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Horizon Bank

PO BOX 580
Bellmgham WA 98227-0580

Assessor’s 'Parcel. or Acc‘ount Number: 4019-000-001-0000
Abbreviated Legal Description:
Lot 1. Sparr 's_Replat of Tracts 13 and 15, Burlington Ac Pr
rur,,{-gc, Wts'hdcwc} gwua_‘ Sew luf-gnclude lot, block and plat or section, township and range]
Full legal description located on:page . Additional Grantees located on page /7

'Space Above This Line For Recording Data]

LD g%‘f,c", -~ DEED OF TRUST

DEFINITIONS ' ' :

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ccnam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document 'which is dated December 5, 2001 ,
together with all Riders to this document. . -

(B) "Borrower" is Richard N Byford and JoAnn D Byford husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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A __.,(P) YRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'____1mp1ement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

“in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to a'federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan™under RESPA.

"(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of " the’ Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,. with power of sale, the following described property located in the
< County of Skagit

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 1, SPARR’S REPLAT "IN TRACTS 13 and 15, BURLINGTON ACREAGE PROPERTY,
according to the plat thereof, recorded in Volume 8 of plats, page 15,
records of Skagtt County Washtngton Situated in Skagit County.
Washington. "

Parcel ID Number: 4019-000-001-0000 . - * which currently has the address of
508 N Gardner Rd 5 A [Street)

Burlington ' _e:eeunwt,Vmehqgon 98233  [Zip Code]
("Property Address”): S

TOGETHER WITH all the 1mprovements How. or_ hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part-of-the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Botrower is lawfully sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of tecord. Borrower warrants and will defend generally the title to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nat:tonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seeunty mstmment covering real
pl-open'y . : K
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___.,-A'oéociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

o be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: othg'atlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 in writmg I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish:to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 's"obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a° covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section’ 9.-If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Borrower: fails t0. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any-time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spocified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendxtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendes to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal] gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held" in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Iustrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- thcm in the manner provided in Secticn 3,
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hold such insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the

____wofk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and:-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or -othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Leénder™ may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execation of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal ‘residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Borrower’s control.

7. Preservation, Maintenance and' Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propcrty allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in' the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg ot decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property:only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs. and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the lmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be iin default if, during the Loan application
process, Borrower or any persons or entities acting at the dircchbn‘of Borrower or with Borrower’s
knowledge or consemt gave materially false, misleading, or inaccuraté 1nformauon or statements to Lender
{or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations ooncemmg Bon'ower s occupancy of the
Property as Borrower’s principal residence.
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: - As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" gty ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchauge for a share of the
; premlums paid to the insurer, the arrangement is ofien termed "captive reinsurance. " Further:

+ (a)" Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Propetty is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an _oppottunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paJd on such
Miscellaneous Proceeds, Lender, shall riot: be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prov1ded for in.Section 2.

In the event of a total taking;: destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . .

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before.the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ate1y before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmcd1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.:

i the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.ati award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the notice is ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .

0550002223 - WWP)

