T

Kathy HiII Skaglt County Auditor
5/25/2000 Page 1 of 6  9:21:34AM

"‘:"*WaSh'ing'toﬁ Community Reinvestment Association
P.O. Box 2609

Seattle, WA 98111 2609

Loan No_ 2- 970092

| OPTION SUBORDINATION AGREEMENT
FIRST AMERICAN TITLE CO.

AL 1125 E-Y

Reference numbers of related dOCuments
on page of document C)\g// SDODDL}
B # Sevw 0 I 00 /5

LTk

Grantor(s):

1. Salem Vlllage
2. Salem Village Limlted Partnershlp

etc. additional names on page _p'i' document

Grantee(s):

1. Washington Community Reinvestment Association
3. b )
etc. additional names on page of document """

Legal Description:

1. Section 8, Township 34, Range 4; Ptn. SE — SE aka Lot 2 and Ptn Lot 3 Short Plat #MV-8-94
2. Additional legal description is on page _of document T Y

Assessor’s Property Tax Parcel Account Number(s): 340408-0-013-0003(122413@
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. OPTION SUBORDINATION AGREEMENT

This Agreement 1s made as of the 25th day of May, 2000, by _SALEM VILLAGE, a Washington
nonprofit corporation ("Subordmator") and SALEM VILLAGE LIMITED PARTNERSHIP, a Washington limited
partnership ("Owner"), with references to the followmg facts:

A. Owner heretofore executed and delivered an option agreement dated July 1, 1998
("Option Agreement™), with Owner, a memorandum of which was recorded November 30, 1998, under Skagit
County, Washington, Recording No. 981 13003 04, whereby Owner granted Subordinator the option to purchase and
Right of First Refusal on the real property legally descrlbed in Exhibit A attached hereto ("Property") and other
property described therein. 7

B. WASHINGTON co i ITY REINVESTMENT ASSOCIATION, a Washington
nonprofit corporation ("Lender") has agreed to make a loan of $747,000.00 to Owner secured by a multifamily deed
of trust, assignment of rents and security agreement: covermg the Property ("Deed of Trust").

C. Lender has required that Owner and Subordmator enter into a subordination agreement in
favor of Lender. . &

NOW, THEREFORE, for good and Valuable conSIderatlon recelpt whereof is hereby
acknowledged, the parties agree as follows: i »

1. Subordinator and owner hereby authorlze Lender to insert the recording data of the Deed
of Trust in the space provided below when the Deed of Trust has been ecorded. The Deed of Trust was recorded
S-25, 2000, under Skagit County, Washington, recording No. (;3690 @ o?’f QoI5

2. Subordinator hereby subordinates the Option Agreement and aIl of it rights thereunder in
and to the Property to the lien of the Deed of Trust and all advances or charges made or accrumg thereunder
including any extension, renewal or modification thereof. hoh |

3. Subordinator acknowledges that Subordinator:

(2) has had the opportunity to examine the terms of the Deed of Trust. and t
agreements relating thereto prior to the execution hereof;,
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(©) agrees that Lender has no obligation to Subordinator to advance any funds uhder the

DeedofTrust or to see to the application of any funds advanced by Lender; and

' (d) recognizes that any application of use of such funds for purposes other than those
provided for in the Deed of Trust, or any note or other agreements secured thereby or
related thereto shall not defeat, in whole or in part, the subordination made herein.

Lender may, ,‘wi“tboiit;__fnot___ice to Subordinator, amend or modify the Deed of Trust, the Note, and all agreements
relating tﬁereto‘”(“ihe "Loan Documents"), release any or all parties liable for the indebtedness secured by the Deed of
Trust, and release all or any security for the indebtedness secured by the Deed of Trust. Subordinator waives any
right to requiré*‘iharsﬁall-ling& of assets or to require Lender to proceed against or exhaust any specific security for the
indebtedness secured by-the Deed of Trust, and any defense arising out of the loss or impairment of any right of
subrogation to the lien of the Deed of Trust.

4, Itlsunderstood, acknowledged and agreed by the parties hereto that Lender would not
make the loan secured by the Deed of Trust without this Agreement. -

5. This Agreement s the entire agreement between the parties hereto with regard to the
subordination of the Option Agreement and-all of Subordinator’s rights in and to the Property to the lien or charge
of the Deed of Trust and shall superéié‘(;le 'énd“'bance‘l_}any prior agreements as to such, or any, subordination. This
Agreement shall be governed by the laws of the'state‘in which the Property is located. In any action, suit or appeal
therefrom, involving the enforcement oﬁfﬁiﬁtqrptéfa 1}6"11 of this Agreement, the prevailing party shall be entitled to
recover from the other party or parties its co§t§':iﬁ§ﬁned therein, including reasonable attorney fees. This

Agreement shall inure to the benefit of and bgiq,'t'he_(_hé"i_i'r?s-;-“gbersonal representatives, successors, and assigns of the
parties hereto. |

6. Lender may, without nétié'q_to Subordinator, amend or modify the Deed of Trust, the
Note, and all agreements relating thereto (the "Loan Documents"), release any or all parties liable for the
indebtedness secured by the Deed of Trust, and release all or any security for the indebtedness secured by the Deed
of Trust. Subordinator waives any right to require marshéii,}iiig of a_ssie'gs‘ or to require Lender to proceed against or
exhaust any specific security for the indebtedness secured bytheDeedofTrust, and any defense arising out of the
loss or impairment of any right of subrogation to the lien of the Deed of Trust."

