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THIS DEED OF TRUST is dated April 2,°2002, among.ALBERT D REYNOLDS and MONICA R
REYNOLDS; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.0. Box 320, Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometlmes as "Beneficiary”); and Island Title Company
(Anacortes), whose mailing address is 3110 Commerctal Ave., Anacortes, WA 98221 (referred

to below as "Trustee").
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DEED OF TRUST : .
(Continued) Page 3

¢ | ordingnce, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
¢ <~ Grantor has notifled Lender in writing prior to doing so and so long as, in Lender’s sole gpinion, Lender’s interests in the
_Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably

- salisfactory to Lendar, to protect Lender’s interest.

Duty 1o Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
:}addmon to those acts set forth above in this section, which from the character and use of the Property are reasonably
nacessarv fo prolact and preserve the Property.

DUE ON 'SALE ~ CONSENT BY LENDER. Lender may, at Lender’s oplion, (A} declare immediately dus and payable all
sums secured by this.Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deemns appropriate, upon the sale or transfer, without Lender’s
prior written gonsént, of all-or any part of the Real Property, or any interest in the Real Proparty. A "sale or transter" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or eguitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greatér than ‘thres (3) years, lease-oplion contract, or by sale, assignment, or fransfer of any beneficial
interast in or to any land frust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. Howaver. this ophon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg prowsions relating to the taxes and ligns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay ‘when- due (and in all events prior to delinquency) all ltaxes, special laxes, assessments,
charges (including water and-sewer), fines and lmpos:trons levied against or on account of the Property, and shali pay
when due all claims for work .done on ‘or for services rendered or material furnished to the Property. Grantar shall
mairtain the Property free of all lians having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for tha lien of taxes ‘an‘d assessmants not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo pay,:so long.ds Lender’s interest in the Property is not jeopardized. if a lien arises-or is -
filed as a result of nonpayment, Granttr shall within fiftean (15) days after the lien arises or, if a lien is fitled, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond: or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and-atforneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor.shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Properly. Grantor, shall name Lender as an additional obligee under any suraty bond furnished
in the contest proceedings.

Evidence of Paymentl. Grantor shall upon demand furnlsh to Lender satisfactory evidence of payment of the taxss or
assessments and shall authorize the appropriate governmenta! official to deliver to Lender at any time a written statement
of the taxes and assessments against the Proparty

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplled to the Properly, if any mechanic’s lien, materialmen’s lien, or other
fien could be asserted on account of the work, services, or matarials. Granior will upon request of Lender furnish to
Lender agvance assurances satisfactory to Lender that Grantor-can-anid will pay the cost of such improvemants. :

PROPERTY DAMAGE INSURANCE. The following prowsnons relallng Ia insunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procura and., mmtarn" pchctes of fire insurance with standard exiended
coverage endorsements on & replacement basis for the 'full‘“‘lnéuraﬁle_value covering all Improvements on the Real
Property in an amount sufficient to avoid applicalion of any cainsurance clause,-and with a standard mortgagee clause in
favor of Lender, logether with such other hazard and liability insurance .as Lerider may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by 2 company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, wlll deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including’stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior writter'notice-fo Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will.not bé impairedin any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in ani area designated by the Diractor of
the Federal Emergency Management Agency as a special flood hazard area, Grantor: agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after nofice is given by:Lender that the Property is iocated in a
specigl fiood hazard area, for the full unpaid principal balance of the loan and any priorliens on the property securing
the loan, up to the maximum policy limits set under the National Flood lnsuranoe Program or ‘as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damaga I‘o the Property. Lendar may
make proof of loss If Grantor fails to do so within fifleen (15) days of the casualty. Whether or. fiot:Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or.the restoration-and repair of the
Property. If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair. & replace the damaged or
destroyed Improvements in a manner salisfactory o Lender. Lender shall, upen satistactory proof.of sich expendllure
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration-if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days ‘after their receipt-and which
Lender has not commilted to the repair o restorafion of the Propery shail be used first o' pay any amoint owing to -
l.ender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bis applied to-the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebisdness such prcceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness dascnbed below |s in
effact, compliance with the insurance provisions contained in the instrument evidencing such Existing indetitedness shall
conslitute compliance with the insurance provisions under this Dead of Trusl, to the extent compllanoe with the.terms of.
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from ths insurance become
payable on loss, the provisions in this Deed of Trust for division of praceads shall apply only to that porhon of'the
proceeds not payable to the holder of the Existing Indebtedness. 3 3

