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THIS DEED OF TRUST IS DATED DECEMBER 6, 1995, among PORT GARDNER TIMBER CO., INC., A
WASHINGTON CORPORATION, whose mailing address is PO BOX 157, STANWOOD, WA 98292 (referred to
below as "Grantor"); SKAGIT STATE BANK, whose maiiing address is 301 E. FAIRHAVEN AVE., P.O. BOX 235,
BURLINGTON, WA 98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and
ISLAND TITLE COMPANY, whose mailing address is P.C. BOX 670, BURLINGTON, WA 98233 (referred to below
as "Trustee”). (A

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power ot sale, right of entry ancd possession
and for the benefit of Lender as Beneficlary, all of Grantor's right, titie, and interest in and to the followtng described rea! property, together with all
existing or subsequently erected or affixed buildings, improvements and fitures; 2!l easements, nghts of way, and appurienances; all water, water
rights and ditch rights (including stock in utilities with. ditch’ or irrigation rigits): and all other rghts, ro alties, and profits relating to the real property,
including without limitation all minerals, oit, gas, geothermal and similar matters, located in SKAGI County, State of Washington (the

SEE ATTACHED LEGAL:

The Real Property or its address is commoniy known as COLONY RD & HOBSON RDS., BOW, WA 98232.

Grantor hereby assigns as security to Lender, all of Grantor's right, fitle, and interest in and to all leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65.08.070; thelien created by this assignment is intended to be specific, perfected and choate upon
the recording of this Deed of Trust. Lender grants to Grantor-a license to collect the Rents and profits, which license may be revoked at Lender’s option
and shall be automatically revoked upon acceleration of all or.part of the Indebtedness.

DEFINITIONS. The following words shall have the following an'é;nmgs when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have tho meanings aftributed to such terms in the Uniform Commercial-Code. All reierences to dollar amounts shall mean amounts ir lawful
money of the United States of America. A

Bencficlary. The word "Beneficiary” means SKAGIT STATE BANK‘.,;'ité;U_}sﬁ essors and assigns. SKAGIT STATE BANK also ts referred to as
"Lender” in this Deed of Trust. -

Deed of Trust. The words Deed of Trust” mean this Deed otTrust amoqé: érantor. Lender, and Trustee, and includes without limitation all
assignment and securty interest provisions relating to the Personal Propeﬁyandﬁents

Existing Indebtedness. The words “Existing Indebtedness™ mean themdebtednessdescnoed below in the Existing Indebtedness cection of this -
Deed of Trust. o

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation PORT GARDNER ___
TIMBER CO., INC..

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in, ~
connection with the Indebledness. L i T

Improvements. The word “Improvements™ means and includes without limiigixonf-&fall’_s_;eiigfihg:&‘;and future improvements, fixtures, buildings,—
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. o~

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by~ 2
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations ot Grantor under this Deed of Trust;—
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebtedness” includes all obligations, <
debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of thern;as well as all claims by Lender against Grantor, or any<&s
one or more of them, whether now existing or hereafter anising, whether related or unrelated to.the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such indebtedness may be or hereafter may be:w

ich obligaies

g

any statute of limitations, and whether such Incebtedness may be or hereatter may become otherwise unenforceable. (Initial Here

) Specifically, without limitation, this Deed of Trust secures a revolving line of cr=dit, with a variabie rale of interesi,

Lender to make advances to Grantor so long as Grantor complies with all the terms of the Note. Funds may be advancaed by Lender,

repaid, and subsequently readvanced. The unpald balance of the revolving line of credit may at-certain times be lower than the amount

shown Or 2ero. A 2ero balance does not terminate the line of credit or terminate Lender's obligation o advance tunds to Grantor.
Z"g;\

Theretore, the lien of this Deed of Trust will remain in tull force and effect notwithstanding any 2ero bajars
Lender. Tha word "Lender” means SKAGIT STATE BANK, its successors and assigns. §707 836.27

Note. The word "Note" means the Note dated December 6, 1995, in the original principal amount of S35XBR9M5 rom Grantor
to Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. - NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE. Y

Personzl Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal, operty now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and.adgitions to, all' rapiacements of,
ard all substitutions for, any of such property; anc-together with all issues and profits thereon and proceeds’ (including without limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means colliectively the Real Property and the Personal Property. &
Real Property. The words "Real Property” mean the property, interests and rights describad above in the "Conveyance""‘é"nd Gran " sectlon

