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Horizon Bahk
PO Box 580

Be111ngham WA 98227 0580

Assessor’s Parcel or Acééunt Number:

4641-000-006-0005
Abbreviated Legal Descrlptmn Lot © Sterling Place

{Include lot, block and plat or section, township and range]

Full legal descnptlon on'-.pg;ge
~ -~ [Space Above This Line For Recording Data]

wsoss ED OF TRUST

Ajore s
ISLAND TITLE CGMPAN‘%‘

THIS DEED OF TRUST ("Security Instrument") is made on November 14, 2000. The grantor is
David A Rapella Sr, A Single- Inﬂjv1dua1 -

("Borrower"). The trustee is Westward Financial Serv1ceCorporat1@n

("Trustee"). The beneficiary is Horizon Bank

which is organized and ex1st1n§ under the laws of the State of Washm ton

and whose address is ox 580, Bellingham, WA 9‘227 1080,

("Lender"). Borrower owes Lender the principal sumof ~ (One Hundred 31 xty Thousand and
no/100

Dollars (U.S. $ 160,000.00 ). This debt is evidenced by Borrower S s note dated the same date as

this Security Instrument ("Note"), which provides for monthly payments, ‘with the full debt, if not paid

earlier, due and payable on December 1, 2030This Security Instrument secures to Lender:
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LOAN N0 0750001066

The Funds shall be held in an institution whose deposits are insured by a federal agency,
nstrumentahty, or entity (including Lender, if Lender is such an institution) or in any Federal Home
#  LoanBank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Eender pays Borrower interest on the Funds and applrcable law permits Lender to
make such a ‘charge. However, Lender may require Borrower to pay a one-time charge for an
mdependent real estate tax reporting service used by Lender in connection with this loan, unless
apphcable law provrdes otherwise. Unless an agreement is made or applicable law requires interest

Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender

" shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the'Funds.and the purpose for which each debit to the Funds was made The Funds are
pledged as additional securrty for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender
shall account to Borrower for'the excess Funds in accordance with the requirements of apphcable
law. If the amount: of the Funds held by Lender at any time is not sufficient to pay the Escrow Items
when due, Lender may so notrfy Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more
than twelve monthly payments -at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any: Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acqulsrtlon or: sale as a credit against the sums secured by this Security
Instrument. o

3. Application of Payments Unles apphcable law provides otherwise, all payments received
by Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under
the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal
due; and last, to any late charges.due under thie Note.

4. Charges, Liens. Borrower shall pay : all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Securrty Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not pald in that manner, Borrower shall pay them on time directly to the person
owed payment. Borrower shall promptly furnish to'Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments. = =

Borrower shall promptly dlscharge any 11e11 which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the hen by, or defends against enforcement
of the lien in, legal proccedmgs which in the Lender’s 0prn10n operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien an agreement satlsfactory to Lender subordmatmg
the lien to this Security Instrument. If Lender determines-that any part of the Property is subject to a
lien which may attain priority over this Security Instrument, Lender may g1ve Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take. one:r-o -more of the actions set forth above
within 10 days of the giving of notice.

5. Hazard or Property Insurance.  Borrower shall keep the 1mprovements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term

"extended coverage” and any other hazards, including floods or flooding, for which Lender requires
insurance. This insurance shall be maintained in the amounts: and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by the Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender S r1ghts in the
Property in accordance with paragraph 7. 3 4
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8 Mortgage Insurance. If Lender required mortgage insurance as a condition of making the

I an: secured by this Securlty Instrument, Borrower shall pay the premlums required to maintain the
" mortgage insurance in effect. If, for any reason, the mortgage insurance coverage required by

Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equ1va1er1t to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance
coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or. ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve

" in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the per1od that Lender requires)
provided by-an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the prermums requ1red to maintain mortgage insurance in effect, or to prov1de a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement

between Borrower and Lender or applicable law.
9. Inspection, Lender or'its agent may make reasonable entries upon and inspections of the

Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the mspeetlon '

10. Condemnation. ‘The procéeds of any award or claim for damages direct or consequential,
in connection with any condemnatlon or.other taking of any part of the Property, or for conveyance
in lieu of condemnation, are hereby ass1gned and shall be paid to Lender.

