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DEED OF TRUST

THIS DEED OF TRUST IS ‘DATED DECEMBER 6, 1995, amorg PORT GARDNER TIMBER CO., INC,, A
WASHINGTON CORPORATION; whose malling address Is PO BOX 157, STANWOOD, WA 98292 (referred to
below as "Grantor"); SKAGIT STATE BANK, whose mailing address is 301 E. FAIRHAVEN AVE., P.O. BOX 285,
BURLINGTON, WA 98233 (referred to below sometimes as "Lender® and sometimes as "Beneficiarv"); and
ISLAND TITLE COMPANY, whose mailing address is P.O. BOX 670, BURLINGTON, WA 98233 (referred to below
as "Trustee"). L

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee Ia trust with power of sale, right of entry and possession
and for the benefit of Lender as Beneficlary;-alt of Grantor's right, title, and interest in and to the tollowing described real property, together with all
exisling or subsequently erected or affixad buildings, improvements and fixiures; all easements, rights of way, and appurenances; all water, water
rights and ditch rights (including stock in utilities with ditch or.Irigation rights); and all other rights, rovalties, and profits relating 1o the real property,
including without limitation all minerals, oil, gas, gecthermat ‘and similar matters, located in §KAG County, State omashlngton {the

“"Real Property"):

SEE ATTACHED LEGAL:

The Real Property or its address is commonlyknownas COLONY RD & HOBSON RDS., BOW, WA 98232.

Grantor hei _; assigns as security to Lender, all of Grantor’s:_:_’rigﬁl. titte, and intorest in and to all leases, Rents, and profits of the Property. This
assignment .. recorded in accordance with RCW 65.08.070; the'lien created by this assignment is intended to be specific, perfected and choate upon
the recording of this Deed of Trust. Lender grants to Grantor a license to collect tha Rents and profits, which license may be revoked at Lender's option

and shail be automalically revoked upon acceleralion of all or part 0'1;:,:,!_}_?19 Indebtedness.:,

DEFINITIONS. The following words shall have the following meanings when used mthns Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial-Code:. All references to dollar amounts shall mean amounts in lawful
maoney of the Unitad States of America. &

Beneficlary. The word “Beneficiary® means SKAGIT STATE BANK.’:‘i.t_;""spccesgd?s_;énd assigns. SKAGIT STATE BANK aiso is refeﬁed to as
"Lender” In this Deed of T:ust. N

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among' Grantor, Lender, and Trustee, and includes without limitation i
assignment and security interest provisions relating o the Personal Property and E_l'eq___tsi

Existing Indebtednens. The words "Existing Indebtedness™ mean the indebtedr?iesé descnbed Eelow in the Existing Indebtedness section of this
Deed of Trust. » E '

Grantor. The word "Grantor” means any and all persons and entities executing thls "Bee’d”yg_fe"frust-,f:mgluding without limitation PORT GARDNER
TIMBER CO.,, INC..

Guarantor. The word "Guarantor” means and includes without limitation any and all ,.,du_,ara';i'tors_fa;s”f;‘;reties. and accommodation parties in
connection with the Indebledness.

Improvements. The word "mprovements™ means and includes without limitation all e,xlstlng and:::"f_ﬁtur;e=:;}improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Froperty, facilities, additions, replacements and'Qm‘er~-=c9nstrugﬁdnpn the Real Property.

Indebtedness. The word "Indebledness™ means all principal and interest payable under the Noté and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to anforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as providad in this Deed of Trust. In addition to the Note, the word “Indebtedness” includes all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
one or more of tham, whether now existing or hereafter arising, whether relaled or unrelated to the. purpose .ot the: Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointty with
others, whether obligaled as guarantor or otherwise, and whether recovery upon such Indebledness may be or:hereaftar may beco
any statule of limitations, and whether such indebtedness may be or hereafter may become otherwise unenforceable. (initial Here §.488~, :
) Specifically, without limitation, this Deed of Trust secures a revolving line of credit, with a variable rate of interest, wiiich obligates
Lender to make advances to Grantor so long as Grantor complies with ali the terms of the Note. Funds may be advanced by Lender,
repald, and subsequently readvanced. The unpaid batance of the revolving line of credit may at certain times:be lower than the amount
shown or zero. A 2ero balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to Grantor,
Therefore, the llen of this Deed of Trust will remain in full force and effect notwithstanding any 2ero balance. .~ -~ & -

Lender. The word "Lender” means SKAGIT STATE BANK, its successors and assigns.