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreemants, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Renfs” d future rents, revenues, income, issues, royalties, profits, and other bensfits denvadfromthe

Property.
Trustee. The word "Trustee” means ISLAND TITLE COMPANY and any substilute or successor trustees.
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THIS" DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PRCPERTY, IS GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS OF

.. .GRANTOR UNDER THE NOTE, THE RELATED DOCUMEHTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVER AND ACCEPTED

NELNINZG g

686D

".._ON THE FOLLOWING TERMS: "

PAYMENT AND PERFORMANCE. Excopt as otherwise provided in this Deed of Trus!, Granter shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely marner perform all of Grantor's oblngahons unger the Note, this Deed of Trust, and the
Related locuments

POSSESSIGN AND MAINTENANCE OF THE PRCOPERTY. Grantor agrees thal Grantor's possession and use of the Property shall be governed by the
followmg provrsronS'

Pcssesslen and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and {c) collect any Rents from the Property (this privilege 1S a license from Lender to Grantor automatlcally
ravokea upon default). The following provisions relate to the use of the Proparty or to other limitations on the Property. The Reel Propeny is not
used prrr- ipally- for agnculture or farming purposes. -

Duty to" ntaln. Gran!or shall maintain the Pronerty in tenantable condition and promptly perform all repairs, repacements, and mainlenance
necessary fo preserve Ms value

Hazardous Substances The terms "hazardous wasle,” "hazardous substance,” “disposal,” “reiease,” and “threatened release,” as used in thrs
Deed of Trust; sha!l have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabitity Act of
1980, as amended, 42 U.S.C,.Section 9601, et seq. ("CERCLA"). the Superfund Amendments and Reautho.ization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Maternals Transportat:on Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6801, et seq., or other apphcable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"nazardous waste” and “hazardous substance™ shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Prope:ty, there has been no
use, generation, manufacture, stornge. treatraent, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, abont or from the Property;: (b)’ Grantor has no knowledge of, cr reason 1o believe that there has been, except as previously disclosed to
ang acknowledged by Lender in Wr;trng. (:) any use, generation, manutacture, storage treatment, disposal, release, or threatened release of any

Lender in writing, (i) neuther Gran,tor,nor any ’tenant contractor, agent or other authorzed user of the Property shall use, generatc, manufacture,
store, treat, dispose of, or release any hazarclous waste or subsiance on, under, about or from the Property and (i) any such activity shall be
conductea in compliance with all applicable ‘federal, state, and local laws, regulations and ordinances, including without lirnitation those laws,
regulations, and ordinances described- -above. Granlor authonzes Lender and Its agents o enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender, may deem apprcpriale to determine compliance of the Property with this section of the Dsed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other.person. The representations and warranties coniained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and’ hazardous substances. Grantor hereby {(a) releases and waives any future claims against
Lender for indemnily or contribution in the .event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemmify and hold harmiless Lender against.any and ail claims, losses, liabilities, damages, penaities, and expenses which Lender may direclly or
indirectly sustain or suffer resulting from a breach ot th:s section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, releasa or threatened release occu-mg prior !o Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this secrlon of the Deed of Trust, including the cbhgation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction: andreconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by fo:ec.osure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct: or permrt any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property ar any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including otl and gas) soil, gravel or. rock products without the prior written consent of Lender.

Removat of Improvements. Grantor shall not demolish or remove any lmprovements from the Real Property without the prnior written consent of
Lender. As a condition 1o the removal of any Improvements, Lend ‘“'may requ:re Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value. | : )

Lender’s Right to Enter. Lender and its agents and representat:ves may enter upon the Real Property at all reasonable times to attend to
Lender's inferests and to inspect the Property for purposes of Grantor s comphance with the terms and conditions ot thts Deed of Trust.

