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DEED OF TRUST

DATE: November 26 2002

Reference # (if appllcable)

Additional on page

Grantor(s):
1. Odegaard, Darln
2. Odegaard, Lisa A,

Grantee(s)
1. PEOPLES BANK = |
2. Land Title Co. of Skag;t County,Trustee

Legal Description: TR. 4, MV SP 11 76 IN LOTS 18 & 18,
MONTE VISTA TERRACE :

Assessor's Tax Parcel ID#: 3956-000-01-9-0-1‘06 P67510

Additional on page 2

THIS DEED OF TRUST is dated November 26, 2002, among Darin H. Odegaard and Lisa A.
Odegaard, who also appear of record as Darin Odegaard and Lisa Odegaard, husband and
wife, whose address is 4725 Monte Vista, Mt Vernon, WA 98273 ("Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VEHNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 098273 (referred to below sometimes--as "Lender’ and sometimes as
"Beneficiary"); and Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee“)
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DEED OF TRUST
Loan No: 5023116-101 (Continued) Page 3

PUE:ON-SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable alt
ssums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
- the Indebtediiess and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
~-._‘pnor written-consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the

conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or eguitable; whether

voluntary or invaluntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
intefest with a terrn greater than three (3} years, lease-option contract, or by sale assignment, or transfer of any beneficial
interest.in or.10 any land trust halding tile to the Real Property, or by any other method of conveyance of an Interest in the

Real Property, However this option shall not be exercised by Lender if such exercise is prohibited by federal law or by

Washingtorrlaw. ;

TAXES AND- LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust;

Payment Grantor shalk pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free’of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
oxcept for the-lien-of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided' in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation te“pay,.so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of noppayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor-has hoties ‘of-the filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sufficient corporate: surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the fian plus any costs and atiomeys' feas, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any: contest, Grantor.shall defend itseif and Lender and shall satisfy any adverse judgment before
enforcemant against the Property.. Grantor shall name Lender as an additional obliges under any surety bond fumished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the dppropriaté governmental official to deliver to Lender at any time a written staternent
of the taxes and assessments agalnst the- Proparty

Notice of Construction. Grantor shall: notriy Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials ars Supplied to, the Property, it any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor wili upon
request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proc_ui'e and maintain_policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insirable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability- insurance as Lender may reasonably require. Palicies shall
be written in form, amounts, coverages and basis reasonably accéptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Laender from time to time

the policies or certificates of insurance in form satisfactory to Lender; including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days pridr written-fiotice'te. Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender wilk ot -be. impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property'be-located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area; Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is:given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the loan, up to the maximum poltcy limits set under the National Fiood lnsurance Pragram or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss; or damage to the Froperty if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of foss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at:Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction, of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender elgots 1o apply thie proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory 1o Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not comritted to the repair.or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of- “Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness, if Lendsr holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as Grantor's
interests may appear.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed bslow is in
effect, compliance with the insurance prowstons containgd in the instrument avidencing such Existing_ Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent comphance with the térms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insiirancé become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to. that portlon of the
procesds not payable to the holder of the Existing Indebtedness. .

LENDER'S EXPENDITURES. [f Grantor fails (A} fo keep the Property free of all taxes, lfens securrty mterests
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C} to make. repairs: to the =,
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below,. thien Lender . -
may do so. If any action or proceedmg is commenced that would materially affect Lender’s interests in the Property; then ;
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to-protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the raté charged: .-
under the Note from the dalte incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the” .
Note and be apportioned among and be payable with any instaliment payments to become due during either (1} the term of -~
any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloon payment which will:58
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entifled on account of .-

TR
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DEED OF TRUST
- Lkoan No: 5023116-101 (Continued) Page 5

_=.Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will make, execute and
¢ .+ deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
_~Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places -as ‘Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
:agréements, ‘financing statements, continuation statements, instruments of further assurance, certificates, and other
; documents:as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
* confinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
+the liens-and segurity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Llrless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs-and expenses lncurrad in connection with the matters referred to in this paragraph.

Attorney-in-Fact [ Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and inthe name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Granior's attomey-in:fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may ge necessary or desrrable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragrapl g .

FULL PERFORMANGE. If Grantor pays all the Indebtedness when due, and otherwise pedorms all the obligations imposed
upon Grantor under:this Deed.of Trust, Lender shall execute and deliver to Trustee a request for full raconveyance and shall
execute and deliver to Grantor siiitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents dndthe Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee‘in any recénveyance may be described as the "person or persons legally entitied thereto", and
the recitals in the raconveyance of any maﬂers or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lendér’s option Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to makeé any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with.any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Rélated Documents. If such a failure is curable and if Grantor has not been glven a
notice of a breach of the same provigion, of this-Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) 1t__Grant0r after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or A(b) i thecure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thergafier continues and completes all reasonable and necessary steps sufficient
to produce compliance as s00n as reasonably practical:

Default on Other Payments. Failure of Graryor wi‘ihin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or stateent made or fumished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Docurnents is false or mlsleadlng in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of: t'he Releited Documents ceases fo be in full force and effect
{including failure of any collateral document to create a valtci -and pen‘ecled security interest or lien} at any time and for
any reason, .

