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Horizon Bank

PO Box 580 .
Belhngham WA 98227 0580

Assessor” 5 Parcai or= Account Number: 4694-000-006-0000 / [/ ? 57 (? 3 P g

Abbreviated I_cgal Descnptlon TG
Lot 6 nset Creek. Planned Unit Development S

(/(_/L.&»Q:ZLUCUI C/ B [Enclude lot, block and plat or section, township and range]
Full lcgal descnptlon Iocated on.page . Additional Grantees located on page /7

{ Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS o . ;
Words used in multiple sections of thls document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam rules rcgardmg the usage of words used in this document are

also provided in Section 16. E

(A) "Security Instrument" means this document ‘which is dated July 24, 2003 ,
together with all Riders to this document. °,

(B) "Borrower" is Douglas A DenAdel and Lynn L DenAde] husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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< ___.,---(f’)t.fi"RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

#1in this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

* 10 a "federally related mortgage loan™ even if the Loan does not qualify as a “federally related mortgage
Ioan under RESPA.

Q "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrumem secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcanons of the Note; and (ii) the performance of Borrower’s covenanis and agreements under this

Security Instrument and_ the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¥ w1th power of sale, the following described property located in the

. County of Skagit :

[Type of Racordmg Junsdlcuon] [Name of Recording Jurisdiction]

Lot 6. "PLAT OF SUNSET- CREEK PLANNED UNIT DEVELOPMENT." as per plat

recorded in Volume 16 of Plats, pages 168 through 172, inclusive,

records of Skagit. County Wash1ngton Situate in the County of Skagit.

State of wash1ngton A

Parcel ID Number: 4694-000-006-0000 , which currently has the address of

7358 Teal Lane o S [Street]
Bow .7 .7[Ciy) , Washington ~ 98232  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- ‘part ‘of ‘the property. All replacements and
additions shall also be covered by this Security lnstmment All of thc foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of thc estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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__.,.---J\Eébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation.to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement™
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fail§ to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then réquired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: $hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be" pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held ‘in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as. requlred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in cscrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower 'shail pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ail sums secured by this Secunty Instrumcnt Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ass&csments charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _.pmmptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
" tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.-or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proooeds shiall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If BorroWer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘'offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’when the:notice is given. In either event, or if Lender acquires the Property under
Section 22 or® otherw_lsc, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftér-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which~ consent ghall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property-‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the'. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connectlon .with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : :

1050001110
@D),;6(WA) (0005).01 Page 7 of 15

_Form 3048  1/01

UM

Skaglt County Audltor :
\_7;‘3@003 Page 7 of 18 11 53AM




| WVSS kL8l o g sbeg 9002,’;@4
: 101pny funog ubeyg

fmunmmmmmmmmmmm

g1 30 g ebeg 10°{5000) (vMmie- QD
QTTT000S0T

' oo *(sumpuaid 2oueInsu]
a8e3uoN wog pommqo spmu apn[om Aew [oIyM) afqe[rear aaey Azm 1aInsur ofeSuow oy) Jey spuny Jo
20105 Ame Fmsn sjuomded axyewr o) 2:nsmy 23eSuow a1 axmbai Lew susmaaITe 9831, ‘sIuamaI8e a5y
0} (sanred 1o) Kred 1ayjo oy pue sansur afeSiow ) o) A10J0BJSTIES ATE 12T} SUONIPUOD PUE SULIY] UO AIE
SIUALIAAIBE 9597 ], "S35SO0] F0NPAIL Jo *YSLL ALY AJIpow 10 areys Jey) sonsed I9M0 PIA SIAIISE OJUl 1S)Ud
Aewl pue ‘owr) 0] MWL) WOIJ ao.m; ut daireInsu q:ms IIE e YSU [2)0) I} SfEn[eAd sionsur odeduow

-goueInsuy
afeSuo s 01 Aired v jou s1 :lamonoa p:mﬁe se ueo] o Aedar jou $20p ramolrog JI Inour Awul
1L $3550] ULELIAD 10] (JION P saseq:)md eyl Linma A 10) I3pUST SASINAUITSI S0URIMSU] aﬁeﬁuow