Comptiance with Governmental Requirements. Grantor shall pro compiy. and shall promptly cause compliance by all agents, tenants or

other persons or entities of every nature whatsoever who rent, lease or otherwrse use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereafter in effect, of all governmentai ‘authorities applicable to the use or occupancy of the Property,
including without limitation, the Amencans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceedmg. including appropnate appeals solong as Grantor has notified Lender in writing prior to doing so and
so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardrzed Lender may require Grantor to post adeguate security
or a surety bond, reasonably satisfactory to Lender, to protect Lender's m!erest e

Duty to Protec!. Grantor agrees neither to abandon nor leave unatiended the Property.. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which frcm the character and use of the Property are reast:mably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare rmmecauately due and payable all sums secured by this Deed of Trust
or (b) increase tha interest rate provided for in the Note or other document evidencing the'=.1ndebtedness .and impose such other conditions as Lender
deems appropriate, upon the sale or transfer, without the Lender’s prior written consent, .ofaltor any part of the Real Property, or any interest in the
Real Property. A “sale or fransfer” means the conveyance of Real Property or any right, title.or-interést therein; whether legal, beneficial or equitable:
whetner voluniary or involuntary; whether by outright sale, deed, instalment sale contract, land contract; contract for deed, leasehold interest with a term
greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneﬁcxal interest-in.or to any land trust holding title to the
Real Property, or by any other method of conveyance of Real Property interest. 1If any Grantor is a corporation, partnershlp or limited liability company,
transfer also inciudes any change in ownership of more than twenty-five percent (25%) of the: ‘voting -stock, partnersh:p interests or limited kability
company interests, as the case may ba, of Grantor. However, this option shall not be exercised by. Lender if such exerc:se is prohibited by federal law
or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of thrs Beed of Trust

Payment. Grantor shall pay when due (and in all events pnor to delinquency) all taxes, special taxes assessmen . charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all cia‘ms for work done on or for secvices
rendered or material furnished to the Pronerty. Grantor shall maintain the Property free of all liens havmg priority ‘over-or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not duse, excep! for the emst:n mdebtedness referred to belcw, and
except as othorwise provided in this Deed of Trust, 2

Right Tc Contest. Grantor may withhold payment of any tax, assessment, or clam in connection with a good farth d:spute over the obligation to
pay. so long as Lender's interest in the Property is not jeopardized. If a lien anses or s filed as a resuit of nonpayment Srantor shall within fifteen
115) dlays afier the lien arises or, if a lien is filed, within fifteen (15) days after Grantor_has notice of the filing, secure the dtscharge of the lien, or if
requested by Lencer, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory.to:Lender in‘an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a -oreclosure or-sale gnder the lien. In
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement agamst the Property Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. SO

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or as.seSSments and shall
authorize the appropriate governmental official to deliver 1o Lender at any time a written statement of the taxes and assessments agamst the

- 2E9222013] |
Notice of Construction. Grantor shall notity L.ender at n (15) days before any work is commenced, any senrices are .urnshed* ‘or any
matenals are supplied to the Property, it any mechanic’s lien, materiaimen’s lien, or other lien could be asserted on account of the: work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. : ¥

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Dead of Trust

Maintenance of (nsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemants on'a
raplacemeant dasis for the full insurable value covering all Improvements on the Real Property in an amcunt sufﬁcrenr to avoid appiication of any
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ornsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprahensive general
Hiability insurance in such coverage amounts as Lender may request with trusiae and Lender being named as additional insureds in such liabilty
insurance policies. Additionally, Grantor shal! maintain such other insurance, including but net iimiied to hazard, business inferruption, and boiler
© insyrance; as:Lender may reasonably require. Pcticles shall be written in form, amounts, coverages and basls reasonably acceptable to Lender
~.and issued b“"a company or companies reasonably acceplable 10 Lender. Grantor, upon request of Lender, will deliver to Lender from time to -
time. the polncies or cerlificates of insurance in form satistactorv to Lender, inciuding stipuiations that coverages will not be cancelled or diminished
wuthout a! Isast len (10) days' prior writtan notice to Lender. £ach insurance policy also shali include an endorsement providing that coverage in
tavor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property &t any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a speciel iood hazard area, Grartor
agrees to obtain and.maintain Faderal Flood Insurance to ihc extent such insurance is required by Lender and is or becomes available, for the
term of the' loen and for the full unpaic principal balance of the Ioan, or the maximum limit of coverage that is available, whichever 1s less.

