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Grautor(s):
MARK C. JOHNSON AND MARY E JOHNSON HUSBAND AND WIFE

Grantee(s)/ Assignee/Beneficiary: e
WELLS FARGO HOME MORTGAGE IN C. : Beneﬁcmy
H AND L SERVICES, INC. , Trustee

Legal Description: LOT:SEE EXHIBIT "A" ATTACHED tP&%L no
Lot 21 Survey of RocK Ridge Vol 2l Page 86 |eing a pn bl nzfa NorTHERN FAciFic Ape.

Assessor's Tax Parcel [D#: 399 -3R3-02/- ol00

THIS DEED OF TRUST ("Sccumy Instrument”) is made on HJ'NE 2 2000 . The grantor is
MARK C. JOHNSON AND MARY E. JOHNSON, HUSBAND AND WIFE whose address is
2320 31ST STREET, ANACORTES, WASHINGTON 98221-0000 . (*"Bormwer”) The rnsiee is H
AND L SERVICES, INC. whose address is 1111 3RD. AVENUE; SUITE 3400, SEATTLE,
WASHINGTON 98101 ("Trustee”). The beneficiary is WELLS FARGO HOME MORTGAGE,
INC. , which is organized and existing under the laws of THE STATE OF CALIFORNIA and whosc
address is 405 SW 5TH, DES MOINES, I0WA 50320-0000 (Lender”). Borrower c owes Lender the
principal sum of TWO HUNDRED SEVEN THOUSAND AND 00/100 Dojlars (U LY 3 207,000,00).

This debr is evidenced by Borrower's note dated the same dare as this Security Instrur cnr ("Note ),
which provides for monthly payments, with the full debt, if not paid earlier, due ald payzblc on
DECEMBER 2, 2000. This Security Instrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Note, with jotercst, and all renewals, extensions and modifications of the Notg;. ®) the
payment of all other sums, with interest, advanced under Parzgraph 7 to protect.the security of this .
Sccurity Instrument; and (¢} the performance of Borrowert's covenants and agreements under rhls
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys (0 Trustee,”
in trust, with power of sale, the following described property locaed in SKAGIT Caumy, Washmgmn
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SEE EXHTBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ALL

PURPOSES' -
whtch hﬂs f.he address of XXXX 12TH STREET
B (Sweer)
AN ACORTES , Washington ~ 98221-0000 ("Property Address”);

Ciy) (Zip Code)

TOGETHER WTI'H a]l the improvements now or hereafter erected on the property, and all
easements, appurienances, and fixrures now or hereafter a part of the property. All replacements and
additons ghall also be. oovered by,,,.,thxs Security Instrument. All of the foregoing is referred w in this
Security Instrument as the “Property."

BORROWER COVENANTS that 'Borrowcr 1s lawfully seized of the estate hereby conveyed and has
the rght 0 gram aod conyey the Pmperty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tirle 10 the Property againgt atl
claims and demands, subject to any. encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limied variations by jl.ll‘lSdlCI.lOIl to consmurc a uniform security instrument covering real
U'N[FORM COYENANTS. Borrower and Le ndcr covepant and agree as follows:

1. Payment of Principal and Interest' Prepayment and Late Charges. Borrower shall
promptly pay when due the principal of and interest on Lhe debt evidenced by the Noﬂe and any
prepayment and late charges due under the Note.

2. . Funds for Taxes and Insurance. Subject to apphcable Jaw or 10 a written waiver by Lender,
Borrower shall pay 10 Lender on the day monthly payments are-due under the Note, until the Note js paid
in full, 2 sum ("Funds”) for: (a) yearly taxes and assessments wh:ch may atfain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold paymcnts or ground rents on the Propenty,. if
any; (¢) yearly hazard or property insurarce prcmmms, (d) yoarly flood 1 msurance premiums, if any; (&)
yearly morigage insurance premiums, if any; and (f) any sums payabic by Borrower to Lender, in
accordance with the provisions of Paragraph 8, in lieu of the payment of Thortgage insurance premiums.
These irerns are called "Escrow Iems.” Lender may, af any time, coﬁect and hold Funds in an amount
oot to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower's escrow account under the federal Real Estate Setrlernent Proccdures ‘Act of 1974 as amended
from rime to time, 12 U.S.C. § 2601 e seq. ("RESPA"), unless another law that apphes to the Funds
sers a lesscr amount. If so, Lepder may, ‘at any time, collect and hold Funds in'an amnount nor to exceed
the lesser amount. Lender may estimate the amount of Funds due on the basis ‘of current dara and
reasonable esrimares of expenditures of future Escrow Items or otherwise in accordance vmh applicable
law.