*ajoN o papiaod are1ap e ysa1u1 Aed 03 wones1[qo s JamoLiog S19KIe (] TONIS
srq wt SurpoN me] aqeotiddy £q permbal sy uoiieUIIS) [HUN JO UONRUTILIA) gons 10§ Fuiptacid Jopuy]
pUR JoMOoLIog US0MI] JUSWITe USIILIM AT I1M.90UEPIOOdR Ul SPUS 0UBINSUY o8eZuopy 10] Juowarnbas
5,J9pU3T [UUN °9AIISAI SSO[ alqepun;a.t-uon g-apraord 01 10 ‘pepe ur souvemnsu] 2feSyop WeNIEW
01 parmbar swnmmaid o Aed [reys Jemollog ‘soueinsu] dFeSiop Joj smmuxaxd oY} pIeMmO) syuomAed
pareudisap Aprredos oxew o) paxmbal sem I13molIog pue weoT oY) SUDEW JO UORIPUOD B SE SOUEINSU]
98e8110 parmbax Japu:rl J1 -eouensu] adeduop 1o smnmaid o1y premol siowied pareudisap Ajoreredss
sormbal Iapuy pue ‘poureIqo s1 ‘S[qeIreAR SIUM00aq ureSe Ispuo| Aq PoIdojes lonsur we Aq papiaoid
(saxmbax 1opuz 1ey pouad 2y Joj pUE JUNCWTE ST UY). sﬁmanoo oouemnsu] a8eSuo J1 stuswAed 9A19591
§50] 21rbal 125U0] OU WEd ISPUaT “9AIISII $SO] Yons uo sTuTUres Jo 1sa1am Ame ramoriof Aed o) parnnbar
aq 10U [[eys Iapua] pue ‘[iry ur pred Aprewmnrn si ueoy oy e 108 o) FUIPUEISHIMION ‘3[qepUNJaI-UoU
9q [[BYS 9AJISAI 5SO[ yong -oouemsu] oFeB0J JO A UL-2AIISAl $50] J[QEPUTYRI-UOU B SE SIUIWARd
9591} UTEleI puE 9sn “1daoor M J19PUAT "193]J2 W 2q-Q) p@seoo 28e13A00 20URINSUT AP UWIGM anp arom
i siuswied pareudisap Ajoreredos o1y Jo Junoure ayl Jopuy] o) Aed 0] SNUNUOD [[eYS JOMOLIOF ‘IJqE[IRAL
10u s1 a3eI9A00 soweInsu] oFeduo uoreAmbe AjenumeIsqns J] "Jopud 'Aq paroares Jamsm aFesiiow
JJEUIAE UR WOIJ 139;;9 ut Ajsnorsard souemsuy aFeS)opy 91 JO IIMOLIOF 01 1500 Y1 01 JUdRAINDY
A[renueisqns 1509 € Je 19315 W Asnorasid souernsu] o3eSuojy oy 01 jusEAmbe A[enueisqns 58210400
urelqo o1 pannbar swnmmaad oy Aed [[eys Jomoliog ‘souernsuy aﬂeﬁuow Jo] swnpwoid 9yl pIemol
syowiAed poveusisap Aoreredos oyem 01 pormbal e JOMOLIOG PUE OURINSUL -LoNS papraoxd Ajsnotaard
1B J2ansur 95eSHI0W S WOL J[qR[IRAE 9q 0] SI5ED JIpur] Aq parmbor 38eI0A00 aoueInsu] afeSuopy a1
‘uosea1 Aue J0J J] "19a]73 UI soueInsy| 35eFUON 2 ureureur o) paimbal sumrwold oy Aed [[eys Jomoiiog
‘ueor] Y3 FURR JO UOIPUOD B SB 20uRINSt] agedioW ponmbar 1puat J1 *adueansu] adeSuop '01
*FumnIA T 10819W-3Y) 0) 530138 JOpUI]
ssafun 251301 10U [[BYS SPN 93] o) pUE ployeses] oyl ‘Ausdold oy 01 a[iy-93 saIaboe IomouIof JI 95ed]
aip Jo suotstaoxd sy (e YIm &[dtnoo [[eus IJamoI10g *ploYases] & Uo i 1uaum.us*ul Kumoss ST I
“JuawKed
Sunsonbazx xamonog 01 Ispua] wody sotjou wodn “8a101ut YIns s s{qe&ed 3q mzqs puv. JUINBISINGSTP
JO 21Ep ) WO} 27X SJON 2} T8 1SHIUL 123q [[YS SIUNOWE ISIYJ, ‘JUSWNISU] AJUNIAE S Aq parnaas
I3MOLIOf JO 1Q°p [EUONIPPE JWI02AG [[PYS 6 UONI9S SIJ1 13pUN Jopuo] Aq pasingsip sjunoure Aoy
"6 UOTIZRS ST J3PUR POZLIOYINE SUOTIde
[{e 1o Aue Suryes tou 10} ANJIGET] OU SINOWT I3pue] 1Byl paaIde st "os op 01 woneSiqo 10 Anp Aue Jopun
10U ST PUE OS Op 01 ALY JOU $I0P JPUYT ‘6 UONIIS STYI JOPUN UONIE e} Aem 19puaT YFnomLY "3jo Jo Uo
pauIn) ssuqun 9ARY pUE ‘smOnIpuc) Snorfuep 10 suomz[om apo2 Ja0 1o Surpping ajewimja ‘sadid woy
ISEM UIEIP ‘SMOpUIM pma s1oop dn preoq Jo ssefdar ‘syoof 28weyo ‘siredar axew o) Lzadoid oy Buuama
‘o1 paimmy 1ou s jn¢q ‘sapnjpom Ausdoid oM Smimoeg -Furpessord &mdn.n{ueq B U1 monsod painoas. 11
Suipnpur “Juawnnsu] ALNoeg S Iopun SIYS Jo/pue A1radold 3] Ul 159I5IUT 831 1a01d 0} Sy’ sfamioye
ajqeuosess Surded (0) pue ‘unod ur Sumresadde (q) Huomnnsul ANIoes SIP Jaao Ajpoprd- ey yorgm .