App'lcatlon of Proceeds .Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within ﬁtteen (15) days of the casualty, Whether or not Lender's security ts impaired, Lender may, at its election, receive and retain
the proceeds of any insurarice and apply the proceeds to the reduchon of the Indebledness. payment of any lien affecting the Property, or the
restoration and fepair of the Property It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed lmp'rt:vements in a2 manner satisfactory to Lender. Lender shall, upon sattsfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for: the reasonable cost of repair or resioration if Grantor is not in default under this Dead of Trust. Any proceeds which
have not been dlsbursod within 180 days after their receipt and which Lender has not commiited to the repair or restoration of the Property shall
be used first to pay any.dmount owmg to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor‘s lnterests may appear.

Unexpired Insurance at Sale.. Any unexp:reo insurance shall inure {0 the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee S sa.le or.other sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing lndebtedness. Dunng the period in which any Existing Indebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, {0 the extent compllance with the terms of this Deed of Trust wouid constitute a duplication of insurance raquirement. If
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division cf proceeds shall apply only to that
portion of the proceeds not peyable to the hotder of the Existing Indebtedness.

existing pollcy of insurance showmg (a) the name of the tnsurer (b) the risks insured; (c) the amount of the policy: (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an mdependent aporatser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails. to .‘compty with any provision of this Deed of Trust, including any obligation to maintain Ex:stmg
Indebtedness in good standing as required below, or it eny action or proceeding is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shali not 'be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under-the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender's option, will (a) be payabis on demand (b) be added to the balance of the Note and be apporttoned among and be
payable with any instaiment payments to become due: dunng either’ (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be trealed as a balloon payment which will be. due and payable at the Note’s maturity. This Deed of Trus! also will secure payment of
these amounts. The rights provided for in this paragraph shall bg in addition to any other rights or any remedies 10 which Lender may be entitled on
account of the default. Any such action by Lender shall not be cons'rued as curing the default so as o bar Lender irom any remedy that it otherwise
would have had. o

WARRANTY; DEFENSE OF TITLE. The following previsions relatlng- to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a)} Grantor holds good and rnarketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property descnptton or in the Existing Indebtedness sectlion below or in any title insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
tull right, power, and authority to execute and celiver this Ceed of Trust to Lender

Defense of Title. Supject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawtul claims of all persons. In the event any action or proceeding is conmenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense Crantor may be the nominal party in such proceeding, but Lender
shall be entitled to participale in the proceeding and to be represented in the .. proceedlng by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, 1o Lender such instruments as Lender may 'er:uest trom ttme to hime to permit such participation.

Compliance With Laws, Grantor warrants tha! the Properly and Grantor's use_ ot the Property complies with all existing applicable laws,
ordinances, and regulations of governmenta! authorities. s

EXISTING INDEBTEDNESS. The following provisions concerning existing rndebtedness (the "Exrstnng Indebtedness”) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior 10 an existing lien. Grantor expressly
covenants and agrees to pay, or see 1o the payment of, the Existing indebtedness and to prevent: any default on such indebtedness, any cefault
under the instruments evidencing such indebtedness. or any default under any security: documents for such indebtedness.

Default. If the payment of any instaiment of principa! or any inlerest on the Existing tndebtedr'ess s not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebledness ard not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebledness secured by thrs Deed ef Trust shall become immediately due and
payable, and this Deed of Trus! shall be in defauit. -

NG Modification. Grantor shall not enter into any agreerment with the holder of any mortgage. oee_ ‘0 rust or other secunity agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the pnor written consent ot
Lender. Grantor shall neither request nor accept any future advances under any such secunty i‘agreernent wnhout the prior written consent of
Lender. -

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed ot T ust ‘

Apptication of Net Proceeds. If all or ariy part of the Property is condemned by eminent domain proceedmgs or by any proceeding or purchase
in lieu of condemnation, Lender may a! its election require that ail or any portion of the net proceeds of the.dward be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of el! reasonabte costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation. ;

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grar shall promptly take such
steps as may be necessary to defend the action and obiain the award. Grantor may be the nominal party in stich eroceedang. but Lender shali be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice.all at: Grantor's expense, and
Grantor will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to time to permit ‘such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatm*' to Qovernrnental taxes, fees
and charges are a part of this Deed of Trust: PRVA

Current Taxes, Fees and Charges. Upon‘?’equg gfér‘:ger Gilz"'l)’oﬁhall execute such documants in addition to tt-ns Deed of T'ust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall re:rnburse Lender ‘or all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, mcludrng witho
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trus!,