EXECUTED as of the day and year first above wrltten
OWNER:

SALEM VILLAGE LIMITED PARTNERSHIP,
a Washington limited partnership

BY: Salem Village,
a Washington nonprofit corporati

, its general partner

By:

Kgl{ Haberly, Pfesident
L
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;_f_wSUBORDINATOR

SALEM VILLAGE -
a Washlngton nonproﬁt corporation

VBSTMENT ASSOCIATION,

STATE OF WASHINGTON

COUNTY OF &Y ggi“y\r

On this \ QW day of May, 2000, before me, the under51gned a Notary Public in and for the State of
Washington, duly commissioned and sworn, personally appeared Kent Haberly, to me known to be the person who
signed as President of SALEM VILLAGE, a Washington' nonproﬁt corporation the corporation acting as general
partner of SALEM VILLAGE LIMITED PARTNERSHIP, the:limited partnershlp that executed the within and
foregoing instrument, and acknowledged said instrument to be the’ free and voluntary act and deed of the
corporation as general partner and of the limited partnership for the uses and purposes therein mentioned; and on
oath stated that he was duly elected, qualified and acting as said officer of the corporation and that he was
authorized to execute the said instrument on behalf of the corporation. and that the'seal affixed, if any, is the
corporate seal of the corporation, and that the corporation was authorized to execute sard mstrument on behalf of the
limited partnership. o

IN WITNESS WHEREOF I have hereunto setyyhgd and ofﬁcral seal the day and year first above
written. ey

e 2

(Signatufe Notary)

(Print or stamp name of Notary) |
NOTARY PUBLIC in and for the State of Washington, © _

residing at _ V- \e yviewn_
My appointment expires: Y~ - ‘7 C b':;

“ /imrtmywn/m/wtgmmymmmm@wm/ 2
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" STATE OF WASHINGTON )

vz"‘:‘”COUNTY'OF KING )

On thls f = kday of May, 2000 before me a Notary Public in and for the State of Washington, duly
commlsszoned and sworn, personally appeared SUSAN M. DUREN, known to me to be the Vice President of
WASHINGTQN COMMUNITY REINVESTMENT ASSOCIATION, a Washington non-profit corporation, the
corporation narned in. a.nd which executed the foregoing instrument, and stated on oath that she is authorized to
execute the foregomg instrument on behalf of said corporation and signed the same as the free and voluntary act and
deed of sald co"" oratlon fi r the use and purposes therein mentioned.

peftreatEie w Mm
Signature: M m

Printed Name:___ Gary T-Murphy

Notary Public in and for the State of Washington,
residing at Seattle

My Commission expires: 6-1-02

Noi-'yﬁ PUb]iC
Stote of Washmgfon
GARY L. MURF"HY

My Appoiniment _Expn @s Jun-;:
B P e L T w-s%w

STATE OF WASHINGTON

COUNTY OF S o Q: X -

Washington, duly commlssmned a.nd sworn, personally appeared Kent Haberly, to me known to be the person who
signed as President of SALEM VILLAGE, a Washington nonprofit corporation, the corporation that executed the
within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and deed of
said corporation for the uses and purposes therein mentloned and on oath stated that he was duly elected, qualified
and acting as said officer of the corporation, that he was authorlzed to execute said instrument and that the seal
affixed, if any, is the corporate seal of said corporation. I

IN WITNESS WHEREOF I have hereunto set myhandandofﬁma] seal the day and year first above
written. G e, .

(Print or stamp name of Notary)

NOTARY PUBLIC in and for the State of Washmgton
residing at W\ . e e ﬁ@\(\
My appointment expires: s

S g
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EXHIBIT "A"

Legal Description:

LocatedmtheCounty of Skagit, State of Washington, and described as follows:

Lot2 of Mount Vernon Short Plat No. MV-8-94, approved July 1, 1997 and recorded July 1 1997 under Auditor’s
File No. 9707010107 in: Volume 13 of Short Plats, page 18, records of Skagit County, Washington;

TOGETHER WITH that portton of Lot 3 of said Mount Vernon Short Plat No. MV-8-94, described as follows:

Beginning at the Northwest comer of said Lot 2; thence South 0 degrees 11°21” West along the West line of said
Lot 2, also being the East hne of sald Lot 3, a distance of 229.71 feet to the Southwest corner of said Lot 2; thence
North 87 degrees 57°29” West, along the North line of a 60 foot wide utility and access easement as shown on said
Short Plat, 53.64 feet; thence North 0 degrees 11°21” East 64.17 feet to the beginning of a curve to the right, having
a radius of 88.00 feet; thence Northeasterly along the arc of said curve to the right, through a central angle of 21
degrees 40°05”, an arc distance of 33.28 feet; thence North 21 degrees 51°26” East, 117.03 feet to the beginning of
a curve to the left, having a radlus of 50.00 feet thence Northerly along the arc of said curve to the left, through a
central angle of 21 degrees 40°05”, ~and arc. dlstance of 18.91 feet; thence North 0 degrees 11°21” East, 4.11 feetto a
point which lies North 87 degrees 57’ 29” West ﬁ'om sald Northwest corner of Lot 2; thence South 87 degrees
57°29” East, 0.64 feet to the point of begmnmg Y

End of Exhibit "A"
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