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DEED OF TRUST

DATE: February 28, ':zbos":

Reference # (if appllcable) Qﬁ& a Additional on page
Grantor(s): .

1. Youngren, DonaidD

2. Youngren, Sandra L.

Grantee(s) et
1. Skagit State Bank .
2. Land Title Company of Burhngton Trustee

Legal Description; Lot 30, Valley Vsew Additional on page 2
Assessor's Tax Parcel ID#; 4034-—000—030—0006 P70136

THIS DEED OF TRUST is dated February 28, 2003, among Donald D. Youngren and Sandra L.
Youngren, Husband and Wife, whose address is 14957 Valley View Drive, Mount Vernon, WA
98273 ("Grantor"); Skagit State Bank, whase mailling address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender* and
sometimes as "Beneficiary™); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below.as "Trustee").
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5C0NVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
. of.entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, fitle, and interest in and to the
following“described real property, together with all existing or subsequently erected or affixed bulldings, improvements and
fitures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utilities
wilki ditch or imgation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, gil, gas, geothermal and srmllar matters, (the "Real Property") Iocafpedp in Skagit County, State

of Washlngton. n

Lot 30 “VALLEY VIEW ADDITION", as per plat recorded in Volume 7 of Plats, page 47’l
records of Skagit’ County, Washington. ‘ H

Situate in the County of Skagit, State of Washington.

The Real Property or lts ‘address is commonly known as 14957 Valley View Drive, Mount
Vernon, WA 98273 The Real Property tax identification number is 4034-000—030-000&
P70136

REVOLVING LINE OF CREDIT Specll'lcally, in addition fo the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of Interest, which obligates
Lender to make advances to Grantor s long as Grantor complies with all the terms of the Note and the line of credit
has nol been terminated, suspended or cancelied; the Note allows negative amortization. Funds may be advanced by
Lender, repaid, and aubeequenlly readvanced The unpait balance of the revolving line of credit may at certain times
be lower than the amount shawn or zerg.. A zero balaénce does not terminate the line of credit or terminaie Lender'y
obligation to advance funds 1o, Grantor. Theretore, the lien of this Deed of Trust will remain in full force and effect
nolwithstanding any zero balance. >

Grantor hereby asslgns as security to Lender a!l of Grantor's right, title, and Interest in and to all leases, Rents, and proflts ol‘
the Property. This assignment is recordiad in accordaiice with RCW 65.08.070; tha lien created by this assignment is intendeg
to be specific, perfacted and choale upon the fecarding of this Dead of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which license may be revoked al Lender’s option and shall be aulomatically revoked upon acceleration
of all ar part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT UF RENTS AND THE SECURITY INTEREST IN THE HEHTS.
AND PERSONAL PFIOPEHTY IS GIVEN YO 'SECURE (A) PAYMENT OF THE INDEBTEDNESS AND )
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEEDI
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON TI‘E FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender allé
amounts securad by this Deed of Trust as they becomae“due, and shall strictly and in a fimely manner perform all of Grantor’s;
obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrees that Grantor's possession and use of the Proﬁert“
shall be governed by the following provisions:

Possesslon and Use. Unlil the occurrence of an Event ¢f Default Granlor may (1} remain in possession and control of
the Property; (2) use, operate or manage tha Property; and {3) collact the Renls from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defauilt). The following provisions relate to tha use of the,
Property or to other limitations on the Properly. The Real Property is not used principally for agricultural purposes.

Duty fo Malntain. Grantor shall mainiain the Property in tenaritable condlﬂon and promptly perform all repmrs..'
replacements, and maintenance necessary to presarve its value. -