L0/L  8F0OE wuog

] v Aq pamodass swns Aue Surded (¢) 101 PAMWI] 10U 2Ie Jng ‘2pNIoUI WeD SUONIE s Jopua] “Auradold agl

Suirreda Jo/pme Suninoss pue Aadold o1 Jo anpea oy Jurssasse Jo/pue Supdajond Furpnpom “uswmIsUl; o
AnInoeg st sopun swydu pue Auodold oYy m jsero s Jopua] 1101d 0) Sreudoidde 10 s[qeuOsESI
ST J9A91eyM J0J Aed pue op Aewr Jopua] Usy ‘Auadold SYy pauopueqe SeY Iamouiog (d) Jo ‘(suopemasl’
10 SME[ 20I0JUS O] 1O JUSWNNSU] AIUINDG SIy Iaao Apoud umepe AW UM UL B JO JUSMIOOIONDS -

10} “AIMIAI0] JO UOHEUWAPUOS Joj ‘eqold ‘Aydnryweq ur Swpsasord € se gons) justwunnsu] ALNdAS ST

1opun sigdur zo/pue Auadolg 2 ur 1saraMUI §,19pUX 18N Apuesyiusis S ey Surpascold reSsf e st
arpy (q) “uswnnsu] HLndss S Ul pauTeInod sjusmsalfe pue sjmenaacs Ayl wioprad 01 s[rej Jamollog (e)
I “NRUMISU] AJLINIG s1f) Japup) SWERY pue £1adosg a1 Ul ISI] SISPUITT JO UOPRN0L] 6




. "= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

/exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E pr'ovi'des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premmms ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

: (@) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

* “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-‘an-opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a s'mglef disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made. in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. .

In the event of a total taking;, &deslructxon or foss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by thls Security Instraoment, whether or not then due, with
the excess, if any, paid to Borrower, - -

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before ‘the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured 1mmcd1ately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice.by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice-is gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing. Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . . ;
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nonce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless.-Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; chiange of address, then Borrower shall only report a change of address through that specified procedure

 There-may be only one designated notice address under this Security Instrument at any one time. Any
*-notice.to Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. -

16. Govermng ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in" this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provxswns of this Security Instrument or the Note which can be
given effect without the conﬂlctmg provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate -payment in full of all sums secured by this Security
Instrament. However, this option shaII not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The nctice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgmerit ,eﬁfprc,ing_ this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Security Instrument; and {(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

'_.__--Ha"'zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* .by any governmental or regulatory authority, or any private party, that any removal or other remediation