The Funds shall be held in an mstimtion whose deposits are insured by f ;a cderal agency,
insrrumentality, or emtity (including Lender, if Lender is such an institution) or in any- Fedm:al Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may nort charge Borrower fcr
holding and applying the Funds, annually analyzing the escrow accounr, or verifying the Escrow Items ",
unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such'a .-
charge. However, Lender may requirc Borrower to pay 2 one-time charge for an independent real esme =
tax reporting service nsed by Lender in comnection with (his loan, unless applicable law prov:des;
otherwise. Unless an agreemcnlt is made or applicable law requires interest 1o be paid, Lcnder shall not
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be requn'ed to-pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in
writng,” howcver thar jnterest shall be paid on the Funds. Lender shall give to, Borrower, without
charge, an anpual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which. cach debit to' the Funds was made. The Funds are pledged as additional security for all sums
secured by thrs Secunty Instrument.

If the Funds held by Lender exceed the amounts permirted to be held by applicable law, Lender
shall account to Borrower for the excess Funds in accordance with the requjrements of applicable law. If
the amount of the FIIIldS held by Lender at any time is not sufficjcnt to pay the Escrow [tems when due,
Lender may $0 nonfy Borrowcrmwnung and, in such case Borrower shall pay w Lender the amount necessary
to make up the deficiency. Boor shall roake up the deficlency in no more than welve monthly payments, at
Lemder's sole discretion. -~

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender If, under Paragraph 21, Lender shall acquire or sell the
Pmperty, Lender, prior to the acqulsmon or sale of the Property, shall apply any Funds held by Lender
at the time of acquisition or gale as a credit’ against the sums secured by this Security Instrumept.

3. Application of Paymenfs Unless applicable law provides otherwise, all paymems received by
Lender under Paragraphs 1 and 2 ghall be' applied: first, 10 any prepayment charges due under the Note;
second, 10 amounts payable under Paragraph 2 ﬂurd 10 interest due; fourth, to principal due; and last, to
any late charges due under the Note.

4. Charges; Liens. Borrower shﬂ] pay al{ taxes assessments, charges, fines and impositions
attriburable o thc Property which may attain priority over this Security Instrument, and leasehold
payments or ground rems, if any. Borrowcr shall pay these obligations in the manper provided in
Paragraph 2, or if not paid in that manner, Borrowcr ghall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lcnder e
all nodces of amounts to be paid under this Paragaph I Borrower makes these paymcnts directly,
Borrower shall promptly funnsh to Lender teceipts ewd gncm,g the payments

Borrower: (a) agrees in writdng to the payment of the obhgmon secured by the lien in a mammer
acceptable to Lender; (b) contests in good faith the Jien by, or defends against cnforcement of the Hen in,
legal proccedings which in the Lender’s opinion operate to prcvent the enforcement of the ljen; or (c)
secures from the holder of the lien an agreement satisfactory to. Lender subordmaung the lien to this
Security Instrument. If Lender determines that anmy part of the Property is subject to a lien which may
aftain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set. fonh above 'mﬂlm 10 days of the
giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the 1mpmvemenm ‘now existing or
hereafter erected on the Property insured against loss by fire, hazards included within. the term "extended
coverage” and any other hazards, including floods or flooding, for which Lender reqmrcs insurance. This
insurance shall be maintained in the amounts and for the perjods that Lender requirés. The fnsurance
carrier providing the insurance shall be chosen by Bomrower subject to Lender's approval which' shall ot
be unreasonably withheld. If Borrower fails to maimain coverage described above, Lcndf:r Way, ar
Lender's option. obtain coverage 1o protect Lender's rights in the Property in accordance vmh Parag:aph
7.

All insurance policies and renewals shall be acceptable to Lender and shatl mcludc a S[andard
mortgage clause. Lender shall have the right to hold the policies and renewals. 1f Lender rnqmres
Borrower shall promptly give to Lender all receipts of paid premiums and renewal motices. In the evcnt"
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;@of loss, Borrowcr shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of Ioss if not made promptly by Borrower.

_ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o
resroratian ot reparr of the Property damaged, if the restoration or repair is economically feasible and
Lender's secunty is-not lessened. If the restoration or repair is not economically feasible or Lender's
security would be Iessened the jnsurance proceeds shall be applied ro the sums secured by this Securiry
Instrument, whether or’ nor then due, with any excess paid w Borrower. If Borrower abandons the
Property, or does not answcr within 30 days a notice from Lender that the insurance carrier has offered
to scrtle a claim, then Lender may collect the insprance proceeds. Lender may use the procgeds to repair
or restore the Property of 0. pay sums secured by this Security Instrumenr, whether or not then due. The
30-day period will begin when the notice is given. ;

Unless Lender and- Borrowcr otherwise agree in }mtmg, any application of proceeds 1o principal
shall nor extend or posrponc thc due date of the monthly payments referred 10 in Paragraphs 1 and 2 or
change the amount of the payments If under Paragraph 21 the Property is acquited by Lender,
Borrower's right to any insurance: pahcres ‘and proceeds resulting from damage w the Property prior o
the acquisition shall pass ro Lcndcr 0 the cxtsnt of the sums secured by this Security Imstrument
immediately prior to the acquisition. _ ]