Note. The word "Note" means the Note dated December 6, 1995, in the original principal amount of $301,880.85 tror Grantor
to Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. NOTICE TO GRANTOR: THENOTE
CONTAINS A VARIABLE INTEREST RATE. P

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property noi’k,.;.ér haréﬁ;;efqiimeq

by Grantor, and now or hergatter attached or affixed 1o the Real Property; together wilh all accessions, parts, and additions to, all réplacements of;.

and al! substitutions for, any of such property; and together with all issues and profits thereon and proceeds (Including withotit limitation " all
insurance proceeds and refunds of pramiums) from any sale or other disposition of the Property. S

Property. The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, inter_ests and rights described above in the "Conveyance and Grant” section.

Relate2 Documenls. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, securily agreements, morigages, deeds of trust, and all other instruments, agreement;"q_;zd'

documents, whether now or hereafier existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property, '
Trustee. The word “Trustee™ means ISLAND TITLE COMPANY and any substitute or successor irusiees.
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TI'USDEEDBF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

‘PROPERTY, IS GIVEN TO SECURE (1) PAYMENY OF THE INDEBYEDNESS AND (2) PERFORMANCE OF ANY AND ALl OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: - -

P}WME.EF':.:?&NQ:PE‘“RFORMANCE. E'xcepl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
:!mﬂ E!SDtﬁeg..-:b'eche‘_gL,e. and sheli strictly and in a timely manner perform all of Granlor's cbligations under the Note, this Desd of Trust, and the
elated QCUN'!__anSt_ =

POSSE“'S‘§IQN"'ANI'SUMA"I‘N'?ENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed by the
following prq\rigﬁi'ons: :

Posseéglé,_n and Use Unlit the occurrence of an Event of Default, Grantor may (a) remain in possassion and control of the Property, (b) use,
operate ‘or'manage the Properly, and (c) collect any Rents from the Property (this privilege is a license from Lender to Grantor automatically
revoked upon default)..- The following provisions relate to the use of the Praperty or to other limilations on the Property. The Real Property is not

used principally fop{_ggﬁqplfu'rea or farming purposes.

Duty to Malntqln‘i" '_ﬁré_n't'b; sﬁn_ll‘;fmaintain the Property in tenantable condilion and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value. ~ .

Hazardous Substances. The ferms'"hazardous waste,” "hazardcus substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have lhe scme.meanings as set forth in the Comprehensive Environmental Response, Compensation, ard Liability Act of
1980, as amended, 42 U,S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95459
("SARA"), the Hazardous Malerials: Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recavery Act, 48 U.S.C.
Section 6901, et seq., or other applicable ‘state or Federa! laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereot
and asbestos. Grantor represents arid warrants to Lender thal: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, slorage; treatment, disposal, release or threatened release of any hazardous wasle or substance by any person on,
under, about or from the Property;.-{b) Grantor.has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in'writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about ‘or. from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor inor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any-hazardous waste-or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable-federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. .Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate’to delermine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall befor Lendar's purpgses only and shall not be construad to create any responsibility or liability on the
part of Lender to Grantor or to any ather persan. The répresentations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and ‘hazardous supstances. Granlor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes-liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses. liabilities, damages, penallies, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this sectioni of the Deed of Trust or as a consequence of any uss, generation, manufacture,
storage, disposal, release or threatened release occurring prior to:Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or perrﬁ'it_: any nuisance nor.commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the forageing, Grantor will not remove, or grant to any ather party the
right to remove, any tiriber, minerals (including cil and gas), soil, gravel or.rock praducts without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove apy"‘l_m;:i;bvaménfs_ from the Real Property without the prior written consent of
Lender. As a condition lo the removal of any Improvements, Lender ‘may require Grantor to make arrangements satisfactory to Lender fo replace
such Improvemants with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives mayenieruponthe Real Property at all reasonable times to attend to
Lender's interests ano to inspect the Property for purposes of Grantor's compliance with-the terms and conditions of this Deed of Trusl.