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deec of Trust or upon all or-any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax or: Grantor whick Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Daed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender orthe holder of
the Note: and (d) a specific tax on afl or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Evant of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it becomes delinqueni, or (b) contests the tax as provided above in the Taxes and -Liens
soction and deposits with Lender cash or a suftficient corporate surety bond or other security satisfaclory to Lender.
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SECURITY AGREEMENT; FIRANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily agreement are a pari of
this Deed of Trust,

. Security Agreement. This instrument shall constitute a security agreemant to the extent any of the Property constitutes fixtures or other personal
prcpeny ang:'-l;gnder shall have all of the rights of a secured party under the Uniferm Comm-arcial Code as amended from time to tizve.

Security interest. Upon request by Lender, Grantor shall execute financing stetemonts and take whatever other action is requested by Lenger {0
perfect-and‘continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, .Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
ot Trust as & financing staiement. Grantcr shall raimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
derault, Grantor shall assemble the Personal Property in a manner and 2! a place reasonably convenient to Grantor and Lender and make it
avarlable to Lender.within three (3) cays after receipt of wntten demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code), are as stated on the first page ot this Deed of
Trust.

FU‘IBTHER ASSUR%&QES? lﬂﬁdR"EY-'N-'FACT . The following provisions relating to further assurances and attorney—in-fact are & part of ihis Deed
Of rUS1' E s o

Further Assurancas. At any time, and from time tc fime, upon request of Lender, Grantor will make, execute and deliver, or will causs {o be
made. executed or delvered, to Lender or lo Lender's designes, and when requested by Lender, cause lo be filed, recorded, refiled, or
rerecorded, as the case may. be, al'such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, secunty deeds; secunty -agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opimon of Lendar, be necessary or desirable in order to affactuate, complete, perfect, continue, or
preserve (a) the obligations ot Granior under the Note, this Doed of Trust, and the Relalec Documents, and (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned or hereatter acouired by Grantor. Unless prohidited by law or agreed to the
contrary by Lender in wriling,-Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in—Fact. I' Grantor fails to do any of the things referred to in the preseding paragraph, Lender may do so for and in the name of -
Grantor and at Grantor's expense. For such:purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in—-iact tor the purpose

of making, executing, delivering, fiing, recording, anc doing all other things as may be necessary or desirable, in Lender's sole opinion, !0
accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all g;he,;fs-:"i:'hdebteanéss when due, terminates the line of credit, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute anc deliver to Trustee a request for full reconveyance and shall execute and

deliver to Grantor suitable statements of termination of-aay financing statement on file evidencing Lender’'s security interest in the Rents and the
Personal Property. Any reconveyance fee shall bepaid by Grantor, if permitted by applicable law. The graniee in any reconveyance may e described
as the "person or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

DEFAULTY. Each ot the followirg, at the option of Lender s:;:t“'nail gig,nstitﬁ-t_g an event of default ("Event of Default™) under this Deed of Trust:
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereaiﬂér.ﬁ
exercise any one or more of the following rights and remedies, in additicn to any other rights or remedies prowdeq_g:by"!fgw :

Default on Indebtedness. Failure of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. Failure of Granior thhmthehme _gé'quired by this Deed of Trust io make any payment for taxes or insurance, or any
other payment necessary 1o prevent filing of or to effect dis;gﬁag_g"e of a_g;y,z_j\ien.

Detault in Favor of Third Parties. Should Borrower or ,aﬂy,;::érangsi‘”id.ef'éult under any loan, extension of credit, securily agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially atfect any of Borrower's properly or
Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related

Documents.

Compliance Detauit. Failure to comply with any other term, obligation, covenant or sondition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure is curable and it Grantor has noi been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
notice demanding cure of such failure: (a) cures the failure within ten (10) days;-or’ (b) if the cure requires more than ten (10) days, immediately
initiates steps sufficient 1o cure the falure and thereafter continues ang-completes all reasonable and necessary steps suthcient to produce
comphance as soon as reasonably practical. A7

False Statements. Any warranty, representation or statement made di"---gGg\pisheq.gtb K.:.ﬁender by or on behalf of Grantor under this Deec of Trust,
the Note or the Related Documents is faise or misleading in any material respectelther now or at the time made or furnished.

Insotvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appaintment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of craditor. workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor. § .

Foreclosure, Forfeiture, elc. Commencement of foreclosure or forfeiture proceeds gs, whe;t‘hg?r by judicial proceeding, self~help, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any ofthe Property. However, this subsection shall not apply

in the event of a good faith dispute by Grantor as to the validity or reasonableness, of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written nectice of such claim and furnishes reservesora surety bond for the claim satisfactory to

Lender,

Breach of Other Agreement. Any breech by Grantor under the terms of any other agreé:msént betwe-’:érﬁ Grantor and Lender that is not remedied

within any grace period provided therein, including withcut limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now ¢r later. g

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the-Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising‘tnder the-quaranty in a manner satisfactory
to Lender, and, in doing 50, cure the Event of Default. Cog

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender behevesthenrospect of payment or performance
of the Indebtedness is impaired. E

Existing Indebtedness. A default shall occur under any Existing Indebledness or under any instrufriéht on the

: ‘3perty securing any cxisting
Indebtecness, or commencement of any suit or other action to foreclose any existing lien on the Property.ﬁ

ustes ender at its option, may

Accelerate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness imrﬁé;aig.,téty e and payable, including
anry prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect fo all or any part of the Real Property, the Trustee shall have the right to exercise its powerof sale an&*-tp foreclose by
notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in accordance with and to.the full extent
provided by applicable law. .

UCC Remedies. With respect to all o any(qeégi tﬁ 6T§§:opeﬂy. Lender shall have all the rights and remed;esaf a securéd party under
the Uniform Commercia! Code. P AL

Collect Rents. Lender shall have the right, ‘without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tanant or other user of the Property to make payments of rent or use fees directly to Lender. the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the seme and collect the proceeds. Payments by tenants or other users io Lender in response to Lender’s
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may"
exercise its rights under this subparagraph either in person., by agent, or through a receiver.

Appolint Recelver. Lender shall have the right to’ have a receiver appointed fo take possession of all or any part of the Property, with the powerlo
protect and preserve the Property, o operate the Property preceding or pending foreciosure or sale, and to coliect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without bond if permitted

by law. Lender's right lo the appointmant of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by
& substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.
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; Tenancyat Sufferance. |t Grantor remains in possession of the Property after the Property is soid as provided above or Lander otherwise
bacomes antitied to possession of the Property upon dafauit of Grantor, Grantor sha!ll become a tenant at sufferance of Lander or the purchaser of

the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
~upon the demand of Lender.

- Other Remedles Trostee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or by law.

NotlceofSaIe Lender shall give Grantor reasonable notice of the time and place of any public saie"of the Personal Property or of the time after
which any privaie sale or other intended disposition of the Personal Property is to be made. Reascnable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made In conjunction with any ‘'sale of the Real

Propertyl

Sale loePropertyTa the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. -in
exercising its rights and remedies, the Trustee or Lencer shall be free to sell all or any partof the Property together or separately, in one sale or by
separate sales Lender s}paggl be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute & waiver ot or prejudice
the party’s rights_otherwise to.demand strict compliance with that provision or any other ‘provision. Election by Lender to pursue any remsdy
provided in this Deed of Trust, the Note, in any Related Document, ‘or provided by law shall not exclude pursuit of any other remedy, and an
election 1o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right'to declare a default and to exercise any of its remedies. '

Attorneys’ Fees; Expenses, If Lender institutes any suit or action to enferce any of the terms of this Deed ot Trust, Lender shall be entiled to
recover such sum as the court may adjudge reasonable as attorneys® fees at trial and on any appeal. Whether or not any court action is involved,
ail reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest ai the Note rate trom the date of
expenditure urtil repaid. Expenses covered by this paragraph include, without limitation, however subject o any limits under applicable law,
Lender's atiorneys’ fees whether or not there is a lawsuit, including attorneys” fees for bankrup'cy proceedings (Including efforts to modify or
vacate any automatic stay of injunction), appsais and ary anticipaled posi-judgment collection services the cost of searching records, oblalning
title reports {including foreclosure reports), surveyors' reports, appraisal fees, litle insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all ‘other sums provided by law.

Rights of Trustee. Trustee shall have.all of the rights and duties of Lender-as set forth in this section.