Death or Insolvency. The death of any Grantor, the msolvenay of Grantor the appointment of a receiver for any part of
Grantor's properly, any assignment for the benefit of creditors, any type of cre_dltor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agalnsi Granitor,

Taking of the Property. Any creditor or governmental agency tries to take any oI the Property or any other of Grantor's

property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.

However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or

reasonable, and if Grantor gives Lender written notice of the claim and furnlshes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will-not-apply”

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreernent between Grantor and
Lender that is not remedied within any grace period provided therein, incliding withoet limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exustlng now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect 16.any guarantor endarser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, ‘surety, or‘acsommedation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the” guarantor’s. estate to assume

unconditionally the cbligations arising under the guaranty in a manner satisfactory to: Lender and 1n dorng 50, cure any

Event of Default.

Existing Indebtedness. Tha payment of any instaliment of principal or any interest on me Exastang Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default'occurs under the
instrument securing such indebtedness and is not cured during any applicable grace penod n such |nstrument or any
suit or other action is commenced to foreclose any existing lien on the Property. . E

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prov:sron
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will: have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within. fifteen
{(15) days; or {b) if the cure requires more than fifteen (15) days, immediately initiates steps sutficient to gufe the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce cornpllance a45'g00n as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any lrme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone¢ or together F
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender décides to /-
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do:so, lhat
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opfion o declare the entire Indebtedness |mmed|ately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shalt have the right to exercise its power of
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DEED OF TRUST
- _koan No: 5023116-101 (Continued) Page 7

alle\:\red'_by“ law 1o be given in another manner, if there is more than one Grantor, any notice given by Lender to any Granlor is
:.:::deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

_AiAmendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
i Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
~. of Trust milstbe in writing and must be signed by whosver will be bound or obligated by the change or amendment.

7Capt|on Headmgs. Caption headings in this Deed of Trust are for convenienge purposes only and are not to be used to
interpret-or deflne the provisions of this Deed of Trust.

Merger.. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property a ang,r time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law, This' Deed of Trust will be governed by and interpreted In accordance with federal law and the
laws of the State of Washington This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If th_ere is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washington.

Joint and Several Lieb'i"lity “ All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall:-mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of: Trust

No Waiver by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does 6 in _wrltlng The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lerider does’agree in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with the ather provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not'mean that Grantor. will not have to get Lender's consent again if the situation happens again.

Grantor further understands that 'j'us_t begause Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to corisant td any of Grantor’s future requests. Grantor waives presentment, demand for
payment, protest, and notice of drshonor

Severability. If a court finds that ‘any prowsmn of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this'Deed.of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even it a provrsron of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any’limitationé s-tated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to thé benefit of the parties, their successors and assigns. If ownership of

the Property becomes vested in a person other-thar'Grantor, Lender, without notice to Grantor, may deal with Grantor's

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed:-of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence m the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive, the rlght to an trial i
counterclaim brought by any party against any other par’ry (Inltlat Here

Waiver of Homestead Exemption. Grantor hereby releases and wawes all rrghts and benefits of the homestead
exemption laws of the State of Washington as to all Indetﬂedness seclred by this Deed of Trust.

DEFINITIONS. The following words shall have the following rneamngs when Used Jn this Deed of Trust:
Beneficiary. The word “Beneficiary” means PEOPLES BANK; and |ts successors and assigns.
Borrower. The word "Borrower” means Darin Odegaard and Lrsa A Odegaard and all other persons and entities
signing the Note. 2o
Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among: Grantor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatlng (e the Personal Property and Rents.
Event of Default. The words "Event of Default” mean any of the events of default 5@t forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. . )

Grantor. The word "Grantor" means Darin Odegaard and Lisa A Odegaard

Guaranty. The word “Guaranty" means the guaranty from guarantor, endorser surety or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. ;

Improvements. The word "Improvements” means all existing and future lrnprovemems bultdlngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction'on the Real:Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts costs and ‘expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications”of . ‘consclidations of
and substitutions for the Nete or Related Documents and any amounts expended or advanced-by’ Lender to-discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obhgatrens under th|s Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. . .
Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "suc'i:es"sors»dr aissigns
maan any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated Movember 26, 2002, in the orlglnal prmclpal
amount of $45,000.00 from Grantor to Lender, together with all renewals of, extensions o‘f modlflcatlons of
refinancings of, consolidations of, and substitutions for the promissory note or agreement. -

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of perscmal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with aII ;
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togettier WH
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premrums) T
from any sala or other disposition of the Property. i

Property. The word “Property* means collactively the Real Property and the Personal Property.
Real Property The words "Real Property” mean the real property, interests and rights, as further described in this Deed
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any action, proceeding, or
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