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance by all agents, tenants or
other persons or entities of every nalure whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property,
including without limitation, the Americans With Disabilities Act. Grantor may contest.in‘good failh any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long:as Grantor has notified Lender in writing prior to doing so and
so long as, in Lender's sole opinion, Lender's intarests in the Property are not jeopardized. Lender'may require Grantor to post adequate security
or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. F .

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. :'brﬁnlor shal,t.fdci all other acts, in addition fo those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve ihe Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) deciare immediately due.and payable all sums secured by this Deed of Trust
or (b) increass the interast rate provided for in the Note or other document evidencing the [ndebtedniess and impose such other conditions as Lender
deems appropriate, upon the sale or transtar, without the Lender's prior written consent, of all or any part ot the Real Property, or any interest in the
Real Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whelhier legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, inslalment sale contract, land contract, contract fordeed, leasehoid interest with a term
greater than three (3) years, lease-option contract, or by sale, assignmant, or transfer of any beneficial interest in-or to'any land trust helding title to the
Rea! Property, or by any other method of conveyance of Reai Property interest. If any Grantor is a corporation, partnership_or limited liabllity company,
transfer also includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or iimited liability
company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such-exercise.is prohibited by federal law
or by Washington law. A e :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed o!a’l"ru

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied ageinst or on account of the Praperty, and shali pay when due all claims for-work done on. or. for services
rendered or material furnished to the Property. Grantor shali maintain the Property free of all liens having priority over or.aqual tothe interest of
Lender under this Deed of Trust, except for the lien of taxes and assessmants not due, except for the existing indebledness referred fo below, and
except as otherwise provided in this Deed of Trust. o

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute’over the obligation to
pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days atter the lien arises or, if a llen is filed, within fifteen (15) days after Granlor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender casn or a sufficient corporate surety bond or other security satisfactory to Lender in‘an.amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale"under the lien. In:
any contest, Grantor shall defend itse!f and Lander and shall satisfy any adverse judgrrent before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lander satistactory evidance of payment of the taxes or assessments and shail .-
authorize the appropriate governmental official to deliver to Lender at any time a writlen statement of the taxes and assessments ‘against the”
Property. _ -
Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied o the Property, if any mechanic’s lien, malerialmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
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" colnsurance clause, anc with a standard morigagee clause in favor of Lender. Grantor shall also procuro and maintain comprehensive ganeral
Habilty Insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional Insureds in such liabillty

insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, businass intarruption, and beiler
risurance, as Lender may reasonably require. Policles shall be writtan In form, amounts, coverages and basis reasonably acceptable fo Lender
and lssued by a company or companies reasonably acceplable to Lender. Granlor, upon request of Lender, will deliver ‘o Lender from time 1o
lima the poiicies or certificates of insurance In form satistactory to Lender, including stipulations that coverages will not be cancelled cr diminishad

:::z., time become-iocated in an area designated by the Director of the Federal Emergency Management Ageicy as a special ood hazard area, Grantor

“agrees 10 oblain and maintain Federal Flood Insurance to the extent such Insurance Is required by Lender and is or becomes available, for the

term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverago that is available, whichever Is less.