Compliance With Environmental Laws. Grantor represents and warranls l‘o Lender that: (1) During the period of:
Grantor's ownership of the Property, there has been no use, genaration. manufecture. storage, treatment, disposal,’
reloase or threatened release of any Hazardous Substance by any parson on, uridés, about or from the Property; (2},
Grantor has no knowiedge of, or raasen to belleve that there has”bsen, except g8 previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Enviropmental‘Laws, (b) any use, generation,:
manufacture, storage, treatment, disposal, releass or threatened release of any Hazardous Subsiance on, under, about
or from the Property by any prior owners or occupanis of the Property, or (c) any ‘aclual or threatened litigation or,
claims of any kind by any person relating to such matters; and (3) Except as praviously disclosed to and acknowled:
by Lender in writing, (a) neither Grantor nor any tsnant, contractor, agent or other authorized User of the Property sha
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from th
Property; and (b} any such activity shall be conducted in compliance with all applicable fedaral, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. ‘Grantor authorizes Lender and it
agents to enter upon the Property to make such inspections and tests, at Granlor's: -expense, & Lender may dee
appropriate to determine compliance of the Proparty with this section of the Deed of Trust. .Any inspections or tes
made by Lender shaft be for Lender's purposes only and shall not be construed to create any ‘responsibility or liability o
the part of Lender to Grantor or to any other person. Tha representations and warranties contained hersin are basad o
Grantor’s due diligence In Investigating the Property for Hazardous Substances., Grantor.hereby (1) releases an
waives any future claims against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanu
other costs under any such laws; and (2) egreaes to indemnify and hold harmless Lender against-any.and.all claims
losses, ligbilities, damages, penalties, and expenses which Lender may directly or indirectly sustain dr sutfer resulting,
from a breach of this section of the Deed of Trust or as a consequsnce of any use, generation; manufacture;’ slorage,
disposal, release or threaltened release occurring prior to Grantor’s ownership or interest In the Property, whelher or no
the same was or should have been known to Grantor. The provisions of this seclion of the Deed of Trust; Including th
obligation to indemnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyance of the Jia
of this Deed of Trust and shall not be affected by Lander's acquisition of any interesi in the Property whether b
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slrlpplng uf £

or waste on or to the Property or any portion of the Property. Without imiting tha generality of the foragoing,.Grantor will |

not remove, or grant to any other party the right to remave, &ny timber, minerals (inciuding oll and gas), coal clay.f
scoria, soil, graval or rock products without Lendar's prior written ¢onsent, L

Removal of Improvements. Grantor shall not demolish or remova any Improvements from the Real Property w1thout'i__---
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to mnka'i'
arrangements satisfactory to Lender to replace such improvements with Improvements of at least equal value. -

Lender’s Right to Enfer. Lender and Lender's agents and representatives may enter upon the Real Property at all-
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- réas_p"r’iable times to altend to Lendar's inlerests and o inspect the Real Property for purposes of Grantor's compliance
¢ :with the lerms and conditions of this Deed of Trust.

o "Compllance with Governmental Requirements. Granlor shall promptly comply, and shall promplly cause compliance
. by alFagents; tenants or other persons or entities of every nature whatsoevar who rent, leasa or otherwise use or occupy
<" the Property in. any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabllities
Act. Grantor may contest in good faith any such law, ordinancs, or regulation and withhold compliance during any
proceedmg, including appropriate appeals, so long as Grantor has nofified Lender in wriling prior to doing so and so
tong as,In Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post. adequate security or a surety bond, reasonably satisfactory to Lender, to prolect Lender's interest.

Duty to Protect Grantar agrees neither o abandon or leave unatianded the Property. Grantor shall do all other acts, in
addition 1o those acts 'set forth above in this section, which from the character and use of the Property are reasonably
necessary to proiect and preserve the Proparty.

TAXES AND LIENS. The foilowmg Pprovisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in &ll events prior to delinquency) all taxes, special taxes, assessments,
charges (including water ‘and sewar), fines and tmposlﬂons levied against or on account of the Property, and shall pay
when due ali claims for-work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property freé of all lisns having priority over or agual to the inleres! of Lender under this Deed of Trust,
excepl for the lign of taxes and assessments not dus and except as otherwise provided in this Deed of Trust.

Right to Contest. Graftor may wrthhold payment of any ax, assessment, or claim in connection with a good faith
dispute over the obligation fo-pay; 5o long as Lender's interest in the Property Is not jeopardizad. 1f a lien arises or is
filed as a result of nonpayment, Grantor:shall within filteen {15) days afler the lien arises or, if & lien is filed, within fiftesn
(15} days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lendsr cash or a sufficient corporate suraty bond or other security salisfactory o Lender in an amount sufficient to
discharge the lien plus any éosts. and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgmenl before
enforcemant against the Proparty. Granlar shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. .

