruments a\ndencmg such lndebledness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any; mortgaga, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreemerit is’modified; amended, extended,
or renswed without the prior written consent of Lender. Granter shall neither request nor aceept any_ future advances
under any such security agreement without the prior written consent of Lender. k

CONDEMNATION. The following provisions relating to condemnation proceedings are a part o! this Deed of Trust

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly nolify Len‘qgr m\wr}tlng, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award.” Granter may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and fo'be represented in
the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause t0.be delivered to
Lender such instruments and documentation &s may be requested by Lender from lime to° hme to permlt such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedmgs or by any
praceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portlon "ofthe “net
proceeds of the award be applied to the Indebtedness or the repair or restaration of the Property. The.nat proceeds ‘of
the award shall mean the award after payment of all reasonable costs, expenses, and aliorneys’ fees |ncurred by Trustee'
or Lender in connection with the condemnation. . ¥

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatlng to
governmental taxes, fees and charges are a part of this Deed of Trust: D

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to lhns.o. 7

Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Resl .~ '

Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in”
recording, perfecting or continuing this Dead of Trust, including without limitation all taxes, fees, documentary stamips,
and other charges for recording or registering this Deed of Trust.
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Taxes. The following shall consfitule taxes to which this section applies: (1) a specific tax upon this type of Deed of
£ “Tiust'or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on Borrower which
" " Bairower-is authorized or required to deduct from paymants on the Indebtedness secured by this lype of Deed of Trust;

()2 tax_onthis type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax gnall or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Evenl.of Defautt as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or (2)
contests the tax as‘provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporaté surety bbnd or other security satisfactory to Lender.

SECURITY AGREEME.._NT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a security
agreement are a-part of this Deed of Trust:

Security Agreement. .This instrument shall constitute & Security Agreement to the extent any of the Properly constitutes
fixiures, and Lender. shatl have all of the rights of a sacured party under the Uniform Commercial Code as amended from
time to time. i A

Security Interest Upon request by Lender, Grantor shall execute financing stalements and take whatever other aciion
is requested by Lender ia-perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
fram Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender.for alt expenses.incurred in perfecting or continuing this security inlerest. Upon defaull, Grantor
shall not remove, sever. or detach thé-Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed lg the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available fo Lender within three (3] days after receipt of written demand from Lender to the extent permitied
by applicable law. 3

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this.Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT"
attorney-in—fact are a part of this Deed of Trust: :

Further Assurances. At any fime, and from tlme to fime, upon request of Lender, Grantor will make, sxecute and
deliver, or will causs lo be made, executed. or delivered;.to Lender or to Lender's designes, and when reguested by
Lender, cause fo be filed, recorded, refiled, .or rerecorded; as the case may be, at such times and in such offices and
places as Lender may deem approprate, any and.all such morigages, deeds of trust, security deeds, security
agreements, financing slalements, continualion $tatéments, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
continue, or preserve (1) Borrower’s and Grartor's obligations under the Credit Agreement, this Daed of Trust, and the
Related Documents, and (2) the liens and security‘interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohlblted by law-or Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for ail costs and expenses incurred in connectmn with the matters referred to in this paragraph.

Atlorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For'such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, exec'uting. delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole oplmon to accompllsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. |f Borrower pays all the indebtedness when due,~"te_rrninates the credit line acceount, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor! suitable stalements of termination of any financing
statement on file evidencing Lender's security interast in the Renis and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any rgconveyance may be described as the "person or
persons legally entitled therato”, and the recitals in the reconveyance of any matters or tacts shall be conclusive proof of the
fruthfulness of any such matlers or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the taliowmg happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Borrower's or Grantor's income, assets, Fabilities, or any:gther. aspects of Borrower’s or
Grantor's financial condition. (B) Borrower does not meet the repayment terms:of-dhe Credit Agreement. (C) Grantor's
action or inaction adversely affects the collateral or Lender’s righis in the collateral. “This.ean includs, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, creation of a senior lien on the dweliing- wnthout tender's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust at any t:me thersafter,
Trusiee or Lender may exercise any one or more of the following rights and remedies: -

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursmt ot any. other remedy, and an
election to make expenditures or lo take action to perform an obligation of Grantor under this. Deed of-Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles

‘The following provisions relating to further assurances and

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness lmmedmtely due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to‘exercise lts power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure m elther
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedles ot""'*..
a secured party under the Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notice to Borrower or Grantor to take possession of and managa the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abiove
Lender's costs, against the indebledness. In furtherance of this right, Lender may require any tenant or other user of the' _+
Property to make payments of rent or use fees directly to Lender. |f the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in—fact to endorse instrumenls received in payment thereof in the .+~
name of Grantor and to negotiate the same and collect the proceeds. Paymenls by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
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through a receiver.

