Horizon Bank
PO BOX 580 g
Bellmgham WA 98227 0580

Assessor'*“s fiarcel__br A'ccount Number: 340416-4-001-0009 LAND TITLE COMPARY OF SKAGTF COUNTY
Abbreviated Legal Description:
Ptn NEL/4 of ‘SE1/4, 16-34-4 E W.M. P-102338

[Include lot, block and plat or section, township and range]
Full legal descnptmn Iocated on page 16 . Additional Grantees located on page 2

. 'Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of th]S docurnent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument" means this document Wthh is dated September‘ 4, 2002 >
together with all Riders to this document. - -,

(B) "Borrower" is Mark S Knudson and Gladene Rae Knudson, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) .:‘.‘.-'RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its

+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
: _t'ir_l"le,_pi" any additional or successor legislation or regulation that governs the same subject matter. As used
“in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“ o a'"federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
. loan" under RESPA.

"*(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securrty Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of " the Note and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust w1th power of sale, the following described property located in the
< County of Skagit :

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED -LEGAL: DESCRIPTION ***

Parcel ID Number: 340416-4-001-0009 : which currently has the address of

3432 £ College Way (Street]

Mount Vernon ' " _A(Ciy] , Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements mnow or .hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part"of the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully sersed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title .to” the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securrty mstrument covering real

property .

0550002355
@B-etwm {0005).01 Page 3 of 15

Initials: o
Farm 3048 1/01

gL

Couh Audltor
Skagtt ;yof 16 11:26AM

g/9/2002 Page R —




LO/L  8H0E wuoy

AlUNUIMIO y Tey: axnbaz Amu I3

MOI0ST, PO[[Ed fe SWAN 253

1018000} (vmis- D
G5e2000550

§1 o afbed
LSpRIU|

:pu:r[ ‘U0 Ay Jo widl oy Supmp swn Awe e jo uonemSUo 1y, SUI
L "0T-Uonag jo suoisiaoid oy s doueprodsde Ul swnmuaid sowernsuy

a8efuop Jo wemAed o Jo 1191[ u-1apua 03 Jamowiog Aq o[qeded swns Auwe Jo ‘Auwe j1 ‘swnmmoxd
souensuy a8efuol (p) pue ummag Iapun 1opuo] Aq paimbar eoweinsur Jre pue Aue JoJ sumnuaid
(9) ‘Awe 1 *faradord o wo siupd puhoid Jo.sisowed proyssesy (q) ‘Auadold 51 U0 SOURIGUWINOUS 10 US|
® $2 JUSWNISH] AIINOS SIY) ISp0° Ajzotid urene weo Uysiym SUIal] JSYIO puR SIUSUISSISSE PUB saxe) (v) :I10]
anp syjunoure Jo juamwied o] apfaocid .o (“spun-_-[,, oY1) wms ¥ ‘[ ul pred ST 2JON 1) [IIUN ‘0N Y1 Fpun

anp a1 suswAied otpoudd Aep| sy1 uo 1spua o1 Aed [Teys Iemoliog ‘SUR)] A0S 10§ Spunyg ‘¢
‘siusuked J1PoLad Ay Jp ‘Junowre oy 23wy 10 ‘a1ep anp oy auodisod 1o PUSIXS 10U [[BYS 10N 211

1apun snp [edioutid 0) $pascold snosuE[[RSSIIA 1o *spaadold somemsur ‘swuotuied jo uopeondde uy
"$I0N 22 Ul PAQLIdsap se udtp pue safreyn juamAedard Lme 01151y parpdde 2q
1reys siuswAedaid Arejunjos -anp sadieyd afe| Aue o) parjdde aq Lz ssaoxa yans ‘sjuswiled SIpollad IO
1o auo Jo JuawAed [y oy 01 perrdde st yuourked. a1 JoYE SISIXD $$0%9 AUe Ter) UAXA Ay} o] “[(AJ ur pred
2q ueo jusmded yoes ‘1Rt JUAH2 A 0) pur ‘JUIKUMUAL] JPOLI oYl Jo Iuswikedal S 01 IAMOLIOY WIOI]
paar=o2s1 Juawded Aue Ajdde Leur 1opua ‘Surpueisino st 1119111&?.& DIPOLIad U0 wey) a1ow J] “greyo el 3
pue juswAed wanburap syl o) pardde oq Aew m:;tuﬁed a1y ‘enp aﬁmqo el Aue Led 0] JUNOWE TWITITLINS