6. Occupancy, Preservation, M:r_rrtenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Bormower shall occupy, establish, and use the Property as Borrower's pnnclpal
residence within sixty days after the execurion-of this Security Instrament and shall continue tw occupy
the Property as Borrower's principal resrdence for at lcast one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall nor be unreasonably withheld, or unless
exrenuating circumstances exist which are bcyond Borrower's control. Borrower shall por destroy,
damage or impair the Property, allow the Property to. derenorate or commmit waste on.the Prupeny
Borrower shall be in default if any forfeimre action or- proccedmg, whether civil or criminal, is begun
rhat in Lender s pood faith Judgment. could result in forfermre of rhe Property or otherwise materially
a defaulr and reinstare, as provided in Paragraph 18, by cau.smg tbe acn or proccedmg to be dismissed
with a2 mling thar, in Lender's good faith determination, precludes forferturc of the Borrower's interest in
the Pmperty or other material impairment of the lien created by, r]:ns Securrty Inserument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to: -provide Lender with any
material informarion) in cownection with the loan evidenced by the Nejce mcludmg, bur not limited to,
representarions concerning Borrower's occupancy of the Property as a- prmcrpnl residence. If this
Security Instrument is on a leasehold, Borrower shall comply with all thc provrsrons of the Jease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees {o the werger in writing.

7. Protection of Lender's Rights in the Property. If Borrower faﬂs to perform thc covenants
and agreements contained in this Securiry Instrument, or there is a legal procesding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or 1o enforce laws or regulations), then Lender may do and pay for whatever is ncccssary 10
protect the value of the Property and Lender's rights in the Property. Lender's actions may mcludc
paymg any sums sccured by a lien which has priority over this Security Instrument, appearing in coun, .
paying reasonable attorneys’ fees and entering on the Property to make repairs. A[though 'Lcnder may
take action under this Paragraph 7, Lender does ot have to do so.-

Any amounts disbursed by Lender under this Paragraph 7 shall become additional debr of Borrow" I
secured by this Security Instrument. Unless Boxrower and Lender agree to other terms of paymenr, ﬂtesc
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amuunts shall ‘bear interest from the date of disbursement at the Note rarc and shall be payable, with
interest, upon potice from Lender to Borrower requesting payment.

8. Mortgage Insurance. Jf Lender required mortgage insurance as a condition of making the
Joan secured by this. Security Inswument, Borrower shall pay the premiums required to maintain the
Imortgage: insuxance m effect. If, for any reason, the mortgage insurance coverage required by Lender
lapses or ceases to be in effect, Borrower shall pay the premiums tequired fo obtain coverage
substantially’ equxvalcnt to the morrgage insurance previously in effect, at a cost substantjally equivalept to
the cost to Borrower-of the mortgage insurance prcvmusly in effect, from an alternate morgage insurer
approved by Lender. 1f suhsmnually eguivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender each- month a sum equal to one-twelfth of the yearly mortgage insurance premium
being paid by Borrower when the ingurance coverage lapsed or ceased to be in effect. Lender will actept,
use and retain these paymenrs asa loss reserve in liey of mortgage insurance. Loss reserve payments may
no longer be required, at the oprion of Lender, if mortgage insurance coverzge (in the amount 2ad for the
period that Lender requn'es) pmrdcd by an insurer approved by Lender again becomes available and is
obrained. Borrower shall pay the. premlums required to maintain mortgage insurance in effect, or to
provide a loss reserve, until the rcqmrement for mortgage insurance ends in accordance wirth any writren
agreement between Borrower and Lender or apphcablc law.

9. Inspection. Lender or Hs agent may make reasomable cniries upon and inspections of the
Property. Lender shall give Borrower nouce at Lhe tnne of or prior to an inspection specifying reasonable
cause for the ipspecrion.

10. Condcmmnation. The procecds of any award or claim for damages, direct or consequennal in
connection with any condemmation or other takmg of any part of the Property, or for conveyance in [ieu
of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total raking of the Property, the pmeﬂeds shall be applied ro the sums secured by
this Security Instrument, whether or not then due, with any excess paid 10 Borrower. In the event of a
paral taking of .the Property in which the fair market vyalue of the Property immediately before the
taking is equal o or greater than the amount of the sums secured by this Security Instrument immediarely
before the taking, unless Borrower and Lender otherwise agree in wriring, the, sums secured by this
Security Instrument shall be reduced by the amount of the progeeds mulnphed by the following fraction:
(a) the fotal amount of the syms secured impiediately before the raking, divided by (b) the fair market
value of the Property immediately before the taking. Any balanice shall be paid to Borrower. In the event
of a partial waking of the Property in which the fair marker value of the Propeny immediately before the
taking is less than the amount of the sums secpred immediately befare the takmg, unless Borrower and
Lender otherwise agree in writing or unless applicable Jaw otherwise prowdes, the proceeds shall be
applied w the sums secured by this Security Instrument whether or not the sums are ‘then due.