In the event of a total takmg of the Property, the proceeds shall be applied to the sums secured
by this Security Instrument, whether ornot'then due, with any excess paid to Borrower. In the event
of a partial taking of the Proper_ty”"n which the fair market value of the Property immediately before
the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be’ redueed by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a pamal taking .of the Property in which the fair market value of
the Property immediately before the taking is:less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender-othérwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument
whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle aclaim for damages Borrower fails to respond to
Lender within 30 days after the date the notice is glven Lender-is authorized to collect and apply the
proceeds, at its option, either to restoration or repair of Ihe Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wr1t1ng, any applrcatron of proceeds to principal
shall not extend or postpone the due date of the monthly: payments referred to in paragraphs 1 and
2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a;,Walver Extension of the time for
payment or modification of amortization of the sums secured by this Securlty Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successors in interest. Lender shall. not be’ required to commence
proceedings against any successor in interest or refuse to extend. time for- payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of-any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exerc;lse of any right or
remedy. L

_~Form 3048 9/90

ELF-6R(WA) (9510).01 : Page 5 of 9

[, T

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ ; o " 7

,-"‘i“é'
I ;"]

SKagit county Audlt o S

L

:50PM
11117[2000 page 5 of 9 3:53:



Wd0S:€S:€ 6 jJo9 obed 000z/2L/LL
Joyipny Ayunoo jiBeyg ¢

i

610 9 5deg ‘ 10°0196) (VAAVHO-11H

06/6 8P0E W10

swns a3 Aed 01 ﬁo‘iie%uqo s, 1omourog pue A1dold oW Wl SIYSL S IOPUYT JUSWINIISUY &mnoss
SIY) JO USI[ 9Y1 Jeyl dmsse 0 Mnbar £[qeuoseal Aewl ISPUT SB UOHOE UYINS Saxel (P) pue {$39)
SASUIONE 9[qRUOSBAI 0¥ PAITI] 10U 10q “SUIPN[OUI ‘JUSWINISU] AJLINISS ST ﬁumlo;ua Ul PaIInout
sosuadxa e sded (o) smomes.lfie IO SJUBUIAOD I3U30 AUue JO J[neJap AUk saInod (q) ‘paInddo pey
UONRIS[3308 OU JI S& JI0N 9y} PUR JUSWNNSU] AILINO3S 91 I9pUN anp 9q PINOM USY) YOTYM STINS [[e
Iopuo sded () Iamonog[ 1e) 2IB-SUOLIPUOD JSOYJ, “JUSWINIISU] AIIN09S SIYl Surdlojus juswadpnl
e Jo Anud (q) 10 {JUSWILIISUT f(nmoss STY] UT paurejuod aes jo zamod Aue 03 juensind Auradoid ot
JO 9[es A10J9q (JUSUIAILISUINI-IOJ &JIOQdS Keur mej arqeardde se potrad 10110 yons 10) sAep ¢ (&) :JO
Ia1]1e3 9y} 03 Jotid dwiry AU 18 PINUIIUODSID.JUSIUNIISU] AILINOAS SIT) JO TUSUIIIIOJUS SARY 01 JYSII 2}
2ARY [[RYS I9MOLIOY ‘SUOTIIPUOD UIRLIA) S190UL I9MOLIOF JI  *9)BISUIdy 01 JYSIY S JomoLiog '8
| ZIOMOI1I0Y TO PURWIAP JO SOTI0U IOYLNY INOYIM TUSWNISU] A11IN0ag
STl AQ pannuiad soIpowal Auw a)[onm Aewr JopuoT ‘pourad s jo uorrenidxa oy) 03 xotid swins 2sa1)
Aed 0} s[rej 1omoxIOg JI IUSWNLSUL Kiumoag sty £q parnoas swins [ Aed Jsnul Iomoliog Uorgm
UIYIIA PI[IBW IO PAIAAI[SP ST 20TI0U-3Y) 93P Y} WO $Aep (¢ Uey) ssI] Jou Jo polrad & apraoid [reys
90TJOU STY] “UONRISDIOR JO 99110U Jamenog JAIZ [paqs Iopua] ‘uondo SIyl SISINIOXD ISpUST JI
"JUaWNNSUJ AJLIN03G SIY) Jo aep oY)
JO se me[ [e1apal Aq panuqrgoid st asrcuaxa n .IQPIIQ’] “AQ. PASTOISXa 9q 10U [[eys uondo SIy ‘I9AIMOH
SIS Ajnooeg STy} Aq peInoss swns ffe o [[ny ul yuowked sjerpsunur axmmbar ‘vondo sit e ‘Aew
IOpUS ‘JUSSUOD UANLM 1oud S IOPUST InomIIM (uos.rsd [eINJeU B JOU SI JOMOIIOF pPUR POLIJSURI]
I0 PIOS ST ISMOLIOF UI ISSISIUL [BIOLAUS] B J110) palIajsuer) 10 pJos ST 11 Ul 3sa1sjul Aue 10 Auadoig
oyl Jo ired Kwe 10 e JI JoMoLIog ul JS3.MJuf [EI:)IJGII‘B[ ©.10 &uado.ld ) Jo WJsuel], ‘LI
"TUSWINIISU] AI1IN09S
SIY} JO pue 210N 91 Jo Ad0d pouIIojuod QU0 uamﬁ aq [[qu Jsmouog ‘AKdo) s aamouarog ‘91
'9[qQRIVAIS 2q O}
P3IB[OaP a1k JION 9Y] PUR JUSWILIISU] A11INO3S SIY) JO | suorsmo.td em pu2 suy) 07, “uotsiaord SundIFuod
A1 IO 139]J2 USAIS 2q URD YOIYM 210N 9] 10 meum.nsul /{um:)as ST JO suots1ao1d Tat30 103]e
100 Jeys JOI[JUod yons ‘me] dqesrdde ym SIONIUOD SJON, AU} JO JUSWNLISU] AIIN93S ST JO 3sne[o
10 uorsiaold Aue Jeryy JuoA9 a1y Uy “pajesof st Auredord ot YOIy UT WOROIPSLIN{ oY) JO ME[ oy} pur
MB] [eI3P3] £Q PeUIaA0S 9q [[BYS JUOUINIISU] Anmoas SIUL &mlqmaAas ‘M SUIWINA0Y) G
: - ‘ydeidered styl ur papraoid
SB UOAIS UOUM ISPUT JO JOMOIIOF 01 UAIS U03qQ 2ARY 01 pamsap aq I[BYS Juswnsu] AJLnods
SIY1 UI 10] pap1aold aomou AUy "Iamoliog 0) 90110U £q ssmuﬁtssp Japueq $SAIppR 13110 AU IO UISIAY
Plels SSAIPpE S IOPULT O} JTBUX SSB[O ISIL) £q UAAIT q [[BYS J9PUST 0F 90HOU AUY "ISPUT 0} 9010U
AQ s218US1Sop I9MOIIOY SSAIPPe IoYI0 AU 10 ssaIppy Auadold eq1 01 P10AIIP 9q [[BYS OOU 3],
"poyiow Iayjoue Jo asn saxmbar mef a[qeoridde ssajun [rewr sSed ISITJ &q W SurTew Aq IO 11 SULISAI[ID
© AQq U2AIS 2q [[BUS JUSWINIISU] AILIND2S ST Ul I0] papiaoid 1amoliog 0} souou z(uv sa:)uoN b1