Application of Froceeds. Grantor shall promplly notily Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
lails to do so wilhin fittean (15) days of the casualty. Whether ar not Lender’s sacurity ls impaized, Lender may, at iis election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indabladness, payment of any llen atfecting the Property, or the
restoration and repalr of tha:Property. If Lender eiects to apply tho procceds to restoration and repair, Grantor shalt repair or raplace the damaged
or deslroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure, pay or relmbursa
Grantor from the proceeds for the reasonable cost of repair or resloration if Grantor Is not In defauit under this Doed of Trust. Any proceeds which
have not been’ disbursed within 180 days aftar thair receipt and which Lender has not committed to the repair or restoration of the Proparty shall
be used first to pay any amount.owing to Lender under this Deed cf Trust, then to pay accrued interest, and the romainder, if any, shall be applied
to the principal balance of the'Indeblednass. If Lender holds any proceeds aflar payment in full of the Indabledness, such proceeds shall be paid
without interest to Grqn‘l‘br:_as‘eran!qr';. interests may appear.

Unexpired insurance at Sale. “Any unexpired insurance shall inure 1o the benelit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale q;;-fbtnar sale held under tha provisions of this Deed of Trust, or at any foreclosure sle of such Property,

Compliance with Existing lndquEqﬁESs, _During the period in which any Exisling Indabtedness described below is In effect, compliance with the
insurance provisions contained in.the instrumant evidencing such Existing Indebtedness shall conslitute compliance wiih the insurance provisions
under this Deed of Trus!, to the.éxtent co-m-pilghce with the terms of this Deed of Trust would constitute a duplication of insurance requiroment, If

any proceeds from the insurance become payable on loss, the provisions in this Dead of Trust for division of proceads shall apply only to that
portion of the proceeds not payable 1o the holder of the Existing Indebtedness.

Grantor's Report on [nsurance. 75,55Ui;on requésf‘of Lender, however not more than once a year, Grantor shall furnish to Lander & report on aach
axisting policy of insurance showing: (a)the name'of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such. property, and the manner of dotermining that value; and (e) the expiration date of the policy. Grantor

shall, upon request of Lender, have an inde_gehge‘h't appraiser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. !t Grantor fails to comply-with-any provision of this Deed of Trust, including any obligation to maintain Existing
Indebledness in good standing as required belﬁw,_,;,or-'-if:"aqy:-.ajc'tign or proceeding is commenced that would materially affect Lender’s intarests in the
Property, Lender on Grantor's behalf may, but shall_not be required 1o, taka any action that Lender deems appropriate. Any amount that Lender
expends in so doing will baar interest at the rate charged under-the Note from the date incurred or paid by Lender to the dale of repayment by Grantor.
All such expenses, at Lender's option, will (a) be payable on'demand," (b) be added to the balance of the Note and be apportioned among and be

wouid have had.
WARRANTY; DEFENSE OF TITLE. The following provisions rélg_tin_g fo ownershig of the Property are a part of this Deed of Trust.
Title. Grantor warrants that: (a) Grantor holds good and markelable titlez-iﬁf,,_;écord to the Property in fee simple, free and clear of all liens and .

encumbrances other than those set forth in the Real Property descrip_tipﬁ' or’in.the Existing Indebtedness section below or in any title insurance
policy, litle report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the

full right, power, and authority to execute and deliver this Deed of Trustio Lender.

Defense of Title. Subject to the exception in the paragraph abov_a".‘.:gGra\_ntor:’_‘wé}r:;tﬁts and will'forever defend the title to the Property against the

lawful claims of all parsons. In the event any action or proceeding is commenced that-questions Grantor's title or the inlerest of Trustee or Lander
under this Deed of Trust, Grantor shall defend the action at Grantor's expense.” Grantor. may. be the nominal party in such proceeding, but Lender
shall be entifled to participate in the proceeding and to be represanted in the-proceeding by counse! of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time o time to permit such participation.