© SpNIoUl Yolys jusurked SIpeuaq juanbuijep e oy mmouog woyy juawed v SIATa0AI IapURT JI
L, rlON a1} Jo soweeq fedounad ay) sonper o} uSyl
pue ‘Juswnnsu] ALNIS SIGE IFPUN anp sHunouIE 1o Aue-01 puodss. ‘safreys are[ o1 i1y pardde aq [reys
siumotre Furuewal AUy 'anp AHedaq )1 YIM U I9PIC o) T msuu{ed apoudd yoes o1 pardde 2q [[eys
syusmded qong ‘¢ UOHIOS IOPUR JNp sUnowe (9) ‘910N I J@pIIn anp edomid (q) ‘moN sy Iapun anp

1sa1am () Kiaoud jo 1apio §
[Te ‘7 uouUlAS SIU) UL PaqLIdsy

L11In2ag S1y) Aq paInoas SIS
Iapun anp sjuswded Supew um
J2MO110g [OTYM WIB[D 10 1IS])
Smpueisino o 03 parjdde ag (11
A1dde 1aque [eys Jepua ‘owmn
Su11q 01 uawAed saxEUN BIAMOL

Aed 10u peau Iapua] Ul ‘a;I)

oIe sjgawAed tons awr oY) 1B

[aorrog 21 ur patjdde aq [[eys Jopudy 4q perjdde pue paydaocse suewled
P ostmaloo se ydaoxyg 'speeoo.td .lo smam&ud Jo uonenddy -7

“FISWINTISU]
bige pur SIURTIAA0Y 21)) Funmo)iad 10 mamm]sul Azunaas STy} pUe 0N 21
D1} I9MOLIOE SASI[AI [[BYS ISpU] 1sueSe arminy 3y ur 10 mou daey I
D ON *2InS0[3910] 0} Iold A[3JRIPIWN 210N at[i Jspun douepeq [edpund
M spuny gons “rapjres parjdde jou J] “1omopiiog o) mam WINJaI 10 SpUTy Usns
0 poLIad S[qeUOSEAI B UITHLM OS OP 10U 30 IIMOLIOF JI.JHISLIND Ue0] 31
pg [nun spuny parjddeun youns pjoy Aewr Jopuy ~spuny K_pm]ddmm U0 15a13)m
anp panpayas syt jo se parpdde st luswfe JIPOLIad YoRY J1 "pardedce
uaurfed gons Adde o1 pareSiqo 1ou st ropuaing ‘aimwy oy ur sjuswded

renied 1o juamded yons asngal
weo 93 SULq 01 JUAASLINSUL

1 S1qS1 811 01 90Ipnford 10 15pUNIAY S1YS1 AUe JO I19ATEM MOUNM JUILIND
aurfed pened 1o juswded Kue 1dasoe Lewr JapuoT UMD weorT o) JuLiq

01 Juaoyynsut are sygowded efred o jwewded o 31 yuewded enred 1o justrfed &mz Wiyl ARt -IopUAY
"G} Uon2ag ur suorstaoxd 2010W Y1 giM IUEPIOIIE UT 19U AQ pareudisep oq ABWI S8 UONEBIO] IOYI0-YONS
18 10 910N 911 Ul pareudisap UdiILI0] A Je PIAISOAI UM JIPUIT AQ PIAIa00l POTASp A SdmIied. -

19]STEL], SPUN] UL (P) 10 ‘A1Us Jo *ANTeIusmnnsin ‘Aouaﬁe m.tapo;
e Aq panswr axe susodap asoym nopmpsuwt ue uodn UmeIp ST Y220 yons Aue papracid ‘¥32YS 8 Iaryses
10 YOO S, I2I0SEAN ‘Y2AUD 4 Kq pay

q “Y29UD poyIMad (9) ‘zopio Aduow (q) ‘yseds (e} :Iopuaf 4q ['j's;aa{as__ss-u_

se ‘suiro)] SuIMOl{0] Oyl JO SIQW 10 JUC Wl IPRUl 3q UsWnuSU] AILINOAS SIYI puv JON I Iapun anp -

sjuawAed juanbasqns (e 10 Aue|ieq) annbo1 Aew Iopuy ‘predun Japuy 01 POULINGSI ST JUSTINIISUL A{nm'aasf
sun 10 910N oY1 Iapun juswied [se 3opueT AQ PIATOOAI JUSTINLUSUT 1910 10 XI91d AUE JT ‘I0AIMOH &ouol.mo

S U1 3w 2q [[2YS 1WAWNIEH] AILNOIS SIl pUE 910N Y1 1apun aup swuouiled ‘g UONAS 0) Jwensingd