Evidence of Payment. Granior shaﬂ upon darnand furnish fo Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against lhe"F'rOparly 3

Notice of .Construction. Grantor shall notl{y Lender al lpast fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplled to the Proparty, if any mechanic’s lien, materialmen’s lien, or other
lian could be asserted on account of the work, sefvices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safistactory to Lender thit Grartor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following: provisions ralating lo insuring the Property are a part of this Deed of
Trust. s

Maintenance of Insuranceé. Grantor shall procure’and malniain policies of fire insurance with standard extended
coverage endorsements on a fair valua basis for the full insurabla value coverlng all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsuranca claise; and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and malntain comprehensive general liability insuranca in such coverage amounts as
Lender may request with Trustee and Lender being named as additioral insurads in such liability insurance policies.
Additionally, Granlor shall maintain such other insurance, inciuding | bit Aot limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Folicies ‘shall 'ba written in form, amounts, coverages and basls
reasonably acceptable 1o Lender and issued by a company or-cormipanies. reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lendar from time to fima the policies or certificales of insurance in form
safisfactory to Lender, including stipulations thal coverages will not be eancelled.or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shalt_ include anendorsament providing that coverage in
favor of Lender will not be impalred in any way by any act, omission-.or. default.of Grantor or any other person. Tha Real
Property is or will be located in an area designated by the Direclor of the Federaf Emergency Management Agency as a
special flood hazard area. Grantor agrees o obtain and maintain Faderal Flood Insurance, If available, for the full unpaid
principal balanca of the loan and any prior liens on the property securing tha loan, Ugto the maximum policy limits sat
under the National Flpod Insurance Program, or as otherwise required by Lander and to mamtam such insurance for the
term of the loan.

Apptication of Proceeds. Grantor shall promptly nofity Lender of any toss or damage to tha Property. Lender may
make proof of loss if Grantor fails to do so within fiftesn (15) days of the casuaily Whethar or'not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of ary insurance-and apply the proceeds to
tha reduction of the Indebladness, payment of any lien afecting the Properly, or the restoration and repair of the
Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shafl répair or rgplace the damaged or
destroyad Improvemants in a manner safisiactory to Lender. Lendar shall, upon satisfagtory préof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Grantoris not in dafault
under this Deed of Trust. Any procsads which hava not bean disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, than 1o pay accrued interesl, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lendsr holds any proceeds afler payment in full of the Indabtedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year. :.Gra'nl.or snall furhish to
Lender a report on sach existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
tha amount of the policy; (4) the property insured, the then current replacement value of such property, and the‘manner
of determining that valus; and (5) the expiration dale of the policy. Grantor shall, upon request of Lendsr hava an
independent appraiser satisfactory 1o Lender determine the cash value replacement cost of the Property, AR

LENDER’S EXPENDITURES. If any action or proceading is commenced that would materially affect Lenders mterast in tha:™,
Property or it Grantor fails to comply with any provision of this Deed of Trust or any Relatad Documents, including but nét |
limited to Grantor’s failurs to discharge or pay when due any amounts Grantor is required to discharge or pay underihis Deed
of Trust or any Related Documants, Lendaer on Grantor's behalf may (bul shall not be obligated to) take any action that.Uender
desms appropriate, including but not limited fo discharging or paymg all taxes, liens, secunty interasts, encumbrances and: .-
other claims, at any time lavied or placed on the Property and paying all costs for insuring, maintaining and preserving the -
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged’ -
under the Note from the date incurred or paid by Lender lo the date of reapaymant by Grantor. All such expenses will become.

a pari of the Indabtedness and, at Lendar’s option, will (A) be payabie on demand; (B) be added fo the balance of tha
Note and be apportioned among and be payabis with any installment payments to become due during either (1) the term of
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_ény ébpliéabla insurance policy; or (2) the remalning term of the Note; or (C) be treated as a balloon payment which will be
‘due afid payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be |n|
:.addrtlon lo.all other rights and remedies to which Lender may be entitied upon Default,

WAHHAHTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed af
Trusl

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to tha Property in fee simple, free
and ciear .of ali'liens and encumbrances cther than those set forth in the Real Prcoperty description or in any fitle
insurance policy, fitle.repost, or final litke opinion issued in favor of, and accepted by, Lender in connection with this Deed!
of Trust, and_ (b) Granlor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tltle Subjéct to the exception in the paragraph above, Grantor warrants and will forever defend the 1
the Property against the-lawful claims of all persons. In the avent any action or proceeding is commenced that queer
Grantor's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor!
expense. Granlor‘may be the nominal parly in such proceeding, but Lender shali be enfitled lo parficipate in the
proceeding and fo be reprasented In the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be dellvered to Lender such instruments as Lender may raquest from time to time to permit such participation. |

Compliance With Laws:” Grantor warrants that the Property and Grantor’s use of the Property complies with all emshng
applicable laws, ordinances, and regulations of governmeantat autherities.