_Appeint Receiver. Lender shall have the right o have a receiver appointed to take possession of all or any part of the
< Preperty; with the power to protect and preserve the Property, o operate the Property preceding or pending foreclosure
or sale, and.to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the indebtedness. The receiver may serve without bond if permitted by faw. Lender’s right to the appointment
ot a receiver shail exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance, |f Grantor remains in possession of the Property after the Property is sold as provided above or
Lender” otherwise ‘becomes entitlted to possession of the Property upon default of Grantor, Grantor shall become a
tenant at-sufferance’.of. Lender or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable fental for the’ use of tha Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies: Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law:” -

Nofice of Sale. Lender shatt give Grantor reasonable nolice of the lime and place of any public sale of tha Perscnal
Property or of the time atter which any private sale or other intended disposition of the Personal Property is to be made.
Reasonabls notice shallmean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale ot the Property. To the extent-permitted by applicable law, Borrower and Grantor hereby waives any and al! rights
to have the Property marshalled. |n exercising ils rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together ‘or separately, In one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses.: If Lender. inslifutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shal be entifled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not. any’court action is invoived, and to the extent nol prohibited by law, all reasonable
axpenses Lender incurs that in”Lender's-“opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall become 4 part of the Indebledness payable on demand and shall bear interest at the
Cradit Agreement rate from the date” of the-expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to -afy limits under applicable law, Lender's attorneys’ tees and Lender’s legal
expenses, whether or not there is ‘a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including etorts to modify or vacate any automatic stay or injunction), appeals, and any anficipated post—;udgment
collection services, the cost of searching records, obtaining litle reports (including foreclosure reports), surveyors'
reports, and appralsal fees, title insurance, and fees.for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to aII other sums provided by law.

Rights of Trustee. Trustee shall have afl of the rights and duties of Lender as set forlh in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The te!towrng provisions relating to the powars and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed. ot’ Trust:

Powers of Trustee. In addition lo all powers of Trustee arising as a matter of law, Trustes shall have the power lo take

the following actions with respect to the Property upon the writter.reguest of Lender and Grantor: (a) join in preparing

and filing a map or plat of the Real Properly, including the dedication of streefs or other rights to the public; (b) join in

granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notlfy any other party of a pending sale under any ather frust
deed or lien, or of any action or proceeding in which Grantor, Lender; or Trustee shall be a party, uniess required by
applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trusles shall meet all qualifications required for Trustes:under applrcable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by
notice and sale, and Lender shall have the right to foreclose by judtctal foreclosure. in either case in accordance with and
to the full extent provided by applicable law. : F—

Successor Trustee. Lender, at Lender's oplion, may from time to trme appomt & suctessor Trustes to any Trustee
appointed under this Ceed of Trust by an instrument executed and acknowletged by Lender and recorded in the office
of the racorder of SKAGIT County, State of Washington. The instrument shalf contain,:in’ addition to all cther matters
requirad by slate law, the names of the criginal Lender, Trustee, and Grantor, the book. gnd page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor.ffustes, and the instrument
shall be executed and acknowledged by Lender or its successers In interest. The successor trustee, without conveyance
of the Property, shali succeed fo all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exctuston of aII other provisions for
substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen in another manner, any
notice required to be given under this Deed of Trust, including witheut limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
atherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed; when deposited in
the United States mall, as first ciass, cerlified or registered mail postage prepaid, direcled lo the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority-over this
Deed of Trust shall be sent to Lender's addrass, as shown near the beginning of this Deed of Trust. Any party may-change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. For nofice purposes, Grantor agrees fo keep Lender informed at afl times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in'dnother
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deamed to be notrce glven to aII
Grantors. -

MISCELLANEOQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng ands- j‘
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deegd: of
Trust shafl be effective unless given in writing and signed by the party or parties sought to be charged or bound by the.j"
alteration or amendment.

Annual Reports. | the Propery is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,'"____-- :
upan request, a certified statement of net operating income recsived from the Property during Grantor's previous fiscals
year in such form and detail as Lender shall require. “Net operafing income” shall mean all cash receipts from"tHe
Property less all cash expenditures made in connection with the operation of the Property.
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Captlon Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
. __mferpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the intarest or estate created by this Deed of Trust with any other interest or eslate
“in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing L;aw. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the Stale of Washingion. This Deed of Trust has been accepied by Lender in the State of
Washing!on

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Granior shall mean each and every Grantor, and all references to Borrower shall mean each and
avery Borrower. ‘This:maans that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. :\Whéreg-ahy onie or more of the parties is a corporation, partnership, limited liability company or similar entity, it is
nol necessgary forLender ts, inquire into the powers of any of the officers, diractors, parinars, members, or other agents
acting or purporting to:dct an the entity’s behalf, and any obligations made or created in reliance upon the professed
exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lander shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand sirict compliance with that provision or any other
provision of this Deed of Trust“No prior waiver by Lender, nor any course of dealing between Lendar and Granter, shali
constitute a waiver of ariy pf Lerider's fights ar of any of Grantor's obligations as to any future transactions. Whenaver
the consent of Lender is. requrred tinder this Deed of Trust, the granfing of such consant by Lender in any instance shall
not constitute continuing conserit to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole dlscretlon of Lender.