@), 61WA} (0005).01 Page 9 of 15 - Form 3048 1/01

LRI T
2001121201708

Skagit County Auditor
12/12/2001 Page 9 of 18  11:36AM




S INY9E LI 6l Jo oL 9fed LOOZT ey
S0 1oppny AunoD yBeys

© pidfudiin

Lo/b spot wmg .. gl 40 0| ebeyg 1016000 (vmlo- @D
T 7y S|
RV 7 £222000550

§,J0MOLI0g ©) PaIRANdp A[[ENIde UM IO [IBW SSBIO 1SIY AQ DI[IBW USYM JIMOLIOF O] USAIS Ua9q 9ALY
0} PAIIASP 9 [[YS WRWNHSU] LILN0AS SIYI A UOOIULOI Ul JIMOLIOY 0] 2010 AUY “Sunm Ul 2q 1snu
oommisu] A1moag SIql qnm uouoauuoo W ISPUYT 10 I3MO110¢ AQ UDAIS $90TI0U [V *S9ONON *ST
*98IR2I9A0 TINS JO
o Surswre sae Jydrw Jamouog uonae ;o 1q8u Aue 10 JoATEM B IMNISUOD [IM JamoLiog o1 uawded 100mp
Aq apetr punyai yons Aue Jo ooupidadoe s Jomoliog '(oN 3y} 1apun 1o} papraoid st 25reyo wewledard
€ J0u IO Jomeym) o8r1eyo juouikedard-Aue jnomim juowidedard [ensed ® se pajean aq [Im UOHONPAI
o ‘tedrounzd saonpas pungar e I Jamo,nog 61 wawded yomp e Surfewr Aq 10 910N Y JOpUN PIMO
edrouud oy Sunpal AqQ pungax sl e OF 900U ABW ISPUYT "JOMOIIOY 0) PIPUNJAI aq [[IM SN
panmmiad papsaoxa YOIy J3moliog WOl po:,oo[[oa Apeare swns Awe (q) pue Sy pannu.tsd ay) 01 afreyd
31} 20npal 01 AIESS0SU JUNOWE 2yl Aq Peonpal-dq [feys dFreqo ueol yons Aue () :uay ‘symur] paymmiad
Y1 PaadXa UBOT I [IM UOLOSUTOD Ul P3)33[[0079q 0 10 Pa)oa[0d saSIeyo meo] J3YI0 10 1S19JuL ) Jey)
os pajerdrajui A[Teur) ST mMe] je) pue “saSIegd UBO] WNWIXEW $195 YAYM Me[ & 0] 190fqns ST uro o J]
*Me] a[qeatddy £q Jo Jasumnnsuy A1In0ag st Aq patquyord £issardxa aae e $29
98reyos jou Lewn Jopua] *99 Yons jo Fwieys ot wo uoniquyold 2 ST pannsuod aq 10U [[es Iamoliog 0] 93]
ayyoads e a8reys o Juswnnsu] Aunoas s ur Ajzomne ssardxs. Jo 90ussqe oY) ‘s33) Iayio Ame 0 pregar uf
*509] uonjen[ea pue uonoadsur Auadord ‘soo) s&oluone ‘0] PAIRIY 10U 1nq ‘SUIpndur “JUOWNHSY] AILINGIS
smp) repun SIYSH pue A1adold o UI 1SAINTI S IOPUST Buu:moxd -Jo asodind oy 10] ‘ynEjop s Jomoxrog
YA UOHOSUUOD Ul PIUIONSd $03[A208 10] $99) Jamoliog ey Aewr Iopuy] ‘safaey) ueo ‘py
"Jopua] JO SUFISSE PUR BIOSSITONS M) JJaUq PUE ()7 UOTIOAS
w papraoxd se 1deoxa) purq [[eys Juswnnsul AJLN0AG - SIY. ;o sjusmwaalfe pue sjUeUsA0d oYL Funum
U 95BI[0X Yons 0) 53013 JOpUYT SSIUN JUSNISU] AIIN0AS STYY Iepun Qjiqer] pue suoneSiqo s, Jomoliog
WOy PISESaI 3q 10U [[BYS IdmoLiog “Ismnnsu] AN SIUY I9pUn SIJAUaq pue $IYSU s 19M01I0g JO {2
ureIqo [[eys “13pua] Aq paacidde st pue ‘Sunum Ur juILNSU] AIINOSS ST IpUN STOUESIIQO §,IOMOLIOg
SOINSse oM ISMOLIOE JO Jsatoju] ul 10ssaoong Auw ‘g uouoas ;o sumsmo.xd ayr 01 13igng
ST §, 1901s-02
a1} oYM 910N am I0 JUaWINLST] AJLIN0AS ST JO SULIAY o) ol p.mﬁeu qnm suonepommoooa e oyt
10 Teaqioy ‘AJIpotl ‘pualXa 0] saiSe wed Jomoliog Ioyio Aue pue Japuo ey searfe (9) pup Lusumnisuj
A1noeg sty Aq pamaas swms o) Aed o1 pare3iiqo Apeuosiad jotr st () JuRUmIisy] ALNoIS STY) JO SUL)
ay1 Jopun Auadold Uy Ul Jsalanm s Joudis-00 o AoAwod pue juerd ‘oFeBlow 0} AJud juamnnsT] ALmoeg
sty Swudis-00 st () :(,19uS1s-00, B) 210N Ui ANISYD JOU S0P Ing MAWNLSH] ALNNG sugy suBis-00
OUM ISMOLIOY Aue ‘I3AIMOY mJaAas pue 1mof 9q [reys ALIqel] pue suonesqo s Jamorlog 18y soarge pue
SIURUSA0D JaMolIog ‘punog sudissy pue 5105500ng ‘s1eudis-o)) SAN[IQery [ivsdg pue-julof "¢
" Apawa 10 14311 Aue Jo 951010%9 oY) 9pnodd
I0 JO JOATEA € 9q 10U [[BYS ‘0P USY} JUROWE JY) UEY) $59] SIUNOUIE UL IO IDMOLIOH JO 1SSI0W] Tl SIOSSa0oNg
Io sannua ‘suosiad prp won syuswded jo soueideode S IAPUYX] UOLRIUIL InoyIM Furpnyour Apaudd
10 131 Aue SwISIoN0XS UL I9pUa AQ 20URIvaqIC} AUY “13MOLI0 JO ISOION] Ul SIOSSIIONG AUE 10 JamolIog
eurgLIo 9y} Aq spew puemap Aue Jo uosear Aq Juswniisul Anoeg st Aq paInoss suns o) Jo,uoneznIONTE
Aipow 9simIsgio 1o juswed 10} Sum PUAlXd O} SSYSI 0) IO JIMOMOH JO ISOIOUF UT JOSsooong Aue
1sureSe sfmpacoord souawI0 03 paxmbal 99 10U [[BYS JSPUT "ISMOLIO JO 1SIIAU] UL SI0SS300NS AUE IO
pmoLiog Jo LIIQeI] 91 95ealar o) aerado 10U [[EYS JOMOLIOH JO 1SAION] W JOSSI00NG Amz Io-Tomol1og:0)
1opus| Aq paiuess Juawmnsu] A11IN2ag SIY) AQ PAIN3IS SWINS 3Y1 JO UOURZILIOWE JO UCHRIIPO 10 mom.{vd
10] JWIT) 3Y) JO UOISUAIXY “IAATEAA B JON JOPUIT| Ag 9dueredqio] (pasedpy JoN Jomouog ' *7F - -
*Z UOT109% Y JO] papiaoid Iap1o 3yl ul pm[dde
aq reys Auadold sy jo redar 1o wonerolsal o) pardde 10U are JB SPIIO0LY SNOSURIRISHALTTV
“1opua o1 pred aq [reys pue peudisse Aqasaey am_k
Kuadog oq) Ut 59191 § JOpua] Jo JusuLedun a1 0) A[qRINGUNE ATe 1By sofeurep JOj WEJD IO preme Aug-
30 spaadold iy, “JUSWNISU] AIUMoag SIY) Japun siySu Jo Auadord 9yl Ul 1SAIa)uT S JOpU] Jo Jueuureduny o
[eHaEm 1o 1o Aedold a1 Jo samagro) sapnpaid ‘uow3pn( s Jopua Ul 1eq1 Furn v @rm passmmsp; . -
aq 01 Surpasooxd 1o wonoe a1 Jursnes AQ ‘6] UONDS Ul papracid se 21BISUIRI ‘PALInOd0 SEY UOHRIS[RONE o~
J1 "pue NBJP ¥ UONS AI0D UEI ISMOLIOY UAIONST] A1uno0g STy Iapun syusL Jo Ausdold oy up 121371
§,19pus] Jo jusnuredunr [erisjews Jaio 10 Auadold Y1 JO SIMMISNIC UL J[nsal pnod ‘yuswidpn{ s 1apud]
ur “jer) undaq ST [EUNOLD JO [IAIO Iamoym ‘Suipeasord 1o wonoe AU Ji I[0RJAp U1 9q [[@YS JAMOLIOH