If the Property is abandoned by Borrower, or if, after notice by Lendzr to Borrower that the
condemmnor offers to make an award or seftle a claim for damages, Borrower fails to.respond to Lender
within 30 days after the date the notice is gwen Lender is authorized to collect and apply:- the proceeds,
ar is option, either to restoration or repair of the Property or to the sums sccured by* I:lns Secunty
Instrument, whether or not then due. - ~

Unless Lender and Borrower otherwise agree in writing, any application of proeeeds ta pmu:lpal
shall not extend or postpone the due date of the monthly payments referred to in Paragrzphs 1 and 2 or
change the amoum of such payments. |

11. Borrower Not ReJeased; Forbearance By Lender Not a Wafver. Extension of the nm(: for

payment or modification of amortizarion of the sums secured by this Security Instrument’ gramgd by

Lender 1o any successor in interest of Borrower shall not operate to release the liability of the ortgmal
Borrower or Borrowet ] et
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successars ie-interest. Lender shall not be requited to commence proceedings against any successor in
fntercst or refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Sccunty Instrumeny by reason of amy demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or rcmedy shall not be a waiver
of or prec[ude the exercise of any rigin or remedy.

12. Succmsors and Assigns Bound; Joinf and Scveral Liapility; Co-signers. The covenants and
agreemeyns of this Secumy Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjecr 10 the. provnsnons of Paragraph 17. Borrower's covenanis and agreements shail be joint
and several. Any- Borrower ‘who co-signs this Security Insrument but does mot execute the Note: (a) is
co-signing this Security Instrument only 1o mortgage, grant and convey that Borrower's interest in the
Property under the terms- of this Security Instrument; (b) is not personally obligated to pay the Sums
secured by this Sccunty Instrumcnr, and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodarions with regard to the termms of this Secyrity
Insqument or the Note mchout that Borrower's consent.

13. Loan Charges. If the loan. sccured by this Security Instrument is subject to 2 law swhich sets
maximum loan charges, and t‘nat law s finally intcrpreted so that the interest or otber loan charges
collected or fo be collecred in conmestion with the loan exceed the permitted limits, then: (2) amy such
loan charge shall be reduced by the amount nccesszty to reduce the charge to the permirred limit; and (b)
any sums aiready collected from Bormwcr which cxceeded permirted limits will bg refunded to
Bortower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment withott any prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provzdcd for in.this Security Instrument shall be given by
deliveriag it or by mailing §t by first class mail unless zpphcable law requires nse of anpther methrod. The
notice ghall be directed to the Property Address or any other address Borrower designates by motjce to
Lender. Any notice to Lender sball be given by first class mail 1o Lender's address stated herein or any
other address Lender designates by notice to Bormwer Any notice prowded for in this Security,
Instrument shall be deemed to have been given w0 Borrower or Lcnder when given as provided in this
Paragraph.

15. Governing Law; Severability. This Security Instrumcm shall be gaoverned by federal Jaw and
the Jaw of the jurisdiction in which the Property is locared, In-the event: that any provision or clause of
this Security Instrument or the Note conflicts with applicable law, suc.h conﬂu:t shall not affect other
provisions of this Security Instrument or the Note which can be given cffect without the conflicting
provision. To this end thc provisions of this Security Instrument and the Nore are declared to be
severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of r.he Note and of this
Securiry Instrument.

17. Transfer of the Property or a Beneficial Intercst in Borrower If all or any part of the
Property or any intercst ia it is sold or wansferred (or if a beneficjal interest in- Bormwer ig sold or
transferred and Botrower is nor & natural person) without Lender's prior wrinten consent, Lender may, at
its option, require jmmediate payment in full of all sums secured by this Security lnsr.wmcm However,
this option sball not be exercised by Lender if excrcise is prohibited by federal law as of the datc of ttus
Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. '[11e nouoe sha]l
provide a period of pot less than 30 days from the date the notice is delivered or mailed within wh.lch‘
Borrower must pay all sums secured by this Sccurity Insorumemt. If Borrower fails to pay [hese sur
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prxor 0. tl:le -expiration of this perjod, Lender may invoke any remedies permimed by this Security
Iﬂstmmem ‘without further potice or demand on Borrower.

- 18. Borrower s Right to Reinstate. If Borrower meets certain copditions, Borrower shall have
the ngh: to have enforcement of this Security Instrumenr discontinued at any time prior 1o the earlier of:
(a) 5 days- (01:' such other period as applicable law may specify for reinstarement) before sale of the
Property pursuant to any power of sale contained in rhis Security Instrument; or (b) entry of 3 judgment
enforcing thig Securiry Instrument. Those condirions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had ocgurred: (b)
cures apy defaulr of any' other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrumerit, mcludmg, b_ut not limited to, reasonable attorney's fees; and (d) takes such acrion as
Lender may reasonably requzrc 1o assure that the lien of this Security
Instrumment, Lender's rights the Property and Borrower's obligation 10 pay the sums secured by this
Security Instrument shall contifue unchangcd Upon reinstaterent by Borrower, this Security Instrument
and the obligations secured hcreby shall remain fully effective as if no acceleration had eccurred.
However, this right to reinstarte shall not zpply in the case of acccleration under Paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with rhis Security Instrument) may be sold- onc ‘or more times withour prior norice to Borrower. A sale
may resulf in a change in the enrity: (known as the "Loan Servicer*) that collects monthly payments duc
under the Note and this Security Instriment. There also may be one or more changes of the Loan
Servicer unrelated o a sale of the Note. If there is a.change of the Loan Servicer, Borrower will be given
written notice of the change in accordance wrrh Paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address 1o which payments should be made.
The notice will also conrain any other mformanon required by applicable jaw.