Survival of Flepresentailons and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
ramain in full force and effect unhl such time as Grantor's Indebledness shall be paid in full.

CONDEMNATION. The following provlsmns relating to condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in ccndamnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly lake such steps as may.be necessary lo defend the action and obtain the award. Grantor may be the:
nominal party in such proceading, but Lender shall be entitled to participata in the proceeding and to be represented in:
the proceeding by counsel of its own choice all at Grantor's expensa, and Grantor will deliver or cause to be delivered to:
Lender such instruments and documanlat;en as may be requested by Lender from fime to time to permit such;
participation.

Application of Net Proceeds. If all or dny part ctthe Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net;
proceeds of tha award be applied lo the Indebtedness or:the repair or restoration of the Property. The net proceeds of:
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with tha condemnation, =~ .-

IMPOSITION OF TAXES, FEES AND CHARGES B‘r GOVERNMENTAL AUTHORITIES. The following provisions relating Io
governmental taxes, fees and charges are a part of this ‘Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall execute such documents in addition to thls
Deed of Trust and fake whataver other action Is requested by Lender to perfect and continue Lender's lien on the ee:‘
Properly. Grantor shall reimburse Lender for all taxes, as. described below, together with all expenses incurreJi
recarding, perfecting or continulng this Deed of Trust, |nclud|ng wﬂhout limitation all taxes, fees, documentary stamps.
and other charges for recording or registering this Deed of Trust H

Taxes. The following shall constitute taxes to which this sectlon applres (1) a specific tax upen this type of Deed of
Trust or upon all or any part of the Indebledness secured:by-this Deed.of Trust; (2) a specific tax on Granter which:
Grantor is authorized or required to deduct from payments on.the Indebtedness secured by this type of Deed of Trust;
(3) atax on this typa of Dead of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on'
all or any portion of the Indebledness or on payments of pringipal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies is enac_ted subseguent to the date of this Deed of Trust, this:
event shall have the same effect as an Event of Default, and Lender. may exeicise any or all of its available remedias for:
an Event of Default as provided below unless Grantor either (1) pays the.tax before it becomes delinquent, or (2}

contests tha tax as provided above in the Taxes and Liens sectionand daposﬂs wrth Lender cash or a sufﬂcienl
corporate surety bond cr other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns ralahng to th1s Deed of Trust as a secunty
agreament are a part of this Deed of Trust:

Security Agreement. This instrument shall constituta & Security Agreement to the extent any of the Property consl:twe
fixures, and Lender shall have all of the rights of a secured party under the Uniform Cummercia! Code as amended fro
time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements’ and také whataver other aclho
is raquested by Lender to perfecl and continue Lender’s security inlerast in the Rents and Parsonal Property. In additio
1o recording this Deed of Trust in the real proparty records, Lender may, at any fime. and-without further authorizatio
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as.a ﬁnancmg statement. Grapt

shall reimburse Lender for afl expenses Incurred in perfecting or continuing this security interest. Upon default, Grant

shall not remave, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemble an
Personal Proparty not affixed to the Property in a manner and at a place reasonably convenient fo Granlor and Lende
and make it available to Lender within three (3) days after receipt of written demand from Lender 'o ihe exteni perml G
by applicable law.

Addresses. The malling addressas of Granlor (debtor) end Lender (securad party) from whlch mformation concer :i
the security interest granted by this Deed of Trust may be obtainad (each as required by the Uniform: Ccmmerclal C ,e
are as stated on the first page of this Deed of Trust. i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fudher assuranoes
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from tirme to time, upon request of Lender, Grantor will make; execuia an
detiver, or will cause fo be made, exscuted or delivered, to Lender or to Lender's designes, and when raquested
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and

places &s Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds;- secunt\t
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other

documents as may, in the sole opinion of Lender, ba necessary or desirable in order to effectuate, complete, perfact..--"
continue, or preserve {1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and. {2
the liens and security interests created by this Dead of Trust as ﬁrst and prior liens on the Property, whether now owne
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrnry in writing, Grantor Shalli
reimburse Lender for all cosls and expenses incurred in connection wrth 1 the matters re referred ta in thi this paragraph :

e
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e Attomey—ln—Fact. it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
¢ ;and in'the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
¢ .-as.Granfor's attorney—tn—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be: nacassarv or desirable, in Lender's sola opinion, to accomplish the mattars raeferred to in the preceding