POWERS AND CBLIGATIONS OF TFIUSTEE The foliowmg provisions relating to the powers and obligations of Trustee (pursuant to Lender's
instructions) are part ot this Deed of Trust.

Powers of Trustee. in additon to all powers of Trustee arising as a matter of iaw, Trustee shall have the power to teke the following actions with
respect 1o the Properly upon tne written. request of Lender and Grantor: (a) join in praparing and filing a map or plat ot the Real Property,
including the dedication of streets or other rights to the public; (b)’join in granting any easement or creating any restriction on the Rea! Property;
and (c) join in any subordination or other agreement atfecting this Deed of Trust or the interest of Lendar under this Dead of Trust.

Obligations to Notity. Trustee shai notbe ob'tiggiéﬁ to notity any other party of 2 pending sale under any other lrust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusiee-shall be‘a party, unless required by applicable law, or unless the action or proceeding is
brought by Trustee.

Trustee., Trustee shall meet all qualifications reqd:i;'ed’?‘-{ér; Trustee under applicable faw. In addition to the rights and remedies set forth above,
with raspect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shail have the right to
foreclose by judicial foreclosure, in either case in accordance wi};hf"a'g.dto the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time o time appaint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowiedged by Lender and recorded in the office of the recorder of SKAGIT County, Washington. The instrument
shall contain, in addition to all other matters required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fite Number where this Deed of Trust is recorded; and the name and address of the successer trustes, anc the instrument shall be
executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed 10
all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee
shall govern to the exclusion of all other provisions for substitution. TR

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and excep! for notice required or allowed by law !o be given in another
manner, any notice under this Deed ot Trust shall be in writing, may be be sent by felefacsimilie, and shall be etfective when actually delivered, or when
deposited with a nationally recognized overnight courier, ‘or, it mailed, shali be deemed effective when deposited in the Uniteg States mail first class,
certified or registered mail, postage prepaid, directecd o the addresses shown.near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal writtan notice to-the other-parties;.specifying that the purpose of the notice is to change
the party's address. All copies of notices of foreciosure from the holder of any lien which. has priority over this Deed of Trust shall be sent to Lender’s
address, as shown near the beginning of this Deed of Trust. For notice purposas, Granior agrees 1o keep Lender and Trustee informed al all times of
Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given In writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment, o ¢

Annual Reports. If the Property is used for purposes other than Granlor's resldence.éi(_:‘:r:{'aﬁ_ntor shéil-,}i:rrt_igh to Lencer, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shali require.
“Net operating income™ shail mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. ; B

Applicable Law. Thic Deed ot Trust has been dellvered to Lender and accepted by Lender lntne State of Washington. This Deed of Trust
shall be governed by and construed in accordance with the laws of ‘the State of Washington. °

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only andarenotto bé';ii_shed to interpret or define the
provisions of this Deed of Trust. o F

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other:j;ﬁiéz
time held by or for the benefit of Lender in any capacity, without the writien consent of Lender. '

Multiple Parties; Corporate Authority. Al obligations of Grantor under this Deed of Trust shall be jeint and several, and a!i references to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below Is responsible for%-p[!/,:ob-liigétigné In this Deed of Trust.

Severability. 1f a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unEnferceableas to any person or
circumstance, such finding shall not render that provision invalid or uneniorceable as to any other’'persons or crcumstances. If feasible, any such
offending provision shall be deemed to 'be modified to be within'the limits of enforceability or validity; however, if the offending provision’cannot be

<o modified, it shall be stricken and all other provisions of this-Deed of Trust in all other respects shall remain valid a;hq;é'nfegéaab!g?

‘Successors and -Assigns. Subject to {he limitations stated in this Deed of Trust on transfer -of Grantor's interesy, this -Deed of Trust shall be
binding upon and inure to'the benefit of the parties, their successors and assigns. It ownership of the Property becomes, vested in a-person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s succassors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Daed of Trust or liability under the Indebtedness. . .