Compliance With Laws. Grantor warrants ihat the Property and Granlor‘é use of tl}_‘e’{ F}_‘r’operty complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtednéés.{(i,gg "Exnshnglndebtedness") are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtsdness may be secon_d‘aﬁ_ryf-’ii'hd 'izhl'éﬁor to an existing lien. Grantor expressly
covenants and agrees to pay, or see !o the payment of, the Existing Indebtedness and to pravent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any defautt under any security d@?cr.fgments for;,g__u'ch i_pdebtadness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trus:t-.:q_p-bt"her security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or. renewed without tha prior written consent of
Lender. Grantor shall neither request nor accept any fulure advances under any such security agreement without.the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trqst’.ﬁ

Application of Net Proceeds. If all or any part of the Pro
in lieu of condemnation, Lender may at its election requir

or the repair or restoration of the Property. The net
and attorneys’ fees incurred by Trustee or Lender in

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor.shall promptly. take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be representad in the proceeding by counsel of its own choice all-at Grantor's. expense, and
Grantor will deliver or causs to be delivered fo Lender such instruments as may be requested by it from time to time to pérgﬁit_,,such=-'partic§;ialipn.

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to gbyét.nmantﬁi tnxas fees
and charges are a part of this Deed of Trust: ERCEaS

Curent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addilion to this Deed of Trust and take i
whatever ather action is requested by Lender to perfect and continue Lender's lien on the Rea! Property. Grantor shall reimburse Lender for alt- .
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation®
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upan all or any part
of the Indebledness securad by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or requirad to deduct from payments:
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder. of
the Note; and (d) a specific tax on all or any portion of the Indabtedness or on payments of principal and interest made by Grantor. et

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
section and deposits with Leander cash or a sufficient corporate surety bond or cther security satisfactory to Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreemant are a part of

this Deed ot Trust. :

Securlty Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
_koperty.__”g'nd Lender shall have all of tha rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlly Interest. Upon request by Lender, Grantor shall execute tinancing statements and take whatover other action Is requested by Lender to

sperfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust In the real proparty
. records, Lender may, at any time and without further authorization from Grantor, file execuled counterparts, coples or reprocuctions of this Deed
. ofTrustas a financing statement. Grantor shali reimburse Lender for all expenses incurred in perfecling or continuing this security interest, Upon
"..default, Grantor shall assemble the Personal Property in a manner and at a place rezsonably convenient to Grantor and Lender and make it

avqilaglé to Landpr”;wilhin three (3) days after receipt of written demand from Lender,

Addresses T{_l;i"a :fnailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granled by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trusl' Pt G S

F'U;iTHER ASSURANCES, ﬁQRNEYANJACT. The following provisions relating to further assurances and attorney~in-fact are a part of this Deed
of Trust.

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or defivered; to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security-deeds, securily agreements, financing statements, continualion statements, instruments of further assurance, cerificates,
and other documants as-may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect, continug, or
preserve (a) the obligations:of Grantor:under the Nole, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust'en the-Properly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary t:‘y Lender in wriling, Grgmo‘rz_fsﬁall reimburse Lender for all cosls and expenses incurred in connection with the matters referred to in this
paragraph. -

Aftorney-in-Fact. f Grantor fails to do any‘of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense,’ For such ‘purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in~fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in he preceding paragraph.

FULL PERFORMANCE. f Grantor pays-all lhe Indebtedness when due, terminates the fine of credit, and otherwise performs all the ooligations
imposed upon Grantor under this Deed“of Trust, Lender'shall execute and deliver to Trustee a raquest for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination.of any financing statement on file evidencing Lender's security interest in the Rants and the
Personal Property. Any reconveyance fee shatl-be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described
as lhe "person or persons legally entitled thereto”, and.the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
fruthfuiness of any such matters or facts. Tt e .

DEFAULT. Each of the following, at the option of"Leﬁng ,;héll_;&bn:;titute an event of default (Event of Default”) under this Deed of Trust:
Default on Indebtedness. Failure of Grantor to m&lg_e q_ﬁy pay'[péﬁt__:ﬁ_when due on the Indebtedness.