20. Hazardovs Substances. Borrower shall ROt cause: or permit the presence, use, d:sposa[
storage, or release of any Hazardous Substances on or-in. the Propeny Borrower shall not do, por allow
anyone else to do, anything affecting the Property that s in violation of ‘any Environmental Law., The
preceding two sentences shall not apply to the presence. use or-storage on the Property of small
quantities of Hazardous Subsrances that are generally recognized to be : apprupnare to normeal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender wrinen notjcc of any mvesugztlon, claim, demand, lawsnit or
other acton by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acrual lmowledge If Borrower
learns, or is notified by any governmental or regulatory authority, thaJ: a:ny removal or other remediarion
of any Hazardous Substance affecting the Property is necessary, Barrcwcr sha[I prompty take all
necessary remedjal actions in accordance with Environmental Law. '

As used in this Paragraph 20, "Hazardous Substances" are thase substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasolmc ; kerosene, other
flammable or rtoxic petroleum products, toxic pesticides and berbicides, volatile solvents, marerials
confaining asbestos or formaldehyde, and radioactive materials. As used in_this~ Pamgraph 20,
"Environmental Law” means federal laws and laws of the jurisdiction where the Prﬂpen)r is :locared that
refate 1o health, safety or envirommental prorection. o

NON-UNIFORM COVENANTS. Borrower and Lender further eovenam and agree as follows

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelemtion

following Borrower's breach of any covenant or agreement in this Security Instrument (bﬂt not
prior to acceleration nnder Paragraph 17 unless applicable law provides otherwise). The notice shall’:‘ :

specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days =
from the date the notice is given to Borrower, by which the default must be cured; and (d) that-_
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;:faﬂure to cure the default on or before the date specified in the notice may result in gceeleration of
the sums secured by this Security Instrument and sale of the Property at public auction at 3 date
not less than 120 days in the foture. The notice shall further inform Borrower of the right to
rmnsl‘ate aﬁer ncceleratmn, the right to bring a court action to assert the non-existence of a defanit
or any other dcfenise of Borrower to accelerstion and sale, and any other matters required to be
included jn the notice. by applicable law. If the defanit is not cured on or before the date specified
iz the notlce, Lender At its option may require immediate payment in Full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other
remedies penmtted apphcable law, Lender shall be entitled to collect all expenses incurred jn
pursuing the remedies’ provided in this Parsgraph 21, including, but not limited to, reasonahle
attorneys' fees and costs of title evidence.

Jf Lender invokes the power of sale, Lender shall give written notice to the Trustee of the
occurrence of an event of default and of Lender's clection to cause the Property to be sold. Trustee
and Lender shall fake such action regardmg notice of sale and shall give such notices to Borrower
and fo other persons as appllcable law may require. After the time required by applicable faw and
after publication of the notice of sale, Trustee, without demand on Borrower, shalf self the Property
at public auction to the highest hidder at the fime and place and upder the terms designated in the

sale of the Property for a period or penods permittcd by applicable law by pubhc announcement at
the time and place fixed in the notice of sale. Lender or its designec may purchase the Property at
any sale.

Trustee shall deliver fo the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied: The recitals.in the Trustee's deed shall be prima facfe .
evidence of the truth of the statements made therejn., T‘rustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the. sale, including, but not limited to, reasonable
Trustee's and attorneys' fees; (b) to all sums secured by’ this Secority Instrument; and (c) any
excess to the person or persons legally entjtled to it or to the elerk of the superjor court of the
commty in which the sale took place,

22. Reconveyance. Upon payment of all sums secured by this Secumy [nstrument, Iznder shall
request Trustee to reconvey the Property and shall surrender. this Secyrity Instrument 'nd all notes
evidencing debr secured by this Security Instrument to Trustee: Tmstee shalI reconvey the Property
without warranty to the person or persons Jegally entitled to ir. Such persou or persans .shall pay any
only if the fee is pald to a third party (such as the Trustee) for scmces rendercd and the charging of the
fee is permitted under applicable law.

23. Substitute Trustee, In accordance with applicable law, Lemier may fmm tlme o time appoint
a successor trustee to any Truswee appointed hereunder who has ceased 1o act. Without ¢ conveyance of the
Property, the successor trustee shall succecd 1o all the ride, power and duries confcrred upon Trustee
herein and by applicable law.

