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[STAND TITLE co
CONSTRUCTION DEED OF TRUST

DATE: September 5, éooﬁ'

Reference # (if app!rcable) 62409? '/ Additional on page ____
Grantor(s): .

1. HANSON, BFHAN

2. HANSON, DARLEN,E

Grantee(s) :
1. Whidbey Island Bank .
2. lsiand Title Company, _Trustee

Legal Description: Lot 2, TOWN OF LYMAN SP# LYMAN 01-2001; being a ptn. NW NE, Sec.
17, T34N, R6EWM Additional on page ____

Assessor's Tax Parcel ID#: 35061?—0-188—0800

THIS DEED OF TRUST is dated September 5, 2002, among BRIAN HANSON and DARLENE
HANSON; husband and wife ("Grantor"); Whidbey.island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and Island Title Company,
whose mailing address is 839 S Burlington Bivd, Burllngton, WA 98233 (referred to below as
"Trustee").
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DEED OF TRUST
(Continued) Page 3

: 'Removal of Improvemenis. Grantor shall not demolish or remove any kmprovements from the Real Property without
¢ “Lentlers prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
Varrangements satisfactory to Lender to replace such improvements with tmprovements of al lsast equal value.

“ Lenuers Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at zll
reasonable times to attend lo Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
W|th the terris and conditions of this Deed of Trust.

Compllance with, Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all dgents, tenants or other persons or entiies of every nature whatsoever who rent, lease or otherwise use er accupy
the Property .in ariy. rhanner, with all laws, ordinances, and regulations, now or hereafer in effect, of all governmental
authorities.applicable tc:the use or oecupancy of the Property, including without limitation, the Americans With Disabilities
Acl. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so
long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequale secunfy ora, surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to thosa acts set:forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

Construction Loan. If some or'all of the proceeds of the loan creating the Indebtedness are to be used to construct or
complete construction of any Improvements on the Properly, the Improvements shall be compieted no later than the
maturity date of the Nate (or such eariler date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expensas in connection’ with the work. Lender will disburse ioan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insure thal the interest created by this Deed of Trust shall have priority over
ali possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be :supported by receipled bills, expense affidavits, waivers of liens, construction progress
reports, and such other docurnentatlon as’ Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B), increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriale, upon the sale or kansfer, without Lender's
prior written consent, of all or any part of the- Real Property, or any interest in the Real Property. A “sale or transfer” means the
conveyance of Real Property or any right, title-or-interest in the Real Property; whether legal, beneficial or equitable; whether
voiuntary or involuntary; whether by outright sale, ‘deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years,: Ieasie—optioh'conlract or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Properly. However, this option shall not be exercased by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in “allt gvents prior 1o, delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |rnpasmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services renderéd or ‘material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or'equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and exoept as othenmse provided in this Deed of Trusl.

Right to Contest. Grantor may withhold payment of gny'tax, assessmenl, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interés! in-the-Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days-after'thé& lien arises or, it a lien is filed, within fiffteen
(15} days after Grantor has nolice of the filing, secure the discharge of the fien,.or if requested by Lender, deposit with
Lender cash or a sufficient corporate sursty bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and allorneys’ fees, or other charges that cotld accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and:shall salisfy any adverse judgment before
enforcement against the Praparty. Grantor shall name Lender as an addltlonal obllgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evrdence of payment of the taxes or

assessments and shall authorize the appropriate governmental official to de!wer 1o Lender al any tima a written statement
of the taxes and assessments against the Property.

Notice of Construction. Granior shall notify Lender at least fiffteen (15) days before- any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials, Grantorwill up.dn;re’quesl of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of"such improvemenis

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Fmperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ms_u_rance wrth slandard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
tavor of Lender. Grantor shall also procure and maintain comprehensive general liability” lnsurance in: such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability-insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to-hazard, business
interruplion, and boiler insurance, as Lender may reasonably reguire. Policies shall be written.in _form, -ampunts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasor_labiy acceptlable to
Lender. Grantor, upon request of Lender, will deliver {o Lender from lime to time the policies or cerificates of insurance
in form sahsfactory to Lender, including stipulations that coverages will not be cancelled or diminished witholt atledst
ten (10} days prior written nofice lo Lender. Each insurance policy also shall inciude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defaull of Grantor, or any other™,
person.  Should the Real Property be located in an area designated by the Director of the Federal- Emergericy :
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after nolice is given by Lender that the Property is located in a special flood hazard® area, foi the:
full unpaid principal balance of the loan and any prior tiens on the property securing the lean, up to the maximurm policy

limits set under the National Flood Insurance Program, or as otherwise required by Lendsr, and to maintain such"""

insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property if the eshmated“
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's slection, recaive and -
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DEED OF TRUST
(Continued) Page 5

; Securlly Interest. Upon request by Lender, Grantor shali execule financing statements and take whatever other action

i :-is requested by Lender fo perfect and continue Lender’s securily interest in the Rents and Personal Property. In addition
o recording this Deed of Trust in the real properly records, Lender may, at any fime and without further autharization