8 paragraph

FULL PEFIFORMANCE If Grantor pays ail the indebladnsss when due, and otherwise performs all the obligations imposed
upan: ‘Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee & request for full reconveyance and shafl
execuie‘and dellver to Granior suitable statemenis of termination of any finangcing statement on file evidencing Lender’s
security interest in’ the-Rents and the Personal Property. Any recornveyance fee shall be paid by Grantor, if permitted by
applicable. law.- The grantae in any reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyanoe of any matters or facts shall be conclusive proof of the truthfuiness of any such matters or
facts. .

EVENTS OF BEFAI.I.T Each ot the following, al Lender’s option, shall consfitule an Event of Default under this Deed of
Trustk:

Payment Defauit. Grantor farls to make any payment when due under the Indebtedness.

Other Defaults.” Gmnlor farls to comply with or to parform any olher term, obligation, covenant ar condilion contained in
this Dead of Trust or in ‘any of the:Related Documants or to comply with or to perform any term, obligation, covenant or
condition contained in any other agraemanl betwsan Lender and Grantor.

Compliance Default. qulure_to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note of in any of the ‘Related Documents, If such a failure is curable and if Grantor has not been given &
(and no Event of Default Wlll have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fiteen (15) days; or (b) If the cure requires more than fifteen (15) days, immedialely initiates
staps sufficient 1o cure the faifyre and therealtar continues and completss all reasonable and necessary steps sufficient
to produce compliance as 5000 as reascnably practical.

Default on Other Payments. Failure of Grahtor within the time required by this Deed of Trust to makse any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effact discharge of any lien.

False Siatements. Any warranty, rapresenlatmn or ‘statament made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust or the Relaled Documants is false or misleading in any malerial respect, either now or at
the time made or furnished or becomes false: or. mlsleadmg at any time thereafier.

Defective Collateralizallon, This Deed of Trust ‘or any..0f the Relatad Documents ceases to be in full force and effect
(including faiture of any collateral documant io create 4 valid and perfected security Intarest or lien) al any time and for
any reason.

Death or Insolvency. The death of any Granlor the msolvency of Grantor, the appoinimant of a receiver for any part of
Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commeneernant of foreclosure or forfaiture proceedings, whether by judicial
proceeding, seli-help, rapossassion or any other method, by any cfeditor of Granlor or by any governmental agancy
against any property securing the Indebtedness. This includes a'gamnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Defaiilt shall riot apply if there is a good faith dispute by Grantor
as to the validity or reasonablensss of the claim which Is the Basis of the creditor or forfeiture proceeding and If Grantor
gives Lander written notice of the creditor or forfeiture proeeedrnq and deposits with Lender monies or a suraty bond for
the creditor or forfeiture proceeding, in an amount detarmmed hy Lend-r, in |ts sole discraetion, as being an adequate
reserva or bond for the dispule.

Breach of Other Agresmeni. Any breach by Grantor undnr the terms of any nther agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor fo Lender,:whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events ocours: with respéct o any guarantor, endorsar, suraly, or
accommodation party of any of the Indebledness or any guaranior, endorser;” surety;-or accommodation parly dies or
becomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indeblednass.

Adverse Change. A malerial adverse change occurs in Grantor's financial cond‘ﬂon. or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. .

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thrs Deed of Trust at any time thereafter,
Truslee or Lender may exercise any one or more of tha following rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursurt of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor: under fhis: Deed of Trust, atter
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exarcrse its remedses .

Accelerate Indebtedness. Lander shall have the right at its option io declare the enhra Indebtedness |mmed|ater due
and payable, including any prapayment penalty which Grantor would be required to pay. ;

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the nght to exercisa ils power of
sale and to foreclosa by notice and sale, and Lender shall have the right to foreclose by judrcral foraclosura, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remesdies. With rospect to all or any part of the Personal Proparty, Lander shall have all the nghts and remedtes ot
a securad party under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to lake possession of and manage the Property
and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, over and abova.Lander’s
cosls, against the Indebladness. In furtherance of this right, Lander may require any tenant or other user, of the Property ™,
to make payments of rent or use fees directy to Lender, If the Rents are collected by Lender, then Grantor rrevocatily
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment theraof inthe namie of &
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender in response;

o Lender's demand shall satisfy the obltgations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a-
recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of all or any part o; t_be'“
Property, with the power to protect and preserve the Property, to operale the Property praceding or pending foreclosure
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£ or sale and to collect the Rents from 1he Property and apply the proceeds, over and above the cost of the recewershrp'