Default on Other Payments. Faiture of Grantor wi_fhip;’the j,irﬁg ;e‘ﬁdired by this Deed of Trust to make any payment for laxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien. :

Default In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, securily agreement, purchase or
sales agreement, or any other agreement, in favor of any other crediter or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents, £

Compliance Default. Failure to comply with any other term, cbligation, covendnt or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. !f such a failure is curable and if Grantor has not been.given a notice of a breach of the same provision of this Deed of
Trust within the precading twelve (12) months, it may be cured (and no'Event of Default will have occurred) it Grantor, after Lender sends written
notice demanding cure of such failure: (a) cures the failure within ten (10) days; or (b) if the cure requires more than ten (10) days, immediately
initiates steps sufficient to cure the failure and thereafter continues -and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. . R

False Statements. Any warranty, representalion or statement made or futfished to-Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Insolvency. The dissolution or termination of Grantor's exislence as a going ‘business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings; whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any-of tha Property. However, this subsection shall not apply.
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surety bond for the claim satisfactory fo
Lender.

Breach of Other Agreement. Any breach by Grantor under the tarms of any other agreement between Gréntor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerniing any-indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Altecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, of any of the' Indabledness or any Guarantor dies
or becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty oftha Indebledness. .Lender, at its option, may, but
shall nol be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner salisfactory
1o Lender, and, in doing so, cure the Event of Defauit. N

Adverse Change. A material adverse change occurs in Granlor's financial condition, or Lender be!ievesjh‘éiprosp«,eét of payment or performance
of the Indebtedness is impaired. : it 8 e

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Pr
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.  °.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at any time thereafler, Tru eeor l,eﬁ'aer"'f:q; its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: .~ *

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness immediatgly”“c_izuégia&ﬁd pﬁyé;ge. including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Rea! Praoperty, the Trustee shall have the right to exercise its pow&rﬁt}:sa!é‘éhd go.:':f'b?gclose by
notice and sale, and Lander shall have the right lo foreclose by judicial foreclosure, in either case in accordance with and to the full extent
provided by applicable law. '
UCC Remedies. With respect to all or any part of the Persenal Property, Lender shall have ali the rights and remedies of asecuredpartyu er
the Uniform Commercial Code. ' "

Collect Rents. Lender shall have the right, without notice to Grantar, to take possession of and manage the Property and collect the Rents,".
including amounts past due and unpeid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. -In furtherance of -
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents-are..
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney—in-fact to endorse instruments received in paymeng_,lhe(eef
in the name of Grantor and to negatiate the same and callect the proceads. Payments by tenants or other users to Lender in response to'Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights undar this subparagraph either in person, by agent, or through a receiver. '

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding or pending foreciosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted
by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.
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~Tenancy. at Sulerence. It Grantor remains in possession of the Property afler the Property is sold as provided above or Lender otherwise
_becomes entified to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
" the Property and shall, at Lender's aption, elther (a) pay a reasoneble rental for the use of the Property, or (b) vacate the Proparty immediately
upon.the damand of Lender.

ig!fiépﬂémgdié}. Trustee or Lencler shall have any other right or remedy provided in this Deed of Trust o the Note or by law.

“Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time atter
whl_ch.i‘a'ny-:-bflya!a--saj_e or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10} days before the time of the sule or disposition. Any sale of Personai Property may be made in conjunction with any sale of the Real
Property. - &

Saie of the Property.’ To the extent permitted by applicable law, Grantor hereby waives any and ali rights 1o have the Property marshalled. In
exercising its rights and remedies, the Truslee or Lender shall be free to sell ali or any part of the Property together or separately, in one sale or by
separate sales. Lander-shall-be entitiad to bid at any public sale on all or any portion of the Property.

Waiver; Eiection of Remedles.. A waiver by any pary of a breach of a Provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to-demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, tha Nole, in any Related Document, or piovided by law shall not exclude pursuit of any other remedy, and an
election to make expanditures or 16 take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not attect Lender’s rigiht to declare & default and to exercise any of its remecies.