* trom Grantor,-file executed counterparts, copies or reproductions of this Deed of Trust as a financing statemant. Grantor
shaft relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and-make’it available to Lender within three (3} days after receipt of written demand from Lender to the extent permitted
by: appllcable law. °

Addresses, ‘The maalrng addresses of Grantor (debtor) and Lender (secured party) frem which information concerning
the security intarest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}
are as stated on-the first p_g_a.ge of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are a part of thts Deed of Trust:

Further Assurances:: At any “time, and from time to time, upon request of Lender, Grantor will make, exscute and
deliver, or will catse to be made, execuled or dellvered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed; recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places as Lender may deein .dppropriate, any and all such morlgages, deeds of trusl, security deeds, security
agreements, financing stateménts, continuation statements, instruments of fudher assurance, certificates, and other
documents as may, in.the.scle-‘opinion. of Lender, be necessary or desirable In order to effectuate, complete, perfect,
conlinue, or preserve “(t] Borrowér's and Grantor's obligations under the Nots, this Deed of Trust, and the Related
Documents, and (2) the liens and sscurity interests created by this Deed of Trust as first and prior liens on the
Property, whether now ownedl or hergafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor’ shall relmburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph

Attorney—in-Fact. f Grantor fails to do any oi the things referred 1o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at__Grantors expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's atforney—in-fact for the purpose of niaking, execuling, delivering, filing, recording, and doing all other things
as may be necessary or desnrable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays al! the Indebtedness when due, and otherwise performs all the obligalions imposed
upan Grantor under this Deed of Trust, Lender shall Bxecute 'and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termiriation of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal® Property “Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may. be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facls shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lenders option, shall conslitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when“d’ge' un-qer_the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with’ or:-to perforrn ény other term, cbligation, covenant or condition
containad in this Deed of Trust or in any of the Related Documents or to comply with or o perform any term, cbligation,
covenant or condition contained in any other agreement betwéen. Lendér and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, Obliga{ion;‘ cavenant or condilion contained in this Deed of
Trust, the Note or in any of the Related Documents. 1f such a failure’is.eurable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Tryst within the preceding twelve {12) months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or, {b) if the’cure requires more than fifteen (15} days,
immediately initiates steps sufficient to cure the failure and thereafter contintes and completes all reasenable and
necessary steps sufficient to produce compliance as soon as reasaonably, pracfical: ;

Default on Other Payments. Failure of Grantor within the time required by this: leed of Trust to make any payment for
taxes or insurance, or any other payment necessary io pravent filing of or to eﬁecl dlscharge of any lien.

False Statements. Any warranty, representation or statement made or !urn__lshed o Lender_=_:by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust or the Related: Documents is false or misleading in any
material respect, either now or at the lime made or furnished or becomes false or _misteadingk:_a-f any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases{ to be in full force and effect

(including failure of any collateral document to create a valid and perfected secunly |nlerest or Iren) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether eleclion to conllnue is. made) any member
withdraws from the limited liability company, or any other termination of Borrower's or-Grantor’s” existence as a going
business or the death cof any member, the insolvency of Borrower or Grantor, the appointment-of a.receiver for any part
of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type<of credrlor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower ‘or Granlor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings,-whether by. judicial
precesding, self-help, repossessron or any other method, by any creditor of Borrower or Grantoror by any governmental
agency against any propery securing the Indebtedness, This includes a garnishment of any of Barrower's-or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if-there-is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis.-of thie. crediter ‘or
forfeiture proceeding and if Borrower or Grantor gives Lender writtan notice of the creditor or forfeiture proceeding dnd
depDSIts with Lender monles or a surety bond for the creditor or forfeiture procesding, in an amount determmed by"“.:_
Lender, in its sole discretion, as being an adequate reserve or hond for the dispute. i

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreemenl betweenf':
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without

limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender, whatheru, =
existing now or later.

Evenis Affecting Guarantor. Any of the preceding evenis cccurs with respect to any guarantor, endorser, surety, of

accommodation party of any of the indebtedness or any guarantor, endarser, surety, or accommodafion party dies or
becomes incompatent, or revokes or disputes the validily of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume .+

;mzrrmwrzrwugmmmmmmwm
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DEED OF TRUST
{Continued) Page 7

; na!l:ée and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case In accordance with and
£ .-"to irie full extent provided by applicable law.