) ~aga|nst the Indebtedness. The receiver may serve without bond if permitted by law. Lendar's right to the appointmeni

of & receiver shall exist whether or not the apparent vatue of the Property exceeds the Indebtedness by a substantial
amount, Employment by Lender shall not disqualify a person from serving as a receiver.

i Tenancy a[‘ Sutferance. !f Grantor remains in possession of the Property after the Property is sold as provided above or
‘Lander otharWise becomes entitled to possession of the Property upon default of Granlor, Grantor shall become &
tenant-at sufferance of Lender or the purchaser of the Property and shall, al Lender's option, sither (1) pay a
reasonable rental for the use of ihe Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Rernedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.: i

Notice of Sale.- Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persb 5
Property or of the tima after-which any private sale or other intended disposition of the Personal Property is to be mad
Reasonable notice ‘shali mean notice given at least ten (10} days bsfore the time of the sale or disposition. Any sale of
the Personal Proparl"y ma.y be mada in conjunction with any sale of the Real Property.

Sale of the Property. Te the extent permitied by applicable law, Grantor heraby waives any and all righls to have th&
Property marshalled. In: exercrsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separalely, in ons sale or by separale sales. Lender shall be entitlad to bid at any public sale on all
or any portion of the Property .

Atlorneys’' Fees; Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of Trusl,
Lender shall be entitied to-fecover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether oringt any court action is involved, and to the extent not prohibitad by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any fime for the protection of its interest or the
enforcement of its rights shall become a pari of the Indebtedness payable on demand and shall bear Interest al the Note
rate from the date of the expenditure. until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there Is a lawsuit, including altorneys’ fees and. expenses for bankrupicy proceedings (including efforts to medity or.
vacate any automatic stay or injunction), appeals,‘and any anticipated post—judgmenl collsction services, the cost of
searchmg records, oblalning fitte repcris (incltding foreclosure reporis), surveyors’ reports, and appraisal fees, ilﬂQr
insurance, and fess for the Trustes, to.the aﬂant permmed by applicable law. Grantor also will pay any court costs, I
addition to all other sums provided by law..

Rights of Trustee. Trustes shall have all ot tha rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE." The faliawing provisions relating 1o the powers and obligafions of Trustee
{pursuant to Lender's instructions) are part of this Deed.of Trust;

Powers of Truslee. In additionto all powers of Trustee arising as a matter of law, Trustee shall have the power to take,
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction- on the Real Property; and (c) join in any subordination or oth ‘
agreement affacting this Deed of Trust or the inferest of Lender under this Dead of Trust. \

Obligations to Notify. Trustee shall not be obligaled to notlfy any other party of a panding saie under any other trust
deed or iien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the aclion or proceeding Is brought by Trusies. ‘

Trustee. Trustee shall meet all qualifications required for Tru_gtqa under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, thie Trustee shalt hava the right o foreclose by
notice and sale, and Lander shall have the right to foreciose by ]ud}cial foreclosure. In elther case in accordance with and;
te the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time Io time appomt a succassor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by.Lender and recorded in the office:
of the recorder of Skagit County, Slate of Washington. The instrument shall.contain,.in addition to all other matters:
required by state law, the nemes of the original Lender, Trustee, and Grantor, thé Baook and page or the Auditor's File:
Number where this Deed of Trust is recordad, and the name and address of the successor trustee, and the instrument,
shall be executed and acknowledged by Lendar or its successors In interest.: The successor trustes, without conveyance.
of the Praperty, shall succeed to all the titia, power, and duties conferred upon tha Trustee in this Deed of Trust  ang by
applicable law. This procedure for subslitution of Trustee shall govern to the exclusron ot all other prowsmnsr o
substitution.