Altorneys’ Fees; Expenses. ,}_,_If*"Lgri&ef‘i-nstltutes any suit or action to anforce any of the terms of this Deed of Trust, Lender shali be entitied to
recover such sum as the cgur‘t ;ga's‘gi_adjugga reasopable as attornays’ fegs at trial and on any appeal. Whether or not any court action is involved,

- |

Lender's atlorneys' fees whather or not t_n.ei'e Is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modity or
vacate any automatic stay or injung_tiOn_)_f-app‘eals-aapd any anticipated post-judgment collection services, the cost of searching records, obtaining
title reporis (including foreciosure:reports), survayors' reports, appraisal fees, litle insurance, and fees for the Trustee, 1o the extent permitted by

applicable law. Grantor also will p'ay':hng;qupﬁ costs, l"r-,p,_ addition 1o all other sums provided by law. .
Rights of Trustee. Trustee shall have all ef the righ_{é; g‘ind duties of Lender as set torth in this section. )

POWERS AND OBLIGATIONS OF TRUSTEE. The folfowing’. provisions relating to the powers and obligations of Trustee (pursuant to Lendar's
instructions) are part of this Deed of Trust, . ‘v,

Powers of Trustee. In addition to all powers ot Truslea arising as a matter of law, Trusiee shall have the power to lake the following actions with
respect to the Property upon the writlen request of Lender and Grantor: {a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights o the publi¢; (b) join in granting any easement or creating any restriction on the Real Property;
and (c} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligaiéd._.ta-~g'bti,_f__yfépsf ather party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Truslee shall be a party, unless required by applicable law, or unless the action or proceeding is
brought by Trustee. v A

Trustee. Trustee shall meet all qualifications required fd;ri_ Trusteaunder applicable law. In addition to the rights and remedies set forth above,
with respect 1o all or any part of the Property, the Trustee shall' have the right to foreclose by notice and sale, and Lender shall have the right to -
foreclose by judicial foreclosurs, in either case in accordance,k_yit.lj' and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of SKAGIT County, Washington. The instrument
shall conlain, in addition to all other matters required by state law,.the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor’s File Number where this Deed of Trus! is recorded, and the name-and-address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed to
all the litle, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee
shall govern to the exclusion of all other provisions for substitution. R F :

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law 1o be given in another
manner, any notice under this Deed of Trust shall be in wrifing, may be be sent by telefacsimilie, and shall be effective when actually delivered, or when
deposited with a nationaliv recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to change

the party's address, All copies of notices of fareclosurs from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's -
address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees.to keep Lender and Trustee informed at all times of
Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relaled Documents, constitutes the entire understanding and agresment of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effeclive unless given in wriling and signed
by the parly or parties sought lo be charged or bound by the alteration or amendment. T

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor sf;ﬁ'll" fﬁrpis(ﬁ:td”Lender, upan request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require. .
"Net operating income™ shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the .
prope rty, '::::i *-.}: l ' ;:g: .

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Washington. This Deed of Trust

shall be governed by and construed in accordance with the laws of the State of Washington. B

~ Captlion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to pghu ;df to
provisions of this Deed of Trust. R

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest orestate
time held by or for the benefit of Lender in any capacity, without the written consaent of Lender. N

Multiple Partles; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be joint and several, anﬁ__,ail"}'ef,_e_n:éac_eé"'tperantor
shail mean each and avery Grantor. This means that each of the Borrowers signing below is responsible for alt obligations inﬁl_,_his Deed of‘?[f_ms_it. >

Severability. if a court of competent jurisdiction finds any provision of this Deed of Trust o be invalid or unenforceable as to any:person or
circumstance, such finding shall not rander that provision invalid or unenforceable as fo any other parsons or circumstances. :Jf feasible, any such
. offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
s0 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. A

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust.shall be .
binding upon and inure to the benefit of tha parties, their successors and assigns. !t ownership of the Property becomes vested in a‘person other:”
than Grantor, Lender, without notice to Granter, may deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by .+
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness. . &