24. Use of Property. The Property is not used principally for agncultural purpgses e

25. Riders to this Security Instrument. If one or more riders are executed by. Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenants and agreements of . thla Security
Insrrument as if the rider(s) were a part of this Security Instrument. . s,
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8120519

.{CheCk apphcable box(es)]
| Adjustable Rate Rider L Condominium Rider (_11-4 Family Rider
) Graduared Payment Rider L] Planned Unit Development Rider B Biweekly Payment Rider
- Baﬂoon Rider. [ ] Rrate Improvement Rider Second Home Rider

[X] Other(s) [specify] WA CBUYER CONSTRUCTION LOAN RIDER TO SECURITY
INSTRUMENT (WITH SECURITY AGREEMENT)

BY S[GNING BELOW Borrawer accepts aud agrees o the terms and covenants contained in this
Security Instrument and m a.ny rrdcr(s) executed by Borrower and recorded with ir.

Wimesses:

Borrower
MARK C. JOHNSON

/M%

Borrower
MARY E. J SON

WASHINGTON - Sinple Family Page 9 of 10 L Form 3648 9-%
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[Space Below This Line For Acknowledgement }

STATE OF WASHINGTON }

On this day pe:sonauy appeared before me MARK C. JOHNSON AND MARY Ed
JOHNSON, HUSBAND AND. WIFE 1o me known to be the individual described in and who execure
the within and foregoing insrorment, and ackoowledged that he/she/they signed the same as his/her/their
free and volunrary act and deed for the uses and purposes therein mentioned.

oLord _ day of ~Guane ) 2000_ -

* Notary Public in d for the State of Washington,
resxdmg at @

TO TRUSTEE:

Deed of Trust. Said note or
the holder of the note or notes, secured by this

T;Z;lgrctiﬁ lzrher indebiedness secured by this Deed of Trust, have been paid in full. Youda:e
2:':;)' directed to cancel said notc or notes and this Deed of T rust, whu:h are delivered hereby, and to
reconyey, without warranty, all the estate now held by you unde:r tlus Decd of Trust to the person or
persons legally emtitled therero,

Dated:

i i Page 10 of 10 Form X .
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Order No.: A19668

EXHIIIT “A”

Lot 21, Survey of Rock Ridge, recorded December 3, 1998 in Volume 21 of Surveys, pages 85
through 87, under Audltors File No. 9812030124, records of Skagit County, Washington, being a
portion of Blocks 1124, 1125, 1320, 1321, 1322 and 1323, NORTHERN PACIFIC ADDITION TO
ANACORTES, accordlng to the plat thereof recorded in Volume 2 of Plats, pages 9 through 11,
records of Skagit County Washlngton

Situated in Skagit County Washlngton

END OF EXHIBIT “A” -

I

Kathy Hill, Skagit County Audltor o
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Loan No: 8120519

CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
(WITH SECURITY AGREEMENT)

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT AND
SECURITY AGREEMENT is made this 2ND day of JUNE, 2000 and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the “Security Instmment“) of the same date given by the undersigned (the "Borrower™ to
secure Borrower's Note (the "Note") to WELLS FARGO HOME MORTGAGE, INC. (the
"Lender") of the same. dare a.nd covering the property described in the Security Instryment (the
"Property”) and Iocated at‘

XXXX 12TH STREET
ANACORTES WASH]NGTON 98221-0000

ADDITIONAL COVENANTS

In addition o the covenants and agrccments made in the Security Instrument, Borrower and
Lender further covenant and agree as foliows

A. INCORPORATION OF RES]DENTIAL CONSTRUCTION LOAN
AGREEMENT

Lender and Borrower entered into a Res1denﬂal Construcuon Loan Agreement (the
"Agreement”) this same date. The Agreement is" mcorporated herein by reference. Defauir
under the terms of the Agreement shal) be default under: the terms of ‘the Security Instrument
which default entitles the Lender to accelerate the maturxty of the Note and to exercise all
avaijlable remedies.

B. CONSTRUCTION MORTGAGE

The Security Instrument securing the obligation for the cost of construcmn of certain
improvements on the Property, is a "Construction Mortgage” under the Umfarm Commercial
Code as adopted and applied in the state where the Property is sxtuated Itis undcrstood and
agreed that funds to be advanced upon the Note are 10 be used in the- consrructwn of certain

irmprovements on the Property in accordance with the Agreement.

Page 1 of 7 SMSNDC/0000/ A/RRS0003
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Loan No: 8120519

- The Security Instrument is given wholly or partly to secure future obligations which
may be incurred under the Note. The face amount of obligations evidenced by the Note and
secured hereunder is  $207,000.00, and the maximum amount, including present as well zs
future advances evidenced by the Note, which Lender shall be obligated to advance ar any one
time shall not exceed the face amount of the Note. Provided, however, the said maximuwn
amount may be increased by such additional amounts as may be advanced by Lender pursuant
to the Security’ Insfrdmgm‘f;and all such additional amounts shall be deemed pecessary
expenditures for the protection of the seeurity in accordance with and o the extent allowed by
the law of the State in which the Property is situated. Future advances evidenced by the Nore
shall be made as provided in the Agreement. Borrower and Lender have not contracted to
require written notation or evidence of each future advance to be made under the Note.