S mol1dsg 10] spuny Aed o3

Aue pue 210N 9y Aq P3oUIPIAY 1gap Syl ‘uo 1sardjul pue ‘jo [edound syl anp usym Ked [jeys zomoliog

‘sofaey) e pue ‘sefavyy wawdedosg ‘sway) monsy “sammy ‘jedpung jo jewdeg 7
:SMO[[0} 59 9218 puE JUBLAA0D JAPUYT PUR Iamollog "SINVNIAOD WIOLINN

T1BUS Iamoiiog "210N o) Iopun anp sadreyos aje] pue safreys uowdedsid - )




__.,A'ssdciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" agsessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
: b‘e"paid“under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
__'Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obllganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing.-In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any E__sérow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s-obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a'covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to-pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and, Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are; then rcqmred under this Section 3.

Lender may, at any.time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of ~éXpénditii‘r‘e-s ‘of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in .an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o, verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bﬂ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held ir escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall payto Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this: Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Asso(:latlon Dues, 'Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in r.he manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

- work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

o pmmpt]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

_of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requ1res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest or.ecarnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“Borrower shall'not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not econormically feasible or Lender’s security would be lessened, the insurance
proceeds shall be ‘applied to the sums secured by this Security Instrument, whether or not then due, with
the excess if’ any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section2. :

If BorroWer-= abar_rdons the Property, Lender may file, negotiate and settle any available insurance
claim andrelated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.offered to settle a ciaim, then Lender may negotiate and settle the claim. The 30-day
period will begin- when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to‘exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Borrower’s.rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance. policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may; use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shal ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which_ consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing i’ the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg of decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:':--with damage fo, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property .only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurafice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries. upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speelfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit /if, during the Loan application
process, Borrower or any persons or entities acting at the’ direction -of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate” mformatlon or statements to Lender
(or failed to provide Lender with material information) in comnection ~with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;'exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
E provzdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/ prémiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
7 (@) Amy.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B‘ortower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

 “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Mortgage Insurance premiums that were unearned at the fime of such cancellation or
termination. )

11. Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall'be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1df:d that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paxd on such
Miscellaneous Proceeds, Lender shall. riot be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procoods shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-éxcess, -if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Seéction 2. .

In the event of a total taking;" destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. g

In the event of a partial taking, destruonon ‘or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall bereduced by“the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair:.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. i
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* potice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

':r."unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
- There .may be only ome desrgnated notice address under this Security Instrument at any one time. Any
- notice to-Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein:. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by ‘Lénder. If any notice required by this Security Instrument is also required under Applicable
Law; the Applrcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. -

16. Governmg Law, Severability; Rules of Construction. This Securrty Instrument shall be
governed:-by federal law _and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parlles to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any-provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shalt-niot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter ‘words-or words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa and (¢} the word "may" gives sole discretion without any obligation fo
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Seeurrty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means-any- legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is.the’ transfer of trtle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁcralv'mterest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, bender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleratiom. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Securlty Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment’ enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b);cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instriiment, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fées! and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under-this" Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s"interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement surns and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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__.,réléa\tse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
'__Haz‘ardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any- ‘overnmenltal or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for.an-Environmental Cleanup.
S NON—ﬂ'NIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22, Accéleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice’ is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default onor before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The ndﬁ__ce‘_slial'lz_l"urther inform Borrower of the right to reinstate after acceleration, the
right to bring a'coﬁrt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand am:l may invoke  the power of sale and/or any other remedies permitted by
Applicable Law. Lender: shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcluding, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action r_egard_lpg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law inay-require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder. atthe tuiie and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals-in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trusteé shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums sccurcd by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this .Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled (o it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 1o act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles onferred upon Trustee
herein anid by Applicable Law.
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+" STATE OF WASHINGTON } .
< County of Skagit
.~/ Onm'this day personally appeared before me Mark S Knudson and Gladene Rae
~ Knudsen

to rne known _D'd be the individual(s) described in and who executed the within and foregoing instrument,
and ackriowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 6th day of September2002

oo o flelan i

Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

7-r3-01
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:“";uffhé West 10 acres of the Northeast 1/4 of the Southeast 1/4 of Section 16,
* “Tewnship 34 North. Range 4 East, W.M.:; Except portions deeded to the City of
Mount-Vernon for right-of-way and for drainage by deeds recorded July 13,

#2001, under Auditor’s File Nos. 200107130104 and 200107130103, respectively.
_ Situate in the County of Skagit, State of Washington.

[

MBI

2002090900%6
Skagit County Auditor

9/9/2002 Page 16 of 1g 11:26AM