.’_n'd“t*ii::e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specities a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
° There.may be only one designated notice address under this Security Instrument at any onc time. Any
*_niotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument. - - &

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words-or . words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. Vg i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ‘of :this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender; (a) cashi-(b) money order; {(c)
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___;.-feieése of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
_.__Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

=" by any govemmental or regulatory authority, or any private party, that any removal or other remediation
__'~'0f any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.
_:-NON-U_NIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, {h) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of del'gulij__.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regariilug notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law’ may require, After the time required by Applicable Law and
after publication of the notice of sa]e, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. L
Trustee shall deliver to the purchaser Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals i in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, inicluding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secur"'ity Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this- Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee ‘shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles conferred upon Trustee
herein and by Applicable Law.
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" STATE OF WASHINGTON } .

- '.:.._Co_unty of “HPG T

On this day personally appeared before me Richard N Byford and JoAnn D Byford

0 Tm'e knowﬁ ts be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/sheffhey Jigned the same as his/her/Reif free and voluntary act and deed, for the

uses and purposes therein meniioned. _
s AE day of {xogmmber KO

GIVEN under m}:’_ ‘hand and official seal this

MARCIE K. PALECK

: 1
Moy 1, beed-
Notar} Publlc in for the State of Washington, residing at
I\/ Coni~
y

Appomtmcnt Expires on

Crd 1S ooy

\\\\\\"*‘
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 5th dayof  December, 2001 .
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Secunty Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’ s Note to
Horizon Bank T

(the
"Lender") of thc same date and covering the Property described in the Security Instrument and located at:

508 N Gardner Rd,Burlington,WA 98233

[Property Address]

14 FAMILY COV_ENANTS;: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixfures are added to the Property description, and shall also constitute the
Property covered by the Security: Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafter located im; ‘on, or used, or intended to be used in connection with the
Property, including, but not limited to, those'for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath‘tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, .shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Secufity Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFOBM lNSTHUMENT Initials:
Page 1 of 4 . Form 3170 1/01
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" Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and _collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on Teceiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges oft the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and co]lect the Rents and profits derived from the Property without any showing as to the
inadequacy of the. Property as security,

If the Rents of the-Property are not sufficient to cover the costs of taking control of and managing the
Property and of oollecting' the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower 1o Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents arid warrants that Borrower has not executed any prior assignment of the Renis
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph. _

Lender, or Lender’s ‘agents or a Judlcmlly appointed receiver, shall not be required to enter upon,
take control of or maintain the: Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appomted receiver, may do so at any time when a defanli occurs,
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISI(__)N . B_oﬁovéer’s default or breach under any note or agreement in

which Lender has an interest shall be a bre_.j;ch' under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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