D. WAIVER OF CERTAIN NOTICES DURING CONSTRUCTION

Notwithstanding the 30 day written notice and right to cure provisions contained in
Paragraph 21 of the Security Instrument, the Borrower, as well as all sureties, guarantors and
endorsers of said Note severally waive all potices, demands, presentments for payment, notices
of non-payment, notices of intention 10 a¢celerate the maturity, notices of acceleration, notices
of dishonor, protest and notice of protest, diligence in collecring or bringing suit as to the Note
and as to each, every and all installments thereof and all obligations thereunder and against any
party thereto and to the application of any payment.on said obligation, or as an offset thereto,
and agree to all extensions, remewals, partial payments, substitutions .or evidence of
indebtedness and the taking, release or substimtion of all or-any part of the herein described
security or the release of any party liable thereon with ‘or without notice before or after

Upon default in the puncrual payment of the Note or any part or installment thereof,
principal or interest, as the same shall become due and payable, or in the performance of any
warranty, covenant or agreement, or other default under the terms of the Security Instrument of
even date given as security for the payment thereof, or under any other instrument granted to
secure payment thereof or executed in connection therewith, Lender miay declare the then
unpaid principal balance and accrued interest thereon immedijately due and payable without
notice. Failure to accelerate shall nor copstitute a waiver on the part of Lender of the right to
exercise the same at any other time. B A
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Loan No: 8120519

E SECURITY AGREEMENT

i Wuhout limiting any of the provisions of the Secumy Instrument, Bon'ower as Debtor
(and" bemg referred to in this paragraph as "Debtor,” whether one or more}, expressly
GRANTS unto Lender as Secured Party (and bemg referred to in this paragraph as "Secured
Party,” whether one of more), a Security interest in the following described property (including
both those now and those hereafter existing) (collectively, "Collateral™) to the fuJl extent that
such properties -may. be ‘subject to the Uniform Commercial Code-Secured Transactions
(hcrcmaf:er called "Umform Commerclal Code") as adopted and applied in the State where the
Property is situated: .~ .

(1) To chc extent owned by Debtor, Debtor's successors and assigns, and acquired
with the proceeds of the loan secured by the Security Instrument, all fixtires, goods,

furnishings, cqmpment bmldmg material, machinery, and personal property now or
hereafter Jocated in, on, or used or 1ntcnded to be used in comnection with the
Property, including Wlﬂ‘loull limitation: doors, partitions; window and floor coverings;

apparanis, material, or equipmem for supplying, holding, or distributing heating,

cooling, electricity, gas, water, air, and lighting; security, access comtrol, and fire
prevention and extinguishing apparatus ‘material, or equipment; honsehold appliances;
bathroom and kitchen fixtures; cabinetry; and Kiwchen fixrures; and landscapmg
(collectively, "Fixtures and Personal Property”). (2) All proceeds or sums payable in
lieu of or as compensation for the loss of or damage to the Property and the Fixtures
and Personal Property, and all rights in and to al] present and future fire and hazard
insurance pohmes (3) All proceeds of any award or claim for damages, direct or
consequential, in conmection with any condenmanon or other taking, i whole or in
part, of the Property, or for conveyance in heu thereof. (4) All of Debtor's interest
and rights, as lessor, in and 1o all leases now or hereafter affecting. the Property, and
all rental income payable thereunder or otherw:se 5) All bonds, deposits, letters of
credit, and any other sums at any fime credited- by or due from Secured Party 1o
Debtor or any guarantor, co-maker, or surety of Del:otc)r,r and held by Secured Pany.

(6) Any replacements, additions, or bemerments to, or procceds of, the Collateral
described herein above, the sale or distribution of which is not authorized hereby.

In this regard, Debtor and Secured Party further covenant and agree asfollows

1. In addition to any other remedies granted in the Security Instrument to ‘Secured Party or
Trustee, Secured Party may in event of default, proceed under the Uniform Commercml Code
as to all or any part of the Collateral, and shall bave and may exercise with respect to the
Collateral, all the rights, remedies, and powers of a secured party undcr the ,Uniform
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Loan No: 8120519

Commerc:a[ Code, including without limitation the right and power to sell at public or private
sale .or sales. or otherwise dispose of, lcase, or utilize the Collateral, or any part or pars
thereof in any manner authorized or permitted under the Uniform Commercial Code afier
default by a. debtor and to apply the proceeds thereof toward payment of any costs, expenses,
reasonable attomeys fees, and legal expenses thereby incurred by Secured Party and toward
payment of mdcbtedness dcscnbed in the Security Instrument in such order or manner as
Secured Parry may‘,@ele_ct &