NOTICES. Subject to applicable law, and excapt for notice required or allowed by Iaw to ba grven in_another manner, an
notice required to be given under this Deed of Trust, including without limitation any notice of defaull: and any notice of sal
shall be given in writing, and shall be effective when actually dellvered, when actually received by lelefacsimile (unles
otherwise required by law), when deposited with a nationally recognized overnight couriar, or, it maiied, . when deposited i
the United States mall, as first class, certified or registerad mail postage prepaid, directed to the.addresses shown near|th
beginning of this Dead of Trust. All copies of noticas of foreclosure from the holder of any iién which_has pricrity over thi
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust: Any party may change i
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that-the purpose o
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender inforrited.at alt imes of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to.be given in another
manner, if there is more than one Grantor, any nofice given by Lender o any Grantor is deemed 16 be notrce gwen tq al
Grantors.

MISCELLANEQUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, logether with any Related Documents, constitulas the entira understandlng e _
agreement of the parties as to the matters set forth in this Deed of Trusl. No alteration of or amendment lo this Deed of "
Trust shall be effective unless glven in writing and signad by the party or parties sought to be charged or bound by the .
alteration or amendmaent.

Annual Reporis. If the Property Is used for purposes other than Grantor’s resldence, Grantor shall furnish to’ Lender.j‘
upon raquest, a certified statemant of net operating income recelved from the Properly during Grantor's previous fiscal:
year In such form and defail as Lender shall require. "Net operating income™ shall mean all cash receipts from the-‘
Property less all cash expenditures made in conngction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to‘
interpret or define the provisions of this Deed of Trust,

Merger, There shall ba no merger of the intarest or estate created by this Deed of Trust with any other interest or es
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i the Property at any time held by o for the benefit of Lender in any capacily, without the written consent of Lender.

) _G'eveining Law. This Deed of Trust will ba govarned by, construed and enforced in accordance with federal law
7 " and the-laws of the Stale of Washingion. This Deed of Trus! has been accepted by Lender in the State of
~Washington.,

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to:Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
dll pbligations in this Dead of Trust,

No Walver by Lender. Lender shall nol be deamad to have waived any righls under this Deed of Trust uniess such
waiver is given.in wriling and signad by Lender. No delay or omission on the part of Lendar in exercising any right shall
operate as a‘waiver-of:such right or any other right. A waiver by Lander of a provision of this Deed of Trust shall not
prejudice.or consiitute. 8 waiver of Lender’s right otharwise to demand strict compliance with that provision or any other
provision_of this Deed of Trust. No prior waiver by Lander, nor any course of dealing between Lender and Grantor, shall
constitute’'a waiver. of any ‘of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender.is raguired under this Deed of Trust, the granting of such consent by Lender In any Instance shall
not constitute continliing consent to subseguent instances where such consent is required and in all cases such consant
may be granted or wrthheld in lhe sole discrelion of Lender.

Severabliity. lf-a ceurt ef compelent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persdn of circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceabie as to any othér parson or circumstance. i feasible, the offending provision shall be considered modified
so that it becomes legal,.valid'and-enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of-Trust. Linless otherwise required by law, the illegality, invalidity, or unenforceablllty of any
provision of this Deed of Trust shall not affect tha legality, validity or enforceability of any other provision of this Deed of
Trusl.

Successors and Assigns.’ Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be blndmg upon and inure to the benefil of the parties, their successors and assigns. If ownership of
the Property becomes vested in a parson othér than Grantor, Lender, without notica to Grantor, may deal with Grantor's
succassors with refarence to this Dead of Trust and tha Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations afthis Deed.of Trust or liabllity under the Indebtadnaess.

Time Is of the Essence. Tima is of'lhe_essehee rnﬂ_:ie performance of this Deed of Trust,

Walver of Homestead Exemption. “Granfor hersby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to afl indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the tollowing meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references 1o dollar amounts shal mean amounts in lawful money of the United
States of America. Words and terms used In the singular shall include the plural, and the plural shal! Include the singular, as
the context may require. Words and terms not etherwlse defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Coda: :

Beneficiary, The word "Beneficiary” means Skagrt Stale Bank, and ils successors and assigns.

Borrower. The word "Borrowar" means Donald D Youngren nnd Sandra L. Youngren, and ali other persons and
entilies sigring the Nols in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust emong Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest prowsmns relatmg ta the Personal Fraoperty and Rents.

Cefault. The word "Defaull” means the Dafault set forth in thls Doed efTrusl in the saction titled "Default”.