"910N 9y Jopun 231eyd Juswiedaid Aue jnoqum jusmAedard [mued B:SB pamgn aq 1114 Tordnpal
Y} ‘Tedounid s2onpar punjal e Jj| ‘iomoirog o) 01 juowded 10011p ® ﬁurmam Aq 10 310N 9y} 19pun
pamo [edrounrd oty Suronpar AQ punjaI SIY) oYBW 01 9500WO ABUI I9PUIT - Jamonog[ A1 0 pspun;;u
aq T[4 sy panrurad papasoxsd YOTYM I9MOLI0g WOIL Pa1ds[od Apealfe swns Aur.(q).pue ‘}wi]
p911nmgd o 03 981eyd 211 90npa1 0} AIBSSIVAU JUNOUR Y1 £q PIdNPAI 2 [[RYS gﬁmqo UeOT UyoNs
Aue (e} fwey) ‘syrwi] panruired Sy} PAAOX9 UEO] YL GIAT UONISUUOD UL PIJIS[[0I79G 0} IO Pajdsf[0d
$931eYo URO] IOIO JO 1SAI0YUT 1) 1BY) OS pajerdIolut AJ[eur) sI me[ jer) pue ‘SoSIeyd UeO[ TUNIXEU
$198 YOIYM ME[ © 01 109[qns ST JUAWNISU] AILINO3S Y1 AQ PAINDSS URO[ Y1 J] *sadaey)) mao'] €T
mesuoo s Jamo1iog
1Y) INOWIM JION Y} 10 JUSWNNSU] AJINJG ST JO SULID] 9Yl 0} pIeSal UHM - SHOIBPOWOdE
Aue oyew 10 Teagloj I ‘AJIpOWl  ‘pULIXS O] 92188 AWl Jomolliog ISYI0 Aue. pue IOpUY]
1] $9213e (D) puR {UAWINISU] AIIN09S SIYl AQ paIndss swns oY) Aed 01 psmﬁt{qo &[reuos;ad