2. Among the nghrs of Secured Party in the event of default and without limitation, Secured
Party shall have the ngh[ to take possession of the Collateral and to enter upon any premises
upon which the Collatéral” may be situated for such purpose without being deemed guilty of
trespass and without Ixablhly for, damages thereby occasioned and to take any acrion deemed
pecessary, appropriate, or, desxrable by Secured Party, at its option and in its sole discretion, to
repair, refurbish, or otherwise prepare rhe Collater.al for sale, lease, or other use or disposition
as herein authorized. £

3. To the extent permitred by laiv,”' chtol: expressly waives any notice of sale or other
disposition of the Collateral and any other rights or remedies of a debtor or formalities
prescribed by law relative to sale or dlsposmon of the Collateral or exercise of any other right
or remedy of Secured Party existing after default hereunder; and to the extent any such notice'
is required and cannot be waived, Debtor agrees that if such is mailed, postage prepaid, to
Debtor ar the address shown herein at least ten (10) days before the time of dhe sale or
disposition, such notice shall be deemed reasanable and shall fully satisfy any requixement for
giving of such notice. '

4. After default, Secured Party is expressly granted the right, at its option, to transfer, at any
time to ftself or to its nominee, the Collateral or any part. thereof and to receive the monies,

income, proceeds, or benefits attributable or accruing thereto and 10 hold the same as security
for amounts owing on any of the indebtedness or 10 apply it 10 the pnncxpal and interest or
other amounts owing on any of the indebtedness, whether or not then dule, in such manner as
Secured Party may elecr. All rights to marshaling of assets of Debtor mcludmg any such right
with respect to the Collateral, are hereby waived. g E

5. All recitals in any instrument of assignment or any other instrument executed by Secured
Party or by Trustee incident to sale, transfer, assignment, lease, or other dESpcsncn or
utilization of the Collateral or any part thereof hereunder shall be sufficient to. establish full
Jegal propriety of the sale or other action or any fact, condition, or thing mcndental thereto and
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Loan No: 8120519

all prcrequlsxtes of such sale or other acrion and of any fact, condition, or thing incident thereto
sha[l be presumed conclusively to have been performed or 1o have occurred. .

6. Sccured Pa.rty may require Debtor to assemble the Collateral and make it available to
Secured Party at a- place to be designated by Secured Pany that is reasonably convenient to
both parties. All expenses of rewaking, holding, preparing for sale, lease, or other use or
disposition, sellmg, leasmg, or otherwise using or disposing of the Collateral and the like
hereunder, including also all reasonable attormeys' fees, legal expenses, and costs, shall be
added to the mdcbtedness sccured by the Security Instrument and Debtor shall be liable
therefor.

7. Certain of the Collateral 13 or will become "fixtures® (as that term is defined in the
Uniform Commercial Code) on thc Pmperty, and the Security Insgrument upon being filed for
record in the real estate records shall opera;e also as a financing statement upon such of the
Collateral that is or may become f xtures

8. A copy of this Secunty Insmnrtiant which is signed by Debtor, may also serve as a
financing statement under the Umform Commcrclal Code between Debtor and Secured Party,
whose addresses are set forth herein.

9. So long as any amount remains unpa:d on any “indebtedness secured by the Security
Instrument, Debtor shall not execute and there-shall not be filed in any public office any
financing statement or statements affecting the Collatr:ral other than financing statements in .
favor of Secured Pamy hereunder, unless the pnor wrxtten specxﬁc: consent and approval of
Secured Party shall have first been obtained. A,

10. Secured Party is authorized 1o file, in Junsdlctmns where tlns ‘authorization will be given
effect, a financing statement signed only by Secured Pamy covermg the Collateral and, at the
request of Secured Party, Debwr shall join Sccured Party in execuung one or more financing
shal] pay the cost of filing the same or filing or recording the Secunty Instrument as a financing
statement in all public offices at anytime and from time fo time whenever filing.or recording of
any financing statement or the Security Instrument is deemed by Secured Party to be necessary
or desirable. Any carbon, photographic, or other reproductions of this. document .may be filed
by Secured Party and shall be sufficient as a financing statement. f

11. Debror further warrants and represents to Secured Party that, excepta«f the ;écum'y

interest granted hereby in the Collateral, Debtor is the owner and holder of the' Collateml free
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Loan No: 8120519

of any adverse claim, securily interest, or encumbrance, and Debtor agrees to defend the
Collateral agamst all clalms and demands of any person at any time claiming the same or any
interest therein, except nghts of tenants to use thereof and subject to the other matters set forth
herein. Debtor further warrants and represents that Debtor has not heretofore signed any
financing statements in connecmn with the Collateral and that there are no financing statements
signed by Debtor now on ﬁle in any pubhc office.

I
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Loan No: 8120519

By 51gmng below Borrower accepts and agrees 10 the terms and covenants contained
in this Construcnonn I.nan Rlder 10 Security Instrument and Security Agreement.

MARK C. JOHNSON

%@

MARY E/ JOHNSON

Debtor's Mailing Address:
2320 31ST STREET, ANACORTES, WASHINGTON 9822]
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