Severability. If a court of ‘compelent ]Uf_iSdlCtlon finds any provision of this Deed of Trust lo be illegal, invalid, or
unenforceabls as to any cirgumstance,” that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other cifclimstance. If feasible, the offending provision shall be considered modified so that it
hecomes legal, valid and enforceable. Ifthe offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidily, or unenforceability of any provision of
this Deed of Trust shall not affact the'legality, validity of enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to.any limitations stated in this Deed of Trust on fransfer of Grantor's interest, this
Deed of Trust shall be binding upon and increto the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person othier than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors wilh reference fo this Deed of Trust apd tha Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed.of Trust or liablility under the indebtedness.

Time is of the Essence. Tims is of the essence ink-th's performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as to all:|ngebtedness secured by this Desd of Trust.

DEFINITIONS. The following capitalized words and terms shall have lhe followung meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amodupis shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall inéiudé the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise dafined. |n this Deed of Trust shail have the meanings attributed to
such terms in the Uniform Commercial Code: S

Beneficiary. The word "Beneficiary" means Skagit State Bank and lts successors and assigns.

Borrower. The word "Borrower” means JAMES A YOUNT and LEA ANN LUCKY and includes all co-signers and
co-makers signing the Credit Agreement.

Credit Agreement. The words "Cradit Agreement” mean the credit: agreament dated September 4, 2003, with credit
limit of $50,000.00 from Borrower to Lender, together with. all renewals’ of, extensions of, modificafions of,
refinancings of, consolidations of, and substitutions for the promissory., note ar agreemant NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. - =

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender and Trustee, and includes
without fimitation all assignment and security interest pravisions relating to the Personal Propedy and Rents.

Defaull. The word "Default” means the Default set forth in this Deed of Trust i ln the section mled "Default™.

Environmental Laws. The words "Environmental Laws™ mean any and all slaie, federal and Iocal statutes, regulations
and ordinances relaling to the protection of human health or the environmanit, mcludmg without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, -as_dmended;. 42 U.S.C. Seclion
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, 'Pub. L."No: 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, ef seq., the Resource Coriservation and Recovery
Act, 42 11.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,. or regulalions adopled pursuant
thereto.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in ﬂ’\IS Deed of Trust in the
events of default section of this Deed of Trust, .

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrlbed int the Exasnng Liens
provision of this Deed of Trust, E

Grantor. The word "Grantor” means COMPANION ANIMAL RENTAL ENTERPRISE,

Hazardous Substances. The words "Hazardous Subslances” mean materials {hat, because of thefr quannty
conceniration or physical, chemical or infectious characteristics, may cause or pose a present or pulentlal ‘hazard. to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sensé and.
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under tHe
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and_ petroleu
by-products or any fraction thereof and asbestos. P

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures. mobne"u
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable-
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications: of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
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. __..E:d\ga'ﬁbed by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
i obligations under this Deed of Trust, together with interest on such amounts as provided in this Daed of Trust.

* Lender. The word "Lender" means Skagit State Bank, ils successors and assigns.

Personal Property. The words "Personal Properly" mean all equipment, fixtures, and other articles of personal property
now or hergater owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions; parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and prefils thereon and proceeds (including without limitation elf insurance proceeds and refunds of premiums)
from.any sale or other disposition of the Property.

Property.. The word "Praper‘ry“ means collectively the Real Property and the Personal Property,

Reat Propeny The words "Real Property”’ mean ‘Lhe real property, interests and rights, as turther described in this Deed
of Trust.

Related Documen_ls. The..words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agresments,” guaranties, security agreements, morigages, deeds of trust, security deeds, coflateral
morigages, and all” other, |nsirumen|s agreements and documents, whether now or hereafter existing, executed in
connection with'the Indebledness

Rents. The word "Rents” .means all present and future rents, revenues, incoms, issues, royalties, profits, and other
benefits derived from the, F’ropar’ry

Trusiee. The word "I‘rustse msans Land Titte Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any. substltute or successor lrustees.

GRANTOR ACKNOWLEDGES 'HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTCR
AGREES TO ITS TERMS.

GRANTOR:

v AR T A A
L ANN LUCKY Mg';nber o
ENTERPRISE

STATE OF

COUNTY OF __ S Vﬂg) H—
On this %ﬂ' day of SéD‘[‘be@ V

Notary Public, personally appeared JAMES A YOUNT, Member; LEA ANN LUCKY Membe g
RENTAL ENTERPRISE, and personally known ta me or praved to me on the basis of satisfactory evidence to be of the
limited liability company thal executed the Deed of Trust and acknowledged the Deéc_l_-of Trust'to’be the free and voluntary act
and deed of the limited liability company, by authority of statute, its arlicles of organization or its operating agreamant, for the
uses and purposes therein mentioned, and on oath stated that they are aulhorlzed to execute lhls Deed of Trust and in fact
execuled the Deed of Trust on behalf of the limited liability company. L .

By

Notary Public In and for the State of

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Dead of Trust. You are’ ﬁereby reqdesﬁad
upeon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the rlghl lme and
interest now held by you under the Deed of Trust. ]

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Vaer. 5.22.10.005 Copr, Harland Financial Solutiony, Inc. 1997, 2003, Al Righis Reserved. - WA LACFALPLIGDVFG TR-8709 PR-21
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