jou st (Q) ‘“uswnnsu] AJLINJ3S SIY) JO sws) oY) sepun A1radoid Ayl UI ISSISIUL S IOMOIIOY Jey)
JENIT pue ‘jueid ‘aSeSuow 0} ATUO JUAWNISU] AJLINJaS SIY) SUTUSTS-00 SI () (910N ) SMI9XI 10U -

$30P I0Q JUSWNIISY] AJINOAS STY} SUSIS-00 OYM ISMOIIOg AUY “[EISAS PUR JUIOf 9q [[BYS SIUSUISaISe:

puUe s)UeusA0d s Jomolrog .1 yderSered Jo suorstaord om) o1 109lqns ‘Iomolrog pue Topus']
Jo suSisse puw $10SS3000S 91 1JoUaq PUR PUIq [[BYS JUSWNNSU] AILIN03S ST JO SUAMWSAISe pue
SJUBUAQD SYJ, "SIdUSIS-0)) (AH[qeBI'T [EI9A3S pUe Julof {punog SUSISSY pue SI0SSI0NS "7




' ':'L:N\:\No_0750001066

ecured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower

thts Securtty Instrument and the obligations secured hereby shall remain fully effective as if no
" acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration

undér paragraph 17.

~19.-Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together

with thrs Secur1ty Instrument) may be sold one or more times without prior notice to Borrower. A sale

may result in a change in the entity (known as the "Loan Servicer") that collects monthly payments

due under the Note and this Security Instrument. There also may be one or more changes of the

be glven wrttten nottce of the change in accordance with paragraph 14 above and apphcable law.

" The notice will state the name and address of the new Loan Servicer and the address to which
payments shculd be made The notice will also contain any other information required by applicable

20. Hazardous Substances Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any-Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else to-do, anythmg affecting the Property that is in violation of any Environmental Law.
The precedmg two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prornptly give-Eender written notice of any investigation, claim, demand, lawsuit
or other action by any governmental or. regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower learns, or is notified by any gevernmental or regulatory authority, that any removal or other
remediation of any Hazardous “Substance . affectmg the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental.Liaw_and the following substances: gasoline, kerosene,
other flammable or toxic petroleum. products toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or forrnaldehyde and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or env1ronmenta1 protectron

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

21. Acceleration; Remedies. Lender shall .give notice'to Borrower prior to acceleration
followmg Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless appllcable law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, ‘by which the default must be
cured; and (d) that failure to cure the default on or before the. date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of Property at
public auction at a date not less than 120 days in the future. TFhe notice shall further inform
Borrower of the right to reinstate after acceleration, the rlght to brlng court action to assert the
non-existance of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by applicable law.’ If the default is not cured
on or before the date specified in the notice, Lender, at its-. op ion; may-require immediate
payment in full of all sums secured by this Security Instrument “without further demand and
may invoke the power of sale and any other remedies permltted by apphcable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys fees and costs of title
evidence. : !
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
thlS Secunty Instrument and in any rider(s) executed by Borrower and recorded with it.

' M S (sea)

David A RapeT la Sr -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower ' -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
5"'::5:_~:~='5'-qurower -Borrower

STATE OF WASHINGTON

mOS *\\ County ss:

On this day personally appeared before m -David A Rapella Sr

to me known to be the individual dgseribec 'm and who executed the withinsand foregoing
instrument, and acknowledged that he;,,, ‘*ﬁ=hes1gned the same as ( hj,S// herfree and
voluntary act and deed, for the uses and purposes therem mentioned.

GIVEN under my | hand and official seal this-~ / @ day of /ZO,Q/(LfV\bﬁ/ Z’JZ’Z’;
e | o

NQ ?ﬁ.%:%“sf Pé,éﬁim!@
STATE OF WASHINGTON NOtary Pubhc in and for the State ofvfgw residing at
E 4 '}"ﬁ"f‘uii&ﬁ.:c:)‘x.; r;)(grz; £ | “6 (C? (

My Appointment Expires on % %’(DIZ//
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