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, secumy lnterests'
encumbrances, and other claims, (B) to provide any required insurance on the Properly, (C) to make repaifs to.thg~
Property or {o comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender -

may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property; ther
Lender on Granfor's behalf may, but is not required to, take any action that Lender believes. to be appropriate to protect
Lender's inferests. All expensas incurred or paid by Lender for such purposes will then bear interest at the rata charged

under the Note from the dale incurred or paid by Lender to the dats ¢ R .
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DEED OF TRUST - '
(Continued) . Page 5

Mdresees The malling addressas of Grantor {debtor) and Lender (secured party) from which information concerning
~the''security interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
dre ag stated on the first page of this Deed of Trust.

FURTHER" ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-—rn—tact are a part of this Deed of Trust:

‘Further Aseurances At any time, and from time fo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designee, and when requested by
l.ender, cause 16 be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices and
plades-ds Lender. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, ﬁnancmg staternents, continuation stalements, instruments of further assurance, certificates, and other
documents.és:may, in.the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete, perfect,
continue,-or preserve (1) Grantor's obligations under the Nota, this Deed of Trust, and the Related Documerits, and (2)
the liens and securily Interésts created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by taw or Lender agreas to the cantrary in writing, Grantor shall
reimburse Lender for alf costs and expenses incurred in connection with the maltters referred to in this paragraph.

Attemey—in—Fect I Grantor fails to da any of tha things reterrad to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints Lender
as Grantor's attorney—in-—fact for.the purpose of making, executing, dslivering, filing, recording, and dorng all other things
as may be necessary or dastrabte, m Lendel’s soie opinion, fo accomplish the matters referred to In the preceding
paragraph.

FULL PERFORMANCE. lf Grantor pays all the Indebtednass when due, and otherwise performs all the obligations imposad
upen Grantor under this Deaed of Trust, Lendsr shall exacute and deliver to Truslee a request for full reconveyance and shail
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's’
security interest in the Rents and-the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any recanveyanoe may bg described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of eny rnetters or facts shall be conclusive proof of the fruthfulness of any such metters or
facts. .

EVENTS OF DEFALLT. At Lender's optlon, Grentor erI ‘be in default under this Deed of Trust if any of the followrng happen
Payment Default. Grantor fails to rnake any payment when due under the Indebtedness.

Break Other Promises. Granlor breaks any’ prormse magda to Lender or fails to perform promptly at the time and stnctty
in the manner provided in this Deed of Trust.or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with. any olher term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Raelated Documents: ¥ such a failura is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding fwelva (12} months, it may be cured
(and no Event of Default will have occurred) if Grantor, atter Lender sends written notice demanding cure of such failure:
{(a) cures the failure within thirty (30) days; or {b)-if the cure requires more than thirty (30) days, immediately initiates
steps sufiicient to cure the failure and thereafter confinues and comptetes all reasonabile and necessary steps sufficient
to produce compliance as soon as regsonably practical. :

Default on Other Payments. Failure of Grantor within the trme requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Slatements. Any reprasentation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mrsleadmg |n eny material respect, elther now or at the
fime made or furnished.