/ ofany ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rcmedlal actions in accordance with Environmental Law, Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.
~/ /NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is'given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and -any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paytient in full of all sums secured by this Security Instrument without
further demand and may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 includmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas"e_r “Trustee’s-'deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereiig,.-'-'TruStéi; shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the snpenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee.shall reconvey the Property
without warranty to the person or persons legally entitled to ‘it: Such’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -~ :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles cenferred upon Trustee
herein and by Applicable Law, :

1050001110

@D, 61WA) (0005).01 Page 13 of 15

" _Form 3048 1/017

H||||I|ﬂ|I|iIﬂliiill||l|||||l|\|||l|ll||I||IMIHII\

Skaglt County Audttor i
713112003 Pave 13 of 18_1_1__53AM




WVESILLEL  Jo Pl ebeg £00Z/iE/L
Jojipny fjunog ybeys

nlviinidinin

0TTT000S0T

L0/l 8¥0E wuoy P g1 o p| obeg L0°(5000) (vmio- LD

tomoiog- __ I
(Teas} o (@)
1amoLrog- : 1omatog-
(reag) (1ess)
JAMOLIOfE- .xamo.l.l'og- T
(ress) (ress)
JImMOLIOg- 1apyuaq ug]

(Tess)

IamoLIog- l1epyusaq v S )_ﬁ)nou

S sassomum
)1 MM PIPIOIAT PUE JIMOLIOG AQ POINOaXa Japry Aue ur pue 1n.usu[ &umag
SIY) UI PAUTRIUOD SINRUSACD PUE SUIId) o) 0] seaife pue sidasoe Tomosrog ‘MO1Hd D'N-INDIS' }g'g’

"MV NOLONIHS VM WAANN '.:_rmvaouoam J,ozq'_.-. b
AUV LAAA V 40 INTWAVITE ONIDHOANE WO¥A HVATIOA OL O ‘LIGILD -
ANAIXA ‘XANOIW NVOT OL SINTWLIAIWOD TVHO ¥0 SINAWATIOV ’IVI'IO_-:-'

‘readde wo 10 Swipassoxd Amdniyueq Aue ug .tapuaq &q e
PAINOUL $30] SASUIONE UOMENUII] INOIM AP [[BYS “JUSUINNSU] ALINIAS STY) UT PAST ISASUAYM |, ‘S39] -

SAotIone, ULd) Y] “JUSmUNNST] AN SIY) JO TI9) AU 90I0Jus IO aNIjsued o) Surpsasold Jo wonoe Aue
U] §)503 pue $39] ,SASUIONE I[RUOSEAI §11 IJA0DAI O] Paplud aq [leys Jopu] 'ssdg slouaopny '97
-sasodimd perymonge o5 Aqedround pasn jou st Apadoig aty, AMadoad Jo s ‘sz




* ' STATEOFW GFON } .

o _County of %

Onthls day personally appeared before me Douglas A DenAdel and Lynn L DenAdel

to.'n'le anWﬁ to be the individ ) described in and who ex the within and foregoing instrument,
and acknowledged that he/shefthey signed the same as his/h€r/thejr free and voluntary act and deed, for the

uses and purposes therein mentioned. _
GIVEN - under my hand and official seal this day of 31‘ ACOS,

PATRICIA E. WEHR ¢
NOTARY PUBL i C Notary Public in and for the Sate of Washington, residing at
STATE OF WASHINGTON OQWW.\U : s
COMMISSION EXPIRES My Appointment Expires o { 3 [~O5
DECEMBER 1, 2005
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: ~-.ﬁ._‘PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of
JLﬂ ¥ 2003 , and is incorporated into and shall be
deemed to. amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument“) of the samc date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
Horizon Bank . '

(the
"Lender"}) of the same datc and covermg the Property described in the Security Instrument and located at:

7358 Teal Lane,Bow,WA 98232
[Property Address]
The Property mcludcs but is not hmlted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration”). The Pmpcrty is .a part of a planned unit development known as
Sunset Creek R

[N¥ame ,o? Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s mtére'ét

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agrec as follows:

A. PUD Obligations. Borrower shall’.perform all-‘of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documems ~are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docuimenit which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Consument Documents

1050001110
MULTISTATE PUD RIDER - Single Family - Fannie MaoIFroddia Mac UNIFORM INSTFIUMENT Form 1/01
Page 1of 3 . ~ Lol Initial
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD
Rlder '

S A DEHACIE] -Borrower
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