o , , , & , A
Time Is of the' Essence. Time is of the essence in the performance of this Deedof Trust. S E <3 4013 i .
Walvers and Consents. Lender shail not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)

unless such walver is in writing andsigned by Lender. No ‘deiay or -omission on'the part of Lender In exercising anyright shail ’gpe@téfas-'a‘w§iwgr
‘of such right or any other right. A waiver by any party“of a provision of this Deed of Trust shall not constitute a waiver ‘of ‘or:prejudice the party’s

dfzgestante in the Property at any

right otherwise to demand strict compliance with that provision or any ‘other ‘provision. No ‘prior waiver by Lender, 'nor any ‘coursa ‘of "dealing.
‘between Lender and Grantor, shall constitute a waiver ‘of any ‘of Lender’s rights ‘or any of Grantor's obligatons -as to ‘any future {ransactions,: -

Whenever ‘consent by -Lender is ‘required in -this -Deed ‘of Trust, 'the granting ‘of .such ‘consent by Lender in any instance ‘shall ' ‘constitute
“continuing ‘consant to subsequent instances where such’consent is required. b -

‘Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits ‘of the homesteed exemption laws 'Sf'the ‘Statz ¢!
Washingion as'{o-all Indebtedness secured by this Deed of Trust. - ~ =
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o ( Corporate Seal )

STATZ OF

} 88

COUNTY opw {'

On this é% day of
DORSEY, President of PORT ‘GARD

Y Qete

IER TIMER CO., INC., -and perscnally know
an authorized agent of the corporation that executod tha Deed of Trust anc acknowlecged the
of the corporation, dy-authority ot its Byiaws or by resolution of its board of directors,
that he(o)she Is authoriz?d t0 'Thls Deed' of Trust ana in tact executed the Deed of

Residing at

o . 191 before me, the undarsigned Notary Public, ‘Reespiaw

n to me or proved 10 me on the DEsg ot Egiat
Deed of Trust to te& the red~? :

tor the uses and purposes therein mn'aoned and on cath stated

Teust on behslt of the corporation,

ryactanddeed

7
Hycommlssionexptres /9 P

To: )
The undarsigned is tha lagal guwnar.and noldar otall mdnmdnass
owing 10 you, to reconvey without warranty, to the persons: £ Tt
Date: :

rus!ae

secured by this Deed ot Trust.

rere——

You are heroby requested, upon payment of all sums

*the'eto the right, title and interest now held by you under the Deed ot Trust.

CASER PRO, Rog, U.S. Pat. & T.M. Off., Ver. 3.20% (¢) 1985 CFI ProServices, Inc.. ARCIGhts osorved. [WA-GO1 £3,20 F3.20 P3.20 0182610.LN C2.0VL]
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PARCEL A:

Governnent Lots 3 and 4 and tha;. portion of the East Half of the Southwest
Quarter, 1lying Westerly of the Primary State Highway Ho. 1 as condemned in
Skagit County Superior- COurt ‘Cause Nos. 26638 and 29374, in Secticn 30,
Township 36 North, Range 4 East of the Willamette Merldn.an.

PARCEL B:

Government Lots 1 and 2 and that porta.on of the East Half of the Northwest
Quarter, 1lying Westerly of Pr.unary State Highway No. 1, as condemned in
Skagit County Super:xor Court Cause Nos. 26638 and 29374, Section 31, Tomhlp
36 North, Range 4 East of the WJ,llamette Her::.dla.n.

PARCEL C:

The Southeast Quarter of-‘ the Southeast Quarter and that portion of the
Northeast Quarter of the Southeast Quarter of. Section 25, Township 36 North,
Range 3 East of the Willamette Meridian, lylng Southeasterly of the County
Rcad, commonly kxnown as Colony Road, as conveyed to Skagit County by deed
dated May 18, 1932, and recorded July 15, 1932 under Auditor’s File No.
251703, records of Skag:.t County, Washn.ngton,

EXCEPT road along the West line thereof, comnonly known as Hobson Road, as
conveyed to Skagit County by deed dated ‘January 13, 1939, and recorded
March 23, 1939, under 2auditor’s File No. 311164, records of Skagit County,
Washz.ngton, and by deed dated December 10, 1938 and- ‘recorded March 23,

1939, under Auditor‘’s File No. 311167, records of Skaglt County,
Washlngton.

H

ALL situate in Skagit County, Washington.

It is understood that the above dexribed property is being taken as a substitution of
collateral to secure that certain revolving line of credit loam dated July 7, 1992,
in the oxriginal amount of $301,600.00 of which the current balance on-' e;;iber 6, 1995,
is $260, 000 00. ‘ s
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