Defective Collateralization. This Deed of Trust or any of the Ftelated Documents ceases fo be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lign) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor,t the appotntment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type ‘of creditor- woﬁ(out or the commencement ot
any proceeding under any bankruplcy or insofvency laws by or against Granter

Taking of the Property. Any creditor or governmental agency tries to take any: ot the Property or any other of Grantor's
property in which Lander has a lien. This includes taking of, garnishing of or levying on-Grantor's accounts with Lender,
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written natice of the claim and furnishes. Lender wrth Jnories or a surety bond
salisfactory to Lender to salisfy the claim, then this default provision will not appty....

Breach of Other Agreement. Any breach by Grantor under the terms of any other egreement between Grantor and
Lender that is not remedied within any grace period provided thergin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or: leter

Events Aftecting Guaranior. Any of the preceding evenis occurs with respect to any’ guarantor endorser, ‘surety, or

accommodation party of any of the Indebledness or any guarantor, endorser, surety, or-accommadation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the-Iridebtedness. In the

event of a death, Lender, at its oplion, may, but shall not be required to, permit the guerenter’s astate’ o assume

gnco;‘tditlon;flyl the obligations arising under the guaranty in a manner satistactory to Lender; end in dorng so, cure any.
vent of Default,

Existing Indebledness. The payment of any installment of principal or any interest on the Exlstrng tndebtedness is not
made within the time required by the promissory nole evidencing such indebtedness; or a default.occurs under the
instrument securing such Indebtedness and is not cured during any applicable grace period in such mstrument er any
sult or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure fs curable and if Grantor has not been given a notice of a breach of tha same provrsron.-. .
of this Deed of Trust within the preceding twelve (12) monihs, it may be cured (and no Event of Default will have *
occurred) if Grantor, after Lender sends written nofice demanding cure of such failure: (a) cures the failure within thidy
(30) days; ov (b} if the cure reguires more than thirty (30) days, immediately initiates steps sufficient to cre the'failtire.

and thergafter continues and completes all reasonable and necessary steps sufficient to produce compliance as seon as

reasonably practicat.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust, at any time thereatter,____--

Trustes or Lender may exercise any one or more of the following rights and remedies:
Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together

An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides fo .

rrrrtrrrrrrttw
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DEED OF TRUST
(Continued) Page 7

) the Urnted ‘States mall, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
pegifning of this Desd of Trust. All copies of notices of foreclosure from tha holdar of any lien which has priority over this
Deed- of Trust shall be sent to Lender’s address, as shown near the beginring of this Deed of Trust. Any person may change
‘his or her-address for nolices under this Deed of Trust by glwng formaf written nofice to the other person or persons,
specrfymg that the’purpose of the notice is to change the person's address. For nofice purposes, Grantor agrees to kesp
Lender; Infarmed: at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to ba given in another manner, if thare is more than one Grantor, any naotice given by Lender to any Grantor is
daemed 1o be: notice glven {0 all Grantors. 1t will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellanecus provisions are & part of this Deed of Trust:

Amendm_enls .:.Wha_t is writlen in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effeclive, any change or amendment to this Desd
of Trust must be in writing and must be signed by whoevar will be bound or obligated by the change or amendment,

Caption Headlngs Caption headings in this Deed of Trust are for convenience purpeses only and are not to be used to
interpret or defing, the provisnons of this Deed of Trust.

Merger. There shall be'no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any t:rna held:by or tor the benefit of Lender in any capacity, without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by and Interpreted In accordance with federal law and the
laws of the State of Washlng'ton Thls Deed of Trust has been accepled by Lender In the State of Washington.

Choice of Venue. If therg'is a' Iawsult Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washlnglon

Joint and Several Liability. Al obh;ahons of Grantor under this Deed of Trust shall be joint and several, and ali
references to Grantor shall' mean sach and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Dead of Trust, i

No Walver by Lender. Grantor- understands Lender will not give up any of Lender's rights under this Deed of Trust
uniese Lender does so in writing. .The fact that Lender delays or omils to exercise any right will not mean that Lender
has given up that right. If Lenderdoe$ agree in-Wriing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean thal Grantor wilt not have to get Lender's consent again if the situation happens again.
Grantor further understands that just Because Fender consents 1o one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of. Granlor’s future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. :

Severabllity. If a court finds that any provlsion of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean 1hat the rest of this Deed ‘of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceabie.