Time Is of the Essence. Time Is of the escence in the perforrance of this Deed of Trust.

terpret or define the

ljp -‘ﬁfoggrty at any

Walver of Homestead Exemption. Grantor heraby releases and waives all rights'and benefits of the homestead exemption laws of the State of

Washington as to all Indebtedness secured by this Deed of Trust. — -
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' EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EA
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'DEZD OF TRUST | " Pages
(Continued) '

CH GRANTOR AGREES 7O ITS

( Corporate Sesl )

CORPORATE ACKNOWLEDGMENT

e )
OU"TY — i :::.'. ,

& e . 19 25 » before me, the undersigned Notary Public, ewspotiv.appesiad H
DORSEY, President of PORT GARDNER TIMBER CO,, INC., and personally known to me or proved to me on the ba ¥y pviciance to be
an authorized agent of the corporation that executed-the Deed of Trust and acknowledged the Deed of Trust to be the fre lunttry act and deod
of the corporation, by authorily of its Bylaws or by resoluticin of its board of directors, for the uses and purposes therein mentioned, and on oath stated

that he pgshe is authorized to te this Deed of Trustand in fact exacuted the Deed of Trust on behalf of the corporation.

On this A day of J AL

Residing at

Crri/ £

Ay
Notary Public in and for My commission expires f"//~9}

REQUEST'?ORFULL RECONVEYANCE

The undersigned Is the legal awner and holder of all indebtedriess secured by this Deed of Trust. You are hereby requested, upon payment of all sums
owing to you, to reconvey without warranty, to the persons entitied thgqu,_'tﬁe right, title and interest now held by you under the Deed of Trust. _

Date: Beneficiery:
Is:

LASER PRO, Reg. U.S. Pal. & T,M, Off,, Ver. 3.20b (2) 1995 CFI ProServices, Inc. All righitsreserved, [W‘A-Gg} £3.20F2.20 P2.20 0182610,.LN C2.0WL]
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PARCEL A:

Government Lots 3 andiiféndﬁﬁhét portion of the East Half of the Southwest

Quarter, lying Westerly of the Primary State Highway No. 1 as condemned in
Skagit County Superior Court Cause Nos. 26638 and 29374, in Section 30,
Township 36 North, Range 4 East of the Willamette Meridian.

Government Lots 1 and 2 and tﬁéﬁipﬁrtion of the East Half of the Northwest

Quarter, lyirg Westerly of Primary State Highway No. 1, as condemned in

Skagit County Superior Court Cause Nos. 26638 and 29374, Section 31, Township
36 North, Range 4 East of the Willamette Meridian. -

PARCEL _C:

The Southeast Quarter of the Southeast Quarter:- and that portion of the
Northeast Quarter of the Southeast Quarter of Section 25, Township 36 North,
Range 3 East of the Willamette Meridian, lying Southeasterly of the County
Road, commonly known as Colony Road, as conveyed to Skagit County by deed
dated May 18, 1932, and recorded July 1S5, 1932, under Auditor’s File No.
251703, records of Skagit County, Washington;.... " " -

EXCEPT road along the West line thereof, commonlﬁ knqﬁﬁ as Hobson Road, as

conveyed to Skagit County by deed dated January:13, 1939, and recorded |
March 23, 1939, under Auditor’s File No. 311164, records of Skagit County,

Washington, and by deed dated December 10, 1938, and recorded March 23,

1939, under Auditor’s File No. 311167, records of Skagitﬁgépnty,
- Washington. r R

ALL situate in Skagit COuhty, Washington.

It is understood that the above dexribed property is being taken as”d’§ﬁh5t ution of
collateral to secure that certain revolving lire of credit loan datedf?gly”?gﬁIQSQ,.
in the original amount of $301,600.00 of which the current balance on Dégegbé:ﬁﬁlﬁi?BS,
is $260,000.00. L T
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