Environmental Laws. The words "Environmental Laws™ mean-any and ell__ state, federal and local statutes, regulations
and ordinances relating to the protection of human health or tha.-snvironment, including without iimitation the
Comprehansive Environmental Response, Compengation, and Lidbility Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materlals Transportation Act, 49 U.5.C. Section 1801, et saq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other applicable siate or !ederal Iaws, rules. or ragulehons adopted pursuant
thareto.

Event of Default. The words "Event of Defaul” mean any of the evants of default sei ferlh in this Deed of Trust in the
events of default section of this Deed of Trust. :

Grantor. The werd "Grantor” means Donald O. Youngren and Sandra L. Youngren

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surely, or accommodatlon party to
Lender, Including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials thei because of their quantity,
concentralion or physical, chemical or infectious characteristics, may cause or pose a present or-potential hazard to
human health or the environment when improperly usad, Wweated, stored, dlspeeed of, generated manufactured,
transported or otherwisa handled. The words “Hazardous Substances™ are used in. Iheir very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as-defined by.or listed under the
Environmental Laws. The term "Hazardous Substances™ also includes, without l1m|tat|on. petroleum end petroleum
by-products or any fraction thereof and asbastos.

Improvements. The werd "Improvements” means all existing and future improvements, burtdmgs structures mobile
homes affixed on the Real Property, facilities, additions, replacemenis and other construction on ihe Real. Property

Indebledness. The word "Indebladness™ means all principal, interast, and other amounts, costs and expenses peyable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of; consolidations. of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender 1o dlscherge
Granlor's obligations or expenses Incurred by Trustea or Lender to enforce Grantor's obligations under thls Deed of
Trust, togethar with interest on such amounls as provided in this Deed of Trust. 3

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” maans the promissory note dated February 28, 2003, in the original prlncrpal mount
of $170,592.62 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, reﬁnancmgs o,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property‘
now or hersafter owned by Grantor, and now or hersafter altached or affixed to the Real Property; together with all*
accessions, parts, and additions to, aif replacements of, and all substitutions for, any of such property; and together with

all issues and profits thereon and procesds (including without limitation all insurance proceads and refunds of premiums)
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__;;:1 s *from any sale or other disposition of the Property.
‘Property “The word "Property” means cellectively the Real Froperty and the Parsonal Propaerty.

Real Property The words "Real Property” mean the real property, interests and rights, as further described in this Dead
fot: Trust,

:Related Documen!s The words "Related Documents” mean all promissory noles, ¢redit agreemants, loan agresmants,
enviconmental agreements, guaranties, security agreements, mortgages, deeds of trust, securlty deeds, colateral:
modgages, and aliother insruments, agreements and documents, whether now or hereafter existing, exscuted in
connachon with-the, Indebtedness.

Rents, < The word "Flenls means all present and future rents, revenues, income, issugs, royalties, profits, and oth
benefits dérived from the Property. L

Trustee. The word:-"Trustee” means Land Title Company of Burlinglon, whose mailing address is P O Box
Budington, WA 68233 .and any substitute or successor trustees.

EACH GRANTOR ACK“OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES:TO ITS TERMS

GRANTOR:

-

e r 24
andra L Youngren, Indlvldu
f

INDIVIDUAL ACKNOWLEDGMENT g

STATE OF Mﬁ%ﬁl_ R )

COUNTY OF

personally known to me or proved to me on the basls of saﬂsfactory evldance to be the individuals described in and wh
executed the Deed of Trust, and acknowledged that they s:gn e Doed. '1' Trust as their free and voluntary act and deed,

for the uses and purposes therein mentioned. i
% ,200 2

Given under my hand and official seal this “3 ;
" ", \S\ g Wgﬁ

Notary Public in and for the State of M‘ ;f 5 ) _J;mlsslon expires ,{/’ ;/J &

On this day hefore me, the undersigned Notary Publlc. personally appeared Donald D. Youngren and Sandra L. Younglwel:”

REQUEST FOR FULL RECONVEYANCE
Te: , Trustes

The undersignad is the legal owner and holder of all indabtedness secured by this Deed of: Tru51 Ycu are heraby requesied
upon payment of all sums owing to you, to reconvey without warranty, to the persons errhllad thereto, the right, tifle and
interest now held by you under the Dead of Trust. .

Date: Beneﬂc[aryr‘ )

Iis: .

LASER PRO Landing, var. .21.09.003 Gopr. Hariand Fmancial Bottions, tne. F997, 2003, All Righta Raserved, - WA MACFILPLAGOIFC TR-554 PR-Z.
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