Successors and Assigns. Subject to any l:m|tahons stated in this Desd of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to thé bensfit of the partles their successors and assigns. . If ownership of
the Property becomes vested in a person other than Grantor,-Lendér, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indébtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust orliability u’nder the Indebtadness.

Time is of the Essence. Time is of the essence in the peﬁdrmance”bl‘ this Dead of Trust.

Whaive Jury. Al parties 10 this Deed of Trust hereby walve the rlght [o any lury trial in any actlon, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and Awaives afl rlghts and benefits of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by th‘is Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in. thls Deed of Trust:
Beneficiary. The word "Beneficiary™ means Whidbey Istand Bank, and 1Is succassors and assigns.

Borrower. The word "Borrower” means ALBERT D REYNOLDS and MONICA R REYNQLDS and all other persons arid
entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lendlr -and Trustee, and includes
without limitation all assignment and security interest provisions relating to the: Personal Property and Renis.

Environmental Laws. The words "Environmental Laws” mean any and all s‘ta‘le federal and local statutes, regulations

and ordinances refating to the protection of human health or the environment; |nclud|ng without limitation the

Comprahensive Environmental Response, Compensation, and Liability Act of 1980, as arnended. 42 U.S.C. Section

9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub; L. No. 99-489 ("SARA",

the Hamrdous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Respirce: Conservalian and Recovery

tAhCet :t;z U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,"or regulalfans adopted pursuant
reto

Event of Defaull. The words "Event of Default™ mean any of the events of default set fofth |n thls Deed of Trust in the
avents of default section of this Deed of Trust.

Exisﬂng indebtedness. The words "Existing Indebtedness™ mean the indebladness descnbed in the Emstlng Liens
pravision of this Deed of Trust. s A

Grantor. The word "Grantor” means ALBERT D REYNOLDS and MONICA R REYNOLDS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommods!ion pany to :
Lender, including withou! limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materigls that, because of Ihelr quanh’ty.
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard fo e
human heelth or the environment when improperly used, ‘reated, storad, disposed of, generated, manufattured,’
transporied or cotherwise handled. The words "Hazardous Substances” are used in their very broadest sénse and' &
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or iisted ‘under.the .=~ .+,
Environmental Laws. The term "Hazardous Subsiances™ also includes, without limitation, pefroleum and pelroleum
by—preducts or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, moblle
homes affixed on the Rea! Property, facilities, additions, replacements and other construction on the Reaf Property.
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T ‘"STKTE:OF WASHINGTON } )
}ss. -

COUNTY OF )’1@(05\ }
2007 . -
On thIS _/': ¥ day of . 18 , before me, the undersigned, a Notary b'lé)c in and for

the State Washmgton uly commissioned and sworn, personally appeared before me e
0 , whorexecuted the w1thm mstrument for hf Mself and also as Attorney in

V'\uﬁ:}t 0] knowledged to me that &elshe signed and sealed
the same ‘as. _h_j own free and volunt act an deed f elf, and alsp free and voluntary act
and deed"as Attorney-in Pact for said L U‘\ ne é} in capacity and for the uses

and purposes therem mentioned and that sald prmcnpal is now living,“and is not incompetent.

Given under my hand’ and ofﬁm:ﬂ seal this _£ "7 day f Q{?‘r\\ ., BZ C‘?

Dll|| {Name printed b \Chne \} /
'- NOTm Lvesn | IResiding at L) 0( + 5
“ .. "’WCwAﬂ-mm; My commission expires 2, F L

——

bt 1

Acknowledgement - Self and Attorney in Fact
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