&.‘Successor Trustee. Lender, al Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed tnder this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
raquired by . s!ale law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number wkiers this Deed of Trust is recorded, and the name and address of the successor frusiee, and the instrument
shall'be executed: and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property; shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. . Thls procedure for substilution of Trustee shall govern to the exclusion of all other provisions for
substitution. %

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given:under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing; and ‘shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by faw), when deposited with a nationally recognized overmght courler, or, if mailed, when deposited in
the United States mail, a5 first class; certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trusk All.copies of notices of foreciosure from the helder of any lien which has priority over this
Deed of Trust shall be sent to Lendér's-address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Déed ©f Trust by giving formal written notice to the other parties, specifying that the purpose of
the nolice is to change the party’s addréss, For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. “Subject-fo applicable law, and except for notice raquired or allowed by law to be given in another
manner, if there is more than one Granlor, any notice given by Lender to any Grantor is deemed to be nofice given to all
Grantors,

MISCELLANECQUS PROVISIONS The followmg miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust togelher with any Related Documents, constitutes the entire underslanding and
agresment of the parties as to the mallers set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given: m wrltlng and 5|gned by the party or parties sought to be charged or bound by the
alteration or amendment. i

Annual Reporis. |f the Property is used for purposas olher than Grantor’s residence, Grantor shall furnish te Lender,
upon request, a cerlified statement of. net. operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income" shalk mean alt cash receipls from the
Property less all cash expenditures made in connection-with the operation of the Property.

Caption Headings. Captlon headings in lhls Deed of Trust are for convenience purposes only and are nol to be used to
interpret or define the provisions of this Deed nf Trust

Merger. There shall be no merger of the |nteresi or astate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be govemed by, consirued and enforced in accordance wiih federal law
and the laws of the State of Washington. This Deed of Trust has been accepled by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor and.all réferences to Borrower shall mean each and
every Borrower. This means thal each Borrower and Grantor sngnlng belaw is respon5|ble for all obligaticns in this Deed
of Trust.

No Waiver by Lender. Lender shall not be deemed to have wawed any nghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the’ part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender-of a‘provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand:slrict ¢ompliance: with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of degling between Lender and Grantor, shall
constitule a waiver of any of Lender's rights or of any of Grantor's obligatioris as to any fiture fransactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender i any instance shall
not constitute continuing consent to subsequent instances where such consent is reqmred and in alt cases such consent
may be granted or withheld in the sole discretion of Landar. i

Severabitily. If a court of competent jurisdiction finds any provision of lhls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the oﬂendmg provigion illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall Be gonsidered modified
so that it becomss legal, valid and enforceable. if the offending provision canno! be so modified, it shall be considered
deleted from this Desed of Trust. Unless otherwise required by law, the illegality, invalidily, or unenforceab:lity of any
provision of this Deed of Trust shall not affect the legalily, validity or enforceability of any other prowsuon of this Deed of
Truslt.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on iransfer of Grantors interest, this
Deed of Trust shall be binding upon and inure 1o the banefit of the parlies, their successors and assngns if ownership of
the Property becomes vested in a person other than Grantor, Lender, without netice to Grantor, may dedl with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance-or. exlensmn wﬂhout
relegsing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits uf the homestead
examption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of Trust :::3
Unless specifically stated te the contrary, all referances to dollar amounts shall mean amounts in lawful moneycf-the United ©
States of America. Words and terms used in the singular shall include the plural, and the piural shall include the sipgular, as'

the context may requirs. Words and terms nol otherwise defined in this Deed of Trust shall have the meanings attnbuted o

such terms in the Uniform Commercial Cede:
Beneficlary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns. : 2
Borrower. The word "Borrower™ means B HANSON CONSTRUCTION LLC, and all other persons and enlities slgmng

UL
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M‘Sf] A4 \Yll% )
' é;\kap\) )88
counw QF L b

On this day before me, the ‘undersigned Notary Fublic, personally appearsd BRIAN HANSON and DARLENE HANSON,
husband and wife, pérsonally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and whe gkeculed: the Deed of Trust, and ackno ﬁ ed that they signed the Deed of Trust as their free and
voluntary act and deed, for.the uses and purposewﬁ\erat“‘ﬂé gﬁ,

(72 S0, .,"' &ﬂ
0 ¢}
Glven under my hand and omclal ‘seal this ("™ " 1182y Wﬁ/ 7/ , 20727

il P ‘r"%(“ T
‘::{‘ es-g:_;}l} oTAR y‘%x‘e‘l'?' // ]M)
il ol v  Hesiding at f?é}{ /

O —

Natary Public in and for the.Stdle 04/ ; Qa 'é =.,. -:- O ..F. c‘?’g commission expnreéj 0 O F7—
. ’IZ é:g"lllﬂ‘ \;N":\e
N
REQUEST FOR FULL RECONVEYANCE
To: 2T TTuslee

The undersigned is the legal owner and hqlde‘r‘ o_f all m'dg.-bledness sacured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to.reconvéy -without warranty, to the persons entiled thereto, the right, titie and
interest now held by you under the Deed of Trusl. =

Date: ERE Beneficiary:
T By:
Its:

LASER PRO Landing, Var. 5.19.40.0¢ Copr. Harland Financial Sulu‘iun!‘."l‘n:, 1697, 2002, AH Rights Raserved. ~ WA MAGFRLPL\GG1FC TR«14277 PR-COMMLRE
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